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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

Dockets UE-260005 & UG-260006
Puget Sound Energy
2026 General Rate Case

WUTC STAFF DATA REQUEST NO. 098:
REQUESTED BY: Paul Koenig

RE: IT Projects Overview

In regard to the Direct Testimony of Diane E. Perry, Exhibit DEP-3, page 1, within this
exhibit there are two project areas with a total cost of over $300 million which appear
unaccounted for in the DEP-1T testimony. These include “Other Business Enablement
Projects” (with a total cost of $228,605,241) and “Other Systems Modernization &
Optimization Projects” (with a total cost of $79,980,591). Please elaborate on where the
information on these project areas can be found, and why they were excluded from the
DEP-1T testimony.

Response:

The "Other Business Enablement Projects" and "Other Systems Modernization &
Optimization Projects" categories are reflected in the Second Exhibit of the Prefiled
Direct Testimony of Diane E. Perry, Exh. DEP-3, and are not excluded from the
testimony; rather, they are addressed in aggregated form consistent with the materiality
threshold disclosed at page 2, lines 7-10, of the Prefiled Direct Testimony of Diane E.
Perry, Exh. DEP-1T, which explicitly states as follows:

Section Il provides a description of the IT investments for which PSE seeks
cost recovery during the multiyear rate plan period and provides details on
any major IT programs or projects expected to cost more than $15 million
that are included in PSE's proposed multiyear rate plan.

This materiality threshold defines which IT programs receive individual program-level
discussion in the testimony. The nine named IT programs discussed individually in
Sections Ill.A through III.I of the Prefiled Direct Testimony of Diane E. Perry, Exh. DEP-
1T, each exceeds the $15 million threshold:

The two aggregated "Other" categories (i.e., Other Business Enablement Projects
($228.6 million) and Other Systems Modernization & Optimization Projects ($80.0
million)) together total $308.6 million (35.5 percent of the $870.4 million portfolio) and
represent the rollup of IT projects that each individually fall below the $15 million
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materiality threshold. The descriptions of these two categories appear on page 1 of the
Second Exhibit of the Prefiled Direct Testimony of Diane E. Perry, Exh. DEP-3:

. Other Business Enablement Projects: "IT funding that includes
projects that are identified by PSE business areas to support
corporate strategies, customer needs and emerging or new
business needs."

. Other Systems Modernization & Optimization Projects: "IT
funding required to upgrade and maintain key and critical IT
applications and infrastructure platforms."

These category descriptions are substantively consistent with the broader category
definitions provided on page 13, lines 10-18 (Business Enablement), and on page 14,
lines 2-11 (Systems Modernization), of the Prefiled Direct Testimony of Diane E. Perry,
Exh. DEP-1T. The aggregated "Other" categories do not represent investments outside
the framework of the testimony; rather, they reflect the application of those category
definitions to projects that individually fall below the materiality threshold for narrative-
level discussion.

Please see Attachment A to PSE’s Response to WUTC Staff Data Request No. 047 and
Attachment A to PSE’s Response to WUTC Staff Data Request No. 068 for a project-
level breakdown of IT investments that PSE expects to place in service during the Multi-
Year Rate Plan.

Please see PSE’s Responses to WUTC Staff Data Requests No. 047, 067, 068, 081,
086, 087, 092, 093, 095, and 097.
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