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Puget Sound Energy, Inc.

Minutes of the

Energy Management Committee

Meeting on April 30,2007

Attendees

The following members of the Energy Management Committee (EMC) attended the
meeting in person: Bert Valdman, Kimberly Harris, Jennifer O'Connor, and Eric
Markell.

The following non-voting members of the EMC attended the meeting: Paul Wiegand,
Don Gaines, David Mills, Jim Elsea, Salman Aladin, Roger Garratt, and Tom DeBoer.

Guests included: Aliza Seelig, Jorg Steyskal, Scott Williams, Chris Bevil, Christine
Philipps, Sam Osbome, Connie Mander, Bev Ikeda, Wayne Gould, and Rob Neate.

Call to Order

The meeting was called to order at 3:00 p.m.

Approval of Previous Meeting Minutes

The minutes of the Energy Management Committee (EMC) on April 20, 2007 were
unanimously approved by voice vote of the Committee.

Standards of Conduct Requirements and Guidelines

A reminder of the Standards of Conduct was distributed by the EMC secretary in
advance of the meeting. That reminder stated:

Meeting attendees are reminded that the FERC Standards of Conduct

prohibit discussion or sharing of non-public transmission information.
Specifically, attendees are reminded of the "no conduit" rule that
prohibits an employee who has knowledge of non-public transmission
information from acting as a conduit to transfer that information to
merchant employees.
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Text in Box is Confidential

Redacted

New Matters

1. Clay Basin Storage Optimization: Jorg Steyskal presented a
recommendation to manage the Clay Basin natural gas storage capacity to

improve cost recovery for core gas customers by taking advantage of the
forward spreads between the price of summer gas and winter gas. This
proposal is areoeat of last year's trading and is expected to recover an

incremental inillion which will reduce costs for core gas customers.
David Mills ciarmed that this storage is in excess of what is heeded to manage
core gas requirements. Following discussion, the Committee unanimously
approved the recommendation.

2. Extension of Hedging Program: Jorg Steyskal then presented a
recommendation to extend the hedging strategies from {• ]tgj" ~

and(p TthefL fnonthly limit on open exposure from]
gg g {

nonthly limit on open exposure from]

L 1 Following discussion, the EMC unanimously approved the
recommendation, but deferred implementation until the May 17 EMC meeting

to allow the long-term acquisition team to finalize the PPA opportunities arisina
from the 2005 RFP.

3. Hopkins Ridge Wind Infill Project: Scott Williams presented a
recommendation that the EMC authorize the negotiation and execution of
turbine supply and balance of plant/turbine installation agreements for the
Hopkins Ridge Wind Infill (four additional turbines) Project. Following
discussion about the 150 MW transmission capacity limit and other matters,
the EMC unanimously approved the authorization to proceed.

4. Klondike III wind PPA: Chris Bevil presented an update on the accounting
treatment for the Klondike III 20-year Power Purchase Agreement and sought
EMC approval to enter into the PPA. This is a follow-up to the presentation
made at the EMC meeting held on March 15, 2007. File memoranda on credit
and accounting treatment were distributed. Following discussion, the EMC
unanimously approved entering into the 20-year agreement.

5. Trading Position Review: Salman Aladin presented an outline of risk
management discussion topics that he will present over the next several EMC

meetings. He also reviewed the current trading positions and exposures.

6- I- ^-^fJpdate: Christine Philipps gave an update of theE "PPA and
explained that market prices moved above the target price presented to the
EMC on April 20, 2007. Discussions centered on how the} —foroduct is
shaped to PSE need. The Committee directed Christine to obtain two other
indicative offers and a refreshed offer fromf Jon Tuesday May1.
Assuming the offer still looks attractive, the EMC would be notified by email.
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CONFIDENTIAL

Per WAC 480-07-160 Text ,n Bqx Js Confidentia,

Redacted

Meeting Postscript: Following a favorable price update on May 1, 2007, the

EMC was contacted by email for approval to enter infn ^ four-year seasonal

on-peak power purchase agreement with[.^(December through
February 2008-2012) at a revised price capoi\. ipvelized. The EMC

members responded by email and unanimously1 approved the agreement on
Tuesday, May 1.

7. Wild Horse Solar Demonstration Project: Roger Garratt asked the

Committee about completing the approval process for the Wild Horse Solar

Demonstration Project The project had been previously discussed by the

officers and CEO at an officer meeting on February 13. 2007 and Stephen

Emmert had given an earlier informational presentation at the EMC on

December 21, 2006. The Committee members had questions about the

proposed schedule of the project and the timing of possible application of

Investment Tax Credit (ITC). A recommendation was circulated after the

meeting with an explanation of the possibility of ITC on this project. The

recommendation was approved via email on May 2, 2007, by the four EMC

members who attended this meeting.

Next Meeting

The next meeting of the Energy Management Committee is scheduled for 2:30 p.m.
on Thursday, May 17,2007 in the Meydenbauer Conference Room, PSE-12.

*******

There being no further business, the meeting was adjourned at 4:30 p.m.

Respectfully submitted:

U/7d

Jim Elsea or David MiisTSecretary

Accepted by the Energy Management Committee:

n, or Kimberly Harris
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