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JEA DATA REQUEST NO. 023:

RE: O&M Expenses

Please refer to the Prefiled Direct Testimony of Jamie L. Martin (Exhibit JLM-1CT) at
page 73, outlining the Company's projected O&M expenses, including System Safety
and Reliability expenses for both electric and gas networks and other safety
investments.

a. What is the average annual cost to operate and maintain a gas service line?
Please provide the average value in dollars per gas service line per year.

Response:

a. The average annual cost to operate and maintain a gas service line, as reflected
in Puget Sound Energy's ("PSE") multiyear rate plan ("MYRP"), is
approximately $34 per service line per year for each of the three rate years of the
MYRP period.

PSE derived this estimate by dividing the total gas distribution operations and
maintenance ("O&M") expense attributable to service line-related activities,
including leak survey, corrosion control, service line maintenance, and related
overhead, by the total number of gas service lines in PSE's system. The per-
service-line amount is approximately the same across all three rate years
because the modest escalation in total gas distribution O&M is largely offset by
projected changes in the service line population. See Prefiled Direct Testimony of
Jamie L. Martin, Exh. JLM-1CT, at pages 72 and 73 (Table 10) (summarizing
total projected O&M expenses by rate year); Ninth Exhibit to the Prefiled Direct
Testimony of Jamie L. Martin, Exh. JLM-10 (providing O&M expense detail by
category).

For context, the $34 per service line figure represents only operating and
maintenance expenses; it does not include capital costs such as depreciation,
return on rate base, or net salvage accruals associated with gas service lines.
For information regarding gas service line capital costs, depreciation lives, and
net salvage estimates, please PSE's Response to Joint Environmental
Advocates Data Requests No. 019 (replacement cost per service line), PSE's
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Response to Joint Environmental Advocates Data Requests No. 021
(depreciation lives for gas services, FERC Account 380), and PSE's Response to
Joint Environmental Advocates Data Requests No. 022 (net salvage estimates of
negative 100 percent for Accounts 380.20 and 380.30).
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