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BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

Application of PacifiCorp (U-901-E) and Application 05-07-010
MidAmerican Energy Holdings Company for (Filed July 15, 2005)
Exemption Under Section 853(b) from the Approval
Requirements of Section 854(a) of the Public
Utilities Code with Respect to the Acquisition of
PacifiCorp by MidAmerican.

NOTICE OF ACCEPTANCE OF MIDAMERICAN ENERGY
HOLDINGS COMPANY AND PACIFICORP OF THE
COMMISSION DECISION APPROVING THE
ACQUISITION OF PACIFICORP

Pursuant to Ordering Paragraph 7 of Decision 06-02-033, issued February
16, 2006, MidAmerican Energy Holdings Company and PacifiCorp (U-901-E)
(“Applicants”) hereby provide notice to the Commission and to all parties in this
proceeding that Applicants accept the Commission Decision, Findings of Fact,
Conclusions of Law and Ordering Paragraphs approving the acquisition of PacifiCorp by
MidAmerican Energy Holdings Company.

The Commission’s order modifies Commitments 1 and 17 as filed by the
Applicants and other signatories to the settlement, thereby triggering the Applicants’
reservation of rights under Section 1.5 of the Stipulation. The Applicants provide this
notice that they waive those rights and accept the Commission’s changes to

Commitments 1 and 17 consistent with the Commission’s clarified intent regarding



Commitment 17.

As modified by the Commission in Appendix D, Commitment 17 reads as
follows:

17. For accounting purposes, the premium paid by MEHC for PacifiCorp

will be recorded in the accounts of the acquisition company and not in the

utility accounts of PacifiCorp. MEHC and PacifiCorp will not recover the

acquisition premium in PacifiCorp’s regulated retail rates.
Absent further clarification, the unqualified ratemaking prohibition in the second
sentence of Commitment 17, as modified by the Commission, would not be acceptable to
the Applicants. However, the Commission has provided the further clarification needed
by the Applicants in Ordering Paragraph 10, which states:

10. Any benefits that MidAmerican Energy Holdings Company

(MEHC) receives from the acquisition premium shall accrue

exclusively to MEHC. Any benefits of the transaction that occur

solely at the holding company level, such as tax benefits to MEHC,

shall not be imputed for ratemaking purposes.

Thus, the Commission, makes clear by virtue of the provisions of Ordering
Paragraph 3, that Commitment 17 is to be read together with, and interpreted in
conjunction with, Ordering Paragraph 10. Interpreted together, Ordering Paragraph 10
and Commitment 17 provide assurance that the Commission does not intend to engage in
asymmetric ratemaking by including benefits in rates without also including associated
costs. The Commission’s adoption of this statement of regulatory policy makes it
possible for the Applicants to accept Commitment 17, as modified by the Commission.

The Applicants acknowledge and appreciate the effort of the Commission

in carefully reviewing the Comments submitted with respect to the Proposed Decision



and in adding supplemental language to the Decision to clarify both the intent and the
effect of its Order approving the acquisition.

Upon the closing of the transaction, the Applicants will comply with the
provisions of Ordering Paragraph 6 of the Decision and notify the Director of the Energy

Division when the transfer of control takes place.

Dated: February 21, 2006 Respectfully submitted,

GOODIN, MACBRIDE, SQUERI,
RITCHIE & DAY, LLP

Michael B. Day

Joseph F. Wiedman

505 Sansome Street, Suite 900

San Francisco, CA 94111

Telephone: (415) 392-7900
Facsimile: (415) 398-4321

Email: mday @ gmssr.com
Email: jwiedman @ gmssr.com

By /s/Joseph F. Wiedman

Joseph F. Wiedman
Attorneys for MidAmerican Energy
Holdings Company and PacifiCorp
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CERTIFICATE OF SERVICE

I, Melinda LaJaunie, certify that I have on this 21st day of February 2006 caused a
copy of the foregoing
NOTICE OF ACCEPTANCE OF MIDAMERICAN ENERGY HOLDINGS
COMPANY AND PACIFICORP OF THE COMMISSION DECISION
APPROVING THE ACQUISITION OF PACIFICORP

on the below-listed parties to A.05-07-010 via hand-delivery to the addresses indicated:

Commissioner John Bohn ALJ Timothy Kenney

California Public Utilities Commission California Public Utilities Commission
505 Van Ness Avenue, 5™ Floor 505 Van Ness Avenue, 5% Floor

San Francisco, CA 94102 San Francisco, CA 94102

I declare on penalty of perjury under California law that the foregoing is true.

Executed this 21st day of February 2006 at San Francisco, California.

/s/ Melinda LaJaunie
Melinda LaJaunie

3219/001/X75342.v1



DAN ISRAEL
adamatronics @comcast.net

MARK C. MOENCH
MIDAMERICAN ENERGY
HOLDINGS COMPANY
mcmoench@midamerican.com

BERNARDO R. GARCIA
UTILITY WORKERS UNION
OF AMERICA,AFL-CIO
uwua@redhabanero.com

DIANA L. LEE
CALIFORNIA PUBLIC
UTILITIES COMMISSION
dil@cpuc.ca.gov

MICHAEL B. DAY
GOODIN MACBRIDE
SQUERIRITCHIE & DAY
LLP

mday @ gmssr.com

RICHARD ROOS-COLLINS
NATURAL HERITAGE
INSTITUTE

rrcollins @n-h-i.org

WILLIAM F. GRADER, JR.
PACIFIC COAST
FEDERATION OF
FISHERMEN'S

zgrader @ifrfish.org

MIKE THOMPSON
REPRESENTATIVE, U.S.
CONGRESS

WILLIAM H. BOOTH

LAW OFFICE OF WILLIAM
H. BOOTH
wbooth@booth-law.com

SCOTT W. WILLIAMS
ALEXANDER BERKEY
WILLIAMS & WEATHERS
LLP

swilliams @abwwlaw.com

CHARLTON H. BONHAM
TROUT UNLIMITED
cbonham@tu.org

TIM MCKAY
NORTHCOAST
ENVIRONMENTAL CENTER
nec @northcoast.com

GRETT L. HURLEY
HOOPA VALLEY TRIBE

DIANE BECK

THE SIERRA CLUB -
REDWOOD CHAPTER
dfbeck @northcoast.com

SERVICE LIST - A.05-07-010
(Updated February 2, 2006)

KELLY CATLETT
FRIENDS OF THE RIVER
kelly @friendsoftheriver.org

PETER BRUCKER
KLAMATH FOREST
ALLIANCE
pbrucker@srrc.org

BARBARA LEE NORMAN
KARUK TRIBE
bnorman @karuk.us

LISA BROWN
WATERWATCH
lisa@waterwatch.org

MELINDA J. DAVISON
DAVISON VAN CLEVE, PC
mail@dvclaw.com

S. BRADLEY VAN CLEVE
DAVISON VAN CLEVE, PC
mail@dvclaw.com

GLEN H. SPAIN
PCFF AND IFR
FISHIIFR @aol.com

CINDY DEACON WILLIAMS
HEADWATERS
cindy @headwaters.org

JIM MCCARTHY
OREGON NATURAL
RESOURCES COUNCIL
jm@onrc.org

THANE D. SOMERVILLE
MORISSET, SCHLOSSER,
JOZWIAK&MCGAW
t.somerville@msaj.com

THOMAS P. SCHLOSSER
MORISSET, SCHLOSSER,
JOZWIAK & MCGAW
t.schlosser @msaj.com

JONATHAN M. WEISGALL
MIDAMERICAN ENERGY
HOLDINGS COMPANY
jmweisgall@midamerican.com

CHARLES R.
MONTGOMERY
crmontgomery @midamerican.c
om

DOUGLAS L. ANDERSON
MIDAMERICAN ENERGY
HOLDINGS COMPANY
danderson@midamerican.com

BRUCE FOSTER
SOUTHERN CALIFORNIA
EDISON COMPANY
bruce.foster@sce.com

AARON ISHERWOOD
SIERRA CLUB
ENVIRONMENTAL LAW
PROGRAM

aaron.isherwood @sierraclub.or

g

JULIE GANTENBEIN
NATURAL HERITAGE
INSTITUTE
jgantenbein@n-h-i.org

PETER W. HANSCHEN
MORRISON & FOERSTER,
LLP

phanschen @mofo.com

CARRIE CAMARENA
THE GREENLINING
INSTITUTE

carriec @greenlining.org

CURTIS G. BERKEY
ALEXANDER,BERKEY,WIL
LIAMS&WEATHERS LLP
cgberkey @abwwlaw.com

PAMELA PALPALLATOC
THE GREENLINING
INSTITUTE

pamelap @ greenlining.org

ROBERT GNAIZDA
THE GREENLINING
INSTITUTE

robertg @ greenlining.org

SAMUEL KANG

THE GREENLINING
INSTITUTE

samuelk @ greenlining.org

MICHAEL W. ORCUTT

JOHN CORBETT
YUROK TRIBE
jeorbett@yuroktribe.nsn.us

S. CRAIG TUCKER
KARUK TRIBE DEPT.
NATURAL RESOURCES
ctucker@karuk.us

JAMES M. VAN NOSTRAND
STOEL RIVES LLP

JMVANNOSTRAND @stoel.co

m

PAUL SIMMONS
SOMACH, SIMMONS &
DUNN

psimmons @lawssd.com

ANDREA L. KELLY
PACIFICORP
andrea.kelly @pacificorp.com

JUDIJOHANSEN
andrea.kelly @pacificorp.com

JONATHAN BIRDSONG

C/O CONGRESSMAN MIKE
THOMPSON
Jonathan.birdsong @mail.house.
gov

STEVE PANAGES

C/O CONGRESSMAN MIKE
THOMPSON

Steve.panages @mail.house.gov

LOS ANGELES DOCKET
OFFICE

CALIFORNIA PUBLIC
UTILITIES COMMISSION
LAdocket@cpuc.ca.gov

Brewster Fong

CALIF PUBLIC UTILITIES
COMMISSION
bfs@cpuc.ca.gov

Clayton K. Tang

CALIF PUBLIC UTILITIES
COMMISSION
ckt@cpuc.ca.gov

Mark Bumgardner

CALIF PUBLIC UTILITIES
COMMISSION
mkb@cpuc.ca.gov

Robert M. Pocta

CALIF PUBLIC UTILITIES
COMMISSION

rmp @cpuc.ca.gov

Timothy Kenney

CALIF PUBLIC UTILITIES
COMMISSION
tim@cpuc.ca.gov

PATTY BERG
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