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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION 

Dockets UE-260005 & UG-260006 
Puget Sound Energy 

2026 General Rate Case 

JEA DATA REQUEST NO. 024: 

RE: Revenue Requirement 

Please refer to the Prefiled Direct Testimony of Tyler J. Pavel (Exhibit TJP-1T) at page 
20, discussing the Company’s requested natural gas net revenue change. 

a. What annual cost inflation rate does the Company assume, if any, in its cost
calculations over the rate case period?

b. What is the Company’s combined state and federal tax rate?

c. What is the tax life of a gas service line?

d. What is the tax life of a gas meter replacement?

Response: 

a. Attached as Attachment A to Puget Sound Energy's ("PSE") Response to Joint
Environmental Advocates Data Request No. 024 is an MS Excel workbook that
provides the annual cost inflation rates assumed in PSE’s cost calculations over
the Multi-Year Rate Plan period. Attachment A to PSE’s Response to Joint
Environmental Advocates Data Request No. 024 includes the escalation factors
applied by cost category for each year of the Multi-Year Rate Plan. See also
Prefiled Direct Testimony of Tyler J. Pavel, Exh. TJP-1T, at pages 20 and 21
(describing the calculation of the natural gas net revenue change).

b. PSE's federal statutory income tax rate is 21.00 percent. Applicable state income
taxes are de minimis, amounting to 0.09 percent. The combined effective state
and federal income tax rate is approximately 21.09 percent. PSE's income tax
expense is discussed in the Prefiled Direct Testimony of Susan E. Free,
Exh. SEF-1T, at pages 40 and 41, and the supporting work papers are PSE-WP-
SEF-6.04 (electric).xlsx and PSE-WP-TJP-6.04 (gas).xlsx.

c. The tax life of a gas service line is 15 years pursuant to IRS Publication 946,
Table B-2, Asset Class 46.0.
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d. The tax life of a gas meter replacement is five years pursuant to IRS Publication 
946, Table B-1, Asset Class 00.12. 

 
For context, the tax depreciation lives identified in responses to subparts c and d above 
differ from the book depreciation lives used in the 2025 Depreciation Study provided as 
the Second Exhibit to the Prefiled Direct Testimony of Ned W. Allis, Exh. NWA-3. For 
the currently approved and proposed book depreciation lives for gas service lines 
(FERC Account 380) and gas meters (FERC Account 381), please see PSE's 
Response to Joint Environmental Advocates Data Request No. 020 (40-year book 
depreciation life for gas meters) and PSE's Response to Joint Environmental Advocates 
Data Request No. 021 (50-year current and 45-year proposed book depreciation life for 
gas service lines). 
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