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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION 
 

Dockets UE-260005 & UG-260006 
Puget Sound Energy 

2026 General Rate Case 
 
 

JEA DATA REQUEST NO. 002: 
 
RE: Depreciation 
 
Please refer to Exh. NWA-1T at pages 39‒40, where the witness states that the cost of 
removal for decommissioning projects is “likely to be higher on a per-unit basis than 
replacement cost activity.” Please provide all analyses, studies, or data PSE or its 
consultants have developed that quantify this cost differential, including any cost per 
linear foot, per service, or as a percentage of original plant cost. Please provide the 
responses in their native formats with all formulas intact.  
 
 
Response: 
 
Puget Sound Energy (“PSE”) objects to Joint Environmental Advocates Data Request 
No. 002 to the extent it seeks "all" analyses, studies, or data without reasonable 
limitation as to time, scope, or subject matter, as overbroad and unduly burdensome. 
 
Subject to and without waiving this objection, PSE responds as follows: 
 
The cost assumptions underlying the Prefiled Direct Testimony of Ned W. Allis, 
Exh. NWA-1T, are set forth in the Depreciation Study provided as the Second Exhibit to 
the Prefiled Direct Testimony of Ned W. Allis, Exh. NWA-3. Specifically, 
decommissioning costs for gas mains and services were modeled at $200 per linear 
foot for mains and $5,000 per service, as described in the Study's terminal net salvage 
and weighted net salvage analyses. These assumptions were derived from PSE's 
historical project cost experience for retired mains and services. 
 
Attached as Attachment A to PSE’s Response to Joint Environmental Advocates Data 
Request No. 002 is an MS Excel workbook that provides historical project cost 
experience for retired services. 
 
Attached as Attachment B to PSE’s Response to Joint Environmental Advocates Data 
Request No. 002 is an MS Excel workbook that provides historical project cost 
experience for retired mains. 
 
The net salvage statistics in the Second Exhibit to the Prefiled Direct Testimony of 
Ned W. Allis, Exh. NWA-3, further quantify the cost differential as a percentage of 
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original plant cost. For example, net salvage percentages for gas distribution accounts, 
including Account 376.20 (Mains–Plastic) at -50% and Account 380.20 (Services– 
Plastic) at -100%, reflect the higher per-unit removal costs associated with 
decommissioning relative to replacement activity. These percentages are derived from 
PSE's actual historical cost-of-removal and salvage data, as detailed in the net salvage 
statistics section (Section VIII) of the Second Exhibit to the Prefiled Direct Testimony of 
Ned W. Allis, Exh. NWA-3. 
 
As explained on pages 39 and 40 of the Prefiled Direct Testimony of Ned W. Allis, 
Exh. NWA-1T, the cost differential arises because replacement retirements share costs 
(permitting, traffic control, paving) between the new and replaced asset, with most costs 
assigned to the new asset, resulting in a lower per-unit removal cost. In contrast, 
decommissioning retirements assign all such costs to removal, resulting in a materially 
higher per-unit cost. 
 
In addition to the PSE-specific data and analysis referenced above, Mr. Allis has 
provided results of similar net salvage and decommissioning cost analyses in recent 
testimony for Pacific Gas & Electric Company (California Docket A.25-05-009) and gas 
distribution companies in Massachusetts (Docket DPU 25-41), which are consistent with 
the cost relationships reflected in PSE's data. 
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