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Avista Corp.

A .

1411 East Mission P.O. Box 3727 ~IVISTA
Spokane. Washington 99220-0500 Corp.
Telephone 509-489-0500
Toll Free 800-727-9170

April 28,2011 § &
&n
T
Mr. David W. Danner, Executive Director and Secretary 2 % =
Washington Utilities and Transportation Commission > 5 =
1300 S. Evergreen Park Drive, S.W. = @
Olympia, WA 98504-7250 ‘; il
o
RE: 2010 Gas Commission Basis Report Pursuant to WAC 480-090-257

Dear Mr. Danner:

Enclosed are two copies of the 2010 Gas Commission Basis Report for Avista Utilities. The
report is being filed pursuant to WAC 480-090-257. The report is based on the period of twelve
months ended December 31, 2010. This report is being supplied for informational purposes only.

If you have any questions, please contact me at (509) 495-8601.

Sincerely,

gﬁ@/\ Gand oD

Liz M. Andrews
Manager, Revenue Requirements

Enclosure



AVISTA UTILITIES
Washington Gas
Restatement Summary

Twelve Months Ended December 31, 2010
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(000's OF DOLLARS)
Washington Gas
Column Description NOI Rate Base ROR
Per Results Report $9,457 $214,663
Deferred FIT Rate Base 0 (36,762)
Deferred Gain on Office Building 0 44)
Gas Inventory 0 10,226
Customer Advances 0 31
Customer Deposits 2 (1,132)

Actual 9,455 186,920 5.06%
Weather Normalize Revenue & Gas Cost Adjust 1,163 0
Eliminate B & O Taxes 3) 0
Property Tax 1) 0
Uncollectible Expense 110 0
Regulatory Expense Adjustment 86 0
Injuries and Damages 107 0
FIT 11 0
Net Gains/losses 3 0
Eliminate A/R Expenses 25 0
Office Space Charges to Subs 1 0
Restate Excise Taxes 62 0
Misc Restating Adjustments 36 0
Restate Debt Interest (28) 0

Restated Total $11,027 $186,920 5.90%
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Exhibit No. _ (EMA-3)

AVISTA UTILITIES
GAS RESULTS OF OPERATION

WASHINGTON RESTATED RESULTS
TWELVE MONTHS ENDED DECEMBER 31, 2010

(000's OF DOLLARS)
Per Deferred Deferred Gain Customer Customer
Line Results FIT on Office Gas Advances Deposits Subtotal
No. DESCRIPTION Report Rate Base Building Inventory Actual
a b c d e f g -
REVENUES
1 Total General Business $140,588 $140,588
2 Total Transportation 3,245 3,245
3 Other Revenues 115,257 115,257
4  Total Gas Revenues 259,090 0 0 [} 0 0 259,090
EXPENSES
5 Exploration and Development ] 0
Production
6 City Gate Purchases 192,776 192,776
7 Purchased Gas Expense 801 801
8 Net Nat Gas Storage Trans (3,322) (3,322)
9 Total Production 190,255 0 0 0 0 0 190,255
Underground Storage
10 Operating Expenses 380 380
11 Depreciation 348 348
12 Taxes 120 120
13 Total Underground Storage 848 0 0 0 0 0 848
Distribution
14 Operating Expenses 7,705 7,705
15 Depreciation 6,371 6,371
16 Taxes 12,249 12,249
17 Total Distribution 26,325 0 0 0 0 0 26,325
18  Customer Accounting 5,415 0 3 5,418
19 Customer Service & Information 9,471 9,471
20  Sales Expenses 105 105
Administrative & General
21 Operating Expenses 11,746 11,746
22 Depreciation 2,628 2,628
23 Taxes 25 25
24 Total Admin. & General 14,399 0 0 0 0 0 14,399
25 Total Gas Expense 246,818 0 [¢] 0 0 3 246,821
26 OPERATING INCOME BEFORE FIT 12,272 0 0 0 0 3) 12,269
FEDERAL INCOME TAX
27 Current Accrual (6,910) (0)] 6,911)
28 Deferred FIT 9,754 9,754
29 Amort ITC (29) (29)
30 NET OPERATING INCOME $9,457 30 $0 50 30 (32) $9,455
RATE BASE: PLANT IN SERVICE
31 Underground Storage 20,047 20,047
32 Distribution Plant 269,469 ()] (1,132) 268,306
33 General Plant 33,401 33,401
34 Total Plant in Service 322,917 0 (] 0 @3n (1,132) 321,754
ACCUMULATED DEPRECIATION
35 Underground Storage 7912 7912
36 Distribution Plant 89,620 89,620
37 General Plant 10,722 10,722
38 Total Accum. Depreciation 108,254 0 0 0 0 [¢] 108,254
39 DEFERRED FIT 0 (36,762) (36,762)
40 GAS INVENTORY 0 10,226 e 10,226
41  WORKING CAPITAL 0 0
42 GAIN ON SALE OF BUILDING 0 (44) (44)
43  TOTAL RATE BASE $214,663 ($36,762) (344) $10,226 (331) ($1,132) $186,920
44 RATE OF RETURN 5.06%
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Exhibit No. __ (EMA-3) 3

AVISTA UTILITIES
GAS RESULTS OF OPERATION

WASHINGTON RESTATED RESULTS
TWELVE MONTHS ENDED DECEMBER 31, 2010

(000’s OF DOLLARS)
Weather Normalize | Eliminate Regulatory Injuries
Line Revenue & B&O Property Uncollectible Expense and
No. DESCRIPTION Gas Cost Adjust Taxes Tax Expense Adjustment Damages
a h i i Kk 1 m
REVENUES
1 Total General Business 6,808 $ (5,026}
2 Total Transportation (90)
3 Other Revenues
4  Total Gas Revenues 6,808 (5,116) 0 0 0 0
EXPENSES
5 Exploration and Development
Production
6 City Gate Purchases 4,718
7 Purchased Gas Expense
8 Net Nat Gas Storage Trans
9 Total Production 4,718 0 0 0 0 0
Underground Storage
10 Operating Expenses
i1 Depreciation
12 Taxes 1
13 Total Underground Storage 0 0 1 0 0 0
Distribution
14 Operating Expenses
15 Depreciation
16 Taxes 261 (5,112)
17 Total Distribution 261 (5,112) 0 0 0 (]
18  Customer Accounting 25 0 169) 4]
19 Customer Service & Information
20 Sales Expenses
Administrative & General
21 Operating Expenses 14 (133) (164)
22 Depreciation
23 Taxes 1
24 Total Admin. & General 14 0 1 0 (133) (164)
25 Total Gas Expense 5,018 (5,112) 2 (169) (133) (164)
26 OPERATING INCOME BEFORE FIT 1,790 4) ) 169 133 164
FEDERAL INCOME TAX
27 Current Accrual 627 (1) m 59 47 57
28 Deferred FIT
29 Amort ITC
30 NET OPERATING INCOME §1,163 (83) [€1))] $1i0 $86 $107
RATE BASE: PLANT IN SERVICE
31 Underground Storage
32 Distribution Plant
33 General Plant
34 Total Plant in Service 0 0 0 0 0 0
ACCUMULATED DEPRECIATION
35 Underground Storage
36 Distribution Plant
37 General Plant
38 Total Accum. Depreciation 0 0 0 0 0 0
39 DEFERREDFIT
40 GAS INVENTORY
41  WORKING CAPITAL
42 GAIN ON SALE OF BUILDING
43  TOTAL RATE BASE $0 30 30 50 30 $0

44 RATE OF RETURN
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Exhibit No. __(EMA-3)
AVISTA UTILITIES

GAS RESULTS OF OPERATION

WASHINGTON RESTATED RESULTS
TWELVE MONTHS ENDED DECEMBER 31, 2010

(000's OF DOLLARS)
Eliminate Office Space Restate Misc Restate
Line Net A/R Charges to Excise Restating Debt
No. DESCRIPTION FIT Gains/losses Expenses Subs Taxes Adjustments Interest
a n 0 P q r s t
REVENUES
1 Total General Business
2 Total Transportation
3 Other Revenues
4  Total Gas Revenues 0 0 0 (1] 0 0 0
EXPENSES
5 Exploration and Development
Production
6 City Gate Purchases
7 Purchased Gas Expense )]
8 Net Nat Gas Storage Trans
9 Total Production 0 0 0 0 0 N 0
Underground Storage
10 Operating Expenses
11 Depreciation
12 Taxes
13 Total Underground Storage 0 V] 0 0 0 0 0
Distribution
14 Operating Expenses ®
15 Depreciation “)
16 Taxes (96)
17 Total Distribution 0 4) 0 0 96) 9) 0
18 Customer Accounting 0 (38) 0 0 @)
19 Customer Service & Information 34
20  Sales Expenses
Administrative & General
21 Operating Expenses 2) (78)
22 Depreciation
23 Taxes
24 Total Admin. & General 0 0 0 2) 0 (78) 0
25  Total Gas Expense 0 ) (38) ) (96) (56) 0
26 OPERATING INCOME BEFORE FIT 0 4 38 2 96 56 0
FEDERAL INCOME TAX
27 Current Accrual 149 1 13 1 34 20 28
28 Deferred FIT (160)
29 Amort ITC
30 NET OPERATING INCOME $11 $3 $25 $1 $62 $36 (828)
RATE BASE: PLANT IN SERVICE
31 Underground Storage
32 Distribution Plant
33 General Plant
34 Total Plant in Service 0 0 0 0 0 0 0
ACCUMULATED DEPRECIATION
35 Underground Storage
36 Distribution Plant
37 General Plant
38 Total Accum. Depreciation 0 0 0 [¢] 0 0 0
39 DEFERRED FIT
40 GAS INVENTORY
41  WORKING CAPITAL
42 GAIN ON SALE OF BUILDING
43 TOTAL RATE BASE $0 $0 $0 30 $0 30 $0

44 RATE OF RETURN
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Exhibit No. __ (EMA-3)
AVISTA UTILITIES

GAS RESULTS OF OPERATION

WASHINGTON RESTATED RESULTS
TWELVE MONTHS ENDED DECEMBER 31, 2010

(000's OF DOLLARS)
Line Restated
No. DESCRIPTION Total
a -
REVENUES
1 Total General Business $142,370
2 Total Transportation 3,155
3 Other Revenues 115,257
4  Total Gas Revenues 260,782
EXPENSES
5 Exploration and Development 0
Production
6 City Gate Purchases 197,494
7 Purchased Gas Expense 800
8 Net Nat Gas Storage Trans (3,322)
9 Total Production 194,972
Underground Storage
i0 Operating Expenses 380
11 Depreciation 348
12 Taxes 121
13 Total Underground Storage 849
Distribution ’
14 Operating Expenses 7,696
15 Depreciation 6,367
16 Taxes 7,302
17 Total Distribution 21,365
18  Customer Accounting 5,234
19 Customer Service & Information 9,505
20  Sales Expenses 105
Administrative & General
21 Operating Expenses 11,383
22 Depreciation 2,628
23 Taxes 26
24 Total Admin. & General 14,037
25 Total Gas Expense 246,067
26 OPERATING INCOME BEFORE FIT 14,715
FEDERAL INCOME TAX
27 Current Accrual (5,877)
28 Deferred FIT 9,594
29 Amort ITC 29)
30 NET OPERATING INCOME $11,027

RATE BASE: PLANT IN SERVICE

31 Underground Storage 20,047
32 Distribution Plant 268,306
33 General Plant 33,401
34 Total Plant in Service 321,754
ACCUMULATED DEPRECIATION
35 Underground Storage 7,912
36 Distribution Plant 89,620
37 General Plant 10,722
38 Total Accum. Depreciation 108,254
39 DEFERRED FIT (36,762)
40 GASINVENTORY 10,226
41  WORKING CAPITAL 0
42 GAIN ON SALE OF BUILDING (44)
43  TOTALRATE BASE $186,920
44 RATE OF RETURN 5.90%
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AVISTA UTILIITES

Commission Basis Report
Washington Gas Adjustment Descriptions
Twelve Months Ended December 31, 2010

b. Per Results Report

Results of Operations Report amounts are for the twelve months ended December 31,
2010. Dollar figures tie to the Company's financial general ledger records in total. Rate base
was computed using the average of monthly averages method. These amounts are a component
of actual results of operations.

c. Deferred FIT Rate Base

These amounts reflect the deferred tax balances arising from accelerated tax depreciation,
bond refinancing premiums and contributions in aid of construction, which are not included in
the Results of Operations Utility Plant Report. These amounts are reflected on an average-of-
monthly-averages basis. These amounts are a component of actual results of operations.

d. Deferred Gain on Office Building

These amounts reduce rate base by the net of tax, unamortized gain on the sale of the
office building. The facility was sold in December 1986 and leased back by the Company.
Although the Company repurchased the building in November 2005, the Company opted to
continue to amortize the deferred gain over the remaining amortization period scheduled to end
in 2011. The treatment of the gain on the sale follows the Commission's Order Granting
Application in Cause No. FR-86-150, and the continuation of the existing amortization after the
sale was approved in Docket No. U-071805. These amounts are a component of actual results of
operations.

e. Gas Inventory

This adjustment increases rate base by the average of monthly average value of gas stored
at the Company's Jackson Prairie underground storage facility. This restating adjustment is
consistent with prior dockets (including Docket No. UG-991607 forward).
f. Customer Advances

These amounts decrease rate base for customer advances, as they will most likely be

recorded as contributions in aid of construction at some future time. These amounts are a
component of actual results of operations.

Page 1



AVISTA UTILIITES

Commission Basis Report
Washington Gas Adjustment Descriptions
Twelve Months Ended December 31, 2010

g. Customer Deposits

These amounts decrease rate base for the average-of-monthly averages of customer
deposits held by the Company. The corresponding interest paid on customer deposits is
reclassified to an operating expense. This adjustment is consistent with Docket No. UG-090135.

h. Weather Normalization and Gas Cost Adjustment

This adjustment normalizes weather sensitive gas therm sales by eliminating the effect of
temperature deviations above or below historical normals. This adjustment also restates therms
sold to reflect the weather normalized therms and then reprices the adjusted therms sold based

upon the authorized weighted average cost of gas. These restating adjustments are required per
WAC 480-90-208.

i. Eliminate B & O Taxes

This adjustment removes the revenues and expenses associated with local business and
occupation taxes. The adjustment eliminates any timing mismatch that exists between the
revenues and expenses by eliminating the revenues and expenses in their entirety. This restating
adjustment is consistent with prior dockets (including Docket No. UG-991607 forward).
J Property Tax

This adjustment restates the test period accrued levels of property taxes to reflect the
actual amounts. This restating adjustment is consistent with prior dockets (including Docket No.
UG-991607 forward).

k. Uncollectible Expense

This adjustment restates the accrued expense to the actual level of net write-offs for the
test period. This restating adjustment is consistent with prior dockets (including Docket No. UG-
991607 forward).
L Regulatory Expense Adjustment

This adjustment restates regulatory expense to reflect the WUTC and IPUC assessment

rates applied to revenues for the test period. This restating adjustment is consistent with prior
dockets (including Docket No. UG-991607 forward).

Page 2



AVISTA UTILIITES Aﬁ

Commission Basis Report
Washington Gas Adjustment Descriptions
Twelve Months Ended December 31, 2010

m. Injuries and Damages

As a result of the Commission's Order in Docket No. U-88-2380-T the Company changed
to the reserve method of accounting for injuries and damages not covered by insurance. This
restating adjustment replaces the accrual with actuals to adjust to the six-year rolling average of
injuries and damages payments not covered by insurance. This restating adjustment is consistent
with prior dockets (including Docket No. UG-991607 forward).

n. FIT Adjustment

This adjustment removes the effect of certain Schedule M items and matches the
jurisdictional allocation of other Schedule M items to related Results of Operations allocations.
This restating adjustment is consistent with prior dockets (including Docket No. UG-991607
forward).

0. Net Gains/Losses

This adjustment reflects a ten-year amortization of net gains realized from the sale of real
property disposed of between 2001 and 2010. This restating adjustment is made as a result of the
Commission's Order in Docket No. UE-050842/UG-050483 and is consistent with Docket Nos.
following UG-050483.

p. Eliminate Accounts Receivable Expenses

This adjustment removes expenses associated with the sale of customer accounts
receivable. This restating adjustment is consistent with prior dockets (including Docket No. UG-
991607 forward).

q. Office Space Charges to Subsidiaries

This adjustment removes a portion of the office space costs (building lease and O&M
costs, common area costs, copier expense and annual office furniture rental) using the percentage
of labor dollars charged to subsidiary activities by employee compared to total labor dollars by
employee. These percentages are applied to the employees’ office space (expressed in square
feet) and multiplied by office space costs/per square foot. This restating adjustment is made as a
result of the Commission's Third Supplemental Order in Docket No. U-88-2380-T, which
required the company to perform a space utilization study to allocate costs to subsidiaries. This
restating adjustment is consistent with prior dockets (including Docket No. UG-991607 forward).

Page 3



AVISTA UTILIITES

Commission Basis Report
Washington Gas Adjustment Descriptions
Twelve Months Ended December 31, 2010

r. Restate Excise/Franchise Taxes

This adjustment removes the effect of a one-month accrual lag in actual results to reflect
the actual level of taxes paid. This restating adjustment is consistent with prior dockets
(including Docket No. UG-991607 forward).

S. Miscellaneous restating

This adjustment removes a number of non-operating or non-utility expenses, i.e.
advertising, dues, donations and other expenses included in error in the test period actual results.
The Company also removed 50% of director meeting expenses and 10% of director fees. This
adjustment also eliminated all Buck-a-Block costs from Washington 2010 results, per Docket
UE-100468.

t. Restate Debt Interest
This adjustment restates debt interest using the average weighted cost of total debt
authorized at December 31, 2010 and reflects the federal income tax effect of the restated level of

interest for the test period. This restating adjustment is consistent with prior dockets (including
Docket No. UG-991607 forward).
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AVISTA UTILITIES
GAS ADJUSTMENT SUMMARY
TWELVE MONTHS ENDED DECEMBER 31,2010
(000'S OF DOLLARS)

Description

REVENUES
NET OPERATING INCOME
NET PLANT

Total General Business
Total Transportation
Other Revenues

Total Gas Revenues

EXPENSES
Exploration & Development
Production
City Gate Purchases
Purchased Gas Expense
Net Nat. Gas Storage Trans
Total Production
Underground Storage
Operating Expenses
Depreciation
Taxes
Total Underground Storage
Distribution
Operating Expenses
Depreciation
Taxes
Total Distribution

Customer Accounting
Customer Service & Information
Sales
Administrative and General
Operating Expenses
Depreciation
Taxes
Total Admin & General
Total Gas Expense

Operating Income before FIT

Federal Income Taxes
Current Accrual
Deferred FIT
Amort ITC

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE
Underground Storage
Distribution Plant
General Plant incl Intangible
Total Plant in Service
ACCUMULATED DEPRECIATION
Underground Storage
Distribution Plant
General Plant incl Intangible
Total Accum. Depreciation
DEFERRED TAXES
GAS INVENTORY
WORKING CAPITAL
GAIN ON SALE OF BUILDING

TOTAL RATE BASE

PER RESULTS OF
OPERATIONS REPORTS
GAS
System ‘Washington Idaho
16,379 9,457 6,922
330,612 214,663 115,949
$203,466 $140,588 $62,878
3,699 3,245 454
166,698 115,257 51,441
373,863 259,090 114,773
0 0 0
278,159 192,776 85,383
1,186 801 385
(4,892) (3,322) (1,570)
274,453 190,255 84,198
547 380 167
502 348 154
173 120 53
1,222 848 374
11,593 7,705 3,888
9,816 6,371 3,445
13,921 12,249 1,672
35330 26,325 9,005
7,619 5,415 2,204
12,643 9,471 3,172
112 105 7
17,147 11,746 5,401
3,654 2,628 1,026
36 25 11
20,837 14,399 6,438
352,216 246,818 105,398
21,647 12,272 9,375
35.0% (9,139) (6,910) (2,229)
14,453 9,754 4,699
(46) 29 amn
$16,379 $9,457 36,922
$28,886 $20,047 $8,839
417,813 269,469 148,344
48,016 33,401 15,515
495,615 322,917 172,698
11,400 7912 3,488
138,092 89,620 48,472
15,511 10,722 4,789
165,003 108,254 56,749
$330,612 $214,663 $115,949
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AVISTA UTILITIES
GAS ADJUSTMENT SUMMARY
TWELVE MONTHS ENDED DECEMBER 31, 2010
(000'S OF DOLLARS)

Description

REVENUES
Total General Business
Total Transportation
Other Revenues

Total Gas Revenues

EXPENSES
Exploration & Development
Production
City Gate Purchases
Purchased Gas Expense
Net Nat. Gas Storage Trans
Total Production
Underground Storage
Operating Expenses
Depreciation
Taxes
Total Underground Storage
Distribution
Operating Expenses
Depreciation
Taxes
Total Distribution

Customer Accounting
Customer Service & Information
Sales
Administrative and General
Operating Expenses
Depreciation
Taxes
Total Admin. & General
Total Gas Expense

Operating Income before FIT

Federal Income Taxes
Current Accrual (at 35%)
Amort ITC
Deferred FIT

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE
Underground Storage
Distribution Plant
General Plant
Total Plant in Service
ACCUMULATED DEPRECIATION
Underground Storage
Distribution Plant
General Plant
Total Accum. Depreciation
DEFERRED TAXES
GAS INVENTORY
WORKING CAPITAL
GAIN ON SALE OF BUILDING

TOTAL RATE BASE

DEFERRED FIT RATE BASE
GAS
System Washington Idaho

0 0 0

0 0 0

0 0 0

0 0

0 0 0

0 0 0

0 0 0

0 0 0

0 0 0

30 $0 30

0 0 0

0 0 0
(36,762) (36,762) 0

($36,762) (836,762) V. $0




AVISTA UTILITIES
Gas Accumulated Deferred Taxes
Average - Twelve Months Ended December 31, 2010

Alloc Gas
Basis System Washington idaho
ACCELERATED TAX DEPRECIATION
Gas North NDP (52,479,822) (33,899,866) (18,579,956)
General Utility CD AA 4 (3,108,633) (2,129,973) (978,660)
General Utility CD AN 4 (362,706) (248,519) (114,187)
Total Plant DFIT . (65,951,161) (36,278,358)  (19,672,803)
FMB & MTN Redeemed 12 (745,264) (483,892) (261,372)
DSM (Gas-WA) Gas (2) D 0 0
DSM (Gas-ID) Gas (2) D 0 0
Total Other Deferred FIT (745,264) (483,892) (261,372)
Total Deferred FIT ~(56,696,425)¢ (36,’762;250)‘,‘;/ - (19,934,175)
Allocation Notes:
Jurisdictional four-factor 4 100.000% 68.518% 31.482%
Net gas plant - AMA 12 100.000% 64.929% 35.071%
Net gas general plant - AMA 13 100.000% 67.420% 32.580%
Net distribution plant - AMA
Gross (1) 417,813,902 269,469,380 148,344,522
A/D (1) 138,014,934 89,576,299 48,438,635
Net Distribution Plant 555,828,836 359,045,679 196,783,157
Percent NDP 100.000% 64.596% 35.404%
Direct D

Source of Allocation Factors: Results of Operations Report G-PLT-12A

(1) Source: Results of Operations (G-PLT-12A)

(2) The remaining balance of the 1994 Gas Programs will be completely amortized as of
June 2011. As no expense will be incurred during the rate year (ID, 12 ME June 2012 and
WA, 12 ME December 2012), the 2010 accumulated deferred income tax is being eliminated in

this adjustment.

2010 AMA DFIT .xIlsGas North-1210



Electric

GAS North
GAS Oregon
General Utility

General Utility

Total Accelerated Tax Depr

Average of Monthly Averages
CDA Lake CDR Fund

CDA Lake IPA Fund

CDA Lake Settlement

Colstrip PCB

FMB & MTN Redeemed
DSM (Elec-ID) Elec (1)
DSM (Gas-WA) Gas (1)
DSM (Gas-ID) Gas (1)
Total Other Deferred FIT

Total Deferred FIT

AVISTA UTILITIES
Accumulated Deferred Taxes
Average - Twelve Months Ended December 31, 2010

Total
System Electric Gas - North Gas - South
(256,960,080) (256,960,080)
(52,479,822) (52,479,822)
(27,169,065) (27,169,065)
CD AA (15,993,378) (11,546,099) (3,108,633) (1,338,646)
CD AN (1,722,658) .~ (1,359,952) (362,706)

(354,325,003)1K(269,866,131)

(55,951,161)

(28,507,711)

283324 ED AN (3,447,500)  (3,447,500)
283325 ED AN (29,167) (29,167)
283382 ED AN (12,851,707)  (12,851,707)
283200 ED AN (539,293) (539,293)
283850 CD AA (3,834,253)  (2,768,062) (745,264) (320,927)
283720 ED ID 0 0
283720 GD WA 0 0
283720 GD ID 0 0
(20,701,920) _ (19,635,729) (745,264) (320,927)

(375,026,923)  (289,501,860)  (56,696,425) e (28,828,638)

Source of Allocation Factors: Results of Operations Report E-ALL-12A

CDAA-7 100.000% 72.193%
CDAN-9 100.000% 78.945%

19.437%
21.055%

(1) The remaining balance of the 1994 Gas Programs will be completely amortized as of
June 2011. As no expense will be incurred during the rate year (ID, 12 ME June 2012 and
WA, 12 ME December 2012), the 2010 accumulated deferred income tax is being eliminated in

this adjustment.

2010 AMA DFIT xIsSYS-1210

8.370%
0.000%



Electric - 282900

Gas North - 282900
Oregon Gas - 282900
General Utility - 282900
General Utility - 282900

Total Accelerated Tax Depr

Accumulated Deferred Taxes

AVISTA UTILITIES

Associated with Accelerated Tax Depreciation

Estimated Balance at 12/31/2010

Alloc
ED AN
GD AN
GD OR
CD AA

CD AN

Balance at
12/31/2009

(250,678,851)
(49,014,334)
(24,768,126)
(13,716,774)

(1,683,538)

Balance at Average Balance

12/31/2010 12/31/2010

(263,241,309) (256,960,080)

(55,945,310) (52,479,822)
(29,570,004) (27,169,065)
(18,269,982) (15,993,378)

(1,761,777) (1,722,658)

(339,861,623) @

2010 AMA DFIT .xIsAvgCalc

(368,788,362) [2)_(354,325.003) %9



282900
282900
282900
282900
282900

ADFIT
ADFIT
ADFIT
ADFIT
ADFIT

CD
CD
ED
GD
GD

AN
AN
AN
OR

Trial Balance
Balance as of 12-31-2009

YTD - Actual Adjustments in Adjustments in Adjustments in Adjusted
200912 2010 2010 2011 200912 Balance
(14,099,779.53) 383,006.00 (13,716,773.53)
(1,683,538.33) - (1,683,538.33)
(247,071,183.72) (734,009.00)  (1,944,658.00) (929,000.00)  (250,678,850.72)
(48,279,819.13) (221,342.00) (513,173.00) (49,014,334.13)
(23,852,188.34) (672,856.00) (243,082.00) (24,768,126.34)
(334,986,509.05) (1,245,201.00)  (2,700,913.00) (929,000.00)  (339,861,623.05) ®

(1 () 3)

(1) NSJ018 was recorded in September 2010 to adjust 2009 to actual per the tax return.
These adjustments are necessary to restate the 12/31/09 balances for accurate AMA calculation.

(2) NSJ021 was recorded in September 2010 to adjust Cost of Removal (2006-2008) to actual per
the Federal Income Tax Return. These adjustments are necessary to restate the 12/31/09 balances for
accurate AMA calculation.

(3) NSJ012 was recorded in February 2011 to correct the Noxon ITC adjustment that was recorded in
September 2010 to adjust 2009 to actual per the tax retum. This adjustment is necessary to restate
the 12/31/09 balance for accurate AMA calculation.

2010 AMA DFIT.xIsGL 122009



Trial Balance
Balance as of 12-31-2010

YTD - Actual Adjustments in Adjusted
201012 2011 201012 Balance

282900 ADFIT CD AA (18,269,981.53) (18,269,981.53)
282900 ADFIT CD AN (1,761,777.33) (1,761,777.33)
282000 ADFIT ED AN (262,312,308.72) (929,000.00) (263,241,308.72)
282900 ADFIT GD AN (55,945,310.13) (55,945,310.13)
282900 ADFIT GD OR (29,570,004.34) (29,570,004.34)

(367,859,382.05) {929,000.00) (368,788,382.05) @

M

(1) NSJ012 was recorded in February 2011 to correct the Noxon ITC adjustment that was recorded in
September 2010 to adjust 2009 to actual per the tax return. This adjustment is necessary to restate
the 12/31/10 balance for accurate AMA calculation.

2010 AMA DFIT.xIsGL 122010



Dec-09
Dec-10
Total

Average
Jan-10
Feb-10
Mar-10
Apr-10
May-10
Jun-10
Jul-10
Aug-10
Sep-10
Oct-10
Nov-10
Total

Average of monthly averages

Dec-09
Dec-10
Total

Average
Jan-10
Feb-10
Mar-10
Apr-10
May-10
Jun-10
Jul-10
Aug-10
Sep-10
Oct-10
Nov-10
Total

Average of monthly averages
Adjustment (1)
Average of monthly averages

Source: General Ledger

AVISTA UTILITIES
Accumulated Deferred Taxes

AMA Twelve Months Ended December 31, 2010

Colstrip PCB Bond Redemption

Elec
283200 ED AN 283850 CD AA
(575,160) (3,708,385)
(503,426) (7,475,987)
(1,078,586) (11,184,372)
(539,293) (5,592,186)
(569,182) (3,664,560)
(563,204) (3,616,929)
(557,226) (3,569,299)
(551,248) (3,521,605)
(545,270) (3,894,661)
(539,293) (3,819,508)
(533,315) (3,768,490)
(527,337) (3,717,233)
(521,359) (3,665,977)
(515,381) (3,614,720)
(509,404) (3,565,871)
(6,471,512) (46,011,039)
(539,293) (3,834,253)
DSM DSM DSM
Elec-ID Gas-WA Gas-ID
283720 ED ID 283720 GD WA 283720 GD ID
(80,224) (48,981) (53,343)
- - (17,942)
(80,224) (48,981) (71,285)
(40,112) (24,491) (35,643)
(71,023) (40,908) (50,393)
(61,821) (32,836) (47,443)
(52,620) (24,764) (44,493)
(43,418) (16,692) (41,543)
(34,217) (8,620) (38,593)
(25,015) 0 (35,643)
(17,953) 0 (32,693)
(12,058) 0 (29,743)
(6,490) 0 (26,793)
(3,142) 0 (23,843)
(1,772) 0 (20,893)
(369,641) (148,311) (427,716)
(30,803) (12,359) (35,643)
30,803 12,359 35,643
0 0 0

(1) The remaining balance of the 1994 Gas Programs will be completely amortized as of
June 2011. As no expense will be incurred during the rate year (ID, 12 ME June 2012 and
WA, 12 ME December 2012), the 2010 accumulated deferred income tax is being eliminated in

this adjustment.

2010 AMA DFIT xIsOther DFIT_AMA



GL Account Balance Ferc Account : '283850' , Accounting Period : '2010%'

Ferc Acct:283850 Ferc Acct Desc:ADFIT FMB & MTN REDEEMED Service:CD Jurisdiction:AA
Accounting Period Beginning Balance Monthly Activity Ending Balance
201001 -3,708,384.77 43,824.84 -3,664,559.93
201002 -3,664,559.93 47,630.54 -3,616,929.39
201003 -3,616,929.39 47,630.53 -3,569,298.86
201004 -3,569,298.86 47,694.14 -3,521,604.72
201005 -3,521,604.72 -373,056.44 -3,894,661.16
201006 -3,894,661.16 75,153.52 -3,819,507.64
201007 -3,819,507.64 51,017.80 -3,768,489.84
201008 -3,768,489.84 51,256.61 -3,717,233.23
201009 -3,717,233.23 51,256.61 -3,665,976.62
201010 -3,665,976.62 51,256.61 -3,614,720.01
201011 -3,614,720.01 48,849.07 -3,565,870.94
201012 -3,565,870.94 -3,910,115.96 -7,475,986.90

Sum: -3,767,602.13

2010 AMA DFIT.xIs283850 CD AA



GL Account Balance Ferc Account : '283720', Accounting Period : '2010%'

Ferc Acct:283720 Ferc Acct Desc:ADFI Service:GD Jurisdiction: WA
Accounting Period Beginning Balance Monthly Activity Ending Balance

201001 -48,980.53 8,072.05 -40,908.48
201002 -40,908.48 8,072.05 -32,836.43
201003 -32,836.43 8,072.05 -24,764.38
201004 -24,764.38 8,072.05 -16,692.33
201005 -16,692.33 8,072.05 -8,620.28
201006 -8,620.28 8,620.54 0.26
201007 0.26 0.00 0.26
201008 0.26 0.00 0.26
201009 0.26 : 0.00 0.26
201010 0.26 0.00 0.26
201011 0.26 0.00 0.26
201012 0.26 0.00 0.26

Sum: 48,980.79

2010 AMA DFIT.xIs283720 GD WA



GL Account Balance Ferc Account : '283720', Accounting Period : '2010%'

Ferc Ferc Acct Desc:ADFIT DSM  Service:GD Jurisdiction:ID
Acct:283720

Accou.ntmg Beginning Balance Monthly Activity Ending Balance

Period

201001 -53,342.85 2,950.03 -50,392.82
201002 -50,392.82 2,950.03 -47,442.79
201003 -47.442.79 2,950.03 -44.492.76
201004 -44,492.76 2,950.03 -41,542.73
201005 -41,542.73 2,950.03 -38,592.70
201006 -38,592.70 2,950.03 -35,642.67
201007 -35,642.67 2,950.03 -32,692.64
201008 -32,692.64 2,950.03 -29,742.61
201009 -29,742.61 2,950.03 -26,792.58
201010 -26,792.58 2,950.03 -23,842.55
201011 -23,842.55 2,950.03 -20,892.52
201012 -20,892.52 2,950.03 -17,942.49

Sum: 35,400.36

2010 AMA DFIT.xIs283720 GD ID

4/26/20118:48 AM
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AVISTA UTILITIES
GAS ADJUSTMENT SUMMARY
TWELVE MONTHS ENDED DECEMBER 31, 2010
(000'S OF DOLLARS)

Description

REVENUES
Total General Business
Total Transportation
Other Revenues

Total Gas Revenues

EXPENSES
Exploration & Development
Production
City Gate Purchases
Purchased Gas Expense
Net Nal. Gas Storage Trans
Total Production
Underground Storage
Operating Expenses
Depreciation
Taxes
Total Underground Storage
Distribution
Operating Expenses
Depreciation
Taxes
Total Distnibution

Customer Accounting
Customer Service & Information
Sales
Administrative and General
Operating Expenses
Depreciation
Taxes
Total Admin. & General
Total Gas Expense

Operating Income before FIT

Federal Income Taxes
Current Accrual
Amort ITC
Deferred FIT

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE
Underground Storage
Distribution Plant
General Plant
Total Plant in Service
ACCUMULATED DEPRECIATION
Underground Storage
Distribution Plant
General Plant
Total Accum. Depreciation
DEFERRED TAXES
GAS INVENTORY
WORKING CAPITAL
GAIN ON SALE OF BUILDING

TOTAL RATE BASE

35.0%

DEFERRED GAIN
ON OFFICE BUILDING

GAS
System Washington Idaho
0 0 0
0 0 0
0 0 0
0
0 0 0
0 0
0 0 0
0 0 0
0 0 0
0 0 0
$0 $0 $0
0 0 0
0 0 0
0 0 0
(44) (44) 0

($44) ($44) $0




AVISTA UTILITIES
SALE/LEASEBACK OF GENERAL OFFICE FACILITY

RATE BASE ADJUSTMENT - DEFERRED GAIN AND RELATED TAXES
RATE PERIOD TWELVE MONTHS ENDED DECEMBER 31, 2009

CALCULATION OF AVERAGE OF MONTHLY AVERAGES:

COMPANY ELECTRIC GAS
Deferred Deferred Deferred Deferred Deferred Deferred
Gain Bal Tax Bal Gain Bal Tax Bal Gain Bal Tax Bal
PERIOD 253.850 190.850 253.850 190.850 253.850 190.850
(ED) (GD)
Dec 2009 (522,912) 183,046 (392,184) 137,276 (130,728) 45,770
Dec 2010 (261,456) 91,546 (196,092) 68,648 (65,364) 22,898
TOTAL (784,368) 274,592 (588,276) 205,924 (196,092) 68,668
Divide by 2 +2 +2 +2 +2 +2 +2
Beg/End Mo Avg (392,184) 137,296 (294,133) 102,962 (98,046) 34,334
Jan 2010 (501,124) 175,421 (375,843) 131,557 (125,281) 43,364
Feb 2010 (479,336) 167,796 (359,502) 125,838 (119,834) 41,958
Mar 2010 (457,548) 160,171 (343,161) 120,119 (114,387) 40,052
Apr 2010 (435,760) 152,546 (326,820) 114,400 (108,940) 38,146
May 2010 (413,972) 144,921 (310,479) 108,681 (103,493) 36,240
Jun 2010 (392,184) 137,296 (294,138) 102,962 (98,046) 34,334
Jul 2010 (370,396) 129,671 (277,797) 97,243 (92,599) 32,428
Aug 2010 (348,608) 122,046 (261,456) 91,524 (87,152) 30,522
Sep 2010 (326,820) 114,421 (245,115) 85,805 (81,705) 28,616
Oct 2010 (305,032) 106,796 (228,774) 80,086 (76,258) 26,710
Nov 2010 (283,244) 99,171 (212,433) 74,367 (70,811) 24,804
TOTAL (4,706,208) 1,647,552 (3,529,656) 1,235,544 | (1,176,552) 412,008
Divide by 12 +12 +12 +12 +12 +12 +12
Ave Monthly Average (392,184) 137,296 (294,138) 102,962 (98,046). 34,333
Allocation to Jurisdictions--Gas
System | Washington | Idaho J
Per Gas Allocation Note 4: 100.000% 68.518% 31.482%
Deferred Gain (98,046) (67,179) (30,867)
Deferred Taxes 34,333 23,524 10,809
Net Gas Adj (63,713) (43,655) (20,058)

2010CBR-DefGainBldg.xIsDefGainBldg-2010

TN 4/21/2011



GL Account Balance

Jurisdiction:. Statind:DL

Accounting Beginning Monthly
Ferc Acct  Service Period Ferc Acct Desc Balance Activity
190850 ED 201001 ADFIT GAIN GENERAL OFFICE BLDG 137,275.65  -5,719.00
201002 ADFIT GAIN GENERAL OFFICE BLDG 131,556.65 -5,719.00
201003 ADFIT GAIN GENERAL OFFICE BLDG 125,837.65 -5,719.00
201004 ADFIT GAIN GENERAL OFFICE BLDG 120,118.65  -5,719.00
201005 ADFIT GAIN GENERAL OFFICE BLDG 114,399.65  -5,719.00
201006 ADFIT GAIN GENERAL OFFICE BLDG 108,680.65 -5,718.00
201007 ADFIT GAIN GENERAL OFFICE BLDG 102,961.65  -5,719.00
201008 ADFIT GAIN GENERAL OFFICE BLDG 97,24265 -5719.00
201009 ADFIT GAIN GENERAL OFFICE BLDG 91,523.65 -5719.00
201010 ADFIT GAIN GENERAL OFFICE BLDG 85,804.65 -5,718.00
201011 ADFIT GAIN GENERAL OFFICE BLDG 80,085.65 -5,719.00
201012 ADFIT GAIN GENERAL OFFICE BLDG 74,366.65 _ -5,719.00
-68,628.00

Ending
Balance

131,556.65
125,837.85
120,118.65
114,389.65
108,680.65
102,961.65
97,242.65
91,523.65
85,804.65
80,085.65
74,366.65
68,647.65

12/31/2009 $137.275.65
-68,628.00
68,647.65

12/31/2010 $68,647.65
-68,628.00
19.65

190850 GD 201001 ADFIT GAIN GENERAL OFFICE BLDG 45,769.55  -1,906.00
201002 ADFIT GAIN GENERAL OFFICE BLDG 43,863.55  -1,906.00
201003 ADFIT GAIN GENERAL OFFICE BLDG 41,957.55  -1,906.00
201004 ADFIT GAIN GENERAL OFFICE BLDG 40,051.55  -1,906.00
201005 ADFIT GAIN GENERAL OFFICE BLDG 38,145.55  -1,906.00
201006 ADFIT GAIN GENERAL OFFICE BLDG 36,239.55  -1,906.00
201007 ADFIT GAIN GENERAL OFFICE BLDG 34,333.55  -1,906.00
201008 ADFIT GAIN GENERAL OFFICE BLDG 32,427.55  -1,906.00
201009 ADFIT GAIN GENERAL OFFICE BLDG 30,521.55  -1,906.00
201010 ADFIT GAIN GENERAL OFFICE BLDG 28,615.556  -1,906.00
201011 ADFIT GAIN GENERAL OFFICE BLDG 26,709.55  -1,906.00
201012 ADFIT GAIN GENERAL OFFICE BLDG 24,803.55  -1,906.00

-22,872.00

43,863.55
41,957.55
40,051.55
38,145.55
36,239.55
34,333.55
32,427.55
30,521.55
28,615.55
26,709.55
24,803.55
22,897.55

12/31/2009 $45,769.55
-22,872.00
22,897.55

12/31/2010 $22,897.55
-22,872.00
25.55

253850 ED 201001 DEF GAIN ON BLDG SALE/LEASEBAC -392,184.00 16,341.00
201002 DEF GAIN ON BLDG SALE/LEASEBAC -375,843.00 16,341.00
201003 DEF GAIN ON BLDG SALE/LEASEBAC -359,50200  16,341.00
201004 DEF GAIN ON BLDG SALE/LEASEBAC -343,161.00 16.341.00
201005 DEF GAIN ON BLDG SALE/LEASEBAC -326,820.00 16,341.00
201006 DEF GAIN ON BLDG SALE/LEASEBAC -310.479.00  16,341.00
201007 DEF GAIN ON BLDG SALE/LEASEBAC -294,138.00  16,341.00
201008 DEF GAIN ON BLDG SALE/LEASEBAC -277,797.00  16,341.00
201009 DEF GAIN ON BLDG SALE/LEASEBAC -261,456.00  16,341.00
201010 DEF GAIN ON BLDG SALE/LEASEBAC -245,115.00  16,341.00
201011 DEF GAIN ON BLDG SALE/LEASEBAC -228,774.00  16,341.00
201012 DEF GAIN ON BLDG SALE/LEASEBAC -212,433.00__ 16,341.00

196,092.00

-375,843.00
-359,502.00
-343.161.00
-326.,820.00
-310,479.00
-294,138.00
-277.797.00
-261,456.00
-245,115.00
-228,774.00
-212,433.00
-196,092.00

12/31/2009 ($392.184.00)
196,082 00
-196.092 00

12/31/2010 ($196,092.00)
196,092.00
0.00

253850 GD 201001 DEF GAIN ON BLDG SALE/LEASEBAC -130,728.00 5,447.00
201002 DEF GAIN ON BLDG SALE/LEASEBAC -125,281.00 5,447.00
201003 DEF GAIN ON BLDG SALE/LEASEBAC -119,834.00 5,447.00
201004 DEF GAIN ON BLDG SALE/LEASEBAC -114,387 00 5,447.00
201005 DEF GAIN ON BLDG SALE/LEASEBAC -108,940.00 5,447.00
201006 DEF GAIN ON BLDG SALE/LEASEBAC -103,493.00 5,447.00
201007 DEF GAIN ON BLDG SALE/LEASEBAC -98,046.00 5,447.00
201008 DEF GAIN ON BLDG SALE/LEASEBAC -92,599.00 5,447.00
201009 DEF GAIN ON BLDG SALE/LEASEBAC -87,152.00 5,447.00
201010 DEF GAIN ON BLDG SALE/LEASEBAC -81,705.00 5,447.00
201011 DEF GAIN ON BLDG SALE/LEASEBAC -76,258.00 5,447.00
201012 DEF GAIN ON BLDG SALE/LEASEBAC -70.811.00 5,447.00

65,364.00

-125,281.00
-119,834.00
-114,387.00
-108,940.00
-103,493.00
-98,046.00
-92,599.00
-87,152.00
-81,705.00
-76,258.00
-70.811.00
-65,364.00

12/31/2009 ($130,728.00)
65,364.00
-65,364.00

12/31/2010 ($65,364.00)
65,364 00
0.00
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AVISTA UTILITIES
GAS ADJUSTMENT SUMMARY
TWELVE MONTHS ENDED DECEMBER 31, 2010
(000'S OF DOLLARS)

GAS INVENTORY
ADJUSTMENT
GAS

“\

Description System

Washington

Idaho

REVENUES

Total General Business
Total Transportation
Other Revenues

Total Gas Revenues 0

EXPENSES

Exploration & Development

Production
City Gate Purchases
Purchased Gas Expense
Net Nat. Gas Storage Trans

Total Production 0
Underground Storage
Operating Expenses
Depreciation
Taxes

Total Underground Storage 0
Distribution
Operating Expenses
Depreciation
Taxes 0

Total Distribution 0

Customer Accounting

Customer Service & Information

Sales

Administrative and General
Operating Expenses
Depreciation
Taxes

Total Admin. & General 0

Total Gas Expense 0

Operating Income before FIT 0

Federal Income Taxes
Current Accrual 35.0% 0
Deferred FIT
Amort ITC

NET OPERATING INCOME $0

$0

$0

RATE BASE

PLANT IN SERVICE
Underground Storage
Distribution Plant
General Plant

Total Plant in Service 0
ACCUMULATED DEPRECIATION
Underground Storage
Distribution Plant
General Plant

Total Accum. Depreciation 0
DEFERRED TAXES
GAS INVENTORY 10,226
WORKING CAPITAL
GAIN ON SALE OF BUILDING

10,226

TOTAL RATE BASE $10,226

$10,226

$0




AVISTA UTILITIES
Calculation of Gas Inventory
Twelve Months Ended December 31, 2010

GAS IN STORAGE:

Jackson Prairie

Working Gas

Recoverable Base Gas

Acct 164100 GDAN

Acct 117100 GDAN

Dec-09 10,703,361 0
Dec-10 14,537,136 1,870,765
Total 25,240,497 1,870,765
Divide by 2 +2 +2
Beg/End mo avg. 12,620,249 935,383
Jan-10 8,325,008 0
Feb-10 4,910,347 0
Mar-10 4,754,928 0
Apr-10 6,678,460 4,329,646
May-10 13,540,473 4,329,646
Jun-10 17,551,291 1,870,765
Jul-10 17,977,549 1,870,765
Aug-10 16,935,526 1,870,765
Sep-10 18,742,053 1,870,765
Oct-10 19,139,119 1,870,765
Nov-10 14,818,493 1,870,765
Totals $155,993,496 $20,819,265
+12 +12
Average Monthly Average $12,999,458 $1,734,939
Allocation to Jurisdictions: Total Washington Idaho
Allocation Note 1 100.00% 69.40% 30.60%
System Contract Demand-SGS-1 Demand
WORKING GAS INVENTORY STORAGE RATE BASE 12,999,458 9,021,624 3,977,834
RECOVERABLE CUSHION GAS STORAGE RATE BASE 1,734,939 1,204,048 530,891
TOTAL INVENTORY STORAGE RATE BASE ADJ r 14,734,397 10,225,672 4,508,72i|
NOTES: v

(1) From account balance listing - Jackson Prairie.

file: Gas Inv - 2010.xIsm

TLK 02-23-2011
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GL Account Balance Ferc Account : '164100'

Ferc Acct:164100  Service:GD Jurisdiction:AN  Ferc Acct Desc:GAS STORED UN DERGND-408AVA-JP

Accounting Period  Beginning Balance Monthly Activity Ending Balance

201001 10,703,361.18  -2,378,352.77 8,325,008.41
201002 8,325,008.41 -3,414,661.70 4,910,346.71
201003 4,910,346.71 -155,418.27 4,754,928.44
201004 4,754,928.44 1,923,531.71 6,678,460.15
201005 6,678,460.15 6,862,012.98 13,540,473.13
201006 13,540,473.13 4,010,818.21 17,551,291.34
201007 17,551,291.34 426,257.89 17,977,549.23
201008 17,977,549.23  -1,042,023.38 16,935,525.85
201009 16,935,525.85 1,806,526.70 18,742,052.55
201010 18,742,052.55 397,066.80 19,139,119.35
201011 19,139,119.35  -4,320,626.33 14,818,493.02
201012 14,818,493.02 -281,357.09 14,5637,135.93
Total for All Values 154,076,609.36 3,833,774.75 157,910,384.11
200912 25,582,736.89 -14,879,375.71 10,703,361.18

GL Account Balance Ferc Account : '117100', Accounting Period : '2010%'

Ferc Acct; 117100

Service:GD

Jurisdiction:AN  Ferc Acct Desc:GAS STORED-RECOVERABLE BASE GA

Accounting Period  Beginning Balance Monthly Activity Ending Balance

201001 0.00 0.00 0.00
201002 0.00 0.00 0.00
201003 0.00 0.00 0.00
201004 0.00 4,329,646.35 4,329,646.35
201005 4,329,646.35 0.00 4,329,646.35
201006 4,329646.35 -2,458,881.36 1,870,764.99
201007 1,870,764.99 0.00 1,870,764.99
201008 1,870,764.99 0.00 1,870,764.99
201009 1,870,764.99 0.00 1,870,764.99
201010 1,870,764.99 0.00 1,870,764.99
201011 1,870,764.99 0.00 1,870,764.99
201012 1,870,764.99 0.00 1,870,764.99
Sum: 1,870,764.99
200912 0.00 0.00 0.00



AVISTA UTILITIES
GAS ADJUSTMENT SUMMARY
TWELVE MONTHS ENDED DECEMBER 31, 2010
(000'S OF DOLLARS)

Line

No.

(%) P VS I N

O 00 =) N

11
12
13

14
15
16
17

18
19
20

21
22
23
24
25

26

27
28
29

30

31
32
33
34

35
36
37
38
39
40
41
42

43

Description

REVENUES
Total General Business
Total Transportation
Other Revenues

Total Gas Revenues

EXPENSES
Exploration & Development
Production
City Gate Purchases
Purchased Gas Expense
Net Nat. Gas Storage Trans
Total Production
Underground Storage
Operating Expenses
Depreciation
Taxes
Total Underground Storage
Distribution
Operating Expenses
Depreciation
Taxes
Total Distribution

Customer Accounting
Customer Service & Information
Sales
Administrative and General
Operating Expenses
Depreciation
Taxes
Total Admin. & General
Total Gas Expense

Operating Income before FIT

Federal Income Taxes
Current Accrual (at 35%)
Amort ITC
Deferred FIT

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE
Underground Storage
Distribution Plant
General Plant
Total Plant in Service
ACCUMULATED DEPRECIATION
Underground Storage
Distribution Plant
General Plant
Total Accum. Depreciation
DEFERRED TAXES
GAS INVENTORY
WORKING CAPITAL
GAIN ON SALE OF BUILDING

TOTAL RATE BASE

CUSTOMER
ADVANCES
GAS
System ‘Washington Idaho
$0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
$0 $0 $0
31 (31) » 0
€23 (31) 0
0 0 0
($31) ($31) $0




AVISTA UTILITIES

CUSTOMER ADVANCES

AVERAGE OF MONTHLY AVERAGE SUMMARY
TWELVE MONTHS ENDED DECEMBER 31, 2010

ELECTRIC GAS

Account

Number TOTAL Washington Idaho Washington Idaho
252100 CDAA ($85) ($36) ($24) ($16) ($9)
252100 ED (1,137,008) (278,556)  (858,452)
252100 GD (104,489) (30,931) (73,558)
TOTALS [ ($1,241,582)] $278,592)]  (5858476)  ($30947)]  (873,567)|

2010 Customer Advances.xls: Recap Updated by JSS 02-16-2011



AVISTA UTILITIES
ALLOCATION OF UNASSIGNED CUSTOMER ADVANCES
TWELVE MONTHS ENDED DECEMBER 31, 2010

Distribution Unassigned Advances

WWP Elec Plant Percentage Account 252100

WA 642,143,363 . 38.07% (36)*

ID 406,220,994 - 24.08% (24) ,
WWP Gas

WA 269,469,380 - 15.98% (16) -

D 148,344,522 . 8.80% O
WPNG Gas

OR 220,477,278 + 13.07% (13)
TOTAL 1,686,655,537 100.0% (98)

) Customer Advances.xls: UnassignAlloc Updated by JSS 02-16-2011



AVISTA UTILITIES
RATE BASE ADJUSTMENT - CUSTOMER ADVANCES
TWELVE MONTHS ENDED DECEMBER 31, 2010

CALCULATION OF AVERAGE OF MONTHLY AVERAGES:

TOTAL ELECTRIC GAS
Customer
Advance Bal Wash Idaho Wash Idaho
PERIOD 252000 252000 252000 252000 252000
CDAA
Dec 2009 0
Dec 2010 0
TOTAL 0
Divide by 2 +2
Beg/End Mo Avg 0
Jan 2010 0
Feb 2010 0
Mar 2010 0
Apr 2010 » (300)
May 2010 0
Jun 2010 0
Jul 2010 0
Aug 2010 0
Sep 2010 0
Oct 2010 - (874)
Nov 2010 0
TOTAL (1,174)
Divide by 12 +12
(98){See allocation of unassigned customer advances worksheet.
Ave Monthly Average (85) (36) 24)] (16) 9)

) Customer Advances.xls: AMACalc Updated by JSS 02-16-2011



Q’Ti‘-\

AVISTA UTILITIES
RATE BASE ADJUSTMENT - CUSTOMER ADVANCES
TWELVE MONTHS ENDED DECEMBER 31, 2010

CALCULATION OF AVERAGE OF MONTHLY AVERAGES:

TOTAL ELECTRIC
Customer EDWA EDID
Advance Bal Wash Idaho
PERIOD 252000 252000 252000
WA D
Dec 2009 (1,168,940) (249,618)- (919,322)] +
Dec 2010 (985,021) (279,197) (705,824)
TOTAL (2,153,961) (528,815)  (1,625,146)
Divide by 2 +2 +2 +2
Beg/End Mo Avg (1,076,981) (264,408) (812,573)
Jan 2010 (1,168,940) (249,618)" (919,322)
Feb 2010 (1,166,033) (248,618)- (917,415)
Mar 2010 (1,166,033) (248,618)- (917,415)
Apr 2010 (1,209,257) (292,762)* (916,495)
May 2010 (1,252,161) (326,732)- (925,429)
Jun 2010 (1,199,927) (300,662) - (899,265)
Jul 2010 (1,124,735) (271,432)- (853,303)
Aug 2010 (1,125,915) (271,432). (854,483)
Sep 2010 (1,151,192) (298,549) - (852,643)
Oct 2010 (1,025,017) (297,759)» (727,258)
Nov 2010 (977,911) (272,087) (705,824)
TOTAL (13,644,102)f  (3,342,677) (10,301,425)
Divide by 12 +12 +12 +12
Ave Monthly Average (1,137,009) (278,556) (858,452)

) Customer Advances.xls: AMACalc

Updated by JSS 02-16-2011



AVISTA UTILITIES
RATE BASE ADJUSTMENT - CUSTOMER ADVAN CES
TWELVE MONTHS ENDED DECEMBER 31, 2010

CALCULATION OF AVERAGE OF MONTHLY AVERAGES:

TOTAL GAS
Customer GDWA GDID
Advance Bal Wash Idaho
PERIOD 252000 252000 252000

Dec 2009 (111,392) (37,834) . (73,558)

Dec 2010 (104,189) (30,631) , (73,558)
TOTAL (215,581) (68,465) (147,116)

Divide by 2 +2 +2 +2

Beg/End Mo Avg (107,791) (34,233) (73,558)
Jan 2010 (104,189) (30,631) * (73,558)

Feb 2010 (104,189) (30,631)° (73,558)

Mar 2010 (104,189) (30,631)" (73,558)

Apr 2010 (104,189) (30,631). (73,558)

May 2010 (104,189) (30,631). (73,558)

Jun 2010 (104,189) (30,631)° (73,558)

Jul 2010 (104,189) (30,631)» (73,558)

Aug 2010 (104,189) (30,631) » (73,558)

Sep 2010 (104,189) (30,631), (73,558)

Oct 2010 (104,189) (30,631) » (73,558)

Nov 2010 (104,189) (30,631). (73,558)
TOTAL (1,253,870) (371,174) (882,696)

Divide by 12 +12 +12 +12

Ave Monthly Average (104,489) (30,931) (73,558)

) Customer Advances.xls: AMACalc

Updated by JSS 02-16-2011
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GL Account Balance Ferc Account : 252000

Accounting Year:2010

Ferc Acct Service Jurisdictio Accountin Beginning Balance

252000 CD AA 201001
201002
201003
201004
201005
201006
201007
201008
201009
201010
201011
201012
Sum

ED ID 201001
201002
201003
201004
201005
201006
201007
201008
201009
201010
201011
201012
Sum

ED WA 201001
201002
201003
201004
201005
201006
201007
201008
201009
201010
201011
201012
Sum

GD D 201001
201002

2010 Customer Advances.xls: Transaction Detail

Monthly Activity Ending Balance

0.00 0.00 0.00

0.00 0.00 0.00

0.00 0.00 0.00

0.00 -300.00 -300.00
-300.00 300.00 0.00
0.00 0.00 0.00

0.00 0.00 0.00

0.00 0.00 0.00

0.00 0.00 0.00

0.00 -874.25 -874.25
-874.25 874.25 0.00
0.00 0.00 0.00
-1,174.25 0.00 -1,174.25
-919,322.21 0.00 -919,322.21
-919,322.21 1,907.00 -917,415.21
-917,415.21 0.00 -917,415.21
-917,415.21 920.00 -916,495.21
-916,495.21 -8,934.00 -925,429.21
-925,429.21 26,164.00 -899,265.21
-899,265.21 45,962.00 -853,303.21
-853,303.21 -1,180.00 -854,483.21
-854,483.21 1,840.00 -852,643.21
-852,643.21 125,384.73 -727,258.48
-727,258.48 21,434.94 -705,823.54
-705,823.54 0.00 -705,823.54
-10,408,176.12 213,498.67 -10,194,677.45
-249,617.50 0.00 -249,617.50
-249,617.50 1,000.00 -248,617.50
-248,617.50 0.00 -248,617.50
-248,617.50 -44,144.00 -292,761.50
-292,761.50 -33,970.00 -326,731.50
-326,731.50 26,070.00 -300,661.50
-300,661.50 29,230.00 -271,431.50
-271,431.50 0.00 -271,431.50
-271,431.50 -27,117.00 -298,548.50
-298,548.50 790.00 -297,758.50
-297,758.50 25,672.00 -272,086.50
-272,086.50 -7,110.00 -279,196.50
-3,327,881.00 -29,579.00 -3,357,460.00
-73,557.60 0.00 -73,557.60
-73,657.60 0.00 -713,557.60
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201003
201004
201005
201006
201007
201008
201009
201010
201011
201012
Sum

GD WA 201001
201002
201003
201004
201005
201006
201007
201008
201009
201010
201011
201012
Sum

Total for 252000

2010 Customer Advances.xls: Transaction Detail

-73,557.60 0.00 -73,557.60
-73,557.60 0.00 -73,557.60
-73,5657.60 0.00 -73,557.60
-73,557.60 0.00 -73,557.60
-73,557.60 0.00 -73,557.60
-73,557.60 0.00 -73,557.60
-73,557.60 0.00 -73,557.60
-73,557.60 0.00 -73,557.60
-73,5657.60 0.00 -73,557.60
-73,557.60 0.00 -73,557.60
-882,691.20 0.00 -882,691.20
-37,833.74 7,203.06 -30,630.68
-30,630.68 0.00 -30,630.68
-30,630.68 0.00 -30,630.68
-30,630.68 0.00 -30,630.68
-30,630.68 0.00 -30,630.68
-30,630.68 0.00 -30,630.68
-30,630.68 0.00 -30,630.68
-30,630.68 0.00 -30,630.68
-30,630.68 0.00 -30,630.68
-30,630.68 0.00 -30,630.68
-30,630.68 0.00 -30,630.68
-30,630.68 0.00 -30,630.68
-374,771.22 7,203.06 -367,568.16
-14,994,693.79 191,122.73  -14,803,571.06
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Line
No.

(V)] BN -

O 00 =1

11
12
13

14
15
16
17

18
19
20

21,

22
23
24
25

26

27
28
29

30

31
32
33
34

35
36
37
38
39
40
41
42

43

AVISTA UTILITIES
GAS ADJUSTMENT SUMMARY

TWELVE MONTHS ENDED DECEMBER 31, 2010

(000'S OF DOLLARS)

Description

REVENUES
Total General Business
Total Transportation
Other Revenues

Total Gas Revenues

EXPENSES
Exploration & Development
Production
City Gate Purchases
Purchased Gas Expense
Net Nat. Gas Storage Trans
Total Production
Underground Storage
Operating Expenses
Depreciation
Taxes
Total Underground Storage
Distribution
Operating Expenses
Depreciation
Taxes
Total Distribution

Customer Accounting
Customer Service & Information
Sales
Administrative and General
Operating Expenses
Depreciation
Taxes
Total Admin. & General
Total Gas Expense

Operating Income before FIT

Federal Income Taxes
Current Accrual (at 35%)
Amort ITC
Deferred FIT

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE
Underground Storage
Distribution Plant
General Plant
Total Plant in Service
ACCUMULATED DEPRECIATION
Underground Storage
Distribution Plant
General Plant
Total Accum. Depreciation
DEFERRED TAXES
GAS INVENTORY
WORKING CAPITAL
GAIN ON SALE OF BUILDING

TOTAL RATE BASE

CUSTOMER DEPOSITS
RESTATING ADJUSTMENTS
GAS
System ‘Washington Idaho

0 0 0
0 0 0
0 0 0

0 0
0 0
0 0 0

3 3

0 0
0 0 0
3 3 0
3) 3) 0
35.0% [6)) @ 0
$2) 32) $0

(1,132) 1,132)
(1,132) (1,132) 0

0 0
0 0 0
(81,132) ($1,132) $0




AVISTA UTILITIES
Washington Customer Deposits

Nooof Accotints'| = Deposits:Held: %
12-30-2009 24,165 4,696,676.41
01-30-2010 24,259 4,679,739.66
02-28-2010 24,440 4,698,151.24
03-31-2010 24,628 4,702,411.06
04-30-2010 24,748 4,687,114.07
05-30-2010 24,550 4,593,493.29
06-30-2010 24,329 4,496,124.89
07-30-2010 24,220 4,443,429.99
08-28-2010 24,479 4,414,672.93
08-29-2010 24,567 4,387,455.30
10-28-2010 24,870 4,432,258.40
11-26-2010 25,057 4,483,797.51
12-30-2010 25,251 4,482,958.24
(Dec. 2009 + Dec. 2010)/2 $4,589,817.33
AMA Deposits $4,550,697.22

Allocate WA Deposits to Service:

WA Electric 75.13%
WA Gas 24.87%
TOTAL

Allocation Factors:
WA - Electric
WA -Gas

TOTAL

Int. Rate Per
WAL for _ Allocate to Service:
$3,418,741.06 Y 0.26% $8,888.73
1,131,956.16 0.26% $2,943.09 ..
$4,550,697.22 $11,831.81
Sales (1) Percent
/ $434,408,055  75.13%
v 143,833,904 24.87%
$578,241,959 100.00%

(1) Sales to Ultimate Customers plus Transportation Revenue from E-OPS
and G-OPS Results of Operations reports.

Customer Deposits.xlsx
WA - 2010

Updated by JSS 02-15-2011



WUTC: Interest rates on customer deposits held by utilities http://www.wutc.wa.gov/webimage.nsﬂ420fd39c86b6166a88256771
G
3

WASHINGTON
__l ﬁ: © Public Comment © complaint Form Records Request J SEARCH

UTILITIES AND TRANSPORTATION

commIssion Home Consumer Public Safety Regulated Industries Documents Hearings & Rulemakings Contact
N O T bd

About Us Home >
“¥Mission Statement Interest rates on customer deposits held by utilities
“gCommissioners
T=History As of January 1, 2011, the interest rate that telephone and water companies must pay on the deposits they
T¥Organization Chart hold for their customers is .29% . Telephone and water company rules use the rate as of November 15 of the

. previous year.
Job Opportunities
i?JOb Announcements As of January 1, 2011, the interest rate that gas, electric, and solid waste companies must pay on the
TApplication deposits they hold for their customers will be determined as of January 18, 2011. Gas, electric, and solid waste
News & Information company rules use the rate as of January 15, 2011. Because January 15 fell on Saturday and January 17 was a
“=Press Releases holiday, the 2011 rate was determined as of January 18, 2011. The interest rate for 2011 that gas, electric, and
=sEmail Notifications solid waste companies must pay on the deposits they hold for their customers is .26%. v~
T2E-News

i UTC rules set the customer deposit interest rate at the level of the 1-year Treasury constant maturity, as
l%algw 80 calculated by the U.S. Treasury and published in the Federal Reserve's Statistical Release H.15.
7ERCW 81 For more information, please contact Linda Anderson (360-664-1301).
TZWAC 480
Voter Registration PLAIN
TolK

i

Staff contact: Linda Anderson
Document list:
020405 Documents Schedule Orders Al

360-664-1160 | PO Box 47250, Olympia, WA 98504-7250
Access
Adh \Washington-

Contact Us | Site Map | Privacy Statement | Site Nofice & info | RSS | Edit this page in Notes
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AVISTA UTILITIES
GAS ADJUSTMENT SUMMARY
TWELVE MONTHS ENDED DECEMBER 31, 2010

(000'S OF DOLLARS)
Line
No. Description
REVENUES
1  Total General Business
2 Total Transportation
3 Other Revenues
4 Total Gas Revenues
EXPENSES
5  Exploration & Development
Production

6 City Gate Purchases

7 Purchased Gas Expense

8 Net Nat. Gas Storage Trans
9 Total Production

Underground Storage
10 Operating Expenses
11 Depreciation
12 Taxes
13 Total Underground Storage
Distribution
14 Operating Expenses
15 Depreciation
16 Taxes 0.038381
17 Total Distribution
18  Customer Accounting 0.003617
19  Customer Service & Information
20  Sales
Administrative and General
21 Operating Expenses 0.002000

22 Depreciation

23 Taxes

24 Total Admin. & General
25 Total Gas Expense

26  Operating Income before FIT

Federal Income Taxes
27 Current Accrual (at 35%)
28 Amort ITC
29 Deferred FIT

30 NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE
31 Underground Storage
32 Distribution Plant
33 General Plant
34 Total Plant in Service
ACCUMULATED DEPRECIATION
35 Underground Storage
36 Distribution Plant
37 General Plant
38 Total Accum. Depreciation
39 DEFERRED TAXES
40 GAS INVENTORY
41 WORKING CAPITAL
42 GAIN ON SALE OF BUILDING

43 TOTAL RATE BASE

WEATHER NORMALIZATION
REVENUE AND GAS COST ADJUSTMENT
GAS
System Washington Idaho
$6,808 $6,808
$0 0
$0 0
6,808 6,808 0
4,718 4,718
0 0
0 0
4,718 4,718 0
0 0 0
261 261 0
261 261 0
25 25
0
14 14
0
14 14 0
5,018 5,018 0
1,790 1,790 0
627 627 0
$1,163 $1,163 $0
0 0 0
0 0 0
$0 30 $0
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Fifteenth Revision Sheet 156
Canceling
WN U-29 Fourteenth Revision Sheet 156

AVISTA CORPORATION
dba Avista Utilities

SCHEDULE 156
PURCHASE GAS COST ADJUSTMENT - WASHINGTON

APPLICABLE:

To Customers in the State of Washington where the Company has natural gas
service available.

PURPOSE:
To pass through increases or decreases in natural gas costs to become effective
as noted below. Additional gas cost changes are also shown on Schedule 150. The rate

adjustments shown on this Schedule and Schedule 150 must be added together to
determine the net gas cost change.

RATE:

(a) The rates of gas Schedule 101 is to be decreased by 27.639¢ per therm in all
blocks of these rate schedules.

(b) The rates of gas Schedules 111 and 112 are to be decreased by 27.648¢ per
therm in all blocks.

(c) The rates of gas Schedules 121 and 122 are to be decreased by 27.657¢ per
therm in all blocks.

(d) The rates of interruptible Schedules 131 and 132 are to be decreased by 27.633¢
per therm in all blocks.

(e) The rates of transportation Schedule 146 are to be increased by 0.000¢ per
therm in all blocks.

WEIGHTED AVERAGE GAS COST:
The above rate changes are based on the following weighted average cost of gas:

e,

Demand Commodity ~ Total T
Schedule 101 0.360¢ (1) 48.877¢ (R) 58.246¢ (R) )
Schedule 111 & 112 9.006¢ (I) 48.877¢ (R), 57.973¢ (R)
Schedule 121 & 122 7.560¢ (I)  48.877¢ (R)@ﬂ(ﬁ)w’
Schedule 131 & 132 5750¢ () 48.877¢ (R) 54.636¢ (R)
Schedule 146 0.054¢ 0.000¢ 0.054¢

The above amounts do not include revenue sensitive items.

SPECIAL TERMS AND CONDITIONS:

The rates named herein are subject to increases as set forth in Tax Adjustment
Schedule 158.

(R)
(R)
(R)
(R)

Issued September 14, 2009 Effective  November 1, 2009

Issued by Avista Corporation
By Kelly Norwood , Vice-President, State & Federal Regulation



Ninth Revision Sheet 150
Canceling
WN U-29 Substitute Eighth Revision Sheet 150

AVISTA CORPORATION
dba Avista Utilities

SCHEDULE 150

PURCHASE GAS COST ADJUSTMENT - WASHINGTON

APPLICABLE:
To Customers in the State of Washington where Company has natural gas service
available.

PURPOSE:

To pass through increases or decreases in natural gas costs 1o become effective
as noted below. Additional gas cost changes are also shown on Schedule 156. The rate
adjustments shown on this Schedule and Schedule 156 must be added together to
determine the net gas cost change.

RATE:

(a) The rates of gas Schedule 101 is to be decreased by 2.297¢ per therm in all
blocks of these rate schedules.

(b) The rates of gas Schedules 111 and 112 are to be decreased by 2.317¢ per
therm in all blocks.

(c) The rates of gas Schedules 121 and 122 are to be decreased by 2.363¢ per
therm in all blocks.

(d) The rates of interruptible Schedules 131 and 132 are to be decreased by
2.468¢ per therm in all blocks.

(e) The rates of transportation Schedule 146 are to be decreased by 0.000¢ per
therm in all blocks.

WEIGHTED AVERAGE GAS . COST:
The above rate changes are based on the following weighted average cost of gas

as of the effective date shown below and supersede the rates shown on Schedule 156:
Demand Commodity - Total
Schedule 101 , 10.132¢ (1)  45.849¢ (R) 55.981¢ (R)
Schedule 111 & 112 9.840¢ (I) 45.849¢ (R) 55.689¢ (R)
Schedule 121/122 8.262¢ (I)  45.849¢ (R)\..54.111¢ (R) - '
Schedule 131/132 6.363¢ (1) 45.849¢ (R) 52.212¢1R)
Schedule 146 0.054¢ 0.000¢ 0.054¢

The above amounts do not include revenue sensitive items.

BALANCING ACCOUNT:

The Company will maintain a Purchase Gas Adjustment (PGA) Balancing
Account whereby monthly entries into this Balancing Account will be made to reflect
differences between the actual purchased gas costs collected from customers and the

Issued  September 15, 2010 Effective  November 1, 2010

(R)
(R)
(R)

(R)

Issued by A

vista Corporati
By M W Norwood, Vice President, State and Federal Regulation
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AVISTA UTILITIES
GAS ADJUSTMENT SUMMARY

TWELVE MONTHS ENDED DECEMBER 31, 2010

(000'S OF DOLLARS)

Description

REVENUES
Total General Business
Total Transportation
Other Revenues

Total Gas Revenues

EXPENSES
Exploration & Development
Production
City Gate Purchases
Purchased Gas Expense
Net Nat. Gas Storage Trans
Total Production
Underground Storage
Operating Expenses
Depreciation
Taxes
Total Underground Storage
Distribution
Operating Expenses
Depreciation
Taxes
Total Distribution

Customer Accounting
Customer Service & Information
Sales
Administrative and General
Operating Expenses
Depreciation
Taxes
Total Admin. & General
Total Gas Expense

Operating Income before FIT

Federal Income Taxes
Current Accrual
Amort ITC
Deferred FIT

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE
Underground Storage
Distribution Plant
General Plant
Total Plant in Service
ACCUMULATED DEPRECIATION
Underground Storage
Distribution Plant
General Plant
Total Accum. Depreciation
DEFERRED TAXES
GAS INVENTORY
WORKING CAPITAL
GAIN ON SALE OF BUILDING

TOTAL RATE BASE

ELIMINATE
B & O TAXES
GAS
System ‘Washington Idaho
($5,026) (85,026)
(%0) (90)

(5,116) (5,116) 0
0 0 0
0 0 0
(5,112) (5,112) 0
(5,112) (5,112) 0

0
0 0 0
(5,112) (5,112) 0
“) 4 0
35.0% (€)] 63 0
($3) ($3) 30
0 0 0
0 0 0
$0 30 $0




AVISTA UTILITIES
ELIMINATE B & O TAXES
TWELVE MONTHS ENDED DECEMBER 31, 2010

Gas
Washington Idaho
Expense per Account 408.12 (D 51 12,214 1,129,625
(Results Report G-OTX-124)
Excise Tax exemption for Tribal members
on Tribal land per WAC 458-20-192 @ (667)

B&O Taxes Collected through Schedule 158 and 158A 5,115,914 1,130,779

Net Impact on NOI Before FIT (84.367) (81,154
(before ID SIT)

For WA & ID this adjustment eliminates the impact of Schedule

158 and WA Sch 158A from both revenues & expense.

2= 9 M

file: 2010 - B&OTax.x!s \ Adj Summary JSB 02-14-2011



(1) Schedule 158A reflects refunded WA excise tax embedded in rates to tribal members on tribal land per WAC 458-20-192.
This amount needs to be added back to the excise tax expense to offset the elimination of the refund.

(2) Interdepartmental revemues are not subject to B&O taxes and any entries in the revenue runs
are due to errors in the reverue system and the amounts should be reversed. They are not

included in the expense accrual.

source: Revenue Runs

2010 - B&OTax.Xs Gas

JSB - rates 02-14-2011

AVISTA UTILITIES
B & 0 TAX COLLECTED
TWELVE MONTHS ENDED DECEMBER 31, 2010
GAS
ﬁ DESCRIPTION I CLASS] Schedule 158 | Schedule 158A 12ME 12/10
) Total
WASHINGTON
GENERAL BUSINESS
Residential 1 3,140,061.41 -20.69 3,140,040.72
Firm - Commercial 21 1,851,564.01 -646.60 1,850,917.41
Interniptible - Cornmercial 22 27,457.96 27,457.96
Firm - Misc Industrial 31 22,183.09 22,183.09
Internuptible - Misc Industrial 41 0.00 0.00
PGA Adj Commercial Lg Cust 16 -14,485.83 -14,485.83
" PGA Adj Industrial Lg Cust 17 -30.10 -30.10
Total General Business 5,026,750.54 -667.29 5,026,083.25
OTHER REVENUES
-Gas Transportation - Commercial 91 65,761.86 65,761.86
-Gas Transportation - Industrial 92 24,068.85 24,068.85
Total Other Revermes 89,830.71 0.00 89,830.71
TOTAL 5,116,581.25 -667.29 5,115,913.96
(2) Reverse Interdepartmental 80 86.37 86.37
[ DESCRIPTION Jcrass]  SCH 12ME 12/10 |
IDAHO
GENERAL BUSINESS
Residential 1 158 719,340.78
Commercial-Firm 21 158 394,988.69
Commercial-Interruptible 22 158 2,.972.43
Industrial-Firm-Misc 31 158 6,620.30
Industrial-Interruptible 41 158 0.00
PGA Adj Commercial Lg Cust 16 158 -624.18
PGA Adj Industrial Lg Cust 17 158 -67.16
1,123,230.86
OTHER REVENUES
-Gas Transportation - Commercial 91 158 7,547.74
-Gas Transportation - Industrial 92 158 0.00
Total Other Revenues 7,547.74
TOTAL 1,130,778.60
(2) Reverse Interdeparimental 80 158 0.00
SYSTEM TOTAL 6,246,692.56 0.00

o
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AVISTA UTILITIES
GAS ADJUSTMENT SUMMARY

TWELVE MONTHS ENDED DECEMBER 31, 2010

(000'S OF DOLLARS)

Description

PROPERTY TAX
ADJUSTMENT
GAS

System ‘Washington Idaho

REVENUES
Total General Business
Total Transportation
Other Revenues

Total Gas Revenues

EXPENSES
Exploration & Development
Production
City Gate Purchases
Purchased Gas Expense
Net Nat. Gas Storage Trans
Total Production
Underground Storage
Operating Expenses
Depreciation
Taxes
Total Underground Storage
Distribution
Operating Expenses
Depreciation
Taxes
Total Distribution

Customer Accounting
Customer Service & Information
Sales
Administrative and General
Operating Expenses
Depreciation
Taxes
Total Admin. & General
Total Gas Expense

Operating Income before FIT

Federal Income Taxes
Current Accrual (at 35%)
Amort ITC
Deferred FIT

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE
Underground Storage
Distribution Plant
General Plant
Total Plant in Service
ACCUMULATED DEPRECIATION
Underground Storage
Distribution Plant
General Plant
Total Accum. Depreciation
DEFERRED TAXES
GAS INVENTORY
WORKING CAPITAL
GAIN ON SALE OF BUILDING

TOTAL RATE BASE

@ @ 0

0] 0y} 0

(81) (81) $0

$0 $0 $0




AVISTA UTILITIES

Property Tax Adjustment-Gas
For the Twelve Months Ended December 31, 2010

Property Tax Adjustment
Underground Storage
Distribution
Administrative and General
Idaho SIT 0.015093
Total expenses
Operating income before FIT
FIT 0.350

Net operating income

System Washington Idaho

-5,928 4,114 -1,814
-78,850 -79,121 271
-1,048 <718 330

28 28

-85,798 -83,953 -1,845
85,798 83,953 1,845
30,030 29,384 646
55,768 54,569 1,199

R&PTax1210.TotalExp.xIsR&PTaxJuris_TotalPymt

4/15/201111:17 AM



AVISTA UTILITIES

Property Tax Adjustment-Gas
For the Twelve Months Ended December 31, 2010

Functionalization based on Plant Balances at 12/31/2009

System ‘Washington Idaho
Underground Storage -5,928 -5,944 16
Distribution -78,850 -79,121 271
General -1,048 -1,053 5
Total
Allocation Percentages
Underground Storage
Distribution
General
Total 100.000% 100.000%
Alloc. System ‘Washington Idaho
WA Property Tax Adjustment
Underground Storage 1C -5,944 4,125 -1,819
Distribution 99 -79,121 -79,121 0
General 4 -1,053 -721 332
Total -86,118 -83,967 -2,151
ID Property Tax Adjustment
Underground Storage 1C 16 11 5
Distribution 99 271 271
General 4 5 3 2
Total 292 14 278
Underground Storage Total -5,928 4,114 -1,814
Distribution Total 78,850 -79,121 271
General Total -1,048 -718 -330
Total Adjustment -85,826 -83,953 -1,873
Allocation Notes
System Contract Demand--SGS-1 iC 100.000%
Jurisdictional 4 Factor 4 100.000%
Direct 99 0.000% 0.000% 0.000%

R&PTax1210.TotalExp.xIsR&PTaxJuris_TotalPymt

4/15/201111:17 AM
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AVISTA UTILITIES

Property Tax Adjustment
For the Twelve Months Ended December 31, 2010

Electric Gas
Washington
Current Period Expense 6,520,000 1,756,000
Accrual per Results by State (Situs) 6,156,264 1,842,118
Adjustment 363,736 (86,118)
Idaho
Current Period Expense 3,830,000 803,000
Accrual per Results by State (Situs) 3,829,944 802,707
Adjustment 56 293
Montana
Current Period Expense 6,615,000
Accrual per Results by State (Situs) 6,611,032
Adjustment 3,968
Oregon
Current Period Expense 8,000
Cyote Springs Expense for 2010 1,843,000
Subtotal Expense 1,851,000
Accrual per Results by State (Situs) 1,848,307
Adjustment 2,693
Colstrip Indirect (Note 1)
Current Period Expense 4,680
Accrual per Results 3,129
Adjustment 1,551
Total 372,004 (85,825)
Remove Colstrip Indirect (1,551)
Total 370,453 -85,825
Total
Current Period Expense 16,977,680 2,559,000
Amount reflected in results (E-OTX-12A & G-OTX-124) 18,448,676 2,644,825
Adjustment (1,470,996) (85,825)

Note 1 This amount is related to property tax that we are paying to Pacificore for our portion of a indirect property tax.
This amount does not fluctuate and is immaterial to the total property tax adjustment.

R&PTax1210.TotalExp.xls

4/15/201111:17 AM



\

€9v've

G8Y'y

06.°L
2v8
y&8't

8.6'61

LL6‘L

800°Z
9Ly

¥88'9

9686}

vos‘e

6v9°L
[443
gEV'L

26091

058‘l

vol‘9
06L‘c

9.8y

1102
aews3a

oloe

6002
(40 paniooy) [enloy

ajewnsg/ [emoy

XV.1 1S3 1viol

qviolgans
H3HLO
NOD3HO
OHVaI
NOLONIHSYM

1SYD
vi0.18ns

I sBundg 810409 - NODIHO
Auo suyj wsuell - NODIHO
VNV.INOW
OHval
HSVYM Ol rav Ls3
NOLONIHSYM

201410313

:AHYINWNS

1102 0T ATenIqsd Uo Unyss USIEY oF - 1102 "Od S3LVINLLSI XV1 Ald3dodd




Line
No.

L HW N

D o0 -1 N

11
12
13

14
15
16
17

18
19
20

21
22
23
24
25

26

27
28
29

30

31
32
33
34

35
36
37
38
39
40
41
42

43

AVISTA UTILITIES
GAS ADJUSTMENT SUMMARY

TWELVE MONTHS ENDED DECEMBER 31, 2010

(000'S OF DOLLARS)

Description

REVENUES
Total General Business
Total Transportation
Qther Revenues

Total Gas Revenues

EXPENSES
Exploration & Development
Production
City Gate Purchases
Purchased Gas Expense
Net Nat. Gas Storage Trans
Total Production
Underground Storage
Operating Expenses
Depreciation
Taxes
Total Underground Storage
Distribution
Operating Expenses
Depreciation
Taxes
Total Distribution

Customer Accounting
Customer Service & Information
Sales
Administrative and General
Operating Expenses
Depreciation
Taxes
Total Admin. & General
Total Gas Expense

Operating Income before FIT

Federal Income Taxes
Current Accrual
Amort ITC
Deferred FIT

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE
Underground Storage
Distribution Plant
General Plant
Total Plant in Service
ACCUMULATED DEPRECIATION
Underground Storage
Distribution Plant
General Plant
Total Accum. Depreciation
DEFERRED TAXES
GAS INVENTORY
WORKING CAPITAL
GAIN ON SALE OF BUILDING

TOTAL RATE BASE

UNCOLLECTIBLE
EXPENSE
GAS
System ‘Washington Idaho
0 0 0
0 0 0
0 0 0
0 0
0 0 0
(169) « (169) 0
0 0 0
(169) (169) 0
169 169 0
35.0% 59 59 0
$110 $110 $0
0 0 0
0 0 0
$0 $0 $0




AVISTA UTILITIES
UNCOLLECTIBLES ADJUSTMENT
TWELVE MONTHS ENDED DECEMBER 31, 2010

CALCULATION OF ADJUSTMENT:

SYSTEM
ELECTRIC
Actua]l Net Write-offs (1) 1,987,677
Less:
Accrual for Write-offs (2) 1,674,638
Equals
Net Under (Over) Accrued 313,039
GAS
Actual Net Write-offs (1) 625,697
Less:
Accrual for Write-offs (2) 1,036,599
Equals
Net Under (Over) Accrued (410,902)
Notes:

WASHINGTON IDAHO
1,571,627 416,050
JSS - 02/10/1 IS - 02/10/11
472,160 (159,121)
520,250 105,447

ISS - 02/10/1

(168,694)

(242,208)

(1) Actual Net Write-offs from calculation below, "Allocation of Write-offs to Services."

(2) Accrual for Write-offs from E-OPS and G-OPS Results of Operations reports, Account $04 totals.

ALLOCATION OF WRITE-OFFS TO SERVICES:

Sales to Ultimate
Customers (1)
(a)

WASHINGTON TOTALS

Electric 434,408,055

Gas 143,833,904
Total 578,241,959
IDAHO TOTALS

Electric 249,932,180

Gas 63,331,773
Total 313,263,953
Total Company 891,505,912

Allocated Net

Percent Write-offs (2

® (©)

75.130% 1,571,627
24.870% 520,250
100.000% 2,091,877
79.780% 416,050
20.220% 105,447
100.000% 521,497
2,613,374

(1) Sales to Ultimate Customers plus Transportation Revenue from E-OFPS end G-OPS Results of Operations reports.

(2) Allocated Write-offs from Account 144x00x Query.

Acct 144 Sub Amount

Washington
Write-Offs WA 200
Reinstatements WA 600
Recoveries WA 700

2,091,877
Idaho
‘Write-Offs ID 200
Reinstatements ID 600
Recoveries ID 700

521,497
2,613,374

(0) check

test-ConvFandRelated-December 31, 2010.xls
UncollCalc
Updated by JSS 4/7/2011



GL Account Balance

Ferc Acct Jurisdictic Ferc Acct Desc

144200

144600

ID

ACCUMULATED RETAIL WRITE-OFFS
ACCUMULATED RETAIL WRITE-OFFS
ACCUMULATED RETAIL WRITE-OFFS
ACCUMULATED RETAIL WRITE-OFFS
ACCUMULATED RETAIL WRITE-OFFS
ACCUMULATED RETAIL WRITE-OFFS
ACCUMULATED RETAIL WRITE-OFFS
ACCUMULATED RETAIL WRITE-OFFS
ACCUMULATED RETAIL WRITE-OFFS
ACCUMULATED RETAIL WRITE-OFFS
ACCUMULATED RETAIL WRITE-OFFS
ACCUMULATED RETAIL WRITE-OFFS

Total for ID

WA

ACCUMULATED RETAIL WRITE-OFFS
ACCUMULATED RETAIL WRITE-OFFS
ACCUMULATED RETAIL WRITE-OFFS
ACCUMULATED RETAIL WRITE-OFFS
ACCUMULATED RETAIL WRITE-OFFS
ACCUMULATED RETAIL WRITE-OFFS
ACCUMULATED RETAIL WRITE-OFFS
ACCUMULATED RETAIL WRITE-OFFS
ACCUMULATED RETAIL WRITE-OFFS
ACCUMULATED RETAIL WRITE-OFFS
ACCUMULATED RETAIL WRITE-OFFS
ACCUMULATED RETAIL WRITE-OFFS

Total for WA

ID

ACCUMULATED RETAIL REINSTATEME
ACCUMULATED RETAIL REINSTATEME
ACCUMULATED RETAIL REINSTATEME
ACCUMULATED RETAIL REINSTATEME
ACCUMULATED RETAIL REINSTATEME
ACCUMULATED RETAIL REINSTATEME
ACCUMULATED RETAIL REINSTATEME
ACCUMULATED RETAIL REINSTATEME
ACCUMULATED RETAIL REINSTATEME
ACCUMULATED RETAIL REINSTATEME
ACCUMULATED RETAIL REINSTATEME
ACCUMULATED RETAIL REINSTATEME

Total for ID

WA

ACCUMULATED RETAIL REINSTATEME
ACCUMULATED RETAIL REINSTATEME
ACCUMULATED RETAIL REINSTATEME
ACCUMULATED RETAIL REINSTATEME
ACCUMULATED RETAIL REINSTATEME
ACCUMULATED RETAIL REINSTATEME
ACCUMULATED RETAIL REINSTATEME
ACCUMULATED RETAIL REINSTATEME
ACCUMULATED RETAIL REINSTATEME
ACCUMULATED RETAIL REINSTATEME
ACCUMULATED RETAIL REINSTATEME
ACCUMULATED RETAIL REINSTATEME

Total for WA

Accountin Accountin Beginning Balance Monthly Activity

2010
2010
2010
2010
2010
2010
2010
2010
2010
2010
2010
2010

2010
2010
2010
2010
2010
2010
2010
2010
2010
2010
2010
2010

2010
2010
2010
2010
2010
2010
2010
2010
2010
2010
2010
2010

2010
2010
2010
2010
2010
2010
2010
2010
2010
2010
2010
2010

201001
201002
201003
201004
201005
201006
201007
201008
201009
201010
201011
201012

201001
201002
201003
201004
201005
201006
201007
201008
201009
201010
201011
201012

201001
201002
201003
201004
201005
201006
201007
201008
201009
201010
201011
201012

201001
201002
201003
201004
201005
201006
201007
201008
201009
201010
201011
201012

Ending Balance

21,029,791.93 7702304  21,106,814.97
21,106,814.97 93,523.04  21,200,338.01
21,200,338.01 9722800  21,297,566.01
21,297 ,566.01 135,507.03  21,433,073.04
21,433,073.04 158,328.90  21,591,401.94
21,591,401.94 150,089.55  21,750,491.49
21,750,491.49 138,031.14  21,888,522.63
21,888,522.63 13567819 22,024,200.82
22,024,200.82 10261025  22,126,811.07
22,126,811.07 103,392.96  22,230,204.03
22,230,204.03 91,793.83  22,321,997.86
22,321,997.86 62,347.20  22,384,345.06
260,001,213.80 1,354,553.13_ 261,355,766.93
44,724,812.75 23924575  44,964,059.50
44,964,059.50 240,984.45  45205,043.95
45,205,043.95 262,530.32  45,467,583.27
45,467,583.27 357,426.44  45,825,009.71
45,825,009.71 35279353  46,177,803.24
46,177,803.24 352,018.15  46,529,821.39
46,529,821.39 306,697.60  46,836,519.08
45,836,519.08 313.653.74  47,150,172.82
47,150,172.82 20496361  47,445,136.43
47,445,136.43 318,443.83  47,763,580.26
47,763,580.26 283,900.60  48,047,480.86
4B,047,480.86 264,838.48  48,312,319.34
556,137,023.26 3,587,506.50 _ 559,724,529.85
(3,737,801.78) (37,974.16)  (3.,775,775.94)
(3,775.775.94) (39,774.58)  (3,815,550.52)
(3,815,550.52) (31,854.91)  (3,847,405.43)
(3,847,405.43) (42,246.83)  (3,889,652.26)
(3,889,652.26) (26,910.37)  (3,916.,562.63)
(3.916,562.63) (37,300.13)  (3,953,862.76)
(3,953,862.76) (32,754.20)  (3,986,616.96)
(3,986,616.96) (35.261.16)  (4,021,878.12)
(4,021,878.12) (31,893.51)  (4,053,771.63)
(4,053,771.63) (30,594.62)  (4,084,366.25)
(4,084,366.25) (37,067.41)  (4,121,433.66)
(4,121,433.66) (25,074.13)  (4,146,507.79)
(47,204,677.94) (408,706.01) _(47,613,383.95)
(7,788,756.58) (79,142.12)  (7,867,898.70)
(7,867,898.70) (64,500.91)  (7,932,399.61)
(7,932,399.61) (67,416.04)  (7,999,815.65)
(7,999,815.65) (101,156.78)  (8,100,972.43)
(8,100,972.43) (75,194.60)  (8,176,167.03)
(8,176,167.03) (77,694.77)  (8,253,861.80)
(8,253,861.80) (69,123.43)  (8.322,985.23)
(8,322,985.23) (66,797.59)  (8,389,782.82)
(8,389,782.82) (90,858.79)  (8,480,641.61)
(8,480,641.61) (82,021.47)  (8,562,663.08)
(8,562,663.08) (86,617.26)  (8,649,280.34)
(8,649,280.34) (59,844.76) _ (8,709,125.10)
{98,525,224.88) (920,368.52) _(99,445,593.40)




GL Account Balance

Ferc Acct Jurisdictic Ferc Acct Desc

144700

1D

ACCUMULATED RETAIL RECOVERIES
ACCUMULATED RETAIL RECOVERIES
ACCUMULATED RETAIL RECOVERIES
ACCUMULATED RETAIL RECOVERIES
ACCUMULATED RETAIL RECOVERIES
ACCUMULATED RETAIL RECOVERIES
ACCUMULATED RETAIL RECOVERIES
ACCUMULATED RETAIL RECOVERIES
ACCUMULATED RETAIL RECOVERIES
ACCUMULATED RETAIL RECOVERIES
ACCUMULATED RETAIL RECOVERIES
ACCUMULATED RETAIL RECOVERIES

Total for ID

WA

ACCUMULATED RETAIL RECOVERIES
ACCUMULATED RETAIL RECOVERIES
ACCUMULATED RETAIL RECOVERIES
ACCUMULATED RETAIL RECOVERIES
ACCUMULATED RETAIL RECOVERIES
ACCUMULATED RETAIL RECOVERIES
ACCUMULATED RETAIL RECOVERIES
ACCUMULATED RETAIL RECOVERIES
ACCUMULATED RETAIL RECOVERIES
ACCUMULATED RETAIL RECOVERIES
ACCUMULATED RETAIL RECOVERIES
ACCUMULATED RETAIL RECOVERIES

Total for WA

Accountin Accountin Beginning Balance Monthly Activity

2010
2010
2010
2010
2010
2010
2010
2010
2010
2010
2010
2010

2010
2010
2010
2010
2010
2010
2010
2010
2010
2010
2010
2010

201001
201002
201003
201004
201005
201006
201007
201008
201009
201010
201011
201012

201001
201002
201003
201004
201005
201006
201007
201008
201009
201010
201011
201012

Ending Balance

(3,372,309.06) (13,988.65)  (3,386,297.71)
(3,386,297.71) (30,412.58)  (3,416,710.29)
(3,416,710.29) (25,690.69)  (3,442,400.98)
(3,442,400.98) (200,910.46)  (3,643,311.44)
(3,643,311.44) (15,818.37)  (3.659,129.81)
(3,659,129.81) (18,147.74)  (3,677,277.55)
(3.677,277.55) (20,782.66)  (3,698,060.21)
(3,698,060.21) (18,816.44)  (3,716,876.65)
(3.716,876.65) (25439.76)  (3,742,316.41)
(3.742,316.41) (21,931.14)  (3.764,247.55)
(3,764,247.55) (15,003.12)  (3.779,250.67)
(3,779,250.67) (17,408.71) _ (3,796,659.38)
(43,298,188.33) (424,350.32) _(43,722,538.65)
(7.119,721.30) (37.258.82)  (7,156,980.12)
(7.156,980.12) (66,177.68)  (7.223,157.80)
(7.223,157.80) (40525.71)  (7,263,683.51)
(7.263,683.51) (46,530.37)  (7.,310,222.88)
(7,310,222.88) (34,141.02)  (7.344,363.90)
(7,344,363.90) (44,048.60)  (7,388,412.50)
(7,388,412.50) (45,147.91)  (7.433,560.41)
(7,433,560.41) (41,421.27)  (7.474,981.68)
(7,474,981.68) (96,313.75)  (7.571,295.43)
(7,571,295.43) (46,513.85)  (7.617,809.28)
(7.617,809.28) (37,001.34)  (7,654,810.62)
(7,654,810.62) (40,171.31) _ (7,694,981.93)
(88,558,999.43) (575,260.63) _(89,134,260.06)




Twelve Month Period TWELVE MONTHS ENDED DECEMBER 31, 2010
Company Name AVISTA UTILITIES

Commission Fees (2)
(2) WUTC fees rate per Regulatory Fee Calculation Schedule, Annual Report Year 2010 (2011 report not
WA 0.002000 preparcd until 4/2011)
1D 0.002039 (2) IPUC fees rate per Regulatory Fee Calculation; PUC letter dated 4/23/2010

Federal Income Tax Rate 35.00%

WA EL WA GAS IDEL ID GAS (Sales to Ultimate Customers plus Transportation Revenue
Sales to Ultimate Customers 434,408,055 143,833,904 249,932,180 63,331,773 from E-OPS and G-OPS Results of Operations reports)
Washington Excisc Tax WA EL WA GAS Nominal Rate - from backup to Combined Excise Tax Return

0.038730 0.038520

Per Catherine these don't change often and she docsn't anticipate these changing next year.

ldzho Income Tax Rate™**

% Brom 2009 Form 42 - Idaho Corporation Income Tax (unaudited)
Form 42 is filed cach year in October for the previous year.

ConvFandRelaled-December 31, 2010.xis
Sharedinputs
Updated by JSS 02-11-2011
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AVISTA UTILITIES
GAS ADJUSTMENT SUMMARY
TWELVE MONTHS ENDED DECEMBER 31, 2010
(000'S OF DOLLARS)

Description

REVENUES
Total General Business
Total Transportation
Other Revenues

Total Gas Revenues

EXPENSES
Exploration & Development
Production
City Gate Purchases
Purchased Gas Expense
Net Nat. Gas Storage Trans
Total Production
Underground Storage
Operating Expenses
Depreciation
Taxes
Total Underground Storage
Distribution
Operating Expenses
Depreciation
Taxes
Total Distribution

Customer Accounting
Customer Service & Information
Sales
Administrative and General
Operating Expenses
Depreciation
Taxes
Total Admin. & General
Total Gas Expense

Operating Income before FIT

Federal Income Taxes
Current Accrual
Amort ITC
Deferred FIT

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE
Underground Storage
Distribution Plant
General Plant
Total Plant in Service
ACCUMULATED DEPRECIATION
Underground Storage
Distribution Plant
General Plant
Total Accum. Depreciation
DEFERRED TAXES
GAS INVENTORY
WORKING CAPITAL
GAIN ON SALE OF BUILDING

TOTAL RATE BASE

35.0%

REGULATORY EXPENSE

ADJUSTMENT
GAS
System Washington Idaho
0 0 0
0 0 0
0 0 0
0 0
0 0 0
(133) (133) 0
(133) (133) 0
(133) (133) 0
133 133 0
47 47 0
$86 $86 $0
0 0 0
0 0 0
$0 $0 $0

L



Avista Utilities
Calculation of Regulatory Expense Adjustment - Gas
Twelve Months Ended December 31, 2010

System Washington Idaho
Revised Expense: (1)
WUTC 287,649 287,649
IPUC 129,162 129,162
TOTAL REVISED EXP 416,811 287,649 129,162
Less Accrual: (2)
WUTC 421,053 421,053
[PUC 170,468 170,468
TOTAL ACCRUAL 591,521 421,053 170,468
Adjustment (174,710) (133,404) (41,306)

NOTES:
(1) Source of revised WUTC and IPUC fees are shown on the following pages.
(2) See attached schedules for accrual figures.
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Avista Utilities

WUTC and IPUC Filing Fees Adjustment
Twelve Months Ended December 31, 2010

Gas Revenues: (1)

Sales to Ultimate Consumers:
(499) Unbilled
(480) Residential
(481) Commercial / Industrial
(484) Interdepartmental
Total Sales to Ultimate Consumers

Other Operating Revenues:
(488) Misc Service Revenues
(489) Revenue From Gas Transport
(493) Rent From Gas Property
Total Other Operating Revenues

Total Gas Subject to Fees

Fee Calculation

First $50,000 @ .001 (Washington)
Fee Rate (2)

REGULATORY FEES

WUTC AND IPUC FEES

Total Washington Idaho
(1,804,160) (1,417,397) (386,763)
133,455,198 91,727,283 41,727,915
71,542,692 50,040,232 21,502,460
272,844 238,359 34,485
203,466,574 140,588,477 62,878,097
29,592 15,818 13,774
3,699,103 3,245,427 453,676
(237) (297) 60
3,728,458 3,260,948 467,510
207,195,032 143,849,425 63,345,607
0.001000
0.002000 0.002039
416,811 287,649 129,162

- Gas includes: Acct 1489, Gas Transportation and Acct 1484,

Interdepartmental Revenues.

Notes:

(1) Figures from Results report G-OPS-12A

(2) Rate from 2010 Commission Fees letters/orders:

2010 Reg fees wksht.xls

TN 4/21/2011



Project Transaction Detail for Accounting Period Parameter 1 : '2010%" , Project Number Parameter 1 :'02805035

[Service:GD [Jurisdiction:WA |
Accounting Period Ava Jet Project Number Ferc Acct Transaction Amt
SUM
201001 102-MISC A 02805035 928000 36,167.00
201001 NSJO09 - T 02805035 928000 -900.00
201002 102-MISC A 02805035 928000 35,267.00
201003 102-MISC A 02805035 928000 35,267.00
201004 102-MISC A 02805035 928000 35,028.00
201005 102-MISC A 02805035 928000 35,028.00
201006 102-MISC A 02805035 928000 35,028.00
201007 102-MISC A 02805035 928000 35,028.00
201008 102-MISC A 02805035 928000 35,028.00
201009 102-MISC A 02805035 928000 35,028.00
201010 102-MISC A 02805035 ' 928000 35,028.00
201011 102-MISC A 02805035 928000 35,028.00
201012 102-MISC A 02805035 928000 35,027.53
421,052.53

2010 Reg fees wksht.xIsGD WA TN 4/21/20111:29 PM



Project Transaction Detail for Accounting Period Parameter 1 : '2010%' , Project Number Parameter 1 : ‘03805014’

[Service:GD

[Jurisdiction:ID |

Accounting Period Ava Jet Project Number[Ferc Acct Transaction
Amt SUM
201001 102-MISC A 03805014 928000 18,617.00
201001 NSJO09 - T 03805014 928000 -6,609.00
201002 102-MISC A 03805014 928000 12,008.00
201003 102-MISC A 03805014 928000 12,008.00
201004 102-MISC A 03805014 928000 12,008.00
201005 102-MISC A 03805014 928000 15,304.51
201006 102-MISC A 03805014 928000 15,304.51
201007 102-MISC A 03805014 928000 15,304.51
201008 102-MISC A 03805014 928000 15,304.51
201009 102-MISC A 03805014 928000 15,304.51
201010 102-MISC A 03805014 928000 15,304.51
201011 102-MISC A 03805014 928000 15,304.51
201012 102-MISC A 03805014 928000 15,304.50
170,468.07

2010 Reg fees wksht.xIsGD ID

TN 4/21/20111:29 PM
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AVISTA UTILITIES
GAS ADJUSTMENT SUMMARY
TWELVE MONTHS ENDED DECEMBER 31, 2010
(000'S OF DOLLARS)

Description

REVENUES
Total General Business
Total Transportation
Other Revenues

Total Gas Revenues

EXPENSES
Exploration & Development
Production
City Gate Purchases
Purchased Gas Expense
Net Nat. Gas Storage Trans
Total Production
Underground Storage
Operating Expenses
Depreciation
Taxes
Total Underground Storage
Distribution
Operating Expenses
Depreciation
Taxes
Total Distribution

Customer Accounting
Customer Service & Information
Sales
Administrative and General
Operating Expenses
Depreciation
Taxes
Total Admin. & General
Total Gas Expense

Operating Income before FIT

Federal Income Taxes
Current Accrual (at 35%)
Amort ITC
Deferred FIT

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE
Underground Storage
Distribution Plant
General Plant
Total Plant in Service
ACCUMULATED DEPRECIATION
Underground Storage
Distribution Plant
General Plant
Total Accum. Depreciation
DEFERRED TAXES
GAS INVENTORY
WORKING CAPITAL
GAIN ON SALE OF BUILDING

TOTAL RATE BASE

INJURIES
AND DAMAGES
GAS
System Washington Idaho
0 0 0
0 0 0
0 0 0
0 0
0 0 0
(164) (164) 0
(164) (164) 0
(164) (164 0
164 164 0
57 57 0
$107 $107 30
0 0 0
0 0 0
30 30 30




Avista Utilities

Gas System
Injuries and Damages Adjustment
Account 925

Twelve Months Ended December 31, 2010

Accrual per Results
Directly Assigned
Allocated (4)
Total
Revised Annual Accrual-Direct
Increase (Decrease) in Expense
Idaho SIT @ 0.015093
Operating Income Before FIT

FIT Expense @ 35%

Net Operating Income

Allocation Note 4: Jurisdictional Four Factor

file: 2010 inj & dam adj calc.xls

System ~ Washington  Idaho
0 o] 0
287,668 200,648 87,019
287,668 200,648 87,019
75,019 36,318 38,701
(212,648) (164,330) (48,318)
729 0 729
211,919 164,330 47,589
74,172 57,516 16,666
137,747 106,814 30,933
100.000% 69.750% * 30.250% *Changes in Dec.

Updated by JSS 02-15-2011



“-ta Utilities
ries and Damages Adjustment
Twelve Months Ended December 31, 2010

ﬁ Six Year Average Injuries and D ges Payments
Electric Gas

Year ‘Washington Idaho Total ‘Washington Idaho Total
2004 58,871 291,950 350,821 22,292 13,964 36,236
2005 127,808 55,027 182,835 17,372 8,033 25,405
2006 645,996 223,631 869,627 24,876 7.844 32,720
2007 815,064 67,456 882,520 12,656 119,316 131,972
2008 48,274 43,309 91,583 66,083 70,493 136,576
2009 338,526 74,222 ' 412,748 74,628 12,556 87,184
2010 491,252 * 48,250 * 539,501 1,045,712 * 8,936 « 1.054,648

6ycavg [ 339,090] 125,932 465,022] 36,318 38,701 75,019]

Payments from Account 228210 by Service and State

file: 2010 inj & dam adj calc.xls Updated by JSS 02-15-2011



‘nsaction Analysis Selection: Accounting Period : '2010%' , G| Ferc Account : '228210, 228200", Statind Parameter 1:DL

Ferc Acct Ferc Acct Desc
228200 ACCUM PROV FOR INJURY & DAMAGE

228210  PAYMENT/REFUND INJURY & DAMAGE

Total

file: 2010 inj & dam adj calc.xls

Service Jurisdiction

ED
GD

ED

GD

AN
AN
OR

ID
WA
D
WA
OR
YA

Transaction Amount

-2,216,976.44
-411,647.58
-9,360.67

-2,637,984.69

48,249.85
491,251.59
8,936.05
1,045,711.53
9,360.67
0.00

1,603,509.69

-1,034,475.00

Updated by JSS 02-15-2011



Ms

nsaction Analysis Selection: Accounting Period : '2010%", Gl Ferc Account : '925100, 228200, 228210', Statind Parameter 1 : 'DL’

. i€ Acct:925100 Ava Jet:208-DC PAY
Electric Amt SUM  Gas North Amt SUM  Gas South Amt SUM  Transaction Amount
Ferc Acct Desc Service  Jurisdictior Transaction Desc
INJURIES & DAMAGES NONPB ED AN WAID Electric - Provision for 2,216,976.44 0.00 0.00 2,216,976.44
GD AA WAID Gas - Provision for Major 0.00 287,667.56 123,980.02 411,647.58
OR OR Gas - Provision for Major/M 0.00 . 9,360.67 9,360.67
Total 2,216,976.44 < 287,667.56 133,340.69 2,637,984.69

T et

file: 2010 inj & dam adj calc.xls Updated by JSS 02-15-2011



Line
No.

B W g -

o0 ~1 N

10
11
12

13

14
15
16
17

18
19

[
fe]

o =

o

1o 12 12 12 2
n

to
N

27
28
29

30

31
32
33
34

35
36
37
38
39
40
41
42

4

AVISTA UTILITIES
GAS ADJUSTMENT SUMMARY
TWELVE MONTHS ENDED DECEMBER 31, 2010
(000'S OF DOLLARS)

Description

REVENUES
Total General Business
Total Transportation
Other Revenues

Total Gas Revenues

EXPENSES
Exploration & Developiment
Production
City Gate Purchases
Purchased Gas Expense
Net Nat. Gas Storage Trans
Total Production
Underground Storage
Operating Expenses
Depreciation
Taxes
Total Underground Storage
Distribution
Operating Expenses
Depreciation
Taxes
Total Distribution

Customer Accounting
Customer Service & [nformation
Sales
Administrative and General
Operating Expenses
Depreciation
Taxes
Total Admin. & General
Total Gas Expense

Operating Income before FIT

Federal Income Taxes
Current Accrual (at 35%)
Deferred FIT
Amort [TC

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE
Underground Storage
Distribution Plant
General Plant
Total Plant in Service
ACCUMULATED DEPRECIATION
Underground Storage
Distribution Plant
General Plant
Total Accum. Depreciation
DEFERRED TAXES
GAS INVENTORY
WORKING CAPITAL
GAIN ON SALE OF BUILDING

TOTAL RATE BASE

FEDERAL
INCOME TAX
GAS
System Washington Idaho
0 0 0
0 0 0
0 0 0
0 0
0 0 0
0 0 0
0 0 0
0 0 0
149 149
(160) (160)
$i1 $1! $0
0 0 0
0 0 0
$0 $0 30




AVISTA UTILITIES
Gas FIT Adjustment
For the Twelve Months Ended December 31, 2010

Taxable NOI per Results
(Per G-FIT-12A)

System Washington Idaho

(26,111,273) (19,742,127)  (6,369,146)

Schedule M Reallocations and Adjustments

(1) Injuries and Damages
Elim Orig Sch M
Reallocated Taxable NOI

FIT Normal Accrual per Results
(Per G-FIT-12A)
Adjusted FIT Normal Accrual

643,000 427,351 215,649

(25,468,273) (19,314,776)  (6,153,497)

(9,138,945)  (6,909,744)  (2,229,201)

(8,913,896) (6,760,172)  (2,153,724)

[Current FIT Adjustment

225,049 149,572 / 75,477 |

Deferred FIT Adjustment

(1) Injuries and Damages
Elim Orig Alloc

(2) FAS 87
Record DFIT adjustment
Reallocated Taxable NOI

System Washington ldaho

(225,050)  (151,893) (73,157)

(12,447) (8,528) (3,919)

(237,497) _ (160,421) (77.076)

[Total Deferred FIT Adjustment

/
(237,497) __(160,421)J  (77,076)

Effective Tax Rate Test
Net Operating Income Before FIT
Less: Allocated Interest Charges

Current FIT per ROO
Deferred FIT per ROO
Adjustment to FIT
Adjusted FIT Expense

Effective Tax Rate

21,646,942 12,272,033 9,374,909
9,349,028 6,005,788 3,343,240

12,297,914 6,266,245 6,031,669

(9,138,945) (6,009,744)  (2,229,201)
14,453,110 9,753,698 4,699,412
(12,448) (10,849) (1,599)

5,301,717 2,833,105 2,468,612

4311% 4521% 40.93%

[Net FIT/DFIT Adj

(12,448) 10,849) 4  (1,599)]

FIT Adj - 2010.xIsGas Normal Accrual

TN 4/21/20111:12 PM



FIT Adjustments and Reallocations
Gas System
For the Twelve Months Ended December 31, 2010

(1) Injuries and Damages AMOUNT
Reverse Schedule M and Deferred Tax amounts for actual payment and Sch M ($643,000)
accrual so that tax expense reflects the accrued level of injuries & DFIT $225,050
damages expense which is adjusted in Injuries & Damages Adjustment.

Allocation
{Sch M ($643,000) # 2|
WA (427,351) 66.462%
ID (215,649) 33.538%
Allocation
[DFIT $225,050 # 14|
WA 151,893 67.493%
iD 73,157 32.507%
(2) FAS 87 AMOUNT
Adjust DFIT to match utility Schedule M. Sch M ($699.239)
Adjustment Allocation DFIT @ 35% $244,734
[DEIT ($12,447) # 4| DFIT recorded $257,181
WA (8,528) 68.518% DFIT Adjustment ($12,447)
ID (3,919) 31.482%

FIT Adj - 2010.xIsGas Worksheet

TN 4/21/20111:12 PM
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AVISTA UTILITIES
GAS ADJUSTMENT SUMMARY
TWELVE MONTHS ENDED DECEMBER 31, 2010
(000'S OF DOLLARS)

Description

REVENUES
Total General Business
Total Transportation
Other Revenues

Total Gas Revenues

EXPENSES
Exploration & Development
Production
City Gate Purchases
Purchased Gas Expense
Net Nat. Gas Storage Trans
Total Production
Underground Storage
Operating Expenses
Depreciation
Taxes
Total Underground Storage
Distribution
Operating Expenses
Depreciation
Taxes
Total Distribution

Customer Accounting
Customer Service & Information
Sales
Administrative and General
Operating Expenses
Depreciation
Taxes
Total Admin. & General
Total Gas Expense

Operating Income before FIT

Federal Income Taxes
Current Accrual
Amort ITC
Deferred FIT

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE
Underground Storage
Distribution Plant
General Plant
Total Plant in Service
ACCUMULATED DEPRECIATION
Underground Storage
Distribution Plant
General Plant
Total Accum. Depreciation
DEFERRED TAXES
GAS INVENTORY
WORKING CAPITAL
GAIN ON SALE OF BUILDING

TOTAL RATE BASE

35.0%

NET GAINS & LOSSES

GAS
System Washington Idaho
0 0 0
0
0
0 0 0
0 0 0
0 0 0
0 0 0
0] * (4
0 0
@ &) 0
0 0 0
0 0 0
0 0 0
0
0 0 0
4) (G 0
4 4 0
1 1 0
$3 33 30
0 0 0
0 0 0
30 $0 $0
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AVISTA UTILITIES

GAS ADJUSTMENT SUMMARY ELIMINATE
TWELVE MONTHS ENDED DECEMBER 31, 2010 A/R EXPENSES
(000'S OF DOLLARS) GAS
Line
No. Description System ‘Washington Idaho
REVENUES
1  Total General Business
2 Total Transportation
3 Other Revenues
4 Total Gas Revenues 0 0 0
EXPENSES
5  Exploration & Development
Production
6 City Gate Purchases
7 Purchased Gas Expense
8 Net Nat. Gas Storage Trans
9 Total Production 0 0 0
Underground Storage
10 Operating Expenses
11 Depreciation
12 Taxes
13 Total Underground Storage 0 0 0
Distribution
14 Operating Expenses
15 Depreciation
16 Taxes 0 0
17 Total Distribution 0 0 0
18  Customer Accounting (38) (38) 0
19  Customer Service & Information
20  Sales
Administrative and General
21 Operating Expenses
22 Depreciation
23 Taxes
24 Total Admin. & General 0 0 0
25  Total Gas Expense (38) (38) 0
26  Operating Income before FIT 38 38 0
Federal Income Taxes
27 Current Accrual 35.0% 13 13 0
28 Amort ITC
29 Deferred FIT
30 NET OPERATING INCOME $25 $25 $0
RATE BASE
PLANT IN SERVICE
31 Underground Storage
32 Distribution Plant
33 General Plant
34 Total Plant in Service 0 0 0
ACCUMULATED DEPRECIATION
35 Underground Storage
36 Distribution Plant
37 General Plant
38 Total Accum. Depreciation 0 0 0
39 DEFERRED TAXES
40 GAS INVENTORY
41  WORKING CAPITAL
42  GAIN ON SALE OF BUILDING
43  TOTAL RATE BASE $0 $0 $0




)N
AVISTA UTILITIES
ACCOUNTS RECEIVABLE EXPENSE ELIMINATION
TWELVE MONTHS ENDED December 31, 2010
Washington Washington
ELECTRIC GAS
Eliminate Expense
(1) Accounts Receivable Sold - Program Fees Account 903920 -214,091 = -37,319
(1) Accounts Receivable Sold - Maturity Yield Fees Account 903930 -2,798 » -488 »
Total Expense Adjustment -216,889 -37,807

(1) Source: Results of Operations Reports E-903-12A & G-903-12A

2010 Eliminate AR Expense.xls Updated by JSS 02-11-2011
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AVISTA UTILITIES
GAS ADJUSTMENT SUMMARY

TWELVE MONTHS ENDED DECEMBER 31, 2010

Line

w B W N
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31
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35
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37
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39
40
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42

43

(000'S OF DOLLARS)

Description

REVENUES
Total General Business
Total Transportation
Other Revenues

Total Gas Revenues

EXPENSES
Exploration & Development
Production
City Gate Purchases
Purchased Gas Expense
Net Nat, Gas Storage Trans
Total Production
Underground Storage
Operating Expenses
Depreciation
Taxes
Total Underground Storage
Distribution
Operating Expenses
Depreciation
Taxes
Total Distribution

Customer Accounting
Customer Service & Information
Sales
Administrative and General
Operating Expenses
Depreciation
Taxes
Total Admin. & General
Total Gas Expense

Operating Income before FIT

Federal Income Taxes
Current Accrual
Amort ITC
Deferred FIT

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE
Underground Storage
Distribution Plant
General Plant
Total Plant in Service
ACCUMULATED DEPRECIATION
Underground Storage
Distribution Plant
General Plant
Total Accum. Depreciation
DEFERRED TAXES
GAS INVENTORY
WORKING CAPITAL
GAIN ON SALE OF BUILDING

TOTAL RATE BASE

35.0%

OFFICE SPACE CHARGES
TO SUBSIDIARIES
GAS
System Washington Idaho
0 0 0
0 0 0
0 0 0
0
0 0 0
@ | e
@ (2 0
2 @ 0
2 2 0
1 1 0
51 $1 $0
0 0 0
0 0 0
30 $0 $0




AVISTA UTILITIES
ALLOCATION OF OFFICE SPACE CHARGES
TO SUBSIDIARIES
For The Twelve Months Ended December 31, 2010

TOTAL ELECTRIC GAS WPNG
Total Company Allocation v
to Subsidiaries —- $ 12,196 « $8,805 $2,371 $1,021
Per utility 4 factor note 7 * 100.000%

Per jurisdictional 4 factor note 4 ¥ (WA portion only).

Allocation to WA by service $7,470 $5,845 $1,624 «

* See Results of Operations Report E-ALL-12A and G-ALL-12A

2010 WA_Electric&Gas_SubChgs.xls JSB 02-14-2011



Avista Utilities

Subsidiary Office Space Analysis:
Office Space Charges for Employees
Charging Time to Subsidiary Projects

For The Twelve Months Ended December 31, 2010
Total hours charged 5,442.94

(Excluding Executive Officers)
Hours charged 3,923.78

FTEs 189 a
Standard office space 100 b square feet
$14.07 .c Office Space Cost / per sq ft.
Furniture/Phones/Computer $2,484.d Annual Cost/Workstation

$ 7,340 a*b*c+ a*d

(Executive Officers)
Hours charged 1,519.16
FTEs 073 a
Average Executive Square footage 296 b square feet

$14.07°c Office Space Cost/ per sq ft.
Furniture/Phones/Computer $2,484°d Annual Cost/Workstation

$ 4,856 a*b*ct a*d

$ 12,19 All Employees

Notes:
Office space rate is $13.67, developed by Facilities, plus $0.40 for copier expense - total is $14.07

Approximate annual incremental costs for fumiture, phone and personal computer is $2,484 per workstation.

2010 WA_Electric&Gas_SubChgs.xls jmp 02-14-201111:37 AM



Transaction Detail Selection: Accounting Period : '2010%' , Organization : ‘%' , Project Number : %', MAC : '343'

Summary Exp Category:Labor

Accounting

Ferc Acct Mac Period

Expenditure
Organization
CO07 Total
C54 Total
D54 Total
EO01 Total

" E14 Total

F54 Total
J01 Total
J54 Total
M54 Total
V08 Total
X08 Total
Y01 Total
Y54 Total
Z89 Total

Grand Total

Expenditure
Category

Project Transaction Transaction Qty
Number Project Desc Amount SUM
192.30 5.00
36,093.39 685.00
43,858.96 1,840.00
217,593.10 1,519.16 »
15,468.92 415.00
2,188.57 104.00
2,046.04 32.00
19,070.84 370.00
2,244.51 102.00
45.46 2.00
1,020.87 27.00
12,756.75 331.20
3,810.56 92.80
(5,214.58) (82.22)
351,175.69 5,442.94




AVISTA UTILITIES
GAS ADJUSTMENT SUMMARY RESTATE WASHINGTON
TWELVE MONTHS ENDED DECEMBER 31, 2010 EXCISE TAXES
(000'S OF DOLLARS) GAS

Line
No. Description System ‘Washington Idaho

REVENUES

Total General Business
Total Transportation
Other Revenues

BN =

Total Gas Revenues 0 0

EXPENSES

Exploration & Development

Production
City Gate Purchases
Purchased Gas Expense
Net Nat. Gas Storage Trans

Wi

0 00 1 N

Total Production 0 0
Underground Storage
10 Operating Expenses
11 Depreciation

12 Taxes
13 Total Underground Storage 0 0
Distribution

14  Operating Expenses
15 Depreciation
16  Taxes (96) (96)

(=]

17 Total Distribution (96) 96)

18 Customer Accounting
19 Customer Service & Information
20 Sales
Administrative and General
21 Operating Expenses
22 Depreciation

23 Taxes

24 Total Admin. & General 0 0

25 Total Gas Expense (96) (96)

26  Operating Income before FIT 96 96
Federal Income Taxes

27 Current Accrual (at 35%) 34 34

28 Amort ITC
29 Deferred FIT

30 NET OPERATING INCOME 62 62

RATE BASE

PLANT IN SERVICE
31 Underground Storage
32 Distribution Plant
33 General Plant

34 Total Plant in Service 0 0
ACCUMULATED DEPRECIATION

35  Underground Storage

36 Distribution Plant

37 General Plant

38 Total Accum. Depreciation 0 0
39 DEFERRED TAXES

40 GAS INVENTORY

41 WORKING CAPITAL

42 GAIN ON SALE OF BUILDING

43 TOTAL RATE BASE 0 0




Avista Utilities

Restate Public Utility Excise Tax to Actual

TWELVE MONTHS ENDED December 31, 2010

* Actual Payments: Electric Gas
Jan-10 1,755,691.57 906,580.14
Feb-10 1,587,891.75 702,304.24
Mar-10 1,437,857.45 623,177.54
Apr-10 1,410,118.43 564,478.10
May-10 1,308,831.96 409,407.37
Jun-10 1,263,588.21 292,281.75
Jul-10 1,216,318.08 189,495.96
Aug-10 1,392,720.81 146,811.67
Sep-10 1,267,943.72 124,107.71
Oct-10 1,236,115.75 214,008.89
Nov-10 1,126,174.34 285,757.33
Dec-10 1,705,106.61 889,066.87
Total Actual Payments $16,708,358.68 $5,347,477.56
Deduct Washington State Excise Tax amount reflected in results 16,815,159.22 5,443,940.74
Add Back Timing Difference (1) $0 $0
Adjustment of Washington State Excise Tax ($106,801) (396,463)
*  Source: Combined Monthly Excise Tax Return Lines 52 (Electric), 53 (Gas),
(these values now incorporate LIHEAP tax credit and Renewable energy credits
as assigned to service).
m LIHEAP Tax credit assigned to service (325,989.60) (217,326.40)

LIHEAP Tax credit benefit to acct 508610 325,989.60 217,326.40
0.00 0.00

File:2010 - WA - Excise Tax.Xs

JSB- Rates 02-14-2011
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AVISTA UTILITIES
GAS ADJUSTMENT SUMMARY
TWELVE MONTHS ENDED DECEMBER 31, 2010
(000'S OF DOLLARS)

Description

REVENUES
Total General Business
Total Transportation
Other Revenues

Total Gas Revenues

EXPENSES
Exploration & Development
Production
City Gate Purchases
Purchased Gas Expense
Net Nat. Gas Storage Trans
Total Production
Underground Storage
Operating Expenses
Depreciation
Taxes
Total Underground Storage
Distribution
Operating Expenses
Depreciation
Taxes
Total Distribution

Customer Accounting
Customer Service & Information
Sales
Administrative and General
Operating Expenses
Depreciation
Taxes
Total Admin. & General
Total Gas Expense

Operating Income before FIT

Federal Income Taxes
Current Accrual (at 35%)
Amort ITC
Deferred FIT

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE
Underground Storage
Distribution Plant
General Plant
Total Plant in Service
ACCUMULATED DEPRECIATION
Underground Storage
Distribution Plant
General Plant
Total Accum. Depreciation
DEFERRED TAXES
GAS INVENTORY
WORKING CAPITAL
GAIN ON SALE OF BUILDING

TOTAL RATE BASE

35.0%

MISCELLANEOUS
RESTATING ADJUSTMENTS
GAS
System ‘Washington Idaho
0 0 0
e (¢))]
1) 1 0
0 0 0
&) ®
0 0
® ®) 0
@ @
34 34
0 0
78 (78)
8) (78) 0
(56) (56) 0
56 56 0
20 20 0
$36 $36 $0
0 0 0
0 0 0
$0 $0 $0




Avista Utilities
Miscellaneous Restating Adjustments
12/31/2010

WA WA

Electric Gas Account
Misc. Restating Adjustments:
BOD Meeting Expenses (19,737) (5,484) 930.2
BOD Fees | @ 10%" (58,037) (16,127) 930.2
Buck-A-Block Elimination * (2,312) 912
LIRAP Labor Elimination 23,431 920
Non-Utility (136,517) (41,348) 901-935, 501-588, 813-880
Reclassifications - Removed (16,208) (1,754) 902-935
Reclassifications 11,647 (10,066) 930.2, 923, 921, 909, 903
Reclassification - Advertising (46,410) 34,987 930.2, 910, 909, 903
Plane Removal (4,445) (3,212) 931, 930.2, 928, 926.1, 921, 920
Plane Reclassifications (46,085) (10,498) 931, 930.2, 928, 926.1, 921, 920
Total Misc. Restating Adjustments (292,362) (55,815)

* Electric Buck-A-Block removed in Electric Revenue Normalization Adj., Gas Buck-A-Block removed here in Misc. Restating adj.

¥ See ol ue Wokpapers
Qyection AL dedoil woKpaprs.
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AVISTA UTILITIES
GAS ADJUSTMENT SUMMARY

TWELVE MONTHS ENDED DECEMBER 31, 2010

(000'S OF DOLLARS)

Description

REVENUES
Total General Business
Total Transportation
Other Revenues

Total Gas Revenues

EXPENSES
Exploration & Development
Production
City Gate Purchases
Purchased Gas Expense
Net Nat. Gas Storage Trans
Total Production
Underground Storage
Operating Expenses
Depreciation
Taxes
Total Underground Storage
Distribution
Operating Expenses
Depreciation
Taxes
Total Distribution

Customer Accounting
Customer Service & Information
Sales
Administrative and General
Operating Expenses
Depreciation
Taxes
Total Admin. & General
Total Gas Expense

Operating Income before FIT

Federal Income Taxes
Current Accrual (at 35%)
Amort ITC
Deferred FIT

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE
Underground Storage
Distribution Plant
General Plant
Total Plant in Service
ACCUMULATED DEPRECIATION
Underground Storage
Distribution Plant
General Plant
Total Accum. Depreciation
DEFERRED TAXES
GAS INVENTORY
WORKING CAPITAL
GAIN ON SALE OF BUILDING

TOTAL RATE BASE

RESTATE
DEBT INTEREST
GAS
Systemn ‘Washington Idaho

0 0 0

0 0 0

0 0 0

0 0

0 0 0

0 0 0

0 0 0

0 0 0

28 28 0
($28) ($28) $0
0 0 0

0 0 0

$0 $0 $0

~



AVISTA UTILITIES
Restate Debt Interest
Washington - Gas
TWELVE MONTHS ENDED DECEMBER 31, 2010

(000's)
Rate Base
Adjustment Description Adjustments
b Per Results Report $214,663
¢ Deferred FIT Rate Base (36,762)
d Deferred Gain on Office Building (44)
e Gas Inventory 10,226
f Customer Advances 31
g Customer Deposits (1,132)
h  Weather Normalize Revenue & Gas Cost Adjust 0
i Eliminate B & O Taxes 0
j  Property Tax 0
k  Uncollectible Expense 0
1 Regulatory Expense Adjustment 0
m Injuries and Damages 0
n FIT 0
0 Net Gains/losses 0
p Eliminate A/R Expenses 0
q Office Space Charges to Subs 0
r  Restate Excise Taxes 0
s Misc Restating Adjustments 0
t  Restate Debt Interest 0
Total Restated Rate Base $186,920
Weighted Average Cost of Debt 3.17%
Restated Debt Interest $5,925
Actual Interest (G-FIT-12A) $6,006
Increase (Decrease) in Interest Expense (881)
FIT Rate x0.350
Increase (Decrease) in FIT $28

file: CBR_WA GASsumm2010.xlsx LMA 4/25/2011



AVISTA UTILITIES
Cost of Capital
Washington - Electric/Gas System

ProForma
Capital Weighted
Component Structure Cost Cost
Total Debt 53.50% 5.93% 3.17%
WA wtd debt

Pref Trust 0.00% 0.00% 0.00% 3.17%
Common 46.50% 10.20% 4.74%
Total

100.00% 7.91%




AVISTA UTILITIES

CF

CALCULATION OF CONVERSION FACTOR: WASHINGTON GAS

TWELVE MONTHS ENDED DECEMBER 31, 2010
Revenues
Expense:
Uncollectibles (1)
Commission Fees (2)
Washington Excise Tax (3)
Franchise Fees (4)
Total Expense
Net Operating Income Before FIT
Federal Income Tax @ 35.00%
REVENUE CONVERSION FACTOR
NOTES:
(1) Calculation of Effective Uncollectible Rate:
Net Write-Offs *
Divided by:
Sales to Ultimate Customers + Transport **
EFFECTIVE RATE

* From Uncollectible Adjustment Workpapers.
** From Results of Operations Report G-OPS-12A.

1.000000

0.003617

0.002000

0.038381

0.000000

0.043998

0.956002

0.334601

0.621402

520,250

143,833,904

0.003617

(2) WUTC fees rate per Regulatory Fee Calculation Schedule, Annual Report Year 2010 (2011 report not

prepared until 4/2011)

(3) Calculation of Effective Washington Excise Tax :
Nominal Rate * '
Multiplied by
Uncollectibles Factor:
Revenue 1.000000
Less: Effective Uncoll Rate 0.003617

0.038520

0.996383

EFFECTIVE RATE
* From Combined Excise Tax Return.

(4) Calculation of Franchise Fee Rate:
Total Fees Paid (Millwood/Spokane) *
Divided by:
Sales to Ultimate Customers + Transport **
EFFECTIVE RATE
* From Excise/Franchise Tax Adjustment Workpapers.
*¥ From Results of Operations Report G-OPS-12A.

0.038381

0

143,833,904

0.000000

ConvFandRelated-December 31, 2010.xls
CF WA Gas
Updated by JSS 02-11-2011



