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AVISTA UTILITIES
Restatement Summary
Washington Electric
TWELVE MONTHS ENDED DECEMBER 31, 2014

Washington Electric

Column WP Ref Description of Adjustment NOI Rate Base ROR
Restating adjustments

1.00 E-ROO Results of Operations 104,183 1,258,955 8.28%
1.01 E-DFIT Deferred FIT Rate Base (79) (8,203)

1.02 E-DDC  Deferred Debits and Credits (43) -

1.03  E-WC Working Capital 215 22,405

2.01 E-EBO Eliminate B & O Taxes (62) -

2.02  E-PT Restate Property Tax (70) -

2.03 E-UE Uncollectible Expense (599) -

2.04 E-RE Regulatory Expense 51 -

2.05 E-ID Injuries and Damages 99) -

2.06 E-FIT FIT/DFIT Expense 1 -

2.07 E-OSC  Office Space Charges to Subsidiaries 7 -

2.08 E-RET  Restate Excise Taxes 177 -

2.09 E-NGL  Net Gains / Losses 60 -

2.10  E-WN Weather Normalization (1,454) -

2.11 E-EAS  Eliminate Adder Schedules - -

2.12  E-MR Miscellaneous Restating (107) -

2.13  E-EWPC Eliminate WA Power Cost Defer 2,164 -

2.14 E-NPS  Nez Perce Settlement Adjustment (7) -

2.15 E-RDI Restate Debt Interest (436) -

2.16 LE-CBPS CB Power Supply (3,110) -

CB Restated Total 100,793 1,273,157 7.92%
Other

CF WA Elec Conversion Factor



CBER Electric - 12/2014

Deferred Deferred Working Eliminote Restate
Heanlis of FIT Brebits and Capital B&O Property
DESCRIPIION Qperstions Hate Base Credils Taxes Tax
Adjustment Nomber L0 1.0z Loz 1,03 2.0¢ 2,02
Workpaper Referetice E-ROO E-DFIT E-DDC E-¥C E-EBQ B-PT
RUVENUES
Total General Busincss $508.833 $G 30 0 (B17,685) b
Interdepartrental Sales 922 - 0 ¢ ¢ ¢
Sales for Resalc 27,639 - 0 o] O 0
Total Sales of Electricity 607,394 - 0 o {17,685) ¢
{ither Revenue 73,553 - 0 o (13) )
Totat Electric Revenue GR0,947 - a ] (17,098} ]
EXPEMSES
Preduction and Tt ission
Qperating Expenses 192,580 - 64 ] 1] g
Purchased Power 127,926 - 4] o] [i] 1]
Bepreciation/Amortization 23,715 - 0 4] 0 O
Reputatory Amortization {1,139) - 0 4] 0 4]
Taxes 12,844 - 0 i 0 {16)
Total Production & Transmission 355,935 - a4 4] 0 {16)
Distribulion
Operating Exponses 21,3 - [T 1 0 9
Depreciation/Amortization 23,887 - 0 0 0 0
Taxes ) 43,433 - 0 0 (17,6112) 124
Tota! Distribution : - 83,621 - 9 o {t7,602) 124
Customer Accounting 10,257 - 2 2} 2} a
Customer Service & Information 19,816 - 0 4] 0 Q
Sales Expenses b - 0 q 4] 4]
Administrative & General
Cperating Expenses 45 984 - 1] 4] 0 0
Depreciation’Amonization 16,947 - 1] 4] 1] 4]
Tanes ) - 1] 3] Q 3
Total Adntin. & General £2.931 - 4] 4] i} 0
Totat Electric Expenses 537,560 - 2] 0 (£7,602) 108
QPERATING INCOME BEFORL FIT 143 387 - (66) o {96) {168
FEDERAL INCOME TAX
Cument Accrual (5,289} - (23) 0 34) (38}
Toebt Interest 0 79 o (215} ¢ ¢
Defared Income Taxes 44,620 - o 4] o [\
Amortized ITC - Moxon (127} - 4 0 ] ¢
NET DPERATING TNCOME §104,183 (&7 (3433 £215 (5623 {370}
EATE BASE
PLANT IN SERVICE
Intangible B102,630 50 50 50 50 h2i]
Production 46,101 - i) { ¢ i
Transmussion ITLSTH - i} ¢ & O
Distribution 842,795 - ] a o o]
General 196,867 - ¢ { 4] o]
Total Plant in Service 2,260,354 - ” . . X
ACCUMULATED DEPRECIATION/AMORT
Tntanpibie (20,242) B ] ¢ 0 a
Production {325,531) - {t i} 0 1]
Transmission (123,569) - @t i 0 1]
Digtribution {252,722} - @ 4] [ 0
General {645,720 - 0 0 0 0
Fotal Accumudated Depreciation (788,084} - - - - -
NET PLANT 1,472,270 - - . - -
DEFERRED TAXLS {249,563} {8,203) - - - -
Net Plant After DEET 1,222,707 {B,2(53) - - - -
DEFERRED DEEITS AND CREEATS 10,546 - - - - -
WORKTNG CAPITAL 25,402 - - 22,405 - -
TOTAL RATE BASL 1,258,955 ($8,203) - 22403 -

RATE OF RETURN 828% i [}""“/
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CBR Electric - 12/2014

DESCRIPTION

IUneolleciible
Expense

Regulatery
Expenie

Injuzies
and

VIT/DFEF
Expense

Office Space
Charpes to

Kevghi bl v,

Hestate
Excise
Taxes

Adjustrment Number
Workpaper Reference

REVENUES

Total General Busingss
Interdepartnental Sales
Sales [or Resale

Total Sales of Electricity
Gther Reverue

Total Eicetric Revenue

EXPENSES

Production and Transmission
Operating Expenszes
Purchased Power
Depreciation/ Amaortization
Regutatory Amartization
Taxes

Total Production & Transmission

Distribution
Operating Expenses
Depreciation/Amonization
Taxes

Total Disteibution

Custonier Accounting
Customer Service & Information
Sales Expenses

Administrative & Genaral
Operating lixpenses
DepreciationfAinotlization
Taxes

Total Admin, & General

Total Electric Expenses
OPERATING NOOME BEFORE IIT

FEDERAL TNCOMIL TAX
Current Accal

Debt Interest

Deferred Ineome Taxes
Asnorized ITC - Noxon

NET OPERATING INCOME

RATE BASE

PLANT IN SERVICE
Intangitie
Praduction
Transmission
Distribution
Cieneral

Taota! Piant in Service

ACCUMULAYTED DEFRECIATION/AMORT
Intangille
Production
Transnmission
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(Generak
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CBR Electric - 12/2014

Net
Gains f
Lesics

DESCRIFTION

Weather Elimi Miscell

Elimi Nez Perce

Adder

Seheduk

Nermalizaticn

Restating

WA Power
Cost Beler

Settlement

Adiuat E

209
E-NGL,

Adjustment Number
Workpaper Reference

REVENUES

Total Genergl Business
Interdzparimental Sales
Sales for Resale

2.1
E-EAS

212
E-MR

210
E-WN

($2,343) {$9,308)

50

214
E-NPS

2,13
E-EWPC

8,877
¢

Total Sales of Electricity
Other Revenue

(5308

)

Total Blectric Revenue

EXPENSES

Production and Transmission
COperating Lxpenses
Purchased Power
Depreciation/ Amotlization
Regulatory Aonortization
Taxes

Qo ale o

(2,345} (9,308)

- 9,231

[=] [=T=] [=Tg=]

4
O
8,877 ¢
&
¢

2377

Total Production & Transmission

Pristribution
Cperating Expenses
Bepreciation/Amortizalion
Taxes

[=] [=J === =]
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Q - .
(93) -

0 {50} (359)
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e Lo = e I =
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Customer Accounting
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Sales Expenses

Administrative & General
Operating Expenses
Depreciation/Amatization
Taxes

ITES) {50y (359}
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a - -
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168

Total Electic Expenses
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o1 (108)
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4,691

CGPERATING INCOME BEFCRE FIT
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Cuzrent Acerual
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Amartized TTC - Noxoen

o3 {(2.237) -
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L= =R
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3

(783) -

{165}

(58
G

4,186 (19)

2022

—
L= = B

NET OPERATING INCOME

$60 {51,454) $0

{5107}

52,164 (57)

RATE BASE

PLANT TN SERVICE
Intanpilde
Production
Transtnission
Distribution
General
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50

v
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Production
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AVISTA UTILITIES

a

Washington - Elecfric System

CBR Electric -12/2014

Cap Structure

- ‘Capital

Cost

Component . . Séructure

TotalDebt =~ SL07%

Common .. 48.93%

Total . © - ____100.00%

. Cost

' 538%

9.80%

2,746% WA wid debt

4.80%

2.746%

7.55%
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CBR Electric -12/2014

Description Factor
Revenues 1.600000
Expense:
Uncollectibles 0.005353
Commission Fees (.002000
Washingion Excise Tax .038527
Totai Expense 0.045880)
Net Operating Income Before FIT | 0.954120
Federal Income Tax @ 35";{; 0.333942
REVENUE CONVERSION FACTOR 0.62018
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AVISTA UTILITIES

Commission Basis Report
Washington Electric Adjustment Descriptions
Twelve Months Ended December 31, 2014

1.00  Per Resuits of Operation (ROO) Report

ROO Report amounts are for the twelve months ended December 31, 2014. Amounts
agree to the Company's financial general ledger records with the removal of certain prior period
costs. Rate base was computed using the average-of-monthly-averages method. Rate base
includes all rate base components, including net plant (costs, less accumulated depreciation, net
of ADFIT), working capital, and all other regulatory deferred debits and credits.

1.01 Accumulated Deferred FIT Rate Base

Accumulated deferred FIT arises from accelerated depreciation, bond refinancing
premiums, and contributions in aid of construction. ADFIT that was included in ROO report
were included in column (1.00). The adjustment was necessary to adjust the ROO balances to
actual.

1.82  Deferred Debits and Credits

Deferred debits and credits that were included in the ROO Reports were included in
column 1.00. This adjustment corrects the amounts as shown in ROO Reports. The Deferred
Debits and Credits include the following regulatory deferrals:

¢ Colstrip 3 AFUDC Elimination

This deferral reflects a reallocation of rate base and depreciation expense between
jurisdictions. In Cause Nos. U-81-15 and U-82-10, the WUTC allowed the
Company a return on a portion of Colstrip Unit 3 construction work in progress
(CWIP). A much smaller amount of Colstrip Unit 3 CWIP was allowed in rate
base in Case No. U-1008-144 by the IPUC. The Company eliminated the
AFUDC associated with the portion of CWIP allowed in rate base in each
jurisdiction.  Since  production  facilities are allocated on  the
production/transmission percentages, the allocation is reversed and a direct
assignment is made. The ROO balance was appropriate; therefore, no CBR
adjustment was needed.

¢ Colstrip Common AFUDC
Differing amounts of Colstrip common facilities were excluded from rate base by

the WUTC and IPUC until Colstrip Unit No. 4 was placed in service. The
Company was allowed to accrue AFUDC on the Colstrip common facilities
during the time that they were excluded from rate base. It is necessary to directly
assign the AFUDC because of the differing amounts of common facilities
excluded from rate base by the WUTC and IPUC. In September 1988, an entry
was made to comply with a FERC Audit Exception, which transferred Colstrip
common AFUDC from the plant accounts to account 186. This deferral reflects a
direct assignment of rate base for the appropriate average of monthly averages
amounts of Colstrip common AFUDC to the Washington and Idaho jurisdictions.

Page 1



AVISTA UTILITIES

Commission Basis Report
Washington Electric Adjustment Descriptions
Twelve Months Ended December 31, 2014

Amortization expense associated with the Colstrip common AFUDC is charged
directly to the Washington and Idaho jurisdictions through Account 406. The
ROO balance was appropriate; therefore, no CBR adjustment was needed.

Kettle Falls Disallowance

This deferral reflects the Kettle Falls disallowance ordered by the WUTC in
Cause No. U-83-26. The WUTC disallowed both a return of and a return on a
certain portion of the investment in Kettle Falls. The disallowed investment and
related depreciation expense, FIT expense, accumulated depreciation and deferred
FIT are removed. The ROO balance was correct; therefore, no CBR adjustment
was needed.

Settlement Exchange Power
This deferral reflects the rate base associated with the recovery of 64.1% of the

Company's investment in Settlement Exchange Power. The 64.1% recovery level
was approved by the Commission's Second Supplemental Order in Cause No. U-
86-99 dated February 24, 1987. Amortization expense and deferred FIT expense
recorded during the test period are appropriately reflected in resuits of operations,
therefore for CBR, no adjustment was needed.

CDA Settlement Deferral

This deferral reflects the December 31, 2014 AMA net assets, net of ADFIT,
associated with the 2008/2009 past storage and §10(e) charges, and CDA/SRR
CDR (CDA Tribe Settlement 4{e) Spokane River Relicensing conditions) deferred
for future recovery as approved in Docket No. UE-100467. The ROO balance
was appropriate; therefore, no CBR adjustment was needed.

Restating CDA/SRR (Spokane River Relicensing) CDR Deferral

This deferral reflects the net assets and ADFIT balances for the CDA Tribe
seitlement 4(e) Spokane River relicensing conditions deferred for future recovery.
A ten-year amortization expense of the CDA/SRR CDR Deferral, as approved in
Docket No. UE-100467 is accurately reflected in results of operations.

Spokane River Deferral

This deferral reflects the December 31, 2014 AMA net asset, net of ADFIT,
reiated to the Spokane River relicensing and PM&E costs deferred for future
recovety, as approved in Docket No. UE-100467. The ROO balance was
appropriate; therefore, no CBR adjustment was needed.

Restating Spokane River PM&E Deferral

This deferral reflects the December 31, 2014 AMA net asset, net of ADFIT,
related to the Spokane River deferred PM&E costs deferred for future recovery.
A ten-year amortization cxpense of the Spokane River PM&E Deferral, as

Page 2



AVISTA UTILITIES

Commission Basis Report
Washington Electric Adjustment Descriptions
Twelve Months Ended December 31, 2014

approved in Docket No. ULE-100467 is accurately reflected in results of
operations. The ROO balance was appropriate; therefore, no CBR adjustment
was needed.

Montana Riverbed Lease

This deferral reflects the December 31, 2014 average-of-monthly averages net
asset, net of ADFIT, related to the costs associated with the Montana Riverbed
lease settlement. In this seftlement, the Company agreed to pay the State of
Montana $4.0 million annually beginning in 2007, with annual inflation
adjustments, for a [0-year period for leasing the riverbed under the Noxon Rapids
Project and the Montana portion of the Cabinet Gorge Project. The first two
annual payments were deferred by Avista as approved in Docket No. UE-072131.
In Docket No. UE-080416 (see Order No. 08), the Commission approved the
Company’s accounting treatment of the deferred payments, including accrued
interest, to be amortized over the remaining eight years of the agreement starting
on January 1, 2009. The ROO rate base balance was appropriate; therefore, no
CBR adjustment was needed. However, an increase to expense of $64,000 is
necessary to properly reflect the correct amount for calendar 2014.

Lancaster Amortization

This deferral reflects the December 31, 2014 AMA net asset, net of ADFIT,
related to the deferred Lancaster plant Power Purchase Agreement (PPA), as
approved in Docket No. UE-100467. The ROQ balance was appropriate;
therefore, no CBR adjustment was needed.

Customer Advances

These amounts decrease rate base for customer advances, as they will most likely
be recorded as contributions in aid of construction at some future time. These
amounts are a component of actual ROO. The ROO balance was appropriate;
therefore, no CBR adjustment was needed.

Customer Deposits

These amounts decrease rate base for the average-of-monthly averages of
customer deposits held by the Company. The ROO rate base balance is correct;
therefore, no adjustment was made. The corresponding interest paid on customer
deposits is reclassified to an operating expense, at the UTC interest rate during
2014 0f 0.13%. This adjustment is consistent with Docket No. UE-090134,

Page 3



AVISTA UTILITIES

Commission Basis Report
Washington Electric Adjustment Deseriptions
Twelve Months Ended December 31, 2014

1.03  Working Capital

This adjustment updates the working capital rate base balance reflected in results of
operations to the actual AMA working capital balance as of December 31, 2014 calculated using
the Investor Supplied Working Capital (ISWC) method. This method is consistent with that used
in the Company’s most recent electric general rate case, Docket No. UE-140188.

2.01 Eliminate B & O Taxes

This adjustment removes the revenues and expenses associated with local business and
occupation taxes. The adjustment eliminates any timing mismatch that exists between the
revenues and expenses by eliminating the revenues and expenses in their entirety. This restating
adjustment is consistent with prior dockets (including Docket No. UE-991606 forward).

2,02 Restate Property Tax

This adjustment restates the test period accrued levels of property taxes to reflect the
actual amounts. This restating adjustment is consistent with prior dockets (including Docket No.
UE-991606 forward).

2.03  Uncollectible Expense

This adjustment restates the accrued expense to the actual level of net write-offs for the
test period. This restating adjustment is consistent with prior dockets (including Docket No. UE-
991606 forward).

2.04 Regulatory Expenses

This adjustment restates regulatory expense to reflect the WUTC and IPUC assessment
rates applied to revenues for the test period and the actual levels of FERC fees paid during the
test period. This restating adjustment is consistent with prior dockets (including Docket No, UE-
991606 forward).

2.05 Injuries and Damages

As a result of the Commission's Order in Docket No. U-88-2380-T the Company changed
to the reserve method of accounting for injuries and damages not covered by insurance. This
restating adjustment replaces the accrual with actuals to adjust to the six-year rolling average of
injuries and damages payments not covered by insurance. This restating adjustment is consistent
with prior dockets (including Docket No. UE-991606 forward).

Page 4



AVISTA UTILITIES

Commission Basis Report
Washington Electric Adjustment Descriptions
Twelve Months Ended December 31, 2014

206 FIT and DFIT Expenses

This adjustment adjusts the level of Schedule M items and jurisdictional allocation of
Schedule M items as necessary to reflect the appropriate level of Washington electric FIT and
DFIT. This adjustment also adjusts as necessary changes needed to reflect the appropriate level
of Investment Tax Credits and DFIT. This restating adjustment is consistent with prior dockets
(including Docket No. UE-991606 forward).

2,07 Office Space Charges to Subsidiaries

This adjustment removes a portion of the office space costs (including, but not limited to
office building operating and fixed costs, utilities, administrative, security, HVAC, depreciation
and property taxes, as well as other costs related to employee use of phones, laptops, etc.) using
the percentage of labor dollars charged to subsidiary activities by employee compared to total
labor dollars by employee. These percentages are applied to the employees’ office space
(expressed in square feet) and multiplied by office space costs/per square foot. This restating
adjustment is made as a result of the Commission's Third Supplemental Order in Docket No. U-
88-2380-T, which required the company to perform a space utilization study to allocate costs to
subsidiaries. This restating adjustment is consistent with prior dockets (including Docket No.
UE-9921606 forward).

2.08 Restate Excise and Franchise Taxes

This adjustment removes the effect of a one-month accrual lag in actual results to reflect
the actual level of taxes paid. This restating adjustment is consistent with prior dockets
{(including Docket No. UE-991606 forward).

2.09 Net Gains/Losses

This adjustment reflects a ten-year amortization of net gains realized from the sale of real
property disposed of between 2005 and December 31, 2014, This restating adjustment is made
as a result ot the Commission's Order in Docket No. UE-050842/U7G-050483. This restating
adjustment is consistent with prior general rate case dockets starting with Docket No. UE-
050842/UG-050483.

2.10  Weather Normalization

This adjustment normatizes weather sensitive electric kWh sales by eliminating the effect
of temperature deviations above or below historical normals. This restating adjustment is
required per WAC 480-100-208.
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AVISTA UTILITIES

Commission Basis Report
Washington Electric Adjustment Descriptions
Twelve Months Ended December 31, 2014

2.11 Eliminate Adder Schedules

This adjustment removes the impact of the adder schedule revenues and related expenses,
such as Schedule 91 Tariff Rider (DSM and LIRAP), Schedule 93 ERM rebate, Schedule 94
BPA rebate, and Schedule 59 Residential Exchange credit, since these items are
recovered/rebated by separate tariffs and therefore not part of base rates.

2.12 Miscellaneous restating

This adjustment removes a number of non-operating or non-utility expenses associated
with dues and donations, etc., included in error in the test period actual results, and removes or
restates other expenses incorrectly charged between service and or jurisdiction. The Company
alse removed 50% of director meeting expenses. Lastly, this adjustment restates 2014 labor
expense to reflect union labor recorded in 2015 related to 2014. The Company’s Union contract
was approved in January 2015, which included 2014 retroactive pay for all union employees.

2.13 Eliminate WA Power Cost Deferral

This adjustment eliminates all power supply deferral and amortization entries, including
net REC revenues, recorded in results of operations pursuant to the deferral and recovery
mechanisms authorized in Docket No. UE-000972. This restating adjustment is consistent with
prior general rate case dockets (including Docket No. UE-011595 forward.)

2.14  Nez Perce Settlement Accounting Adjustment

This adjustment directly assigns the Nez Perce Settlement expenses to the Washington
and Idaho jurisdictions. This is necessary due to differing regulatory treatment in Idaho Case No.
WWP-E-98-11 and Washington Docket No. UE-991606/UG-991607.

2.15 Restate Debt Interest

This adjustment reflects debt interest using the Company’s weighted cost of debt at
December 31, 2014 using the methodology consistent with prior general rate case filings, on rate
base as reported in column (1.00), resulting in the level of tax deductible interest expense on
actual test period rate base. For each Commission Basis adjustment to rate base, the FIT expense
is reflected on that adjustment for the impact of the restated debt interest,

2.16 Normalized Power Supply
This adjustment normalizes power supply related revenue and expenses. A dispatch

simulation model is used to calculate normalized secondary sales, secondary purchases and
thermal fuel costs. This restating adjustment is required per WAC 480-100-208.
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AVISTA UTILITIES

WASHINGTON ELECTRIC RESULTS -CBR
TWELVE MONTHS ENDED DECEMBER 31, 2014

(DOO'S OF DOLLARS)

Line Resulis of
No. DESCRIPTION Operations
Adjustment Number 1.00
Workpaper Reference E-ROO
REVENUES
1 Total General Business $508,833
2 Interdeparimental Sales 922
3 Sales for Resale 97,639
4 Total Sales of lectricity 607,394
5 Other Revenue 73,553
6  Total Electric Revenue 680,947
EXPENSES
Production and Transmission
7 Operating Expenses 192,589
8 Purchased Power 127,926
9 Depreciation/Amortization 23,715
10 Regulatory Amortization (1,139)
11 Taxes 12,844
12 Total Production & Transmission 355,935
Distribution
13 Operating Expenscs 21,301
14 Depreciation/Amorlization 23,887
15 Taxes 43,433
16 Total Distribution 88,621
17 Customer Accounting 10,257
18 Customer Service & Information 19,816
19 Sales Expenses 0
Administrative & General
20 Operating Expenses 45984
21 Depreciation/Amortization 16,947
22 Taxes 0
23 Total Admin. & General 62,931
24 Total Eleciric Expenses 537,560
25 OPERATING INCOME BEFORE FIT 143,387
FEDERAL INCOME TAX 0
26 Current Accrual (5,289)
27  Debt Interest 0
28  Deferred Income Taxes 44,620
29 Amortized 1TC - Noxon (127)
30 NET OPERATING INCOME $104,183
RATE BASE
PLANT IN SERVICE
31 Intangible $102,620
32 Production 746,101
i3 Transmission 371,971
34 Distribution 842,795
35 General 196,867
36 Total Plant in Service 2,260,354
ACCUMULATED DEPRECIATION/AMORT
37 Intangible (20,242)
38 Production (325,531)
39 Transmission (123,869)
40 Distribution (252,722)
41 General (65,720)
42  Total Accumulated Depreciation (788,084)
43  NET PLANT 1,472,270
44 DEFERRED TAXES (249,563)
45 Net Plant After DFIT 1,222,707
46 DEFERRED DEBITS AND CREDITS 10,846
47 WORKING CAPITAL 25,402
483 TOTAL RATE BASE $1,258,955
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