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JEA DATA REQUEST NO. 097:

RE: Decarbonization
Please refer to PSE response to JEA DR 002, Attachment B.

a. Please admit the cost per foot of main retirement provided in PSE response to
JEA DR 002 Attachment B, “data” tab is $157.77 (the sum of project cost where
asset type is “main,” divided by the sum of footage where asset type is “main”)
with in-service dates ranging from 2020-2025.

b. Please also refer to PSE response to JEA DR 001 Attachment A. Please admit
that the weighted average cost per foot of decommissioning main with no
services associated without replacement from 2020-2025 is $100.23. If anything
other than an unqualified admission, please explain.

C. Please explain the discrepancy between the values cited in subpart (a) and
subpart (b).

Response:

a. Puget Sound Energy (“PSE”) admits that a value of $157.77 per foot can be
calculated from the data in the “data” tab of Attachment B to PSE’s Response to
Joint Environmental Advocates Data Request No. 002 by dividing the total
project cost for assets identified as “main” by the total associated footage for the
period 2020-2025. PSE notes, however, that this value represents an aggregate
(total cost divided by total feet) and does not reflect the significant variability in
project-level cost per foot observed across the underlying dataset.

b. PSE cannot admit the $100.23 per foot value as presented without qualification.
In preparing its responses to Joint Environmental Advocates Data Request
Nos. 094 and 097, PSE identified errors in the previously provided Attachment A
to PSE’s Response to Joint Environmental Advocates Data Request No. 001.
PSE has since corrected those errors and provided the corrected data in PSE’s
First Revised Response to Joint Environmental Advocates Data Request No. 001
and Attachment A thereto. Based on the revised data, the weighted average cost
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per foot for decommissioning mains with no services associated without
replacement for the period 2020-2025 is approximately $101 per foot.

C. The difference between the values identified in responses to subparts a and b
above is attributable primarily to differences in dataset composition and
methodology, rather than differences in the underlying scope of work.

The value referenced in the response to subpart a ($157.77 per foot) is derived
from a dataset used in connection with PSE’s depreciation study that reflects a
defined set of projects, generally consisting of planned main retirement activities
with relatively consistent project characteristics. In contrast, the weighted
average referenced in the response to subpart b is derived from a broader
dataset that includes all main retirement activity, including both planned and
emergent work across a wider range of conditions.

In addition, both datasets exhibit significant skew and variability in project-level
cost per foot. In such circumstances, weighted average values (particularly those
based on total cost divided by total footage) may understate the central tendency
of observed project costs. As reflected in PSE’s Response to Joint Environmental
Advocates Data Request No. 002, project-level median and average values are
materially higher than the weighted average, indicating that the approximately
$100 per foot figure is not representative of typical project costs.

Accordingly, the difference between the values does not reflect an inconsistency
in underlying cost definitions, but rather differences in dataset scope,
composition, and statistical treatment of the data.
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