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Dockets UE-260005 & UG-260006
Puget Sound Energy
2026 General Rate Case

JEA DATA REQUEST NO. 027:

RE: Decarbonization

Please refer to the Prefiled Direct Testimony of Aaron A. August (Exhibit AAA-1T) at
pages 71-80, which discusses the Company’s existing targeted electrification programs
and their request that the Commission approve $17.25 million in additional budget for
continuation of the programs.

a.

Are the home electrification costs (e.g., the behind-the-meter costs of heat pump
installation) of the Company’s targeted electrification programs currently collected
as capital expenses or operational expenses?

i. If collected as capital expenses, what is the assumed service life and
depreciation period for heat pump appliances installed through the
program(s)?

ii. If collected as capital expenses, what is the rate of return applied to the
behind-the-meter costs of the program(s)?

Response:

a.

The behind-the-meter costs of Puget Sound Energy's ("PSE") targeted
electrification programs, including customer rebates, incentives, and grants for
heat pump installations, are recovered as operating and maintenance ("O&M")
expenses, not capital expenditures. This classification reflects the fact that PSE
does not take ownership of the heat pump equipment or other behind-the-meter
installations funded through these programs. Rather, PSE provides financial
incentives (in the form of rebates, grants, or direct-install services) to customers
or third-party contractors, and the customer retains ownership of the installed
equipment. Because PSE does not acquire a depreciable asset, the program
costs are properly classified as O&M expenses. See Prefiled Direct Testimony of
Aaron A. August, Exh. AAA-1T, at page 73, lines 1 through 8 (describing rebate
amounts for ducted and ductless heat pumps) and at page 77, lines 1 through 10
(describing the proposed $17.25 million budget for Phase 3 of the targeted
electrification programs, which is included in PSE's O&M expense projections).
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i. Not applicable. Because behind-the-meter electrification costs are
recovered as O&M expenses and PSE does not capitalize these costs,
there is no assumed service life or depreciation period for heat pump
appliances installed through the programs.

il Not applicable. Because behind-the-meter electrification costs are
recovered as O&M expenses and are not included in rate base, no rate of
return is applied to these costs.
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