
BEFORE THE 
WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION 

In the matter of the request of 
AVISTA CORPORATION 
for an order establishing compliance 
with Chapter 80.08.040 RCW 

Application 

Docket No. 

Avista Corporation (hereinafter called • Applicanr) hereby requests the Washington Utilities and 
Transportation Commission enter a written order authorizing the Applicant to issue up to $500 million of 
Debt Securities. The Debt Securities will be issued via public offerings, or private placement, and are 
expected to have terms which will exceed 9 months all depending on and subject to then-existing market 
prices for similar transactions. 

The requested authority to issue Debt Securities is in addition to the authority previously granted by the 
Washington Utilities and Transportation Commission for the issuance of debt securities under Order No. 
02, entered October 29, 2015, in Docket No. U-151822, of which $70,000,000 remains available for 
issuance. 

The terms of the financing are described in more detail in Section 2 of this application. 

The following information is furnished in support of this application, in accordance with the requirements of 
RCW 80.08.040: 

(1) A Description of the Purposes for Which the Issuance is Made, Including a Certification By an
Officer Authorized To Do So That the Proceeds From Any Such Securities Are For One Or More
of the Purposes Allowed By Chapter 80.08 RCW.

The Applicant will use the funds from the proposed issuances for one or more of the following purposes: (a) 
The construction, completion, extension, or improvement of its facilities, or (b) the improvement or 
maintenance of its service, or (c) the issuance of stock dividends, or (d) the discharge or refunding of its 
obligations, or (e) the reimbursement of moneys actually expended from income or from the treasury of the 
Applicant to the extent permitted by RCW 80.08.030, or (f) for other purposes permitted by law. 

The Applicant will utilize the proposed issuances for lawful purposes as outlined in RCW 80.08.030. 
Specifically, the Applicant anticipates using the debt offering to repay funds borrowed under its corporate 
credit facility and/or refinance long term debt. 

(2) A Description of the Proposed Issuance Including the Terms of Financing.

Debt Secun·ties: 

The Applicant proposes to offer, issue and sell the Debt Securities for purposes authorized by law, in an 
aggregate principal amount not to exceed $500,000,000, which maturity shall not be less than nine (9) months 
nor more than fifty (50) years from the date of initial authorization and delivery. 

The Debt Securities could be (1) secured or unsecured and (2) with the stated interest rate or rates thereon, 
which may be fixed or floating all of which could be sold in a public offering, in a private offering in accordance 
with Rule 144A under the Securities Act of 1933, as amended, or in a direct private placement, or issued in 
a term loan arrangement with lenders, or issued and delivered in exchange for outstanding debt securities of 
the Company and/or any combination of the foregoing. 

If the Company issues secured debt it would do so by issuing First Mortgage Bonds (FMBs). FMBs have 
been the traditional debt financing vehicle utilized by utilities in the U.S., and can be offered in both public 
offerings and private placement. FMBs constitute a lien under the Mortgage and Deed of Trust, dated as of 
June 1, 1939 (the mortgage and deed of trust has been amended and supplemented by various supplemental 
indentures since the inception of the Mortgage and Deed of Trust). This lien acts as collateral for the 
bondholder and the secured debt should have a higher nationally recognized rating agency rating than if the 
Applicant were to issue debt unsecured. This higher credit rating should lead to a lower interest rate at the 
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