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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION 
 

Dockets UE-260005 & UG-260006 
Puget Sound Energy 

2026 General Rate Case 
 
 

PUBLIC COUNSEL DATA REQUEST NO. 076: 
RE: Exh. AAA-1T at 54:3–5 
 
How does PSE plan to collect the TENs costs? 
a. Does PSE plan to collect the TENs costs in a tracker?  
b. Please describe in more detail how core gas customers benefit in the scenario 

described. 
 
 
Response: 
 
Puget Sound Energy (“PSE”) proposes to recover costs associated with the Thermal 
Energy Networks (“TENs”) pilot project through a combination of a customer-specific 
tariff and gas base rates, consistent with the structure described in the Prefiled Direct 
Testimony of Aaron A. August, Exh. AAA-1T. Under this approach: 
 

• PSE will remain the customer-facing utility and will recover a 
portion of TENs costs directly from Seattle University through a 
proposed tariff; and  

 
• the remaining portion of costs is proposed for recovery from core 

gas customers through base rates as an operations and 
maintenance (“O&M”) expense in this proceeding.  

 
a. No. PSE is not proposing to recover TENs costs through a tracker or balancing 

mechanism. Instead, PSE proposes the following: 
 

• a portion of the costs will be recovered from Seattle 
University under a dedicated tariff (see the Twelfth Exhibit to 
the Prefiled Direct Testimony of Aaron A. August, Exh. AAA-
13); and 

 
• the remaining costs are included in this proceeding for 

recovery through base rates, subject to Commission 
approval.  

 
This approach is consistent with treatment of O&M expenses, which are not 
subject to automatic reconciliation mechanisms. 
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b. Core gas customers benefit from the TENs project through system-wide 
efficiency gains, avoided costs, and long-term resource optimization, even 
though the project is initially deployed at a single commercial site. Specifically: 

 
1. Reduced System Demand (Gas Savings): The TENs 

project is expected to reduce natural gas consumption at 
Seattle University by approximately 345,000 therms per 
year, lowering overall demand on the gas system. 

 
2. Avoided Commodity and System Costs: Reduced 

demand results in avoided natural gas commodity costs and 
may contribute to lower system costs over time, benefiting all 
gas customers. 

 
3. Cost-Effective Conservation Value: Using PSE’s Gas 

Conservation Cost Effectiveness framework, the projected 
gas savings from the Seattle University project have an 
estimated value of approximately $12.8 million over a 30-
year period, reflecting the long-term benefit of reduced 
consumption. 

 
4. System Planning and Infrastructure Deferral: Lower 

aggregate demand can help defer or reduce the need for 
future infrastructure investments, supporting more efficient 
system planning and mitigating long-term cost pressures.  

 
5. Pilot Value and Scalability: The TENs project is structured 

as a pilot, enabling PSE to evaluate the feasibility, cost-
effectiveness, and operational impacts of thermal network 
solutions. If successful, this approach could be deployed 
more broadly, providing additional long-term benefits to 
customers across the system.  

 
PSE’s proposed structure also limits customer exposure to risk by: 

 
• recovering a portion of costs directly from the participating 

customer (Seattle University); and 
 

• deferring significant capital commitments until regulatory 
approval and contractual terms are finalized. 
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