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JUDGE MACE: Let's be on the record. W're
here today for a settlenment hearing in Docket Nunber
UW 011576. This is Washington Uilities and
Transportati on Commi ssi on agai nst Meadows Water
System L.L.C. The initial application in this case
called for tariff revisions proposed by Meadows
resulting in an increase in revenue of approximtely
$58, 000, and today we're here to have presented the
settl enent agreenent with regard to the application
and the conpl aint.

My nane is Theo Mace. | introduced nyself
before at our prior hearing. And |I'mgoing to ask
you now to introduce yourselves, not in the long form
that we used at the prior proceeding, but just to
state your name and who you represent. |If you'd
begin, is it M. Harrington?

MR, HARRINGTON: M nane is Steve
Harrington, representing Meadows Water System

JUDGE MACE: Very well

MR, ADAMS: My nane is Nichol as Adans,
representi ng Meadows Water System

JUDGE MACE: Thank you.

M5. TENNYSON: |'m Mary Tennyson, Seni or
Assi stant Attorney General, representing Comm ssion
Staff, and with me is JimWard of Comm ssion Staff.

JUDGE MACE: Thank you. Now, | understand
the parties, as | indicated before, have arrived at a
settlenent. Do you have a copy of the settlenent
agreenent that | can mark today?

MS. TENNYSON:  Yes, we do.

JUDGE MACE: |'Il mark that Exhibit 1. And
| guess at this point | would like to call on the
parties, either Staff or the Conpany, to present the
settl enent agreenent to the Conmi ssion, to nmake a
brief presentation about the terns of the settlenent
agreement .

MS. TENNYSON: | can briefly describe it
and then turn to M. Ward for a little nore
information on it.

JUDGE MACE: |1'd like to swear M. Ward in
at that point so that we have testinony with regard
to the settlenment agreenent.

MS. TENNYSON: Ckay.

JUDGE MACE: If that's acceptable to the
parti es.

M5. TENNYSON: Fine. The settlenent
agreenent consists of three pages, plus two
attachnments, and the first three pages contain the
terms of the agreenent and incorporate by reference
the Exhibit A, which is a results of operations



statement for Meadows Water System for the 12 nonths
ended June 30th, 2001, and a revenue and rate
cal cul ation sheet that is -- the date in the bottom
right-hand corner is 4/3/02. | should note, although
it does say draft in the |ower |eft-hand corner, this
is the agreenent, the anpunts that the parties agreed
on. And for details of the agreenent, | would at
this point suggest we turn to M. Ward.

JUDGE MACE: All right. M. Ward, would
you stand and raise your right hand?
Wher eupon,

JI' M WARD

havi ng been first duly sworn by Judge Mace, testified
as follows:

JUDGE MACE: Pl ease be seated.

MR, WARD: Jim Ward, Wa-r-d, representing
Conmi ssion Staff in the matter. The settlenent that
you see before you is a settlenment between the
Conpany and Staff. |1t adds approximately $43, 000 of
addi ti onal revenue per year to the conpany, plus
excise tax on top of that. Are there any questions?

JUDGE MACE: Yes, | have a coupl e of
guestions. On page two of the settlenent agreenent,
under paragraph 5(c), it indicates that the revenues
will be recovered fromspecific custonmers in order to

achi eve the revenue requirenment. Which specific
customers does that refer to?

MR. WARD: Essentially, Meadows Water
Conpany has two types of custoners. They have the
residential custoners, they also have | arger than
residential custoners. Typically, these are called
conmerci al customers. W use a neter size for those
custoners. That revenue is specified on Exhibit B of
the settlenent agreenent. There is a rate schedule
page there in the mddl e of the page. It's not very
cl ear.

These are the rates that we would like the
conpany to file. In the case of the residentia
customer, the meter base rate with zero all owance
will be $19.60 per nonth. Fromzero to 1,000 cubic
feet, the rate will be $1.10 per 100 cubic feet.

Anyt hing larger than 1,000 cubic feet will be billed
at a rate of $1.35 per 100 cubic feet.

Hal f way down the page, there is a section
for larger than normal nmeters. For instance, the
one-inch neter size has a neter base rate of $33.32.
This conmpany currently has no custoners under that

size. |t does have an inch and a half neter. The
meter base rate for that custonmer will be $64. 68.
The usage rates be will be the sane as above for the

residential custoners. That's what's being referred
to in paragraph 5(c).

JUDGE MACE: So that for these, in quotes,
conmerci al customers, the rate for usage fromzero to
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1,000 cubic feet will be $1.10; is that right?

MR. WARD: Yes, it would be.

JUDGE MACE: Then 1,000 to 10,000 woul d be
$1. 35.

MR, WARD: Anything over 1,000 cubic feet.

JUDGE MACE: Very well. Then the other
question | have is | did not really fully understand
par agraph 5(d), and |I'm wondering if you can
el aborate on that a little bit. It appears to ne
that you're attenpting to all ocate nanagenent costs,
but I wanted to have you describe that in alittle
bit more detail

MR, WARD: That is exactly what we are
attenpting to do here. The nanagenent of these five
-- or now six regul ated water conpani es are under
conmon managenent. They are not under conmon
ownership. So what we did was we all ocated $90, 000
for total managenent across the six regul ated water
conpanies. Also included in that is a 25 percent
benefits of the 90,000. That is a direct cost that
we have allocated to each of the regul ated water

conpani es.

| can continue on with what was
specifically allocated for this water conpany under
that fornmul a.

JUDGE MACE: Yes.

MR. WARD: Yes. Back to Exhibit A, it
woul d be under colum S, as in Sam |ine 20, salary
enpl oyees -- or salary officers, line 21, excuse ne,
$32,033 is the conpensation allocated to this
conpany. Line 22, enployee pensions and benefit,
$8, 008, which is 25 percent of line 21

JUDGE MACE: Would it be your testinony
that it would be in the public interest for the
Conmmi ssion to adopt this settlenent?

MR. WARD: Yes, it would be ny testinony.

JUDGE MACE: Does the conpany have any
guestions?

MR, HARRI NGTON:  None.

JUDGE MACE: And the conpany adopts this
settlenent -- or | guess adopts the settlenent is not
quite the correct word.

MR, HARRI NGTON:  We know what you nean.

JUDGE MACE: You agree with the settlenent
agreenent ?

MR. HARRI NGTON:  Yeah

JUDGE MACE: And you seek to have it
adopted by the Conm ssion?

MR. HARRI NGTON: Pl ease

JUDGE MACE: Ms. Tennyson, any questions?

MS. TENNYSON: No. We would ask for an
order of the Conmm ssion accepting the settlenment
agreenent dismi ssing the conplaint that suspended the
tariff and allowing the revised tariff to go into
effect. The conpany either has or will file revised



tariff sheets, and | amnot privy to actually whether
it's shown up in the Records Center

MR. HARRI NGTON: Not yet.

JUDGE MACE: Very well. | can't think of
anyt hing else that we would need to address on the
record at this tine. Do the parties have anything
further? [I'll attenpt to get that order prepared as
soon as | possibly can. | understand that you would
like to have the rate to be in effect as of May 1st;
is that correct?

MS. TENNYSON: That is correct.

MR. HARRI NGTON: That's correct.

JUDGE MACE: 1'Il do the best | can to have
you be able to get to that point. Anything else?
Then the record is cl osed.

MR, ADAMS: Thank you.

MS. TENNYSON: Thank you.
(Proceedi ngs adjourned at 1:15 p.m)



