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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION 
 

Dockets UE-260005 & UG-260006 
Puget Sound Energy 

2026 General Rate Case 
 
 

JEA DATA REQUEST NO. 025: 
 
RE: Rate of Return 
 
Please refer to the Prefiled Direct Testimony of Jamie L. Martin (Exhibit JLM-1CT) at 
pages 4 and 5, presenting the Company’s proposed capital structure for the rate case 
cycle and proposing a different Weighted Average Cost of Capital (WACC) for each of 
the three rate years in this rate case cycle. 
 
a. What is the Company’s current approved WACC? 
 
b. Given the Company’s proposal to adopt a different WACC for each rate year, 

please describe how the different WACCs will be applied in the Company’s net 
present value revenue requirement (NPVRR) calculations. 

 
c. In the Company’s NPVRR calculations, what WACC does the Company apply to 

capital costs collected after Rate Year 3? 
 
 
Response: 
 
a. Puget Sound Energy's ("PSE") currently approved weighted average cost of 

capital ("WACC"), as authorized by the Commission in Final Order 09/07 in 
Dockets UE-240004, et al. (January 15, 2025), is set forth in Table 1 and Table 2 
below. The figures reflect the approved WACC approved for Rate Year 2, the 
rate year currently in effect of the two-year Multi-Year Rate Plan (“MYRP”) 
period. 

 
Table 1. Currently Approved WACC for PSE (Pre-Tax) 

 

Component 
Capital 

Structure 
Cost 
Rate 

Weighted 
Cost 

Total Debt (Short- and Long-Term) 50.00% 5.37% 2.69% 
Common Equity 50.00% 9.90% 4.95% 
Total Pre-Tax WACC 100.00%  7.64% 
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Table 2. Currently Approved WACC for PSE (After-Tax) 
 

Component 
Capital 

Structure 

After-Tax 
Cost 
Rate¹ 

Weighted 
Cost 

Total Debt (Short- and Long-Term) 50.00% 4.24% 2.13% 
Common Equity 50.00% 9.90% 4.95% 
Total Pre-Tax WACC 100.00%  7.08% 

 
The after-tax debt cost is calculated by multiplying the pre-tax debt cost (5.37%) 
by (1 – 21.00%), reflecting the tax deductibility of interest expense at the federal 
statutory income tax rate. 

 
See also PSE's Response to WUTC Staff Data Request No. 110 (providing the 
approved ROE and capital structure from the 2024 GRC). 

 
b. PSE does not use a net present value revenue requirement ("NPVRR") 

methodology to determine rates. PSE determines the revenue requirement for 
each rate year using a projected cost-of-service approach, in which the proposed 
WACC for each rate year is applied to the corresponding rate year's rate base to 
calculate the return component of the revenue requirement. The three proposed 
WACCs (8.09 percent for Rate Year 1, 8.15 percent for Rate Year 2, and 
8.18 percent for Rate Year 3) are applied individually to each rate year's 
projected rate base. See Prefiled Direct Testimony of Jamie L. Martin, Exh. JLM-
1CT, at pages 4 through 6 (Tables 1 through 3). 

 
c. PSE does not apply a WACC to capital costs collected after Rate Year 3 in its 

revenue requirement calculations in this proceeding. PSE's proposed MYRP 
period covers three rate years (beginning February 1, 2027, and ending 
January 31, 2030), and PSE has not proposed rate treatment for capital costs 
beyond Rate Year 3 in this filing. 
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