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JEA DATA REQUEST NO. 136:

Referring to PSE's response to JEA-DR 63, PSE stated that "the Aurora model projects
that escalating CCA allowance costs will increase the variable cost of natural gas-fired
generation to the point where dispatch for energy is not economic [in years 2040-2045].
Explain how PSE reconciles projected zero-emission years (i.e., where dispatch is not
economic) with the Commission's prudency standard for resource acquisition.

Response:

Puget Sound Energy ("PSE") objects to Joint Environmental Advocates Data Request
No. 136 to the extent it presumes that the Aurora model's projected reduction in
dispatch in certain later years of the modeling horizon constitutes "zero-emission years"
or that such projections are dispositive of prudency.

Subject to and without waiving these objections, PSE responds as follows.

As indicated in the Prefiled Direct Testimony of Craig J. Pospisil, Exh. CJP-1HCT, at
page 46, lines 3 and 4, the first component of the Commission’s prudence standard is
that the utility must determine whether new resources are necessary. PSE
demonstrated the need for new resources to address deficits in winter and summer
peak capacity and CETA-compliant energy in the Twenty-Fourth Exhibit to the Prefiled
Direct Testimony of Craig J. Pospisil, Exh. CJP-25HC, at pages 161 through 164, and in
the Prefiled Direct Testimony of Craig J. Pospisil, Exh. CJP-1HCT, at page 12, line 2,
through page 13, line 2, and on pages 15 and 16.

As also indicated in the Prefiled Direct Testimony of Craig J. Pospisil, Exh. CJP-1HCT,
at page 46, lines 5 through 15, the Commission’s prudence standard requires the utility
to identify how to address the need for new resources cost-effectively by evaluating
alternatives. The Aurora analysis referenced in PSE’s Response to Joint Environmental
Advocates Data Request No. 063 demonstrated the cost-effectiveness of the Centralia
Energy Transition project even in years when the model projected zero dispatch given
the input assumptions and constraints described in the Twenty-Fourth Exhibit to the
Prefiled Direct Testimony of Craig J. Pospisil, Exh. CJP-25HC, at pages 165

through 167 and pages 195 through 201. Those input assumptions include normal
weather and load, average hydro conditions from the climate change data used in the
2023 Electric Progress Report, P50 wind and solar production, fundamental power and
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natural gas price forecasts, and guaranteed net heat rate for the plant. See PSE’s
Responses to Joint Environmental Advocates Data Requests Nos. 63 and 131. Actual
conditions may vary from these assumptions.

PSE's prudency case for the Centralia Energy Transition Tolling Agreement is not
dependent on the resource dispatching at any particular capacity factor in any given
year of the term under normal modeled conditions. A projected decline in energy
dispatch does not reduce the resource's capacity and reliability value, which are
necessary to maintain a reliable portfolio during a period of substantial resource
retirements and load growth. See PSE's Revised Response to Joint Environmental
Advocates Data Request No. 063 and PSE’s Response to Joint Environmental
Advocates Data Request No. 131.
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