A DIVISION OF PACIFICORP

" PACIFIC POWER e

June 25, 2013

VIA ELECTRONIC FILING
AND OVERNIGHT DELIVERY

Washington Utilities and Transportation Commission
1300 S. Evergreen Park Drive S.W.

P.O. Box 47250

Olympia, WA 98504-7250

Attn:  Stephen V. King
Acting Executive Director and Secretary

RE: Affiliated Interest Filing for PacifiCorp
Dear Mr. King:

In accordance with RCW 80.16.020 and WAC 480-100-245, PacifiCorp d/b/a/ Pacific Power &
Light Company (PacifiCorp) files one verified copy of the Project Proposal from Marmon
Utility, LLC (Hendrix), for the purchase of certain “spacer cable” needed for installation on
PacifiCorp’s Tule Lake Circuit 5L.82 in California. A copy of the Project Proposal is included as
Attachment A.

PacifiCorp is an indirect wholly-owned subsidiary of MidAmerican Energy Holdings Company
(MEHC). MEHC is a wholly-owned subsidiary of Berkshire Hathaway, Inc (Berkshire).
Berkshire currently holds an approximate 64 percent interest in the Marmon Group. The
Marmon Group consists of approximately 130 companies, divided into eleven business sectors
including engineered wire and cable, industrial products and building wire. Hendrix is a member
of the Marmon Group. RCW 80.16.020 includes in its definition of “affiliated interest,” “every
corporation five percent or more of whose voting securities are owned by any person or
corporation owning five percent or more of the voting securities of such public service company
or by any person or corporation in any such chain of successive ownership of five percent or
more of voting securities.” Therefore, Berkshire’s ownership interest in the Marmon Group
creates an affiliated interest.

Hendrix manufactures electrical distribution cable, cable systems, and accessories for aerial and
underground utility applications. Among the items manufactured by Hendrix is covered “spacer
cable.” Spacer cable is designed to be resilient to incidental contact (e.g. fallen trees and limbs),
have increased strength in the event of impact loads, and be tolerant to transient events such as
lightning. The Company intends to use such spacer cable for part of its California Reliability
Project, which is designed to increase service reliability. The Company intends to install
approximately 5.8 miles of spacer cable on Tule Lake 5L.82 in a wild life refuge area with a
history of bird strikes. This transaction is related to the distribution of electricity service in
California and therefore does not affect Washington rates. Notwithstanding, the Company is
providing this notice out of an abundance of caution to ensure consistent treatment of affiliate
contracts under the requirements of RCW 80.16.
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Using the spacer cable should improve reliability to customers. Hendrix is the only known
manufacturer of this product and the material is proprietary. Purchasing the spacer cable is in the
public interest as part of the Company’s commitment to providing safe and reliable electric
service.

The Company anticipates spending approximately $207,000 based on the Project Proposal
included as Attachment A. This includes materials, engineering and design assistance, and

onsite field assistance of seven days divided between two weeks. The amount may be reduced
by $8,400 if the second week of field assistance is not required.

Also included with this filing is a notarized verification from Michelle R. Mishoe, Senior
Counsel, Pacific Power, regarding this transaction with Marmon Utility, LLC.

Please contact Bryce Dalley at 503-813-6389 if you have any questions.
Sincerely,

William R. Griffith
Vice President, Regulation

Enclosures
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/{HENDRIX

Aerial Cable Systems
Marmon Utility LLC

Project Proposal:

Tule Lake

Prepared by Jason Smolko, June 7, 2013

Scope: Provide Engineering, material and support for installation of 5.8 miles of
1 circuit 15kV 1/0 kemil Hendrix Spacer Cable Systems.

System Material Details

5.8 miles x 1 circuits x 3 conductors plus 5% for sag and tolerance =
- 97,747 of 15kV 3-layer black 1/0kcmil conductor (cut to pulling sections lengths)
- 32,249’ 252AWA messenger
- 1,012 RTL-GO95 spacers

Hardware for 108 poles =
- 100 tangent poles
- 2 angle poles
- 6 deadend or transition poles

Storm Repair Kits- gty 1 =
- 6 conductor splices and 2 messenger splices
- 6 conductor grips and 2 messenger grips
- 12 spare spacers and 6 insulators w/ pins
- 4 tangent brackets
- restoration manuals

- conductor stripping tool

**Note — Current quantities and pricing account for design or field changes. Should circuit
lengths or pole quantities change by +/- 5% - pricing will be revised**
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Engineering and Design Services

Deliverables include final Bill of Materials, Sag and Tension Tables, Pole Loading Report,
Guying Specifications, Plan and Profile Drawings, Installation Procedures, and Pole Framing
Details.

Onsite Field Assistance

Includes 7 days of onsite field installation assistance with a maximum of two trips. Duration
of visits are 4 days on site for first visit and 3 days on site for second visit. All travel expenses
included.

Hendrix Final Inspection/Extended Warrant

Full inspection and documentation of each pole. Inspection deliverables include a photo of
each pole and notes. Warranty of the material is valid for two years and warranty of the circuit
performance is valid for one year. Extended warranty on parts and reliability performance
available upon meeting all project inspection action items.

Total Project Price........... $207,700.00

**Pricing only valid for purchase all items in system™”

Recommended Installation Parts:

BJ - Slack Bracket

PAS-1 Angle Stringing Block

PAT-1 Messenger Angle Tensioning block

PBR-3 Roll by Stringing Block

S$G-1 Sag Gauge

S§T-2900 - Adjustable Stripping Tool

TL-30 - Tag Line

TM-2 - Messenger Trolley

XSSR - Single Sheave Roller - NOT SUPPLIED BY HENDRIX

All of the above installation equipment parts as noted above are included for a rental period of up to 6 weeks.
Final quantities of required installation parts will be determined by final engineering design. After 6 weeks,
standard rental fees will apply until all rental equipment is received by Hendrix.

Hendrix Engineering Comments:
+ Guying material, lightning arrester assemblies, and fused cutout assemblies not included.

+ Estimate only - Not for construction. 5% added to conductor and messenger length to account for sag and
terminations.
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Additional Notes:
Pricing firm for 30 days subject to the above clause.

s

Lead time is 4-6 weeks after final approved design. All other Hendrix Terms and Conditions appiy and are subject
to change. Freight allowed.

Please deduct $8,400 from the quoted price if the second week of Hendrix On-site Assistance is not required.

TERMS & CONDITIONS OF SALE MARMON UTILITY LLC (MARMON UTILITY)

1. Acceptance; Agreement. This document, including these Terms and Conditions (collectively “Agreement”), supersedes all other agreements, oral or written,
and

all other communications between the parties suggesting additional or different terms. it represents the final and complete understanding of the parties and may
be amended or canceled only by written agreement signed by both parties. This Agreement expressly limits acceptance to these terms; no order shall have any
force or effect until acknowledged in writing by Marmon Utility; and any proposal for additional or different terms or any attempt by Buyer to vary in any degree
any

of the terms hereof is hereby deemed material and is objected to and rejected. No terms of any document or form submitted by Buyer shall be effective to alter or
add to the terms and conditions in this Agreement. Unless otherwise stated herein, Buyer’s receipt of any portion of the goods (“Goods”) shall constitute
acceptance of this Agreement and all of its terms and conditions, unless Buyer immediately returns all such Goods.

2. Terms of Payment. Payment terms are net 30 days from the invoice date. All late payments will be subject to a late charge of US prime rate pius 2% annualized.
Shipments and deliveries shall at all times be subject to the continuing approval of Marmon Utility Credit Department, upon whose information Marmon Utility
may

decline to make shipment or may require payment in advance or other arrangement to assure due payment.

3. Prices. Prices, including delivery terms, are subject to change without notice to reflect Marmon Utility’s prices at time of shipment and increases in labor or
other

costs. Marmon Utility reserves the right to correct any obvious errors in specifications or prices. Minimum invoice charge is $500. All amounts owed to Marmon
Utility shall be paid without abatement, deduction or set off. 4. Delivery and Transportation Terms. Shipments invoiced at 5,000 feet or more for cable or $3,000 or
more of accessories are sold F.0.B. shipping point, freight prepaid and allowed, where within the continental United States. Shipments of less than 5,000 feet
($3,000 for accessories) are sold F.0.B. shipping point, with shipping and handling charges added to the invoice.

5. Cancellation. Acceptance by Marmon Utility of Purchaser’s written order constitutes a binding contract between the parties which, except as otherwise
specifically provided herein, may not be canceled or modified without the parties’ mutual consent. In the event Purchaser refuses to accept goods ordered it wili
be liable for Marmon Utility’ cancellation charges which shall not exceed the purchase price of the undeliverable goods. Cancellation by Purchaser of ordered
wire and

cable goods will result in cancellation charges derived from the below formulae: a. A minimum charge of 20% of the sales price will be paid by Purchaser for
cancellation of goods scheduled for fabrication 90 days or more subsequent to the date Marmon Utility receives notice of cancellation. b. A minimum charge of
50% of the sales price will be paid by Purchaser for cancellation of goods scheduled for fabrication less than 90 days subsequent to the date Marmon Utility
receives notice of cancellation.

In the event the above formulae are inadequate to cover costs incurred by Marmon Utility incident to fabrication and prior to its receipt of notice of cancellation,
Purchaser shall reimburse Marmon Utility all such costs incurred. Additionally, completed or partially completed units fabricated pursuant to order shall be paid
for by Purchaser at 100% of the per unit price.

Marmon Utility

6. Taxes. Prices do not include any sales, use, excise, privilege, or other taxes or assessments now or hereafter inposed or levied by or under the authority of
any

federal, state, or local law, rule or regulation concerning the Goods sold hereunder or the manufacture or sale thereof. if Marmon Utility pays any such taxes or
assessments, Buyer shall, upon demand, reimburse Marmon Utility for such amounts.

7. Risk of Loss. All risk of loss or damage to Goods shipped hereunder shall pass to Buyer upon delivery thereof to Buyer, to its designated agent, or to a carrier
for

delivery to Buyer, whichever occurs first. Unless otherwise stated, all shipments will be made F.0.B. point of manufacture. 8. Delivery. All shipping dates are
estimates and are based upon prompt receipt of all necessary information, Delays in securing Buyer’s approval of necessary specifications or samples of
products

and materials shall, if Marmon Utility so chooses, extend the date of delivery. Marmon Utility shall not be liable for any claim, loss, expense, or damage of any
kind

whatsoever for delays in delivery.

9. Warranties and Limitations on Warranties — Hendrix Brand. a) Marmon Utility expressly warrants that the Goods (i) will conform to the descriptions and
specifications incorporated herein within the guidelines established herein and (ii) will be free from defect in material and workmanship for a period of one year
after shipment. THESE ARE MARMON UTILITY’ ONLY WARRANTIES. MARMON UTILITY MAKES NO OTHER WARRANTY OF ANY KIND WHATSOEVER, EXPRESS
OR IMPLIED. ALL IMPLIED WARRANTIES OF MERCHANTARBILITY AND/OR FITNESS FOR A PARTICULAR PURPOSE ARE HEREBY DISCLAIMED BY MARMON
UTILITY AND EXCLUDED.

b) if Buyer notifies Marmon Utility in writing within the warranty period of a defect in material or workmanship in any Goods or part thereof sold hereunder, and if
Marmon Utility determines, after appropriate tests and inspection, that such goods or part thereof are not in conformity with the warranty given hereunder,
Marmon

Utility will repair, replace, or refund the purchase price, at its sole option. This shall be Buyer’s exclusive remedy for Marmon Utility’ liability hereunder. Any
claims

not made within the warranty period are deemed waived by Buyer.

¢) Marmon Utility’ liability to Buyer or anyone claiming through or on behalf of Buyer, with respect to any claim or loss arising out of this transaction or alleged to
have resulted from an act or omission of Marmon Utility, whether negligent or otherwise, and whether in tort, contract, or otherwise, including failure to deliver,
delay in delivery, or breach of warranty, shall be {imited to an amount equal to the purchase price of the Goods or part thereof with respect to which such liability
is

claimed or, where appropriate and at the option of Marmon Utility, to replacement of the Goods or part thereof. In no case will Marmon Utility be liable for any
bodily injury, death, or property damage resulting from or in any way arising out of the goods or their sale, use, or manufacture. IN NO EVENT SHALL MARMON
UTILITY BE LIABLE FOR INCIDENTAL OR CONSEQUENTIAL DAMAGES, LOSSES, OR EXPENSES ARISING OUT OF THIS TRANSACTION.

d) If Buyer or any other person, without the prior written consent of Marmon Utility, repairs or modifies all or part of the Goods, or if the Goods are not installed or
used in compliance with Marmon Utility’ directions, this warranty shall be void.

10. Warranties and Limitations on Warranties — Kerite Brand.
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Marmon Utility

a) WARRANTY - Marmon Utility LLC. warrants solely to the Purchaser that any wire or cable of its own manufacture ("Product”) and supplied to the Purchaser will
be free from defects in material and workmanship provided the wire and cable are employed under conditions contemplated and covered by the design
specifications, and provided further that the wire and cable are installed, spliced, terminated, maintained, and operated in accordance with Marmon Utility LLC's
recommended standards and procedures.

b) If a Product fails electrically while in service, Purchaser shall notify Marmon Utility LLC within (5) days of the discovery of such failure, and shall permit a
representative of Marmon Utility LLC a reasonable opportunity to inspect the Product. If it is mutually determined by Marmon Utility LLC and Purchaser that the

failure is the result of defective material or workmanship, Marmon Utility LLC's sole responsibility under this Warranty shall be to repair or replace the defective
Product, the choice of which will be Marmon Utility LL.C's option. if Marmon Utility LLC chooses to replace the defective Product, the new Product will be
delivered

free of charge to the delivery point called for in the original order.

c) Marmon Utility LLC will not be responsible for any damage or failure caused by Purchaser or any third party, including without limitation, Acts of God.

d) Marmon Utility LLC will not be responsible for any defects or repairs to, or replacement of, adjacent or connected equipment to which the Product may supply
electrical power or from which it may take electrical power, or with which it may, in any manner, be associated. Marmon Utility LLC will not be responsible for any
incidental or consequential damages whatsoever, either direct or indirect, resulting from a failure of the Product.

) THE FOREGOING WARRANTY IS EXCLUSIVE AND IN LIEU OF ALL OTHER WARRANTIES WHETHER WRITTEN, ORAL, EXPRESSED OR IMPLIED, INCLUDING
BUT NOT LIMITED TO ANY WARRANTY OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE.

11, indemnification a) If the Goods are manufactured in accordance with specifications or other directions provided by Buyer, Buyer shall indemnify, defend, and
hold harmless Marmon Utility against all claims, losses, liabilities, and expenses (including attorneys’ fees), which Marmon Utility may incur or become liable to
pay with respect to such Goods, including (without limitation) claims relating to patent, trademark, copyright infringement, or unfair competition, claims of
noncompliance

with any federal, state, or local law or regulation, and any other claim of any third party which relates to or in any way arises out of such specifications

or other directions provided by Buyer.

b) Buyer shall also indemnify, defend, and hold harmless Marmon Utility against all claims, losses, liabilities, and expenses (including attorneys’ fees), which
Marmon Utility may incur or become liable to pay which relate to or in any way arise out of Goods subjected to: (i) improper installation or storage; (ii) accident,
damage, abuse, or misuse: (iii) abnormal operating conditions or applications; (iv) operating conditions or applications above the rated capacity of the Goods.
12. Patents. Except as provided in Section 10A with respect to Goods manufactured in accordance with specifications or directions provided by Buyer, and
provided Buyer has made all payments due hereunder, Marmon Utility shall defend, at its expense, any suit or proceeding brought against Buyer based upon any
claim that the Goods or any part thereof infringe any United States patent issued as of the date of Marmon Utility’s quotation and shall pay any damages and
costs

awarded therein against Buyer, provided that Marmon Utility is notified promptly in writing of such claim and is given full authority, information and assistance by
Buyer to defend or settle the suit. If the

Marmon Utility

Goods or any part thereof are deemed to infringe any such patent, Marmon Utility shall, at its expense and sole option either; procure for Buyer the right to
continue using said Goods or part; replace them with non-infringing Goods or parts; modify them so they become non-infringing; or remove them and refund the
purchase price for them.

13. Force Majeure. Marmon Utility shall not be liable for any delay in or failure of performance hereunder due to any contingency beyond its reasonable control,
including without limitation: an act of God; war; civil commotion; sabotage; labor dispute, explosion; fire; accident; power or equipment failure; inability to obtain
suitable or sufficient labor, fuel, power, or material; delay of carrier; embargo; or any law, ordinance, rule, or regulation, whether valid or invalid, including but not
fimited to priority, requisition, aliocation, or price control. 14. Default. if Buyer is in default or commits a breach of any of the provisions of this Agreement,
Marmon

Utitity shall have the right to cease work hereunder immediately. Further, if Buyer fails to cure such default or breach within ten (10) days after written notice
thereof

from Marmon Utility, Marmon Utility may terminate this Agreement by written notice to Buyer. If Buyer cures such default or breach within said ten (10} day
period,

this Agreement shall remain in effect, pt for any adjustments to price, delivery terms, or other provision hereof which are necessary or appropriate because
of

any permitted cessation of work by Marmon Utility. 15. Storage. If Buyer is unwilling to accept shipment of the Goods on the agreed shipping date, Marmon Utility
may, at its option, place them in storage and bill Buyer for reasonable storage charges. in such case, risk of loss shall pass to Buyer when the Goods are placed
in

storage, and the date the Goods are placed in storage shall constitute the date of shipment for purposes of beginning the warraniy period. 16. Materiai Return
Policy. Marmon Utility reserves the right to refuse return requests of any material. All material returns must be pre-authorized by Marmon Utility, be in original
resaleable

condition, and have a written “Return Authorization” issued. A minimum Restocking Fee of 25% of the original invoice amount will be charged for all

returns. The returning party is responsible for all prepaid freight costs back to the Marmon Utility point of origin. 17. Waiver. Failure of Marmon Utility at any time
to

require Buyer's performance of any obligation under this Agreement shall not affect
Marmon Utility of any breach or default hereunder must be in writing and shall not b
a

waiver or modification of this provision itself, or a waiver or modification of any right under this Agreement. 18. Assignment. Buyer shall not assign this
Agreement

or any monies due or to become due hereunder, without Marmon Utility’ prior written consent, and any attempted assignment without Marmon Utility’ prior written
consent shall be void and, at Marmon Utility’s option, grounds for termination of this agreement. 19. Governing Laws. This Agreement shall be construed in
accordance with the laws of the jurisdiction in which is located the plant of Marmon Utility producing the Goods, as indicated on the front hereof.

(

Marmon Utility’ right to require performance of that obligation. Any waiver by

A
e construed to be a waiver of any continuing or succeeding breach or default,
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VERIFICATION

I, Michelle R. Mishoe, Senior Counsel for PacifiCorp, am authorized to make this
verification on its behalf. Based on my personal knowledge about the Project Proposal, I
verify that the Project Proposal is a true and accurate copy of the original.

I declare upon the penalty of perjury, that the foregoing is true and correct.

Executed on {? il Zﬁ, 2013 at Portland, Oregon.

Ml%f{elle R Mishoe
Senior Counsel

Subscribed and sworn to me on thisz@”day of g%-»&é’;a 2013.

W&M }M ,,,,,,

Nbtary Public for Oregoh_
My Comnyission expires: W; (7, 7045

OFFICIAL SEAL
¥ MORGAN HERRING
& 7 NOTARY PUBLIC-OREGON
: COMMISSION NO. 458154
MY COMMISSION EXPIRES MAY 17, 2015




