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To:  Paul Wetherbee 

From:  Colin Crowley  

CC:  Janet Phelps, Cindy Song, Bob Williams, Rahul Venkatesh, Elizabeth Hossner  

Date: 7/15/2020 

Re:  Carbon-free Hydroelectric Supply 

Background and Need Determination 

On October 9, 2019 Energy Keepers, Inc. (ENKP) issued a Reverse RFP soliciting bids to purchase 
up to 40 MW of firm carbon-free energy delivered from Kerr Dam. Energy Keepers listed the 
following details in their RFP (RFP documents in Appendix B). 

Preferences and Requirements for Bids: 

Around-the-Clock energy profile (strongly preferred)
Longer-dated supply agreement of greater than 10 years (strongly preferred)
Busbar deal at Kerr (preferred)
Fixed price (required)

With the passage of the Clean Energy Transformation Act (CETA), PSE’s need for renewables, 
and more generally non-emitting resources, has increased significantly beyond the Renewable 
Portfolio Standards (RPS) requirement of 15% in 2020. Compliance with CETA will require an 
estimated 13.4M MWh per year of clean energy by 2030. At 40 aMW the Energy Keepers 
carbon-free supply represents 350,400 MWh that can be applied towards PSE’s interim targets 
prior to 2030 and PSE’s compliance need between 2030 and 2035. In 2021, the first Clean 
Energy Implementation Plan will outline additional clean resources to meet interim targets 
leading up to the compliance requirements of carbon neutral by 2030 and carbon free by 2045. 
Figure 1 illustrates the scale of PSE’s clean energy resource need.  
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RFP Timeline and Activities 

PSE received the Reverse RFP, which is included in Appendix B, from Energy Keepers on October 9, 2019. 
PSE staff informed the EMC at the October meeting that an anticipated recommendation for 
participation in the RFP would be included as a decisional item for the November agenda. The initial 
timeline for the RFP activities is presented in Figure 2.  

Figure 2: Initial RFP Timeline 

Between October and the November EMC meetings, staff performed analysis to formulate a bid strategy 
for the Energy Keepers RFP. Analysts on the Business Initiatives team conducted analysis using PSM to 
estimate the portfolio benefit for the Energy Keepers supply deal. 

The EMC approved a bid of for 40 MW of zero carbon energy from the Kerr Dam, delivered in a 
flat energy schedule from January 2020 through December 2034. PSE’s bid was not accepted. However, 
PSE received feedback that Energy Keepers would continue to pursue a deal with a short list of 
counterparties. PSE was included on Energy Keepers short list.  

Energy Keepers contemporaneously sent PSE a counter offer, which is presented in Appendix B, for the 
terms outlined in the RFP and an additional offer for an alternative structure that provided ENKP with 
the flexibility to deliver from alternative clean energy resources including Asset Controlling Suppliers. 
The counter-offer is summarized in Table 4.  
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Table 4: Energy Keepers Counter-offer 

PSE staff analyzed the proposed flexibility that Energy Keepers was seeking and decided the flexibility to 
redeliver at Mid C had the potential to interfere with future use of BPA transmission for new renewable 
resources for CETA compliance. In addition, with CETA rulemaking still in progress, clarity for the 
treatment of Asset Controlling Suppliers such as BPA and Powerex is not yet available. Because of their 
large hydroelectric portfolios, Powerex and BPA were likely to be a significant portion of Energy Keepers 
alternative supply of clean resources. Powerex and BPA portfolios may be considered clean resources 
because their portfolio emissions factors are close to zero. 

At the January 23rd EMC meeting, PSE staff provided an update on the status of negotiations and 
reviewed CETA considerations related to Energy Keepers alternative deal structure. Subsequent to the 
January 23, 2020 EMC update, PSE communicated to Energy Keepers, Inc. that PSE would need to 
address transmission questions and CETA treatment of Asset Controlling Suppliers to evaluate the 
alternative clean energy proposal. PSE suggested two paths forward: 1) Simplify the deal structure to 
the original contemplated transaction, or 2) Wait for more clarity through CETA rulemaking. ENKP 
elected to pursue a simplified deal structure and agreed to accept PSE’s original bid price, delivery point, 
volume, and an extension of the term by five months.  

PSE staff submitted a request for approval to the EMC on January 27, 2020 to execute a power purchase 
agreement with Energy Keepers, Inc. The terms of the power purchase differed slightly from the RFP bid 
approved at the November 21 2019 EMC, as indicated below. 

November Bid: January 1, 2020 – December 31, 2034 

New Proposal: March 1, 2020 – July 31, 2035 (additional months requested by PSE for CETA coverage) 

The EMC approved the updated request, and Energy Keepers, Inc. and PSE executed final deal 
confirmations on January 29, 2020 (see Appendix B).   
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Appendix B: Energy Keepers RFP Documentation 

and EMC Approval 

Energy Keepers, Inc. Reverse RFP 
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EMC Approval 
I have received four approvals from voting EMC members, so this passed and you may proceed. 

Janet 
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