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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION 
 

Dockets UE-260005 & UG-260006 
Puget Sound Energy 

2026 General Rate Case 
 
 

JEA DATA REQUEST NO. 122: 
 
Please refer to Exh. CJP-1T at 98, where witness describes the Centralia Energy 
Transition project as operating at an annual capacity factor of less than XX xxxxxxx : 
 

a. Explain the discrepancy between the capacity factor determined by PSE’s 
modeling and the capacity factor identified in the Tolling Agreement? 
 

b. Provide any documents relied upon to establish the maximum capacity factor 
identified in the Tolling Agreement. 

 
  
Response: 
 
 
 
a. The annual capacity factors produced by models—ranging from xxxx  to XX percent 
depending on the model, as discussed in more detail below—and the contractual 
maximum capacity factor (<XX percent) are not inconsistent; the models provide 
estimates of how the facility will be economically dispatched given a range of price and 
other assumptions. The capacity factor described in the Tolling Agreement represents a 
contractual maximum. 
 
Puget Sound Energy’s (“PSE”) portfolio optimization modeling, performed in the Aurora 
long-term capacity expansion and dispatch model, projects expected annual capacity 
factors for the Centralia Energy Transition project ranging from xxxx  to xxx  percent 
over the term of the Tolling Agreement. See the Twenty-Fourth Exhibit to 
the Prefiled Direct Testimony of Craig J. Pospisil, Exh. CJP-25HCr, at page 137 for 
annual capacity factors produced by the optimization model and pages 195 through 201 
for a description of the optimization analysis. As indicated in pages 195-201 of Exhibit 
CJP-25HCr, the starting Aurora model was based on the 2025 Resource Planning 
Analysis and updated with assumptions relevant to the 2024 RFP. Its long-term capacity 
expansion function identified an optimal portfolio of resources given those evaluated in 
the 2024 RFP, and the dispatch analysis identified the hourly behavior of all resources 
in the portfolio. 
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When evaluating the Centralia Energy Transition project, PSE supplemented the Aurora 
analysis with simulations from Lacima, a model used by PSE to gain another view of 
potential capacity factors and market revenue. See PSE’s Response to JEA Data 
Request No. 105. Using Lacima, PSE modeled the resource and its operating 
characteristics in isolation based on two sets of market prices, without representing the 
broader system. This analysis was used to supplement Aurora, which models the 
resource within the full PSE system in greater detail and serves as the primary 
optimization tool. This Lacima analysis produced estimated annual capacity factors up 
to XX percent. This analysis is summarized on pages 136-140 of Exhibit CJP-25HCr. 
 
The statements referencing a XX xxxxxxx  or more capacity factor on lines 8 and 10 of 
page 98 of the Prefiled Direct Testimony of Craig J. Pospisil, Exh. CJP-1HCT, reflect a 
contractual maximum established in the Tolling Agreement (Exh. CJP-25HCr at pages 
223 and 225). The Tolling Agreement states that TransAlta shall not be required to 
operate the plant at an annualized capacity factor of XX percent or more.  
 
b. The Tolling Agreement is the only documentation in PSE’s possession used to 
establish the maximum capacity factor. TransAlta proposed the capacity factor limit 
identified in the Tolling Agreement and PSE agreed to it based on the analysis 
described above.  
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