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RE: G-12 Rabanco Ltd, - Affiliated Transactions and Annual Report

Dear Mr. Ning,

Enclased pi ated fransactions and annual reports for G-12 Rabanco Ltd. as

ease find the affilia
v

required by WAC 480-70-07

In regards to items WAC 480-70-079 (3) (d) and WAC 480-70-079 (3) (e). The company does
not have any outstanding loans between itself and any of its affiliated companies, nor does it
assume any obligations or liabilities for its affiliated companies. In regards to WAC 480-70-
079 (4) there are no affiliated interest contracts or ar rangements Lo report,

In prior years, Staff has ashed for a breakout of regulated revenue specific to the 4 tariff areas
within G-12. For the applicable annual report year this breakout is as follows:

Tariff #11 - Eastside Disposal $6,827,192.77
Tariff #4 - Lynnwood Disposal $11,152,248.73
Tariff #26 - Sea Tac Disposal $ 2 07,657.87
Taritf #7 — Tri-County Disposal $1,859,99062
Total $ 22,547,090.00

It vou have any questions please call me at (425) 546.2433,

HINCErely,

W

Rick Waldren

Division Controller
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N2 SERVICES

Rabanco Recycling Companies (Certificate G-12)
o Services Provided & Description of Pricing Basis
*  Processing of recyclable materials
*  Processing of yard waste/organic materials

Rabanco Recycling Companies provides post-collection services from one location in South
Seattle. The company allows for the drop-off of: co-mingled recyclable materials, source
separated recyclable materials and yard waste. The company processes the materials and
prepares material for sale in commodity markets.

Residential processing rates were determined utilizing the Lurito-Gallagher curve with costs
allocated using the following measures: processing resources required, tonnage, headcount
and previously allocated costs. Charges for these services are booked directly to the
respective companies and are reflected as intercompany revenue for Rabanco Recycling
companies and Cost of Goods Sold for affiliated collection companies.

Processing rates for non-regulated commercial recycling were established by evaluating the
cost structure required to process anticipated volume levels and achieve acceptable returns.
Charges for these services are booked directly to the respective companies and are reflected
as intercompany revenue for Rabanco Recycling companies and Cost of Goods Sold for
affiliated collection companies.

Yard Waste rates were established by evaluating the rate required to achieve a break-even
level of profitability at anticipated volume levels. The break-even rate is then increased to
accommodate a return on assets employed. Charges for these services are booked directly to
the respective companies and are reflected as intercompany revenue for Rabanco Recycling
companies and Cost of Goods Sold for affiliated collection companies. As of July 2016 this
facility is no longer accepting yard waste.

Regional Disposal Company
o Services Provided & Description of Pricing Basis
=  Processing of Construction & Demolition recyclable materials
* Transportation and disposal of residual material from recycle processing

Regional Disposal Company is a Washington joint venture with partners Rabanco Ltd. and
WIR Environmental, which provides post-collection services via transfer stations and
intermodal facilities throughout the state. In addition, Regional Disposal Company owns
Roosevelt Landfill in Klickitat County which offers free collection of recyclables for
residents of Klickitat County as outlined in the landfill host agreement.

Processing rates for non-regulated Construction & Demolition recycling are established by
evaluating the rate required to achieve a break-even level of profitability at anticipated
volume levels. The break-even rate is then increased to accommodate a return on assets
employed. Charges for these services are booked directly to the respective companies and are
reflected as intercompany revenue for Regional Disposal Company and Cost of Goods Sold
for affiliated collection companies.
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Transportation and disposal rates are based on standard transportation rates from a 3™ party
vendor and disposal rates charged to similar volume 3" party customers. Charges for these
services are booked directly to the respective companies and are reflected as intercompany
revenue for Regional Disposal Company and disposal expense for affiliated collection

companies.

Rabanco Ltd. Collection companies (Certificate G-12)
o Services Provided & Description of Pricing Basis
* Collection and drop-off of recyclable materials

Rabanco Ltd. collection companies provide collection services in King and Snohomish
counties. The company collects recyclable commodities from residential and commercial
customers and delivers them to Rabanco Recycling Companies for processing and sale to
commodity markets.

Rates paid to collection companies for the delivery of commodities are based on the market
price of the delivered commodity. Charges for these services are booked directly to the
respective companies and are reflected as intercompany revenue for Rabanco Ltd. collection
companies and Cost of Goods Sold for Rabanco Recycling companies.

Regional Disposal Company uses collection equipment and employees of Rabanco Ltd..
DBA Tri-County Disposal to provide free residential recycling service to residents of the Tri-
County service area in accordance with the Landfill Operating Contract that it has with
Klickitat County. Any associated costs and revenues are captured on the financial statements
of RDC’s Roosevelt LF and do not impact rates for Tri-County Disposal.
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Rabanco Ltd. G-12

R
Q&:f REPUB'.’C Balance Sheet
SERVICES As of December 31, 2017

Current Assets $ 10,843,370
Gross PP&E 112,937,375
Less: Accumulated Depreciation (58,641,839)
Net PP&E 54,295,536
Other Long Term Assets 153,691
Total Assets $ 65,292,597
Current Liabilities % 7,929,840
Long Term Liabilities (25,203,324)
Total Liabilities (17,273,484)
Total Equity 82,566,080

Total Liabilities and Equity $ 65,292,596




R Rabanco Ltd. G-12
Q ko REPUBL IC Income Statement

N RN SERVICES Through December 31, 2017

Total Revenues $ 153,156,907
Total Expenses before Other [tems 142,236,025
Net Income before Other Items 10,920,882
Total Other Income and Expense (4,893,839)

Net Inc > before Federal Inc ik
et Income before Federal Income Taxes 6,027,043

e ey

2,410,817

$ 3,616,226

Federal Income Taxes

Net Income/(Loss)



A Regional Disposal Company

?5,2\3 REPUBLIC Income Statement
SERVICES Through December 31, 2017
Total Revenues $ 199,607,570
Total Expenses before Other Items 183,106,172

Net Income before Other Items 16,501,398

Total Other (Income) and Expense (9,983,277)

Net | before Federal I Taxes
et Income before Federal Income Taxes 26,484,675

Federal | > Tax
ederal Income Taxes 10,593,870
|

Net Income/(Loss) $ 15,890,805
r ’ D



R Regional Disposal Company

& 3; REPUBL'C Balance Sheet
& SERVICES As of December 31, 2017

Current Assets 18,166,259
Gross PP&E 356,898,790
Less: Accumulated Depreciation (83,221,905)
Net PP&E 273,676,885
Other Long Term Assets 13,256,286
Total Assets 305,099,430
Current Liabilities 7,749,110
Long Term Liabilities 128,850,916
Total Liabilities 136,600,026
Total Equity 168,499,404
Total Liabilities and Equity 305,099,430




Rabanco Ltd G-12 -

QR"-'D REPUBLIC Rabanco Recycling Companies
d'$ SERVICES Balance Sheet

As of December 31, 2017

Current Assets 2,867,247
Gross PP&E 31,109,766
Less: Accumulated Depreciation (11,833,441)
Net PP&E 19,276,325
Other Long Term Assets -
Total Assets 22,143,571
Current Liabilities (27,414)
(46,472,369)

Long Term Liabilities
Total Liabilities
Total Equity

Total Liabilities and Equity

(46,499,783)

68,643,355

22,143,571




Rabanco Ltd G-12 -
QR:; REPUBLIC Rabanco Recycling Companies
2

SERVICES Income Statement
Through December 31, 2017

Total Revenues $ 23,296,907
Total Expenses before Other Items 17,086,202
Net Income before Other Items 6,210,705
Total Other (Income) and Expense (2,741,544)

Net Income before Federal Income Taxes o
8,952,250

3,580,900

$ 5,371,350

Federal Income Taxes

Net [ncome/(l.oss)
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Kent-Meridian Disposal G-60

ka REPUBLIC Balance Sheet

&Y sERvICES As of December 31, 2017
Current Assets $ 4,437,770
Gross PP&E 20,026,021
Less: Accumulated Depreciation (13,444,887)
Net PP&E 6,581,134

Other Long Term Assets =

Total Assets $ 11,018,904
Current Liabilities $ 3,804,508
Long Term Liabilities 3,546,259

Total Liabilities 7,350,767

Total Equity 3,668,318

Total Liabilities and Equity $ 11,019,085




R Kent-Meridian Disposal G-60

K REPUBL'C Income Statement

&
) SERVICES Through December 31, 2017

Total Revenues $ 45,721,569
Total Expenses before Other Items 45,291,150
Net Income before Other Items 430,419
Total Other Income and Expense 114,581

Net Income before Federal Income Taxes
545,000

Federal Income Taxes
218,000

Net Income/(Loss) $ 327,000
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