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State USF Petition Filing Requirement -WAC 480-123-110 (1) (e}
Prior Year Income Statement

Company Name: {Below)
INLAND TELEPHONE COMPANY

EXHIBIT 4

Prior Year Part 64 Prior Year
Line # Description 2013 Adj. to NonReg Adjusted
(A) {B) 2013 (C)

1 |Local Network Services Revenues 562,589 562,589

2 [Network Access Services Revenues 3,451,837 3,451,897
3 |Long Distance Network Services Revenues (850) (850}
4 |Carrier Billing and Collection Revenues 50,550 50,550

5 |Miscellaneous Revenues 48,078 48,078

€& |Uncollectible Revenues (Normal Balance is debit or in brackets) (5,843) (5,843)

7 |Net Operating Revenues (1 thru 6) 4,106,421 0 4,106,421

8 |Plant Specific Operations Expense 1,605,078 (137,268) 1,467,810
9 |Plant Nonspecific Operations Expense {excluding Depreciation & Amort.) 287,876 287,876
10 |Depreciation Expense 1,127,367 (69,821) 1,057,546
11 |Amortization Expense 182 182
12 |Customer Operations Expense 483,882 (59,233) 424,648
13 |Corporate Operations B67,296 (12,176) 855,120
13a |Less: Corporate Operations Adjustment (FCC 36.621) reportin{ ) (c)
13b |Adjusted Corporate Operations Expense {Line 13 minus Line 13a) 867,296 {12,176) 855,120
14 |Total Operations Expenses (8 thru 12 +13b} 4,371,681 (278,498} 4,093,183
15 [Operating Income or Margins (7 less 14) {265,260) 278,498 13,238
16 |Other Operating Income and Expenses{ ) 0
17 |State and Local Taxes 101,698 (11,451) 90,257
18 |Federal Income Taxes (A1) - (LINE 1S ZERO IF COMPANY 1S S CORP) (188,891} 11,150 {187,741)
1% |Other Taxes 0
20 |[Total Operating Taxes (17+18+19) (97,193) (291) (87,484)
21 |Net Operating Income or Margins (15+16-20) {168,067) 278,789 110,722
22 |Interest on Funded Debt 62,405 -2750 59,655
23 [Interest Expense - Capital Leases 0
24 |Other Interest Expense 18,946 18,946
25 [Allowance for Funds Used During Construction (CR) 0
26 |[Total Fixed Charges (22+23+24-25) 81,351 (2,750) 78,601
27 |Nonoperating Net Income 13,925 13,925
28 |Extracrdinary ltems a
29 |lurisdictional Differences a
30 |Nonregulated Net income (B1) (199,650) (281,539) (481,189)
31 |[Total Net Income or Margins {21+27+28+29430-26) (435,143) o (435,143)
32 |Total Taxes Based on Income

33 [Retained Earning or Margins Beginning-of-Year 6,286,883 6,286,883
34 |Miscellaneous Credits Year-to-Date 3,594 3,584
35 |Dividends Declared (Common) o
36 |Dividends Declared (Preferred) 0
37 |Other Debits Year-to-Date 0
38 |Transfers to Patronage Capital 0
39 |Retained Earnings End-of-Period ({31+33+34])-{35+36+37+38}{A2) 5,855,334 0 5,855,334
40 [Patronage Capital Beginning-of-Year o]
41 |Transfers to Patronage Capital 4]
42 |Patronage Capital Credits Retired 0
43 |Patronage Capital End-of-Year {40+41-42) 0 0 o
44 |Annual Debt Service Payments 645,182 645,182
45 |Cash Ratio ({14+20-10-11)/7) 0.7663 4#Div/ol 0.7155
46 |Operating Accrual Ratio ({14+20+26)/7) 1.0607 #DIv/o! 0.9922
47 [TER ((31+26)/26) {4.3490) 1.0000 {4.5361)
48 |DSCR ((31+26410+11)/44) 1.1993 #DIV/0! 1.0868

Footnotes:
(A) Asreported on RUS Form 479
{Al) 5 Corps provide effective tax rate from Cost study on Page 8, Inc. Statement
Summary Schedule Footnote

{AZ) Column A, Line 39 must equal Calumn A, Line 57 of Page 1, Balance Sheet

[B) FPart &4 adjustment from regulated to nonregulated
{B1} Part 64 offset to nonregulated income (No Impact to retained earnings)

{C} Corp. Op. Adj Exp. Reduction - See Exhibit 7 of Petition which takes

() amount * 65% to Line 13a, Column C
[Reduces total operating expense (L 14) and increases Operating Inc. {L15)
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State USF Petition Filing Requirement -WAC 480-123-110 (1}(e)
Current Year Income Statement

Company Name: (Below)
INLAND TELEPHONE COMPANY

EXHIBIT 4

Current Year Part 64 Current Year
Line # Description 2014 Adj. to NonReg Adjusted
{A) (B) 2014 [C)
1 |Local Network Services Revenues 570,631 570,631
2 |Network Access Services Revenues 3,580,695 3,590,695
3 |Long Distance Netwark Services Revenues (1,157) (1,157)
4  |Carrier Billing and Collection Revenues 45,364 46,364
5 |Miscellaneous Revenues 68,917 68,917
6 |Uncollectible Revenues {Normal Balance is debit or in brackats) (6,683) (6,683)
7 |Net Qperating Revenues (1 thru 6) 4,268,767 0 4,268,767
8 |Plant Specific Operations Expense 1,474,380 (104,608) 1,369,774
9 |Plant Nonspecific Operations Expense {excluding Depreciation & Amort.) 339,429 339,429
10 [Depreciation Expense 1,184,003 (57,758) 1,126,245
11 |Amortization Expense 182 182
12 [Customer Dperations Expense 528,255 (82,227) 446,028
13 |Corporate Operations 819,365 (13,202) 806,167
133 |Less: Corporate Operations Adjustment (FCC 36.621) reportin{ ) (c)
13b |Adjusted Corporate Operations Expense (Line 13 minus Line 13a) 819,369 {13,202) 806,167
14 |Total Operations Expenses (8 thru 12 +13h) 4,345,618 (257,793) 4,087,825
15 |Operating Income or Margins (7 less 14) (76,851) 257,793 180,842
16 |Other Operating Income and Expenses ( } 1]
17 |[State and Local Taxes 115,345 (4,207) 111,138
18 |Federal Incoma Taxes (A1) - {LINE IS ZERO IF COMPANY IS 5 CORP) 62,644 (3,949) 58,695
19 |Other Taxes 0
20 [Total Operating Taxes {17+18+19) 177,989 (8,156) 169,833
21 |Net Operating Income or Margins (15+16-20) {254,840) 265,949 11,108
22 [Interest on Funded Debt 122,078 -5020 117,058
23 [Interest Expense - Capital Leases 0
24 |Otherinterest Expense 8,509 8,509
25 |Allowance for Funds Used During Construction [CR) (25,674} 1002 {24,672)
26 |[Total Fixed Charges {22+23+24-25]) 104,913 (4,018) 100,895
27 |Nonoperating Net Income {1,988) (1,988)
28 |Extracrdinary Items a
29 |Jurisdictional Differences Q
30 |Nonregulated Net Income (81} 515,222 (269,967) 245,255
31 [Total Net Income or Margins {21+27+28+29+30-26) 153,481 o] 153,481
32 |[Total Taxes Based on Income
33 |Retained Earning or Margins Beginning-of-Year 5,988,074 5,988,074
34 [Miscellaneous Credits Year-to-Date 0
35 |Dividends Declared (Common) o
36 |Dividends Declared (Preferrad) o
37 [Other Debits Year-to-Date 1,331 1,331
3B |Transfers to Patronage Capital o
35 |Retalned Earnings End-of-Perfod ([31+33+34)-{35+36+37+38)(A2) §,140,224 0 6,140,224
40 |Patronage Capital Beginning-of-Year 0
41 |Transfers to Patranage Capital 0
42 |Patronage Capital Credits Retired 0
43 |Patronage Capital End-of-Year (40+41-42) 0 o 0
44 |Annual Debt Service Payments 598,192 598,192
45 |Cash Ratic ((14+20-10-11)/7) 0.7823 #oIv/o! 0.7335
46 |Operating Accrual Ratio {(14+20+28)/7) 1.0843 #DIV/O! 1.0210
47 |[TIER {(31+26)/26) 2.4629 1.0000 2.5212
48 |DSCR {(31+26+10+11)/44) 24116 #oIv/ol 2,3083
Footnotes:
(A) Asreparted on RUS Form 478
[Al) S Corps provide effective tax rate from Cost study on Page 8, Inc, Statement
Summary Schedule Footnote
(A2) Colurmn A, Line 39 must equal Column A, Line 57 of Page 2, Balance Sheet
(B) Part 64 adjustment from regulated to nonregulated
(B1) Part 64 offset to nonregulated income (No Impact to retained earnings)
(C) Corp. Op. Adj Exp. Reduction - See Exhiibt 7 of Petition which takes

() amount * 65% to Line 13a, Column C
(Reduces total operating expense (L 14} and increases Operating Inc. [L15)

PETITION OF INLAND TELEPHONE COMPANY
TORECEIVE SUPPORT FROM THE STATE UNIVERSAL
COMMUNICATIONS PROGRAM-EXHIBIT 4 Page Bof 12
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State USF Petition Flling Requirement -WAC 480-123-110 (1){e)
Prior and Current Year Income Statement

Company Name:
INLAND TELEPHONE COMPANY

EXHIBIT 4

Adjusted Adjusted
Line # Description Prior Year Current Year
2013 2014
1  |Local Network Services Revenues 562,589 570,631
2 |Network Access Services Revenues 3,451,897 3,590,695
3 |Long Distance Network Services Revenues (8so} (1,157}
4  |Carrier Billing and Collection Revenues 50,550 46,364
5 |Miscellaneous Revenues 48,078 68,917
6 |Uncollectible Revenues {Normal Balance is debit or in brackets) (5,843) (€,683)
7 |Net Operating Revenues {1 thru 6) 4,106,421 4,268,767
8 |Plant Specific Dperations Expense 1,467,810 1,369,774
9 |Plant Nonspecific Operations Expense (excluding Depreciation & Amort.) 287,876 339,429
10 |Depreciation Expense 1,057,548 1,126,245
11 JAmortization Expense 182 182
12 [Customer Operaticns Expense 424,649 445,028
13 |Corporate Operations B55,120 B06,167
13a |Less: Corporate Operations Adjustment {FCC 36.621)} reportin ( ) 0 o]
13b |Adjusted Corporate Operaticns Expense (Line 13 minus Line 13a) 855,120 806,167
14 |[Total Operations Expenses {8 thru 12 +13b) 4,093,183 4,087,825
15 |Operating Income or Margins (7 less 14) 13,238 180,942
16 |Other Operating Income and Expenses | ) 0 0
17 |State and Local Taxes 90,257 111,138
18 [|Federal Income Taxes (A1) - [LINE IS ZERQ IF COMPANY 1S S CORP) (187,741) 58,685
19 |Other Taxes 0 0
20 |Total Operating Taxes [17+18+19) (97,484) 169,833
21 |Net Operating Income or Margins (15+16-20) 110,722 11,109
22 |interest on Funded Debt 59,655 117,058
23 [Interest Expense - Capital Leases o] 0
24 |Other Interest Expense 18,946 8,509
25 |Allowance for Funds Used During Constructicn 0 {24,672)
26 |Total Fixed Charges {22+23+24-25) 78,601 100,895
27 |Nonoperating Net Income 13,925 {1,988)
28 |Extracrdinary ltems 0 o
29 |[Jurisdictional Differences 0 0
30 [Nonregulated Net Income {481,189) 245,255
31 [7otal Net Income or Margins (21+27+28+29+30-26) {435,143) 153,481
32 [Total Taxes Based an Income
33 [Retained Earning or Margins Beginning-of-Year 6,286,883 5,988,074
34 |Miscellaneous Credits Year-to-Date 3,594 o
35 |Dividends Declared {Common} 0 ¢}
36 |Dividends Declared (Preferred) 0 0
37 |Other Debits Year-to-Date 0 1,331
38 |Transfers to Patronage Capital 4] 0
39 [Retalned Earnings or Margins End-of-Period ([31+33+34)-{35+36+37+38) 5,855,334 6,140,224
40 |Patronage Capital Beginning-of-Year o] o]
41 [Transfers to Patronage Capital 0 0
42 [Patronage Capital Credits Retired 0 0
43 |Patronage Capltal End-of-Year ([40+41-42) 0 0
44 |Annual Debt Service Payments 645,182 598,192
45 [Cash Ratio {{14+20-10-11)/7) 0.7155 0.7335
46 |Operating Accrual Ratio {(14+20+26)/7) 0.,9922 1.0210
47 |TIER ((31+26)/26) (4.5361) 25212
48 |DSCR {{31+26+10+11)/44) 1.08 2.3083
Footnote 2013 2014
(A1) S Corporation Effective Tax Rate (2 decimal places):
Note:
Adjusted Income Statement reflects Part 64 Adustments (Regulated tc
Monregulated).
PETITION OF INLAND TELEPHONE COMPANY
TO RECEIVE SUPPORT FROM THE STATE UNIVERSAL
COMMUNICATIONS PROGRAM-EXHIBIT 4 Page 9 of 12 7/17/2015
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