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PUGET SOUND ENERGY
POWER COST ONLY RATE CASE Exhibit No. __ {Joint-3C}
TWELVE MONTHS ENDED NOVEMBER 30, 2006 Power Cost Rate Exhibits
. ) Page 1 of 10
Exhibit A-1 Power Cost Rate
Test Year
Regulatory Assets (2) (Variable) 267,511,298
Transmission Rate Base (Fixed) 115,730,840
Production Rate Base (Fixed) 624 544,572
: $ 1,007,787,417 Production
Net of tax rate of return 7.01% Adjustment Factor
’ TestYr to Power Baseline . 0.99569
$MWh Cost Rate Rate Rate Year(1)
, m an ) V)
Regulatory Asset (2) Recovery {on Row 3} 28,850,140 $ 1.441 $ 1.444 {c)
Fixed Asset Recovery Other {on Row 4) 12,481,126 % 0.623 - $ 0.623 (a) $ 12,481,126
Fixed Asset Recovery-Prod Factored (on Row 5) 67,354,731 §  3.363 $ 3.363 (a) 67,646,286
501-Steam Fusel 41,235,648 $ ~ 2.059 $ 2059.° (5)
555-Purchased power 650,971,182 § 32.505 $ 32,505 (<) .
Rate Disallowances for March Point 2 and Tenaska (12,026,890} $ (0.601) $ (0.601) o - ]
557-Other Power Exp : 12232541 § 0611 5 0611 (a) 12,285,492
547-Fuel 56,102,147 § 2.801 $ 2,801 (c)
565-Wheeling 50,952,088 $ 2544 $ 2.544 (c)
Variable Transmission Income (3.430,528) $ {0.171) $ {0.171) (c}
Hydro and Other Pwr. 59,602,693 § 2.981 $ 2981 (a) 59,951,082
447-Sales to Others {7.821,028) $ (0.391) $ {0.321) {c)
456-Subaccounts 00012 & 00018 and 00035 & 00036 {1,196,883) § (0.060) $ {0.060) {c)
Transmission Exp - 500KV 609,231 § 0.030 $ 0.03¢ (a@) 611,868
Depreciation-Production (FERC 403) 50,720,695 % 2533 $ 2.533 (a) 50,940,248
Depreciation-Transmission 5109271 §  0.255 5 0.255 {(a) 5,109,271
Amortization - Reguiatory Assets 25,820,706 $ 1.289 $. 1.289 (c) . ‘
Deferred FIT Expense - Reg Assets (1,898,425) $ (0.095) $ 0.095 $ - ©) o
Property Taxes-Production 9,564,303 $ 0.478 $ 0478 {(a) 9,6b5,704
Property Taxes-Transmission 4,239,723 % 0.212 $ 0.212 (a) 4,239,723
Subtotal & Baseline Rate $ 1,049562,480|% 52409¢% 0095 ] % 52,503 |(h) 3 222.8?0.7,99

Revenue Sensitive tems

Test Year DELIVERED Load (MWH's)

Docket No. UE-050870

0.8550366

$ 1,098,976,186

20,026,538

Before Rev.

<— includes Firm Wholesale

After Rev.

Power Cost in Rates with Revenue Sensitive

items (the adjusted baseline) $ 52.409
sum of (a) = Fixed Rate Component $ 11.086
(b) = Power Cost Rate $ 52,409
sum of (¢} = Variable Power Rate Component $ 41.323

Rev Req {Column (I} }

$ 54876 (%
$ - 11607 | §
$ 54876 (%
$ 43269 (%

Before Rev. After Rev.
Sensitive ltems Sensitive ltems Sensitive Hems Sensitive ltems

Deferral (Column (1lI) )

52,503 §
11.088 $
52.503 $
41418 %

54,975
11.607
54.975
43.368

{1) - Rate Year includes test year amounts plus the impacis of any adjustments to power cost rate. Production related costs are

then grossed-up by the production factor of 0.99569 where appropriate.

(2) - Regulatory Assets are shown In detal on Exhibit D.



Exhibit A-2 Transmission Rate Base

Row
6 Colstrip Rejated Transmission Assets

Docket Number UE-050870
Exhibit No. ___ (Joint-3C)

7

TRANS - COLSTRIP 1 & 2

8
9 E350 Land and Land Rights
10 E351 Easements '
1 E353 Station Equipment
12 E354 Towers & Fixtures
13 E355 Poles & Fixtures
14 E356 OH Condcutors & devices
15 E359 Roads & Trails .
16 COLSTRIP 182 TRANSMISSION
17 TRANS-COLSTRIP3 & 4 < '
18 . E351 Easements
19 E352 Structures & Improvements
20 E353 ‘Station Equipment
21 E354 Towers & Fixtures
22 E355 Poles & Fixtures
23 E356 OH Conductors & Devices
24 E359 Roads & Trails _
25 COLSTRIP 384 TRANSMISSION
26 TRANS - 3RD NW-SW INTERTIE
27 E350 Land and Land Rights
28 E352 Structures & Improvements
29 E353 Station Equipment
30 E354 Towers & Fixtures
31 E355 Poles & Fixtures
32 E356 OH Conductors & devices
33 E359 Roads & Trails
34 TOTAL 3RD NW-SW INTERTIE
35 TRANS - NORTHERN INTERTIE
36 £350 Land and Land Rights
37 E354 Towers & Fixtures-Whatcom
38 E355 Poles & Fixtures-Whatcom
39 - E356 OH Conductors & Devices-Whatc
40 E355 Poles & Fixtures-Skagit
41 E356 OH Conductors & Devices-Skagit -
42 TOTAL NORTHERN INTERTIE
43 :
44  Total Transmission
45 Less
46  Accumulated Depreciation (AMA)
47  Deferred Taxes (EOP)
43 Add Transmission Portion of:
49  Colstrip Common FERC Adj, net of accum amort
50 Colstrip Def Depr FERC Adij, net of accum amort
51
52 Transmission Ratebase

Power Cost Rate Exhibits
Page 2 0f 10
Piant Annualized
AMA 3/31/2006 Depreciation
$ 10,247 -
685,927 17,011
1,231,131 34,964
14,474,343 374,896
49,007 774
13,158,153 369,744
113,968 2,872
29,722,776 800,261
1,071,124 27,314
495,945 12,057
17,983,934 587,977
20,458,938 542,869
- 88,692 2,386
- 19,991,226 571,749
" 341,015 8,730
. 60,430,874 1,753,081
1,769,178 -
1,276,264 - 22,845
31,157,075 716,613
- 22,781,417 430,569
204,200 5,268
23,458,461 609,920
59,215 628
80,705,810 1,785,843
30,604 -
5,744,097 106,840
11,219 289
7.460,099 193,963
3,398,685 87,686
5,142,699 133,710
21,787,403 522,488
192,646,863 4,861,673
(68,580,133)
(13,225,093)
4,208,514 213,630
680,680 34,493
$ 115730,840 § 5,100,797




Row

Exhibit A-3 Colstrip Fixed Costs

Revenue Requirement for Colstrip

Plant

Accumulated Depreciation

Deferred Taxes at 6/30/2003
Net Plant )

Rate of Return (net of Tax)

Revenue Requirement after tax

Plant Revenue Requirement

Expenses

Total Revenue Requirernent

Support for Revenue Requiremeant - Ratebase

(85,574,042)

16,400,227

54,650,791

79,881,910 (before revenue sensitive iterns)

' 683,847,908
(384,319,124)

- 233,954,742
701%

26,231,119 (Adjusted for Federal Tax)

Docket Number UE-050870
Exhibit No.____ (Joint-3C)
Powaer Cost Rate Exhlbits
Page 3 of 10

FERC

DESCRIPTION

31-Mar-04 ’ 31-Mar-05

13 MONTH AMA I

ANNUITY | ANNUALIZED | ACUMM. DEFR

RATE | DEPRECIATION|  08/30i2003
COLSTRIP #1 )

E311 Structures & Improvements 7,235,283 7,372,745 7,386,230 3.03% 223,803 (4,073,980}

E312 Baller Plant Equipment 54,087,207 52,680,111 53,054,963 3.12% 1,655,315  (33,602,708)

E314 Turbo Generating Units 13,596,258 14,969,912 14,634,602 3.29% 481,478 (8,483,528)

E3S Accessory Electric Equipment 7,151,247 7,153,656 7,152,583 271% 193,835 (4,794,950)

E316 Misc. Power Plant Equipment 486,394 537,632 504,143  3.87% 19,510 (246,688)

TOTAL 82,556,389 82,714,055 82,732,531 3.11% 2,573,941  (51,201,855)
COLSTRIP#2 '

E311 Structures & Improvements 5,706,503 5,727,592 5,728,283 3.06% 175,285 (3,653,230)

E312 Boiler Piant Equipment 46,001,941 46,553,042 46,470,850 3.05% 1,417,361  (28,806,599)

E314 Turbo Generating Units 13,493,641 14,323,040 14,248,672 3.26% 464,539 (8,235,807)

E315 Accessory Electric Equipment 5,303,205 5,061,164 5,233,253 269% 140,775 (3,043,974}

E3i6 Misc. Power Plant Equipment 511,180 562,410 528,043  361% 19,062 (247,499}

TOTAL 71,016,471 72,227,249 72,210,101 3.07% 2,217,022 (43,987,109)
COLSTRIP 1 & 2 COMMON )

E3t1 Structures & Improvements 31,473,984 31,359,809 31,440,683 3.186% 993,526  (20,395,759)

E3t2 Boiler Plant Equipment 8,354,764 8,030,614 8,260,221 3.18% 262,675 {5,767,278)

E314 - Turbo Generating Units 3,918,858 3,918,858 3,918,858 3.31% 129,714 (2,622,147)

E315 Accessory Electric Equipment 2,420,179 2,379,882 2408426 307% 73,939 (1,470,405)

E316 Misc. Pawer Plant Equipment 6,366,491 6,365,234 6,354,815  3.82% 242,754 (3,559,040)

‘ TOTAL 52,534,276 52,054,397 52,383,003 3.25% 1,702,608  (33,814,629)
COLSTRIF 3 L

E311 Structures & lmprovements 28,948,432 28,976,803 28,978,876  2.45% 709,082  (15,568,775)

E312 Boiler Plant Equipment 121,014,137 118,651,909 119,189,045 268% 3,194,266  (63,482,913)

E314 Turbo Generating Units 34,313,111 38,223,363 37,220,353  297%  1,105444  (15,966,099)

E315 Accessory Electric Equipment 6,466,260 6,466,260 6,466,260 247% 159,717 (3,183,989)

E316. Misc. Power Plant Equipment 496,445 531,119 507,610  2.86% 14,518 {224,109

TOTAL 101,238,385 192,849,454 192,362,144 269% 5,183,927  (98,425,884)
COLSTRIP 4 '

E311 Structures & improvements 26,552,773 26,546,706 26,554,659 254% 674,488  (12,902,625)
. E312 Boiler Plant Equipment 104,602,581 105,620,134 105,408,981 275% 2,898,747  (49,488,910)
. E314 Turbo Generating Units 30,772,919 33,040,130 32,326,921 2.94% 950,411 (12,387,935}

E315 Accessory Electric Equipment 5,660,702 5,660,702 5,660,702 2.52% 142,650 (2,441,024)

E316 Misc. Power Plant Equipment _ 694,048 728,727 705,215  2.79% 19,675 (305,486}

© TOTAL 168,283,022 171,596,400 170,656,478 2.75%  4,685971 (77,525,980)
COLSTRIP 3 & 4 COMMON : ’

E311 Structures & Improvements 70,723,992 70,676,244 70,713,181  233% 1,647,617  (37,638,359)

E32 Boiler Ptant Equipment 20,359,928, 19,413,895 20,084,002 2.48% 498,083  (11,249,094)

E314 Turbo Generating Units © 277420 277,420 277,420 262% 7,268 (139,868)

£315 Accessory Eleciric Equipment 7,748,971 7,669,926 7725916 2.31% 178,469 (3,776,971)

£316 Misc. Power Plant Equipment 4,725,566 4,725430 4725435 2.79% 131,840 (2,132,955)

TOTAL 103,835,877 102,762,915 103,625,954 2.38% = 2463,277  (54,938,148)
COLSTRIP 1-4 COMMON .
E316 Misc. Power Plant Equip. 251,534 251,534 251,534  246% 6,188 (135,747)
TOTAL 251,534 251,534 251,634  246% 6,188 {135,747)
Subtotal before Colstrip FERC Adjustments - 669,715,953 674,456,004 674,121,745 279% 18,832,934 (388,517,156)
Colstrip Common FERG Adj. (AMA is Net of Accum. Amort.) 6,986,973 : 354,669
Colstrip Def Depr FERC Adj. (AMA is Net of Accum. Amort.) 2,739,190 104,311
Total Plant and Acc. Deprec. - 683,847,908 2382% 19,291,914 (360,029,352)
AMA Adj. to Accum Depr. 4,198,033
Totals 683,847,908 2B2% 19,291,914 (384,315,124)



Exhibit A-3 Colstrip Fixed Costs

Support for Revenue Requirement - Expenses

Order

50004011
50004012
50005011
50005012
50204001
50205001
50504001
50505001
50604001
50605001
50605002
50704001
50705001
51004001
51005001
51104001
51105001
51204001

‘51205001

51304001
513065001
51404001
51405001

40300xx

Description

142 Sup & Eng - Steam Ope
182 Sup & Eng - Steam Ope
384 Sup & Eng - Steam Ope
38&4 Sup & Eng - Steam Ope

1&2 Steam Exp - Steam Gen Op
344 Steam Exp - Steam Gen Op

182 Elec Exp - Steam Gen
384 Elec Exp - Steam Gen

1&2 Misc Exp - Steam Gen -

384 Misc Exp ~ Steam Gen
384 Steam - Housing

1&2 Rents - Steam Gen Oper
3&4 Rents - Steam Gen Oper
1&2 Maint Supv - Steam Gen
3&4 Maint Supv - Steam Gen
1&2 Maint of Struct - Stm Gen

384 Maint of Struct - St Gen -

1&2 Maint of Boller - Stm Gen
3&4 Maint of Bofler - Stm Gen
142 Maint of E Plant - Stm G
384 Maintof E Plant - Stm G
142 Maint of Misc - Stm Gen
3&4 Maint of Misc - Stm Gen
Subtotal on Orders

Property Taxes-Montana .
Electric Energy Tax
Depreciation

Amount before
Prad. Adj.

Docket Number UE-050870
Exhibit No, _____(Joint-3C)
Power Cost Rate Exhlibits
Page 4 of 10
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Exhibit A-4 Production Adjustment

Docket No, UE-)50870
Exhibit No. ___ (Joint-3C)
Power Cost Rate Exhibits

PUGET SOUND ENERGY
POWER COST ONLY RATE CASE
TWELVE MONTHS ENDED JUNE 30, 2003

Page 5 of 10

Adjustment 11

PRODUCTION ADJUSTMENT
LINE PROFORMA  PRODUCTION NET
NQ. DESCRIFTION AND RESTATED 0.431% AMOUNT
1 PRODUCTION O&M INCLUDED IN 557:
2 WORKER'S COMPENSATION $ 174,142 % (751) $ 173,391
3 PROPERTY INSURANCE 2,037,313 (8,781) 2,028,533
4 ELECTRIC ENERGY TAX 1,641,527 (7,075) 1,634,452
5 FOTAL PRODUCTION O&M 3,852,983 {16,606) 3,836,376
6 ’ ‘ ,
7 INCREASE TO O&M EXPENSE ASSOC W/ NEW RESOURCE- 5,914,900 (25,493) 5,889,406
s _
9 DEPRECIATION AND AMORTIZATION ON PRODUCTION
10 PROPERTY 50,940,248 (219,552) 50,720,695
11 '
12 PROPERTY TAXES ON PRODUCTION PROPERTY 9,605,704 {(41,401) 9,564,303
13 : . . _
14 TOTAL PRODUCTION ADJUSTMENT TO BASELINE RATE $ 70313834 $ (303,053) § 70,010,781
15 ,
16 PRODUCTION RATE BASE:
17 PRODUCTION PROPERTY $ 1,338829468 $  (5770,355) $ 1333,059,113
18 COLSTRIP COMMON FERC ADJUSTMENT 6,986,973 (30,114) 6,956,859
19 COLSTRIP DEFERRED DEPRECIATION FERC ADJ. 2,739,190 {11,806) 2,727,384
20 ENCOGEN ACQUISITION ADJUSTMENT 47,973,283 (206,765) 47,766,518
21 LESS PRODUCTION PROPERTY ACCUM DEPR. (633,007,012) 2,728,260 (630,278,752)
2 LESS PRODUCTION PROPERTY ACCUM AMORT. (650,193) 2,802 (647,391)
23  NET PRODUCTION PROPERTY 762,871,710 (3,287,.977) 759,583,733
24
25 = DEDUCT: ,
26 LIBR. DEPREC. PRE 1981 (ROF) (666,413) 2,872 (663,541)
27 LIBR. DEPREC. POST 1980 (EOP) (86,079,859) 371,004 (85,708,855)
28 OTHER DEF. TAXES (EOP} - (48,877,419 210,662 (48,666,757)
29  ADJUSTMENT TO RATE BASE BEFORE CWIP (135,623,691) 584,538 (135,039,153)
n . - :
32 TOTAL ADJUSTMENT TO PRODUCTION RATE BASE § 627,248,019 $  (2,703,439) § 624,544,580
33 : . -
34
35 O&M ONREGULATORY ASSETS _ ‘
36  AMORTIZATION OF REGULATORY ASSETS 25932475 (111,769) - 25,820,706
37 -
38  TOTAL REGULATORY ASSET ADJUSTMENT TO BASELINE RATE $§ 25932475 § {111,769) § 25,820,706
39 :
40 REGULATORY ASSETS RATE BASE:
41 BPA POWER EXCHANGE INVESTMENT $39,086,656.01 ($168,463.49) $ - 44,560,096
42 TENASKA REGULATORY ASSET 165,436,333 (713,031) 164,723,303
43 CABOT OIL REGULATORY ASSET 4,640,333 © (20,000) 4,620,333
44 WHITE RIVER PLANT COSTS 40,323,990 (173,796) 40,150,194
45 WHITE RIVER RELICENSING & CWIP 15,186,755 {65,455) 15,121,300
46 CANWEST (NEW) (5,142,452) 22,164 (5,120,288)
47 HOPKINS RIDGE PREPAID TRANSMISSION (NEW) 9,138,350 (39,386) 9,098,964
48
4%  TOTAL ADJUSTMENT TO REGULATORY ASSETS RATE BASE $ 267,511,998

$ 268,669,966 §  (1,157,968)
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Exhibit A-5 Power Costs

Docket UE-050870

Exhibit No. ___ (Joint-3C)
Power Cost Rate Exhibits
Page 6 of 10
|
PUGET SOUND ENERGY :
POWER COST ONLY RATE CASE
TWELVE MONTHS ENDED MARCH 31, 2005
RATE YEAR ENDED NOVEMBER 30, 2006
POWER COST
LINE ADJUSTED
NO. DESCRIPTION TEST YEAR TEST YEAR ADJUSTMENT
1 PRODUCTION EXPENSES:
2 TFUEL:
3 501-STEAM FUEL $45.960,059.64  $41,235,647.83 (54,724 411.81)
4 547-FUEL 33,154,766 56,102,147 22,947,381
5 PURCHASED AND INTERCHANGED: : S
6  555-PURCHASED POWER ‘ 664,778,155 650,971,182 (13,806,973)
7 RATE DISALLOWANCES FOR MARCH POINT 2 AND TENASKA - (12,026,390) (12,026,890)
8 557 - OTHER POWER EXPENSE 9.177,172 8,396,165 {781,007)
9 WHEELING ’ ) 41,347.737 49,453,239 8,105,562
10 HYDRO AND OTHER POWER 47,963,661 55,302,146 7,338,485
11 TRANS. EXP. INCL. 500KV Q&M 611,808 609,231 (2,637}
12 SALES FOR RESALE (61,345,_930) (7,821,028) 53,524,902
13 PURCHASES/SALES OF NON-CORE GAS (6,042,112) (1,196,883) 4,845,229
14  WHEELING FOR OTHERS - COLSTRIP, 3RD AC & NI (4,358,524) (3,430,528) 927,996
15 INCREASE (DECREASE) EXPENSE ' 771,246,852 837,594,427 66,347,575
ie6 :
17 LESS: SALES FOR RESALE 61,345,930 7,821,028 (53,524,902)
18 LESS: WHEELING FOR OTHERS 4,358,524 3,430,528 (927,996)
19 SCH. 94 - RES./FARM CREDIT - - -
20 INCREASE(DECREASE) EXPENSE $ 836,951,306 848845984 § 11,894,678
21 TRANS. EXP. INCL. 500KV O&M (609,231)
22 PURCHASES/SALES OF NON-CORE GAS 1,196,883
23 $ 849,433,636

POWER COSTS PER G/L
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Docket UE-050870
Exhibit No. ____ (Joint-3C}
Power Cost Rate Exhibits

Exhibit E - Contract Adjustments : | Page 10 of 10
Derived from Original PCA Exhibit E : :

Row

7 CONTRACTS
8 Baker Replacement
9 BC Hydro Point Roberts
10 BPA WNP-3 Exchange Power
11 BPA WNP3 Return
12 BPA Snchomish Conservation
13 CSPE
14 Mid-Columbia
15 Canadian Entitlement and CEA-EA
16 MPC Firm Contract-Demand
17 MPC Firm Contract-Energy
18 PPL Contract 15 yr
19 Supplemental Entitlement Cap
20 North Wasco Winter .
20A North Wasco Summer
21 WWP Contract 15 yr
22 PG&E Exchange Storage Acctg.
. 23 QF Shipp Hutch. Creek
24 QF Koma Kulshan Hydro
25 QF March Point Cogen 1 Winter
- 26 QF March Paint Cogen 1 Summer
27 QF March Point Cogen 2 Winter
28 QF March Point Cogen 2 Summer
29 QF Port Townsend Hydro
30 QF PERC Puyallup
31 QF Spokane MSW:
-31a QF Spokane MSW Winter
31b QF Spokane MSW Summer’
32 QF Sumas Winter
33 QF Sumas Summer
34 QF Sygitowicz
35 QF Tenaska (excl. Reg. Amort.)
36 QF Twin Falls
37 QF Weeks Falls
38 Skookumchuck
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