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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION 
 

Dockets UE-260005 & UG-260006 
Puget Sound Energy 

2026 General Rate Case 
 
 

JEA DATA REQUEST NO. 094: 
 
RE: Decarbonization 
 
Please refer to Exh. NWA-4 at 69, where the depreciation study states: “terminal 
decommissioning costs are developed using engineering unit cost assumptions of $200 
per linear foot of main.” Please see also PSE response to JEA DR 002, where the 
Company states: “[t]hese assumptions were derived from PSE's historical project cost 
experience for retired mains and services.” Please also refer to PSE response to JEA 
DR 001 Attachment A, “JEA 01” tab. 
 
a. Please admit that according to PSE response to JEA DR 001, Att. A, “JEA 01” 

tab, the weighted average cost per mile for decommissioning mains with no 
service lines connected without replacement, weighted by miles of main, from 
2017-2025 is $515,299, or $97/foot. If anything other than an unqualified 
admission, please explain. 

 
b. On what basis is the depreciation study deriving terminal decommissioning costs 

of $200 linear foot per main? What is the justification for the additional $100 per 
foot compared to historical data provided in JEA DR 001 Attachment A? 

 
 
Response: 
 
a. Puget Sound Energy ("PSE") cannot admit the figures stated in subpart a of Joint 

Environmental Advocates Data Request No. 094 as presented. In preparing its 
response to this request, PSE identified errors in the previously provided 
Attachment A to PSE’s Response to Joint Environmental Advocates Data 
Request No. 001. PSE has since reviewed the underlying data, corrected the 
identified errors, and is providing, concurrent with this response, the corrected 
information in PSE's First Revised Response to Joint Environmental Advocates 
Data Request No. 001 and Attachment A thereto. 

 
Based on the corrected data, the weighted average cost per mile for 
decommissioning mains with no service lines connected without replacement, 
weighted by miles of main, for the period 2017 through 2025 is $553,537, which 
equates to approximately $105 per linear foot, rather than the $515,299 per mile 
(approximately $97 per linear foot) figure recited in Joint Environmental 
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Advocates Data Request No. 094. Please see PSE's First Revised Response to 
Joint Environmental Advocates Data Request No. 001 and Attachment A thereto 
for the corrected calculation and supporting detail.  

 
b. The $200 per linear foot terminal decommissioning cost assumption used in the 

Gas Decarbonization Depreciation Study, provided as the Third Exhibit to the 
Prefiled Direct Testimony of Ned W. Allis, Exh. NWA-4, at page 41, is neither 
derived from nor intended to equal the weighted average cost per foot reflected 
in Attachment A to PSE's First Revised Response to Joint Environmental 
Advocates Data Request No. 001. As discussed in PSE's Response to Joint 
Environmental Advocates Data Request No. 002, the $200 per linear foot 
assumption is a planning input developed for purposes of modeling future 
terminal decommissioning activity over a multi-decade horizon under the Hybrid 
Heat Pump and Cold-Climate Heat Pump scenarios. It reflects a reasoned 
estimate that incorporates both average and median historical cost-per-foot 
experience for main retirement projects, together with the informed judgment of 
Mr. Allis and PSE, rather than a single weighted average measure.  

 
For the main retirement projects identified in Attachment B to PSE's Response to 
Joint Environmental Advocates Data Request No. 002, the cost-per-foot 
measures are as follows: 
 

(i) the average of the cost per foot calculated on a project-by-
project basis is $3,242.50; 

 
(ii) excluding projects with segments shorter than 10 feet, the 

project-by-project average cost per foot is $349.50; 
 

(iii) the median cost per foot across these projects is $271.25; 
and 

 
(iv) the cost per foot calculated as total project cost divided by 

total project footage across all listed projects is $157.78. 
 

The $200 per linear foot modeling assumption falls within the range of these 
measures and reflects a review of project-level cost-per-foot data, together with 
the average and median values, applied as a uniform planning input appropriate 
for long-term scenario modeling.  

 
As further explained on page 31 of the Third Exhibit to the Prefiled Direct 
Testimony of Ned W. Allis, Exh. NWA-4, the per-unit cost of terminal 
decommissioning is expected to exceed the per-unit cost reflected in PSE's 
historical net salvage experience because (i) historical net salvage data is 
predominantly drawn from replacement activity, in which common project costs 
(e.g., permitting, traffic control, and related job tasks) are shared with, and largely 
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assigned to, the newly installed asset, whereas (ii) for terminal decommissioning 
projects in which retired plant is not replaced, all project costs are recorded as 
cost of removal. The historical weighted-average measure referenced in Joint 
Environmental Advocates Data Request No. 094, which is drawn from a dataset 
dominated by replacement-related activity, accordingly does not provide an 
apples-to-apples comparator to the $200 per linear foot terminal 
decommissioning planning assumption used in the Gas Decarbonization 
Depreciation Study. 
 
Please see PSE's Response to Joint Environmental Advocates Data Request 
No. 002 and Attachment B thereto, PSE's Response to Joint Environmental 
Advocates Data Request No. 008, PSE's Response to Joint Environmental 
Advocates Data Request No. 097, and PSE's Response to Joint Environmental 
Advocates Data Request No. 120, each of which addresses related aspects of 
the derivation and application of the $200 per linear foot assumption. 
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