EXH. DAV-33

DOCKETS NOS. UE-260005/UG-260006
2026 PSE GENERAL RATE CASE
WITNESS: DANIELLE A. VELEZ

BEFORE THE
WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

WASHINGTON UTILITIES AND DOCKET NOS. UE-250005 and UG-260006
TRANSPORTATION COMMISSION, (Consolidated)

Complainant,

V.

PUGET SOUND ENERGY,

Respondent.

EXHIBIT DAV-33 (NONCONFIDENTIAL) TO THE
RESPONSE TESTIMONY OF

DANIELLE A. VELEZ

ON BEHALF OF JOINT ENVIRONMENTAL ADVOCATES

July 28, 2026



BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION
Dockets UE-260005 & UG-260006

Puget Sound Energy
2026 General Rate Case

JEA DATA REQUEST NO. 084:

RE: Decarbonization

Please refer to Exhibit MLV-12 at p. 20, describing PSE’s strategic outcome for the
hydrogen blending pilot to “Perform required outreach and reporting as identified by
RCW 80.28.435.”

a. Has PSE received all necessary siting and permitting approvals, as required by
RCW 80.28.4357 If so, please provide copies of all applicable siting and
permitting approvals.

Response:

Puget Sound Energy ("PSE") objects to Joint Environmental Advocates Data Request
No. 084 to the extent it seeks production of "all applicable siting and permitting
approvals" that do not exist.

Without waiving this objection and subject thereto, PSE responds as follows:

a. No. PSE has not received siting and permitting approvals for the hydrogen
blending pilot. As described in PSE's Response to Joint Environmental
Advocates Data Request No. 080, PSE has not yet identified potential pilot sites.
Site selection is sequenced during the Planning phase (Q3 2027 — Q1 2028),
with permitting activities occurring during the Design phase (Q2 2028 — Q1 2029)
and Execution phase (Q2 — Q4 2029), subject to project approvals and stage
gate reviews. See Eleventh Exhibit to the Prefiled Direct Testimony of Michelle L.
Vargo, Exh. MLV-12, at pages 22 and 23 (Proposed Timeline). The specific siting
and permitting requirements will depend on the site selected, the applicable local
jurisdiction requirements, and the finalized scope of the pilot.

RCW 80.28.435 requires a gas company to file a notice with the Commission
prior to replacing natural gas with renewable hydrogen or green electrolytic
hydrogen to serve customers. The notice must establish that the company has
received all necessary siting and permitting approvals, and must address:
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(1) whether the use of clean electricity to produce hydrogen is
consistent with the company's most recent integrated
resource plan;

(i) potential impacts to electrical grid reliability; and

(iif)  standards, including safety standards, for blending hydrogen
into natural gas distribution infrastructure.

PSE is aware of these requirements and intends to file the required notice and
obtain all necessary approvals before commencing hydrogen blending
operations, to the extent that the hydrogen procured for the pilot meets the
definitions of "renewable hydrogen" or "green electrolytic hydrogen" under
applicable law. See PSE's Response to JEA Data Request No. 081 (describing
PSE's hydrogen procurement approach). PSE's Pilot Documentation identifies
compliance with RCW 80.28.435 as a strategic outcome of the pilot (see
Eleventh Exhibit to the Prefiled Direct Testimony of Michelle L. Vargo,

Exh. MLV-12, at page 20), and PSE intends to develop its safety case
documentation, reporting framework, and outreach activities consistent with the
standards identified in the statute regardless of the type of hydrogen ultimately
procured.
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