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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION 
 

Dockets UE-260005 & UG-260006 
Puget Sound Energy 

2026 General Rate Case 
 
 

JEA DATA REQUEST NO. 011: 
 
RE: Capital Expenditures & NPAs 
 
Please refer to Exh. MLV-1T at 73, Table 30.  
 
a. For each category of natural gas delivery spending, please identify whether PSE 

conducted a nonpipeline alternatives (NPA) analysis for investments in that 
category.  

 
b. For each category in which PSE identified that it conducted NPA analysis, please 

clarify whether PSE conducted an NPA analysis for every investment or a subset 
of investments. If a subset of investments, please explain PSE’s methodology for 
identifying the subset. 

 
 
Response: 
 
a. As described in the Second Exhibit to the Prefiled Direct Testimony of Michelle L. 

Vargo, Exh. MLV-3, at page 20, lines 2-11, Puget Sound Energy (“PSE”) 
evaluates Non-pipeline Alternatives (“NPA”) when considering capital additions to 
the natural gas system, except for emergency and routine maintenance activities 
for which NPA are not applicable. 

 
For each investment category identified in Table 30, PSE’s NPA approach is 
summarized in Table 1 below. Where NPA analysis is not performed, the basis 
reflects the applicability and suitability criteria described in the Second Exhibit to 
the Prefiled Direct Testimony of Michelle L. Vargo, Exh. MLV-3, including 
Appendix A. 
 

Table 1. NPA Applicability by Investment Type 

Investment 
Type 

NPA Analysis 
Conducted (Y/N) Notes/ Explanation 

Gas Operations N Unplanned emergency and 
maintenance repairs 
required for safety, 
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Table 1. NPA Applicability by Investment Type 

Investment 
Type 

NPA Analysis 
Conducted (Y/N) Notes/ Explanation 

compliance, and service 
continuity; not suitable for 
NPA. 

Distribution Integrity 
Management Program 

Y Subject to programmatic 
NPA screening consistent 
with integrity management 
planning. 

Transmission Integrity 
Management Program 

Y Subject to programmatic 
and project-level screening 
consistent with federal 
integrity requirements. 

Enhanced Methane 
Emissions Reduction 

Y Evaluated programmatically 
for opportunities to reduce 
emissions through 
alternative approaches. 

Pipeline Digital Monitoring Y Evaluated 
programmatically; primarily 
asset-based investments 
but screened where 
alternatives may be 
feasible. 

Pipeline System Reliability Y Evaluated using 
programmatic screening 
with project-specific 
analysis where applicable. 

Hydrogen Blending Pilot N Pilot program with limited 
scope and defined 
infrastructure; not suitable 
for NPA evaluation. 

Meter Network 
Enhancements 

N Investments necessary to 
complete and operate AMI 
deployment; no viable NPA 
substituting metering 
functionality. 
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Table 1. NPA Applicability by Investment Type 

Investment 
Type 

NPA Analysis 
Conducted (Y/N) Notes/ Explanation 

Major Gas Backbone 
Infrastructure 

Y Subject to project-specific 
alternatives analysis, 
including NPA evaluation. 

Customer Construction N Customer-driven service 
requests; NPA not 
applicable because PSE is 
obligated to provide 
requested service. Please 
see PSE’s Response to the 
Joint Environmental 
Advocates Data Request 
No. 012. 

Public Improvement Y Evaluated on a project-
specific basis where 
relocation or scope may 
allow alternatives. 

 
b. For investment categories identified above as subject to NPA analysis, PSE 

applies NPA screening to all non-emergency, non-maintenance investments 
within those categories, using a combination of programmatic screening and, 
where appropriate, project-specific alternatives analysis. 

 
Programmatic Approach: 

 
For categories such as the Distribution Integrity Management Program, 
Transmission Integrity Management Program, Enhanced Methane Emissions 
Reduction, Pipeline Digital Monitoring, and Pipeline System Reliability, PSE 
applies standardized screening criteria to each applicable investment. This 
screening determines whether a more detailed NPA analysis is warranted. 

 
Project-Specific Approach: 

 
For Major Gas Backbone Infrastructure and certain Public Improvement projects, 
PSE performs a detailed alternatives analysis for each project, which includes 
evaluation of NPA where feasible. 
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PSE does not pre-identify a fixed subset of projects for NPA evaluation. Rather, 
the subset of investments receiving detailed NPA analysis is determined through 
application of screening criteria, which assess factors including: 

 
• technical feasibility and ability to meet system requirements, 

 
• operational and reliability considerations, 

 
• customer and regulatory obligations, 

 
• project scale, timing, and location, and 

 
• cost-effectiveness relative to traditional infrastructure. 

 
Consistent with the Second Exhibit to the Prefiled Direct Testimony of Michelle L. 
Vargo, Exh. MLV-3, Appendix A (Suitability Criteria for Non-Pipeline 
Alternatives), investments that do not meet these criteria are screened out as not 
suitable for NPA and do not proceed to detailed evaluation. 

 
Table 2. NPA Approach by Investment Type 

Investment 
Type 

NPA 
scope 

(all/subset) Approach Exhibit 
Distribution Integrity 
Management Program 

All Programmatic 
screening 

Exh. MLV-11 

Transmission Integrity 
Management Program 

All Programmatic 
screening 

Exh. MLV-11 

Enhanced Methane 
Emissions Reduction 

All Programmatic 
screening 

Exh. MLV-11 

Pipeline Digital Monitoring All Programmatic 
screening 

Exh. MLV-11 

Pipeline System Reliability All Programmatic 
screening with 
project-level 
evaluation 

Exh. MLV-12 

Major Gas Backbone 
Infrastructure 

All Project-specific 
alternatives 

analysis 

Exh. MLV-3 
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Table 2. NPA Approach by Investment Type 

Investment 
Type 

NPA 
scope 

(all/subset) Approach Exhibit 
Public Improvement All Project-specific 

where applicable 
Exh. MLV-5 
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