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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

Dockets UE-260005 & UG-260006
Puget Sound Energy
2026 General Rate Case

WUTC STAFF DATA REQUEST NO. 268:
REQUESTED BY: Corey Dahl

RE: Depreciation

Please refer to the Direct Testimony of Ned W. Allis, Exh. NWA-1T, at 34:4-10 and
respond to the following.

a. Please provide any documentation or support for the statement in the above-
mentioned excerpt, “Gas mains and regulator stations would also be affected if
gas throughput declines....”

b. Please confirm or deny that PSE believes that safe and reliable service can be
provided if regulator stations and gas mains are retired and service is still being
provided on that part of the gas system. Provide a detailed explanation with the
response.

C. Please indicate the quantity of gas mains and regulator stations PSE intends to
retire from the rate effective period through 2050.

Response:

a. The statement quoted in this data request question is drawn from the general
depreciation policy discussion in Section III.C.1 (Service Lives) of the Prefiled
Direct Testimony of Ned W. Allis, Exh. NWA-1T, and describes, as a conceptual
matter, how the potential decline in natural gas throughput associated with the
energy transition could shorten the useful service lives of network gas assets,
including gas mains and regulator stations. The impact on Puget Sound
Energy’s (“PSE”) assets is dependent on the future scenario. If, for example,
portions of the system no longer use gas, then mains on those portions of the
system would be retired, as would measuring and regulating stations dedicated
to those portions of the system. Significant declines in throughput could also
change the overall pressure configurations and needs, which may also make
measuring and regulating stations obsolete. The actual impacts will depend on
the future scenario. For high electrification scenarios, there would likely be
retirements of mains and regulator stations. For lower electrification scenarios,
the impacts on these particular assets may be more limited.
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In general, mains and regulating stations are needed to safely provide gas
service to customers. If, however, service is no longer needed for a portion of
PSE’s service area, then the associated mains or regulator stations may no
longer be needed to provide service. Additionally, changes to the system may
mean that specific assets (e.g., a main line or a regulator station) are no longer
needed within the system.

PSE has not developed a project level plan identifying specific quantities of gas
mains or regulator stations to be retired associated with electrification during the
rate effective period or through 2050. The future state of these assets will be a
function of many factors, including policy decisions and customer choices. PSE's
depreciation proposal in this proceeding does not incorporate widespread
retirements of gas assets. Instead, PSE’s proposal is to adopt the more accurate
Equal Life Group ("ELG") procedure and moderate shortening of service lives for
certain gas distribution accounts (including Accounts 376.2, 376.4, and 378), as
described in the Prefiled Direct Testimony of Ned W. Allis, Exh. NWA-1T, at
page 39, lines 3 through 15, and at page 56, line 11, through page 58, line 8.
PSE has not proposed the units of production method, terminal decommissioning
cost recovery, or any project specific retirement schedule for gas mains or
regulator stations in this proceeding. See also PSE's Response to The Energy
Project Data Request No. 007.

PSE also modeled different future of gas scenarios, which illustrates short-and
long-term impacts of depreciation approaches for these potential scenarios. For
scenario level information regarding modeled retirement of gas distribution
assets through 2050 (including gas mains), see the Third Exhibit to the Prefiled
Direct Testimony of Ned W. Allis, Exh. NWA-4 (Gas Decarbonization
Depreciation Study), and Attachments A and B to PSE's Response to Joint
Environmental Advocates Data Request No. 007 (gas planning model and
workpapers). PSE further notes that its 2027 Integrated System Plan, currently
under development pursuant to the Washington Decarbonization Act for Large
Combination Utilities (Chapter 80.86 RCW), will provide the comprehensive,
system wide assessment of gas delivery system investments and non pipeline
alternatives contemplated by that statute. See also PSE's Responses to Joint
Environmental Advocates Data Request Nos. 036, 041, 044, 068, 069, 070,
and 093.
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