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PUGET SOUND ENERGY 1 

ILLUSTRATION OF PSE’S PORTFOLIO AND 2 
RISK MANAGEMENT ACTIVITIES FOR PCA PERIOD 15 POWER 3 

SUPPLY FOR THE SINGLE MONTH APRIL 2016 4 

I. PUGET SOUND ENERGY’S HEDGING PLAN 5 

The purpose of this exhibit is to illustrate the manner in which Puget Sound Energy 6 

("PSE") manages its electric portfolio, including risk management activities, by describing 7 

how PSE managed power supply and costs for a single month during Power Cost 8 

Adjustment Mechanism (“PCA”) Period 15:  April 2016. 9 

In accordance with PSE’s Energy Risk Policy, the Energy Management Committee 10 

("EMC") is responsible for providing policy-level and strategic direction on energy supply 11 

portfolio risk issues and significant new long-term resources and contracts.  Energy Supply 12 

Merchant department staff ("Employees") follow the EMC approved Programmatically 13 

Managed Hedge strategy, which is explained in detail in Exh. PKW-1CT, to guide them in 14 

the specific time periods and quantities of energy to hedge.  PSE manages its short-term 15 

energy supply hedging and portfolio risk activities, the Actively Managed Hedge period, in 16 

accordance with the EMC-approved Energy Supply Transaction and Hedging Procedures 17 

Manual ("Procedures Manual"). 18 

As defined in the Procedures Manual under Schedule F - Spot Market Exposure for Gas and 19 

Power Portfolios, the Authorized Traders have an exposure authority limit up to $  20 

monthly and $  for a rolling  period.  Spot market exposure above the 21 

Authorized Traders limit requires notification to the EMC.  The exposure is calculated 22 

individually for on-peak, off-peak, and gas for power positions with the authority limit 23 

calculated on the net spot exposure of all three positions.  Spot market exposure is measured 24 
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