ETC ANNUAL REPORT PER WAC 480-123-070 AND WAC 480-123-080
Contains Certifications Required by WAC 480-123-060 and 070
June 26, 2017

Inland Cellular LLC Study Area Code 529004 (the "Company") hereby submits the
following reports in accordance with WAC 480-123-070 and WAC 480-123-080.

Report 1: Report on use of funds: WAC 480-123-070(1)(a):
The Company used support from the federal high-cost fund in 2016 as follows:

We are continuing the process of upgrading our network with next-generation LTE 4G
technology. Those investments began in late 2014 with staff training, vendor
identification and core switch investments. In 2015 we began a roll out of 4G throughout
our network. In 2016, we invested $210,949.99 in broadcast equipment in SAC 529004
during the year. The Company expects to use all Universal Service Fund support received
in order to fund the expenses related to the provisioning, maintenance and services
provided over these upgraded facilities as well as existing facilities and to service the
debt created in order to make these improvements; improving service quality, coverage
and capacity. The Company expects that the continued receipt of Universal Service Fund
support will aid the Company's efforts to continue to upgrade its network and to provide
the supported services to all customers and potential customers

For 2016 the Company's gross capital expenditures were $210,949.99. The Company's
2016 operating expenses were $2,933,325.31.

Report 2: WAC 480-123-070(1)(b): The Company reports that the investments and expenses
report under Report 1, above, benefited the customers as follows:

The customers served by the Company benefited from the use of high-cost fund support
by continuing to receive high quality telecommunications services. The Company’s
investments in next generation mobile technology described above will bring the
capability for increased network speeds and enable us to provide mobile broadband
services in our service territory.

Through the expenditure of these funds, the Company was able to continue to provide
services at a level that the Company believes meets the intent set forth in 47 U.S.C § 254
of providing quality telecommunications services to customers in the service area for
which the Company is designated as an ETC.* The Company has made substantial
investments over the past several years which allow it to provide quality
telecommunications services to its customers in its designated ETC service area. Those
expenditures and investments, including those reflected in Report 1 above, generally
benefit all customers receiving the federal high-cost fund supported services from the

! The term "ETC" is used in the same sense as the term is used in Chapter 480-123 WAC.



Company within its designated ETC service area. The Company has expanded its
network over the past several years so that it is capable of providing access to broadband
services throughout most of the Company's designated ETC service area. The Company
offers services that are comparable to services offered in urban areas at rates that are
comparable to rates for such services in urban areas.

Report 3: Local Services Outage Report: WAC 480-123-070(2):
None
Report 4: Report on Failure to Provide Service: WAC 480-123-070(3):
None
Report 5: Report on Complaints per 1000 Connections: WAC 480-123-070(4):

None

Report 6: Certification of Compliance with Service Quality Standards and Consumer Protection
Rules: WAC 480-123-070(5):

See “529004 WA _Certifications 500&600” filed with Form 481
Report 7: Certification of Ability to Function in Emergency Situations: WAC 480-123-070(6):
See “529004 WA _Certifications 500&600” filed with Form 481

Report 8: Advertising Certification, including Advertisement on Indian Reservations: WAC
480-123-070(7):

Company advertised Lifeline in a variety of ways, including: Company website; local
newspapers; in-store displays; and, flyers distributed to local public assistance institutions
and other public areas. See Appendix 1 for a sample newspaper ad, and Appendix 2 for
flyer sample.

There are no Indian reservations within the area of this SAC.
Report 9: Annual Plan: WAC 480-123-080(1):

As they are known to the Company at the date of this Report, the planned investment and
expenses related to this SAC in Washington State for the period January 1, 2017 through
December 31, 2017 are projected to be $210,949.99 for gross capital expenditures and
$2,933,325.31 for operating expenses. Planned major projects include: upgrading
microwave links and upgrading service to 4G LTE in: Hartline, Wilson Creek, Coulee
City, and Seven Bays. The Company expects that levels of expenses will remain



relatively the same as those it experienced in calendar year 2016, subject to the effects of
inflation, other commonly experienced changes in cost of labor and materials, and
increased depreciation on new investment placed in service. The Company does not
anticipate major adjustments in staffing levels for the relevant period.

Report 10: Plan of Investments and Expenditures: WAC 480-123-080(2):

As they are known to the Company at the date of this Report, the planned investment and
expenses related to Washington state for the period January 1, 2017 through December
31, 2017 will remain relatively the same as those it experienced in calendar year 2016,
subject to the effects of inflation, other commonly experienced changes in cost of labor
and materials, and increased depreciation on new investment placed in service. The
Company does not anticipate major adjustments in staffing levels for the relevant period.
Major projects are referenced in Report 9, above. The Company has not completed its
budgeting process and does not have final numbers prepared for investment and expense
levels for 2017. The Company expects that the continued receipt of federal high-cost
support will allow the Company to continue to provide the supported services at rates that
are comparable to the rates for such services in urban areas. All customers will benefit
from increased broadband speeds in the upgraded areas, and will have services available
to them that are comparable to the telecommunications services offered in urban areas at
rates that are comparable to the rates for such services in urban areas.

Report 11: Updated Map: WAC 480-123-080(3):

Updated maps are required once every three years, and updated maps were submitted in
2016; therefore, maps are not required this year and were not supplied for this report.
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B4 | Friday, December 30, 2016 Columbia Basin Herald

Outdoors lifestyles

Fresh News from MarDon

= IR Every vear waterfowl hunters cannot wait until
N A ¢ : 1 the Northern Birds arrive. Well the Northern
' 3 L= - 4 i 1 Birds are here now and many hunters w ih access
e/ f to land are having some great hunts.

2 Unfortunately the sand dunes on Potholes
| Reserveir are completely 1ced up. You can still
. #ccess open water on tume of the wasteways on
the reservoir.

Sn give Frenchman's or Winchester Wasteway
i a try but other than that the only open water on
Potholes is the main reservoir. Field hunting is
i really great right row for ducks or geess.

The Duck Taxi has been having really great
field hunts for ducks and geese. If you are inter-
ested in a guided duck or goose hunt pleass give
us a call 509-3¢6-2651.

Ice fishing continues to be guestionable on
Potholes Reservoir with our warm daytime tem-
peratures. Please cal) the MarDon Store for cur-
rent ice fishing information. It Iouks like with
our longterm forecast the ice fishing will only
improve.

Th2 MarDon Store has Ive Anger’s, Swed!sh
Pimples. Night Crawlers and Maggots for sale.

The Royal Hunt Club is a great option to get
access to private land for Pheasant, Goose or even
Duck Hunting this Season. A season pass will run
¥ $300 per hunter or you can but a three-day consec-
nutive pass for §125 per hunter

This land is in the greater Royal City Area
ap.’ is rough’y 20,000 acres. For more information
please call 509-346-2651 or email infor mardonre-
sort.com.

Duck & Goose Plucking now available. Bring

@.:Re> Sow spw in you day’s hunt and drop it off at the MarDon
Kip Bumns of Sitverlake, Wash, braught his family over for 2 hunt this week. The; Store. Don't forget you will need you hunting
planned on a Guided Goose Hunl but had a very active Duck Hunt instead. There  license number to correctly fill our the form. The
Is nolhlngmb&tmthan getting kids on a great hunt to give them lots of shooting price is $7 for a duck and $20 for a goose.
opportunitiea.

License system up, but
not completely workable

PROTECT YOUR INVEST,
WiTH THE PROFEDSIONALS AT

IT’S WINTERIZATION TIME! |

MVESTHMENT |
BASCADE MARINA @0 - i
i 1

By GARNET WILSON AND DENNIS  license. and the Discover Pass products for the 2016-17 license
L. CLAY o1 the evening of Dec. 18, several vear v ill remain available.
Herald Columnists hows earlier than expested. Dennis note: Hang in there,
The secure, next-generation readers.
The new Fish and Wildlife system will fmprove service to Bird feeders
hunting and fishing license s's-  the public and to the approxi- Garnet and T have put out bird
temn is up and we've lopged onto  mately 800 retailers across the feeders for the first time in years.
test it. Problems were apparent state. Great fun watching the critfers
¢ imunediately. The public v.ill nutice one come and go. We are using & sim-
The Fish and Wildlife licenying Significant change when they ple pie plate now, but wil pur-
division was contacted and a cnu-  buy licenses or manage their chase regular feeders soon.
| ple of problems were pinpointed.  &ccounts The new system has a Remember te bring in the pic

The representative said they were Single log-in that provides eus-  plates af night. so they don't get
st working on a couple of arcss  tomers access to their data and “wet with rain or snow. More
1o make the system complete and  allows them to buy licenses and  about feeding birds soon.

entirely workable. report harvest activity. The old Hunting seasons

The online system m the past  system reguired customers to  Quaii
was well received by this user. log-in multiple times to access The guail ssason will continue
We're thinking the new system scpareie features, such as harvest through Jan. 16. The limil is 10
will eventually be even better (We reporting. per day and 30 in pessession.
hope), Fish and Wildiife published License fees did not change Upland game birds: Hunting
a press release about the system,  With the release of the new sy«-  for pheasants, quail, partridge
Read on. tem. Most license items for the  and forest grouse contizues

The state’s new recreational 201718 litense year, which begins thronghout the region. Forest
license sales system became vper-  April 1, 2017, will be available grouse season ¢loses tomorrow
atinnal recently. The new systemn  for sale in the new system in Pheasant, quail and partridge
began selling hunting and fishing mid-January 2017. Until then, all seasons continue through Jan. 16.

Want to see your meet-

g Dave Graybill: The
Fishin” Magician

: Friday, December couple boats trolling here. couple of doubles and a
30 We immediately start-  triple on rainbow that

ed eatching rainbow, were from 15 to 17
Thanks to Austin on Kokabow blades in inches. We did Jose one
i Moser, of Austin's bright colors and the new more kokanee.
. - J | Northwest Adventures Squids, Pinks and orang- Moser figures Lake

7 e 1955 tgu}'.?s; sief&mﬁl was ?hle es were the best nﬁgﬂm. Roosovelt nec.chsl to d]lj-gp
) i i - : _ MOSES 0 oosevelt on We lost one s some more to diaw both
* Drain Cleaning - Portahle Toilet Z 72 7'5-;“]-.“{30 ii%’é“:ﬁa‘g Wednesday. kokanee here and then  the feed and the kokanee
*Septic Tank Cleaning/Pumping. o, o 2 L el We were joined by left to try further up down to it bottom end. Tt
* Septic System Install/Repair inmost cases 220 Hamilton Rd., Moses Lake EABOBIESEI LAY lake. We ran up past the  is much higher now than

Middleton and decided to  mouth of the San Poil it was at this time last
Yaunch at Keller. There Arm, where we saw a few year.

— ' were close to a dozen rigs boats trolling and then We (lid see an angler
In the parking area when on up to near Hanson with a 24-inch kokanee.
0 Be Th Iv Busi LB we arrivdt;d an]t;;’hen Harbor. So they are there but
i n ine THut! we ran down lake to the ‘The action on trout not in very good num-
pLEC wsie' 9 Camel Rock we spotted a  was amazing. We had a bers yet.
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fellow business G A 2 4 Y Want a photo?
owners have = r ﬂ% %, - - [;l;ny-l):kmw any rerent
either increased s s 4 Ui ol Baty v s
or maintaine_d_ o avaiadle an CD tor $57
their advertising §& q ¥ don’t just hpl]) my Now do.

500-765-4561

813W. Third, Moses Lake

rogram il ;
’:hegu;nc:,‘;;ng clients buy & sell
{  homes. I help them
invest in a better

more fulfilling life. ..
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&} BANKESRU

Ui
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DO YOU QUALIFY FOR LIFELINE?

Low income customers residing within the Inland Cellular
Home Service Area may qualify for discounted Lifeline cell
phone service. This is a government assistance program
that consumers may apply for (non-transferable and only
one discount per household).

Discounts of $9.25 for Washington residents and up to
$11.75 for Idaho residents, if eligible. Idaho residents
must qualify through the Community Action

Partnership Association of Idaho. Contact us
for more information or visit our website at:
inlandeellular.com/shop/services/lifeline

800.248.8822 | inlandcellular.com | 3 3 & &
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