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April 15, 2014

Mr. Steven V. King

Executive Director and Secretary SR
Washington Utilities & Transportation Commission Lo
P.O. Box 47250 e
Olympia, WA 98504-7250
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Re: 2013 Affiliated Interest Report

Dear Mr. King:

Pursuant to WAC 480-90-264, submitted herewith is Cascade Natural Gas’ Affiliated Interest
report for the 12-month period ending December 31, 2013.

If there are any questions regarding this report, please contact me at (509) 734-4593.

Sincerely,

P A

Michael Parvinen
Director, Regulatory Affairs

Enclosures

In the Community to Serve’
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CASCADE NATURAL GAS CORPORATION
2013 Affiliated Interest Report to the
Washington Utilities and Transportation Commission

Period ended December 31, 2013

INCLUDE A CORPORATE ORGANIZATION CHART OF THE UTILITY AND ITS
AFFILIATED INTERESTS AND SUBSIDIARIES.

See the attached organizational chart. Please note that CGC Resources, Inc. had no
transactions with the Company in 2013.

AFFILIATED INTEREST AND SUBSIDIARY TRANSACTIONS

A BALANCE SHEET AND INCOME STATEMENT FOR SUCH AFFILIATED
INTEREST.

WBI Energy Transmission Inc., former name Williston Basin Interstate Pipeline
Company, is part of MDU Resources Pipeline and Energy Services. Below is the Income
Statement and Balance Sheet for Pipeline and Energy Services.

Pipeline and Energy Services
Year ended December 31, 2013
Income statement data (000's)

Operating revenues $202,068

Operating expenses:
Purchased natural gas sold 57,498 o
Operation and maintenance 81,846
Depreciation, depletion and amortization . 29,119 )
Taxes, other than income 13,559

Total operating expenses 182,022

Operating income 20,046

Other income {expense) 940

Interest expense 10,330

Income (loss) before taxes 10,656

Income taxes 3,390

Income from continuing operations $7,266
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Pipeline and Energy Services

Year ended December 31, 2013
Balance sheet data (000's)
Property, plant and equipment $962,172
Less accumulated depreciation, depletion

and amortization 271,136
Net property, plant and equipment 691,036
Other assets 107,665
Total identifiable assets $798,701

A DESCRIPTION OF THE PRODUCTS OR SERVICES PROVIDED TO OR FROM
THE UTILITY AND EACH SUCH AFFILIATED INTEREST OR SUBSIDIARY.

MDU Resources Group, Inc - Parent Company to Cascade Natural Gas Corporation.
Provides management/consulting/legal services to Cascade Natural Gas Corporation.

WBI Energy Transmission, Inc. — Handles 24/7 gas control monitoring of Cascade’s
distribution system and provides notification to the appropriate personnel in a situation
where a problem is detected.

WBI Energy, Inc. — Part of WBI Holdings, Inc. and an indirect, wholly-owned subsidiary
of MDU Resources Group, Inc. WBI owns and operates 3,800 miles of transmission,
gathering and storage lines and owns or leases and operates thirty compressor stations
located in the states of Montana, North Dakota, South Dakota, and Wyoming. WBI’s
system is located near five natural gas producing basins, making natural gas supplies
available to WBI’s transportation and storage customers. WBI owns the FLOWCAL
software designed to manage electronic flow measurement data in the natural gas industry
and to validate volumes and energy for pipeline operations. WBI currently does all
monitoring of the SCADA system for Montana-Dakota Utility.

A DESCRIPTION OF THE PRICING BASIS OR COSTING METHOD, AND
PROCEDURES FOR ALLOCATING COSTS FOR SUCH PRODUCTS OR
SERVICES, AND THE AMOUNT AND THE ACCOUNTS CHARGED DURING THE
YEAR.

Cascade and WBI entered into a System Monitoring and Notification Services Agreement
for the gas control monitoring services provided by WBI, which was filed with the
Commission on March 2, 2010. Cascade and WBI also entered into a Software Licensing
Agreement for the FLOWCAL software provided by WBI, which was filed with the
Commission on April 29, 2010. The total cost of the project in 2013 was $151,618.81
and of this amount $114,396.39 has been allocated to Washington. This cost has been
charged to gas control costs.
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See the attached Intercompany Administrative Services Agreement for costing method
procedures regarding MDU Resources Group, Inc.

MDU Resources Group, Inc:

Total Total
Account Description Company Washington
107 Consulting-Cap Exp S 1,646,847.86 | S 1,242,546.71
426.4 Political Activities ) 2,588.10 S 1,952.72
426.5 Other Deductions S 00.00 S 00.00
920 Administrative & General Salaries S 3,909,843.93 S 2,949,977.31
921 Office Supplies & Expenses S 3,475,073.77 S 2,621,943.14
923 Outside Services Employed S 222,863.18 S 168,150.26
925 Injuries and Damages S 965.95 ) 728.80
926 Employee Pensions & Benefits S (265,614.51) S (200,406.22)
930.1 General Advertising Expenses S 21,638.56 ) 16,326.28
930.2 Misc. General Expenses S 308,338.05 S 232,641.05
931 Rents S 1,237,513.63 S 933,703.90
$ 10,560,058.52 | $ 7,967,563.95
WBI Energy Transmission Inc.
Total Total

Account Description Company Washington

[ 871 | Distrb. Load Dispatch | $151,61881 | $114,396.39 |

A DESCRIPTION OF TERMS OF ANY LOANS BETWEEN THE UTILITY AND
EACH SUCH AFFILIATED INTEREST OR SUBSIDIARY AND A LISTING OF THE
YEAR-END LOAN AMOUNTS AND MAXIMUM LOAN AMOUNTS
OUTSTANDING DURING THE YEAR.

There were no loans made to any affiliated interest or subsidiary during 2013.

A DESCRIPTION OF THE TERMS AND TOTAL AMOUNT OF ANY OBLIGATION
OR LIABILITY ASSUMED BY THE UTILITY FOR EACH SUCH AFFILIATED
INTEREST OR SUBSIDIARY.

None.
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A DESCRIPTION OF THE ACTIVITIES OF EACH SUCH AFFILIATED INTEREST
OR SUBSIDIARY WITH WHICH THE UTILITY HAS TRANSACTIONS.

MDU Resources Group, Inc - Parent Company to Cascade Natural Gas Corporation.
Provides management/consulting/legal services to Cascade Natural Gas Corporation.

WBI Energy Transmission, Inc. — Handles 24/7 gas control monitoring of Cascade’s
distribution system and provides notification to the appropriate personnel in a situation
where a problem is detected.

WBI Energy, Inc —Part of WBI Holdings, Inc. and an indirect, wholly-owned subsidiary
of MDU Resources Group, Inc. WBI owns and operates 3,800 miles of transmission,
gathering and storage lines and owns or leases and operates thirty compressor stations
located in the states of Montana, North Dakota, South Dakota, and Wyoming. WBI’s
system is located near five natural gas producing basins, making natural gas supplies
available to WBI’s transportation and storage customers. WBI owns the FLOWCAL
software designed to manage electronic flow measurement data in the natural gas industry
and to validate volumes and energy for pipeline operations. WBI currently does all
monitoring of the SCADA system for Montana-Dakota Utility.

A LIST OF ALL COMMON OFFICERS AND DIRECTORS BETWEEN THE GAS
UTILITY AND EACH SUCH AFFILIATED INTEREST OR SUBSIDIARY, ALONG
WITH THEIR TITLES IN EACH ORGANIZATION.

Please see the attached lists. (Common directors and officers among Cascade Natural
Gas Corporation, CGC Resources, Inc. and WBI Energy Transmission, Inc. are placed in
bold.)
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Subsidiaries of MDU Resources Group, Inc.

Effective Date: 2/14/2014
Created Date: 2/14/2014

MDU Resources
Group, Inc.

l

l

l

l

Centennial Energy
Holdings, Inc.
(100%)

Great Plains Natural
Gas Co.
(100%)

Montana-Dakota
Utilities Co.
(100%)

MDU Energy
Capital, LLC
(100%)

!

WBI Holdings, Inc.
(100%)

'

WBI Energy, Inc.
(100%)

!

WBI Energy
Transmission, Inc.
(100%)

v

'

Prairie Intermountain
Energy Holdings, LLC
(100%)

Prairie Cascade
Energy Holdings, LLC
(100%)

!

l

Intermountain Gas
Company
(100%)

Cascade Natural
Gas Corporation
(100%)

'

CGC Resources, Inc.
(100%)




'AMENDMENT TO INTERCOMPANY
ADMINISTRATIVE SERVICES AGREEMENT

This Amendment To Intercompany Administrative Services Agreement
(hercinafter the “Amendment”) is made and entered into effective as of March 18, 2009,
by and between MDU Resources Group, Inc., and its utility divisions and subsidiaries
that are a party to this Agreement.

RECITALS

A, WHEREAS, MDU Resources Group, Inc., Montana-Dakota Utilities Co.,
a division of MDU Resources Group, Inc., Great Plains Natural Gas Co., a division of
MDU Resources Group, Inc., and Cascade Natural Gas Corporation entered into that
certain Intercompany Administrative Services Agreement dated July 2, 2007 (the
“Agreement”).

B. WHEREAS, subsequent to the parties executing the Agreement, MDU
Resources Group, Inc, acquired the issued and outstanding stock of Intermountain Gas
Company.

C. WHEREAS, the parties wish to amend the Agreement to include
Intermountain Gas Company as a party to the Agreement.

NOW, THEREFORE, in consideration of the foregoing, and for other good and
valuable consideration receipt of which is hereby acknowledged, the parties agree as
follows:

L Amendment to the Agreement. The defined terms “Utility” and “Utilities” shall
be amended to include Montana-Dakota Utilities Co., a division of MDU Resources
Group, Inc., Great Plains Natural Gas Co., a division of MDU Resources Group, Inc.,
Cascade Natural Gas Corporation, and Intermountain Gas Company.

2. Effective Date. This Amendment shall be effective as of the date set forth above;
provided, however, that in those jurisdictions in which regulatory approval is required
before the Amendment becomes effective, the effective date shall be as of the date of
such approval.

3. Other Terms Unchanged. Except as expressly modified or amended by this
Amendment, all of the terms and conditions of the Agreement remain in full force and
effect.

4, Execution in Counterparts. This Amendment may be executed in one or more
counterparts, each of which shall be deemed an original, but all of which together shall
constitute one and the same instrument.




IN WITNESS WHEREOF, the parties hereto have executed this Amendment as
of the date and year first above written.

MDU RESOURCES GROUP, INC.
<L

.Te, . Hildestad
President and Chief Executive Officer

MONTANA-DAKOTA UTILITIES CO,,
a division of MDU Resources Group, Inc.

o (U sd:

David L. Goodin
President and Chief Executive Officer

GREAT PLAINS NATURAL GAS CO,,
a division of MDU Resources Group, Inc.

P&
By: WXM

David L. Goodin
President and Chief Executive Officer

CASCADE NATURAL GAS CORPORATION,
a subsidiary of MDU Resources Group, Inc,

By: Z%/M

David L. Goodin
President and Chief Executive Officer

py.2

INTERMOUNTAIN GAS COMPANY,
a subsidiary of MDU Resources Group, Inc.

By: (Q/ - M}
David L. Goodin
President and Chief Executive Officer

5K




INTERCOMPANY ADMINISTRATIVE SERVICES AGREEMENT
BY and AMONG
MDY Resources Group, Inc.
AND
Its Utllity Business Units

This Inlercompany Administrative Servicas Agréement ("Agreement’) Is entered into effective as of July 2, 2007 by and
among MDU Resources Group, Inc. (hereinafler the “Company") and its ulility divisions and subsidiaries party to this
Agreement (herelnafler a *Utlity” or the "Utilties”) (each a *Parly” and together the *Parfies").

WHEREAS, the Company provides senior ianagement, exacutive oversight and other administrative services that provide
value lo and benefit the Utilities;

WHEREAS, the Utilitles hava access to professional, technical and other specialized resources that the Company may wish
lo utilize from time to time in the provision of administrative services: and

WHEREAS, the Company and the Utililies may desire to ulilize the professional, technlcal and other specialized resoucces
of the others.

NOW, THEREFORE, In consideration of the premises and mutual agreements set forth herein, the Company and the
Utililies agree as follows:

ARTICLE 1. PROVISION OF ADMINISTRATIVE SERVICES

Upon and subject to the tarms of this Agreement, services will be provided betwaen and among the Company and the
Utifities that are not direclly applicable to the production, disiibution o sale of a product o service available to customers of
the Utilities ("Administrative Services"), For purposes of this Agreement, Administrative Services shall include, but not be
limited to the following:
a) senvices by the Board of Directors, and execulive, management, professional, technlcal and clerical employees;
b) financlal and accounting services, corporate govemance and compliance services, legal seivices, audit services,
information and technology sevices, treasury services, investor relations servicas, governmental and fegulatory
services, human resources services, communications services, payroli processing servicas, employee henefits
pariicipation, procurement and fleet management, tax and related services, contract negotiation and administration
services, insurance and risk management services, environmental services and engineering and technical
services;
¢) theuse of office facliities, including but not limited to office space, furniture, equipment, machinery, supplies,
computers and compuler software, communications equipment, insurance policies and other personal propeity;
d) the use of automobiles, airplanes, other vehicles and equipment;




To obtain specialized expertise or to achieve efficiencies, the following situations may arise under this Agreement
whareby Administrativa Services may be provided between and among the Company and its Ufilitjes,
a) ‘The Company may directly assign or aliocate Adminisiralive Services costs, comman costs, or costs Incurred
for the henefit of the Ulllity or Utilitles, to a Utility or the Utiities,
b) The Company may procure Administrative Services from a Utility or the Utllliies for the Company's benefi,
o) The Company may procure Adminisirative Services from a Utility or the Utililies for subsequent aliocation to
some or all the Utilitles commoniy benefiling, or
d) The Ulilities may procure Administrative Services from each other or agree to directly assign or aliocate
common cosls to each other.

ARTICLE 2, DEFINITIONS

For purposes of this Agreeiment these terms shall be defined as follows:

(a) "Laws" shall mean any law, stalule, rule, reguiation or ordinance.
(b) “State Commissions- shall mean any state public utility commission or state pubiic service
commission vith jurisdiction over a Utility.

(c) “Utitities- shall mean curvent and fulure direct and indlrect major-owned electric and-natural gas utiities of the
Company including ils ufility divisions.

ARTICLE 3. EFFECTIVE DATE -
This Agreement shall be effective as of the date set forth above; provided, however, that in those jurisdictions In which

regulatory approval Is required before the Agreement becomes effective, the effective date shall be as of the date of
such approval,

ARTICLE 4. CHARGES AND PAYMENT

(a) CHARGES.
Parlies shall charge for Administrative Services on the following basis:

(7) Direct Assignment: The cost of an Administrative Service Incurred specifically for a Parly ("Recipient Party")
wil be direclly assigned to that Parly by the Party providing the Administrative Services (*Providing Party"),
Including, but not limited to, ellocable salary and wages, incentives, paid ahsences, payroll taxes, payroll
additives (insurance premiums, health care and retirement benefits and the like), direct non-labor costs, If
any, and similar expenses, and reimbursement of out-of-pocket third party costs and expenses.

(ii) Sewvice Charges: Service Charges will be assessed for costs that are impractical to assign directly but for
which a cosUbenefit relationship can be reasonably identified between the Administrative Service and the
Recipient Party. A praclical allocation method will be established by Providing Party that allocates the cost
of this service aquitably and consistently to the Recipient Party.

(iiiy Allocations: Costs incurred for the general benefit of the entire utifities group for which direct charging and
service charges are not practical will be allocated to the Parties. An allocation methodology will be
established and used consistently from year lo year.

The charges consfitute full compensation to the Providing Patty for ail charges, costs and expenses incurred by the
Providing Party on behalf of the Recipient Parly in providing the Administrative Servicss, unless otherwise specifically
agreed to in writing between the Parties.

f events or circumstances arise which, in the opinion of the Parties, render the costs of providing any Administrative




Servicos materially ditferent from those charged under a specific rate or formula then in effect, the specific rate o
formulas shall be equitably adjusted to take into account stich avents or changed circumstances.

Providing Parties will bill each and all Reciplent Parties, as appropriate, for Adminislrative Services rendered under this
Agreement In as specific a manner as practicable, To the exdant that diract charging for services rendered is nol
practicable, the Providing Party may utilize allocation methodologies lo assign chatges for servicas rendered 1o the
Raciplent Party, reflactive of the drivers of such costs. Such allocation methodologies may ulilize allocation bases that
include, but are not limited to: capitatization, employes labor, employee counts, assets, and multl-factor aliocation
formulae.

Any cost allocation mélhodology for the assignment of corporale and affifiate costs will comply with the following
principles: .

) For Adminislrative Services rendered to a Utllty or each cost category subject to allocation to a Utility, the
Providing Party must bs able to demonsirale that such service or cost calagory is reasonable for the Utility
for the performance of its regutated aperations, is not duplicative of Adminisirativa Services already being
performed within the Utility, and is reasonable and prudent.

i) Partles must maintain records sufficient lo specifically Identify costs subject to allocation, particularly with
respact {o their origin. In addition, the records must be adequately supported in a manner sufficient to
Justify recovery of the costs in rates of the Ulillty,

iily - Itis the responsibility of the Utility Parties to this Agreement fo ensure that costs which would have been
denied recovery in rates had such costs been directly incumed by the regulated operation are approprialely
identified and sagregated in the hooks of the regulated operation.

(b) PAYMENT.

(i) Each Providing Party shall bill the Recipiant Party monthiy for all charges pursuant o this Agresment
via billings directly to the Recipient Party o through the Company. Full payment for all Administrative Services shall be
made by the end of the calendar month following the intercompany charge. Charges shall be supported by reasonable
documentation, which may be maintained in electronic form.

(i) The Parties shall make adjustments to charges as required to refiect the discovery of efors or
omissions or changes in the charges. The Parties shall conduct 2 lrue-up process as appropriate to adjus! charges
based on recondiliation of amounis charged and costs incurred.

ARTICLE &. GENERAL OBLIGATIONS: STANDARD OF CARE

Utility Parties will comply with all applicable State and Federat Laws regarding affiliated interest transactions, including
limety fifing of applications and reports. The Patties agree not to cross-subsidize betwesn the rale-regulated and
non-rate-regulatad businesses or betwean any rale-regulated businesses, and shall comply with any applicable State
Commission Laws and orders. Subject lo ihe terms of this Agreement, the Parlies shall perform their obligations
hereunder in a commercially reasonable manner.

ARTICLE 6. TAXES

Each Parly shall bear all faxes, duties and other similar charges except taxes based upon its gross income (and any
related interest and penalties), imposed as a result of its raceipt of Administrative Services under this Agresment,
including without limitation sales, use, and value-added taxes.

ARTICLE 7. ACCOUNTING AND AUDITING




Pailies shall maintain such books and records as are necessary 1o support the charges for Administrative Services, in

sufficient defall as may be necessary to enable the Utilities to salisfy applicable regulatory requirements ("Records"). Al
Parlies: .

(a) shali provide access to the Records at all reasonabis limes;

{b) shall maintain the Records In accordance with good record management practices and with al least the same
degree of completeness, accuracy and care as it maintains for its own records; and

Subject to the provisions of this Agreement, Records supporting intercorpany billings shall be available for Inspection
and copying by any quatified representative or agent of a Paty, at the expense of the inquiring Party. In addition, State
Commission staff or agents may audit the accounting records of Providing Parties that form the basis for charges to
Utifities, to determine the reasonableness of altocation factors used by the Providing Party to assign costs to the
Recipient Party and amounts subject to aflocation or direct charges. All Parties agree to cooperate fully with such audits.

ARTICLE 8. BUDGETING

In advance of each budget year, Providing Parties shall prepare and deliver to the Recipient Parties, for thelr review and
approval, a proposed budget for Administrative Sevices to be performed during that year. The approved scheduls of
budgeted Administrative Services shall evidence the base level of Adminisirative Services. The schedule shall be

updated al loast annually. Each Parly shall promply nolify the other Pasty in wriling of any requested materiat change to
the budget costs for any service being provided.

ARTICLE 9. COOPERATION WITH OTHERS

The Parties will use good faith efforts to cooperate with each other in all matters relating to the provision and recelpt of
Adminisiralive Services. Such good faith cooperation will include providing slectronic access in the same manner as
provided other vendors and contractors to systems used in connection with Administrative Services and using
commercially reasonable efforts fo obtaln all consents, licenses, sublicanses or approvals necessary to permit each
Parly o perform ils obligations. Each Party shall make available lo the other Party any information required or
reasonably requested by the other Parly regarding the performance of any Administrative Service and shall be
respansible for timely providing that information and for the accuracy and completeness of that information; provided,
however, that a Party shall not ba liable for not providing any information that is subject to a confidentiality obligation
owed by it fo a person or ragulatory body other than an affiliate of it or the other Party. Either Party shall not be Hable for
any impaiiment of any Adminiskrative Service caused by il not raceiving information, either imsly or at all, or by it
recelving inaccurate or incomplete information from the other Parly that is required or reasonably requested regarding
that Adminisirative Service. The Pariies will cooperate with each other in making such information available as needed in
the avent of any and alt internal or extemat audits, utility regulatory proceedings, legal actions or dispute resolution. Each
Party shall fully cooperale and coordinale with each other's employees and contractors who may be awarded other work.
The Parties shall not commit or parmit any act, which will interfere with the performance of or recaipt of Adminisirative
Services by either Parly's employees or contraclors. :

ARTICLE 10. PLIANCE WIT|
Each Parly shall be responsible for () its compliance with all laws and governmental regulations affecting its business,
Including but not limited lo, laws and govemmental regulations goveming federal and state affiliate iransactions,

workers' compensation, heath, safety and security, and (i)} any use it may make of the Adminisirative Services to assist
it in complying wilh such laws and govemmental regulations.

ARTICLE 11. LI 0N QO

Notwithstanding any other provision of this Agreement and except for (a) rights provided under Article 12 in connection
wilh Third-Party Claims, (b) direct or aclual damages as a result of a breach of this Agreement, and (c) liability caused by




a Parly's negligence or willful misconduct, no Party or their respective directors, officers, employees and agents, wil
have any liability lo any other Parly, or their respeciive direclors, officers, employees and agents, whether based on
conlract, warranty, tort, strict liability, or any other theory, for any indirect, incidental, consequential, special damages,
and no Parly, as a result of providing a Service pursuant to this Agreement, shall be fiable to any other Party for more
than the cost of the Administrative Service(s) related to the claim or damages.

ARTIGLE 12. INDEMMIFICATION

Each of the Parlies will indemnify, defend, and hold harmless each other Parly, members of its Board of Direclors, officers,
employees and agents against and from any third-pary claims resulling from any negligence or willful misconduct of a Party's
employees, agents, representalives of subcontractors of any tier, their employees, agents or representatives in the
performance or nonperformance of its obligations under this Agreement or in any way related o this Agreement, If a
Third-Party claim arising out of af in connection with this Agreement results from negligence of multiple Parlies {including
their employees, agents, suppliers and subconiraclors), each Party will bear liability with respect to the Third-Party Claim in
proportion to is own negligence,

ARTICLE 13, DISPUTE RESOLUTION

The Parties shall promptly resolve any conflicts arising under this Agreement and such resolution shall be final. If applicable,
adjusiments to the charges witl be made as required to réflect the discovsry of errors or omissions in the charges. It he
Parlies are unable to resolve any saivice, petformance or budget issues orif thare is a malerial breach of this Agreement that

has not been correclad within ninety (30) days, repressntatives of the affected Padies will meet promptly to review and
resolve those issues in good faith.

ARTIGLE 14. TERMINATION FOR CONVENIENCE

A Party may terminate its parficipation in this Agraement either with respact to all, or with respect to any ane or more, of the
Administeative Services providad hereunder at any time and from time to time, for any raason or no reason, by giving notice
of lasmination at least sixty (60) days in advance of the elfacliva dale of the termination to enable the other Party to adjust its
available stafling and facilities. In the event of any leimination with respact to one or more, but less than all, Administrative
Services, this Agreement shall continue in full force and effect wilh respect to any Administralive Services not terminated
heraby. If this Agreement is terminated in whole or in pat, the Parlies will cooperate in good faith with each other In &l
reasonable respecls in order to effect an efficlent transition and to minimize the disruption to the business of ail Paries,
including the assignment or transfer of the rights and obligations under any conlracts. Transitional assistance service shall
include organizing and delivering records and documents necassary to allow conlinuation of the Administrative Services,
including defivering such materials in electronic forms and versions as reasonably requested by the Party.

ARTICLE 15, CONFIDENTIAL INFORMATIO CLO:

Tothe fullest extent allowed by law, the provision of any Administrative Service or reimbursement for any Administrative
Service provided pursuant to this Agreement shall not operate to impair or waive any privilege available 1o sither Parly in
connection with the Adminisirative Servica, its provision or reimbursement for the Administrative Service.

All Parties will maintain in confidence Confidential Information provided lo each other in connection with this Agresment and
will use the Confidential Information solely for Ihe purpose of carrying out its obligations under this Agreement. The term
Confidential Information means any oral or wiitlen information, (including without imitation, compuler programs, cods,
mactos or insiructions) which is made avaltable to the Company, its Utiliies or one of its representalives, regardiess of the
manner in which such Information Is furnished. Confidentlal Informatlon also includes the following:

a. All information regarding the Administralive Services, inctuding, but not limited to, price, costs, methods of
operation and softwars, shall be maintained in confidence. ,



b. Systems used to perform the Administralive Servicas provided hereundsr are confidential and proprietary to
the Company, its Utlities or third party vendors. Parties shafl treat these systems and all related procedures and
documentation as confidential and proprietary to the Company, the Utitties or its thicd party vendors.

¢. All systems, procedures and telated materials provided to either Parly are for ls Internal use only and only as
related to the Administrative Services or any of the underlying systems used to provide the Administrative Services.

Notwithstanding anything in this Article 15 to the cantrary, the term "Confidential Information® doas not include any

information which (i) at the time of disclosure is genarally available to and known by the public{other than as a result of an
unparmitted disclosure made directly or indirectly by a Party), (ii) was available to 3 Patty on a nonconfidential basls from
another source (provided that such source Is not or was nol bound by a confidentialily agreement with a Parly or had any

other duty of confidentiality to a Party), or (iii} has been independently acquired or devaloped without violating any of the
obligations under this Agreement.

The Partigs shall use good faith efforts at the fermination of expiration of this Agreement to ensure that all user access
and passwords are cancelled.

All Confidential information suppliad ordeveloped by a Party shall be and remain the sole and exclusive property of the
Paity who supplied or developed it.

ARTICLE 16. PERMITTED DISCLOSURE

Notwithstanding provisions of this Agreement to the contrary, each Party may disclose Confidential Informalion (i) {o the
oxtent required by a State Commission, a court of competent jurisdiction or other governmental authorily or otherwise as
required by law, including without limitation disclosure obligations imposed under the federal securities laws, provided that
such Party has given the other Party prior notice of such requirement when legally permissible to permil the other Parly to
take such legal action to prevent the disclosure as it deems reasonable, appropriate or necessary, or (i) on a
"need-to-know" basis under an obligation of confidentiality to its consultants, legal counsel, affillales, accountants, banks
and other financing sources and their advisors.

- ARTICLE 17, SUBCONT ORS
To the extent provided hereln, the Parties shall be fully responsible for the acts or omissions of any subconlractors of any
tier and of all persons employed by such subcontractors and shall maintain complete control over all such subcontractors.

it being understood and agreed that nothing contained herein shall e deemed to create any conlrachual relation
between the subcontractor of any tler and the Parties.

ARTICLE 18. NONWAIVER

Thefailure of a Party to insist upon or enforce strict performance of any of the terms of this Agreement or to exercise any
rights herein shall not be conslrued as awaiver or relingquishment fo any extent of ta right to enforca such terms or rights
on any future occasion,

ARTICLE 19, SEVERABILITY
Any provision of this Agreament prohibited or rendered unenforceable by operation of law shal be ineffective only to the
oxtent of such prohibition or unenforceabifity without invalidating the remaining provisions of this Agreement,

ARTICLE 20, ENTIRE AGREEMENT/DOCUMENTS INCORPORATED BY REFERENCE
All understandings, representations, warranlies, agreements and any referenced attachments, ifany, existing between

the Parlles regarding the subject malter hereof are merged into this Agreement, which fully and completsly expross the
agreament of the Parties with respect to the subject matter hereof.




ARTICLE 21. QTHER AGREEMENTS
This Agreement doss not address or govem the Parties' relatlonship involving: (a) the tax allocation agresment nor (b)
any other relationships not specifically identified herein. All such relationships not addressed or governed by this

Agreement witl be governed and controfled by a separate agreement or tariff spacifically addressing and governing those
relationships or by applicable Laws or orders.

This agreement has been duly execuled on behalf of the Parties as follows:

ffe- Prosident and Chiaf Executive Officor

MONTANA-DAKOTA UTILITIES CO, .
a division of MDU Rasources Group, Inc.

Byﬁ 67‘

Bruce T. imsdahi . .
Title: President and Chief Executive Officer

GREAT PLAINS NATURAL GAS CO.
a division of MDU Resources Group, inc.

o eoncs Trofocd
Bruce T. imsdahl
Title: President and Chief Executive Officer

CASCADE NATURAL GAS CORPORATION
a subsidiary of MDU Resources Group, Inc.

BYIM'

David L.. Goodin
Title: Prasident




Cascade Natural Gas Corporation

Directors

David L. Goodin
K. Frank Morehouse
Paul K. Sandness

Doran N. Schwartz

Officers
David L. Goodin

Michel J. Gardner

Mark A. Chiles

Julie A. Krenz

Daniel S. Kuntz

Scott W. Madison
Douglass A. Mahowald
Eric P. Martuscelli

K. Frank Morehouse

Paul K. Sandness

Anne M. Jones

Chairman of the Board
Executive Vice President — Utility Operations Support

Vice President, Controller, Assistant Treasurer
and Assistant Secretary

Assistant Secretary

Assistant Secretary

Executive Vice President and General Manager
Treasurer

Vice President - Operations

President and Chief Executive Officer

General Counsel and Secretary

Vice President, Human Resources,
Customer Service and Safety



CGC Resources, Inc.

Directors
David L. Goodin
K. Frank Morehouse

Paul K. Sandness

Officers

Douglass A. Mahowald

Scott W. Madison

K. Frank Morehouse

Paul K. Sandness

Treasurer

Vice President

Chairman of the Board, President and Chief Executive Officer

General Counsel and Secretary



WBI Energy Transmission, Inc.

Directors

Steven L. Bietz
David L. Goodin

Paul K. Sandness

Officers

Steven L. Bietz
Stephanie A. Barth
Scott A. Fradenburgh
David L. Goodin
Paul M. Hopfauf
Julie A. Krenz

Timothy W. Michelsen

Rob L. Johnson

Paul K. Sandness

Adam A. Schiche

President and Chief Executive Officer
Controller

Vice President - Operations

Chairman of the Board

Vice President - Business Development
Assistant Secretary

Vice President - Administration,
Treasurer and Chief Accounting Officer

Vice President — Market Services
General Counsel and Secretary

Assistant Secretary



