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Avista Corp. A _ .
1411 East Mission P.O. Box 3727 ~IVISTA
Spokane. Washington 99220-0500 Corp.
Telephone 509-489-0500

Toll Free 800-727-9170

April 28, 2011

Mr. David W. Danner, Executive Director and Secretary
Washington Utilities and Transportation Commission
1300 S. Evergreen Park Drive, S.W.

Olympia, WA 98504-7250

WIOVNVH SCHUUaE
a3AE

05:6 WY 62 4V 1102
N3

RE: 2010 Electric Commission Basis Report Pursuant to WAC 480-100-257

Dear Mr. Danner:

Enclosed are two copies of the 2010 Electric Commission Basis Report for Avista Utilities. The
report is being filed pursuant to WAC 480-100-257. The report is based on the period of twelve
months ended December 31, 2010. This report is being supplied for informational purposes only.

Additional Commission Basis Report (CBR) reporting requirements per WUTC Commission
Orders are as follows:

Per Order No. 05, Docket No. UE-050482, the Company’s 2010 annual expense for vegetation
management totaled approximately $3.91 million (Washington electric).

Per Order No. 05, Docket No. UE-070804, the Company’s 2010 Wood Pole Test & Treat
Program (system electric) expenses and capital expenditures totaled approximately $ 902,700 and
$8.95 million, respectively. Included as Attachment A is the summary table showing the Wood
Pole Test & Treat Model Budget (as reported by Avista in Docket No. UE-070804 for the years

2008 through 2017) compared to the Annual Budget and Actual expense and capital expenditures
for the reporting year as requested by Staff.

If you have any questions, please contact me at (509) 495-8601.

Sincerely,
Liz éﬂ Andrews

Manager, Revenue Requirements

Enclosure
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AVISTA UTILITIES

Restatement Summary
Washington Electric

TWELVE MONTHS ENDED DECEMBER 31, 2010

Column Description of Adjustment

Restating Rate Base (and corresponding NOI) adjustments

Restating CDA Settlement

Restating Montana Lease

Actual

Restating NOI Adjustments
Eliminate B & O Taxes
Property Tax
Uncollect. Expense
Regulatory Expense
Injuries and Damages
FIT

Eliminate A/R Expenses

Restate Excise Taxes
Net Gains / Losses

BEN<XE <L~ aTo

Misc Restating

ac Remove Buck-A Block
ad Power Supply

ae Restate Debt Interest

Restated Total

Settlement Exchange Power

~ Restating Spokane River Deferral

b Per Results Report

c Deferred FIT Rate Base

d Deferred Gain on Office Building
e Colstrip 3 AFUDC Elimination
f Colstrip Common AFUDC

g Kettle Falls Disallow.

h Customer Advances

i Customer Deposits

]

k

1
m

n

Restating Lancaster Amortization

Eliminate WA Power Cost Defer
Nez Perce Settlement Adjustment

Office Space Charges to Subsidiaries

Revenue Weather Normalization

Washington Electric
NOI Rate Base ROR
$80,649 $1,220,889
0 (184,825)
0 (127)
191 (1,493)
0 365
0 (676)
0 (279)
5) (3,419)
0 14,403
0 1,171
0 772
0 2,859
0 181
80,835 1,049,821 7.70%
29) 0
(38) 0
(306) 0
33 0
736 0
246 0
(4,700) 0
8) 0
141 0
4 0
70 0
52 0
3,087 0
190 0
M 0
(493) 0
(132) 0
$79,681 $1,049,821 7.59%
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Exhibit No. ____(EMA-2)

AVISTA UTILITIES

ELECTRIC RESULTS OF OPERATION
WASHINGTON RESTATED RESULTS

TWELVE MONTHS ENDED DECEMBER 31, 2010
(000'S OF DOLLARS)

Per Deferred Deferred Gain Colstrip 3 Colstrip Kettle
Line Results FIT on Office AFUDC Common Falls Customer
No. DESCRIPTION Report Rate Base Building Elimination AFUDC Disallow. Advances
a b [ d e f g h
REVENUES
I Total Genera! Business $433,618
2 Interdepartmental Sales 790
3 Sales for Resale 167,018
4 Total Sales of Electricity 601,426 0 0 0 0 0 0
5  Other Revenue 84,313
6 Total Electric Revenue 685,739 0 0 0 0 0 0
EXPENSES
Production and Transmission
7 Operating Expenses 222,473
8 Purchased Power 168,347
9 Depreciation and Amortization 22,406 (191)
10 Taxes 9,845
11 Total Production & Transmission 423,071 0 0 (191) 0 4 0
Distribution
12 Operating Expenses 18,355
13 Depreciation 18,065
14 Taxes 34,749
15 Total Distribution 71,169 0 0 0 0 0 0
16 Customer Accounting 9,017
17 Customer Service & Information 20,899
18  Sales Expenses 180
Administrative & General
19 Operating Expenses 46,091
20 Depreciation 9,277
21 Taxes
22 Total Admin. & General 55,368 0 0 0 0 0 0
23 Total Electric Expenses 579,704 0 0 (191) 0 0 0
24 OPERATING INCOME BEFORE FIT 106,035 0 0 191 0 ] 0
FEDERAL INCOME TAX
25 Current Accrual 11,919
26 Deferred Income Taxes 13,550
27 Amortized ITC - Noxon (83)
28 NET OPERATING INCOME $80,649 $0 $0 $191 $0 $0 $0
RATE BASE
PLANT IN SERVICE
29 Intangible $79,107
30 Production 695,537 (7,325) 365 (5,248)
31 Transmission 312,505
32 Distribution 642,143 (279)
33 General 120,996
34 Total Plant in Service 1,850,288 0 0 (7.325) 365 (5,248) (279)
35 ACCUMULATED DEPRECIATION 616,793 (5,832) (4,100)
36 ACCUM. PROVISION FOR AMORTIZATION 12,606
37 Total Accum. Depreciation & Amort. 629,399 0 0 (5,832) 0 (4,100) 0
38 GAIN ON SALE OF BUILDING (127)
39 WORKING CAPITAL
40 DEFERRED TAXES (184,825) 472
41 TOTAL RATE BASE $1,220,889 ($184,825) ($127) ($1,493) $365 ($676) (3279)
42 RATE OF RETURN 6.61%

Page 1 of 5
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Exhibit No. (EMA-2)

AVISTA UTILITIES

ELECTRIC RESULTS OF OPERATION
WASHINGTON RESTATED RESULTS

TWELVE MONTHS ENDED DECEMBER 31, 2010

(000'S OF DOLLARS)
Customer Settlement Restating Restating Restating Restating
Line Deposits Exchange CDA Spokane River M L £ L 1
No. DESCRIPTION Power Settlement Deferral Lease Amortization Actual
a i i K 1 m n -
REVENUES
1  Total General Business $433,618
2 Interdepartmental Sales 790
3 Sales for Resale 167,018
4 Total Sales of Electricity 0 [} 0 0 0 0 601,426
5 Other Revenue 84,313
6 Total Electric Revenue 0 0 0 ] 0 0 685,739
EXPENSES
Production and Transmission
7 Operating Expenses 222,473
8 Purchased Power 168,347
9 Depreciation and Amortization 22,215
10 Taxes 9,845
1t Total Production & Transmission 0 0 0 0 0 0 422,880
Distribution
12 Operating Expenses 18,355
13 Depreciation 18,065
14 Taxes 34,749
15 Total Distribution 0 0 0 0 0 0 71,169
16 Customer Accounting 9,017
17 Customer Service & Information 8 20,907
18  Sales Expenses 180
Administrative & General
19 Operating Expenses 46,091
20 Depreciation 9,277
21 Taxes -
22 Total Admin. & General 0 0 0 0 0 0 55,368
23  Total Electric Expenses 8 0 0 0 0 0 579,521
24 OPERATING INCOME BEFORE FIT 8) 0 0 0 0 0 106,218
FEDERAL INCOME TAX
25 Current Accrual A3) 11,916
26 Deferred Income Taxes 13,550
27 Amortized ITC - Noxon (83)
28 NET OPERATING INCOME (85) $0 $0 $0 $0 $0 $80,835
RATE BASE
PLANT IN SERVICE
29 Intangible $1,647 $1,201 81,955
30 Production 79,626 4,398 279 767,632
31 Transmission 312,505
32 Distribution (3.419) 638,445
33 General 120,996
34 Total Plant in Service (3.419) 79,626 1,647 1,201 4,398 279 1,921,533
35  ACCUMULATED DEPRECIATION 606,861
36 ACCUM. PROVISION FOR AMORTIZATION 62,068 74,674
37 Total Accumn. Depreciation & Amort. 0 62,068 0 0 0 ] 681,535
38  GAIN ON SALE OF BUILDING (27
39 WORKING CAPITAL -
40 DEFERRED TAXES (3,155) (476) (429) (1,539) (98) (190,050)
41 TOTAL RATE BASE ($3,419) $14,403 $1,171 $772 $2,859 $181 $1,049,821
42 RATE OF RETURN 7.70%

Page 2 of 5



AVISTA UTILITIES
ELECTRIC RESULTS OF OPERATION
WASHINGTON RESTATED RESULTS

TWELVE MONTHS ENDED DECEMBER 31, 2010

Exhibit No. (EMA-2)

(000'S OF DOLLARS)
Eliminate Injuries Eliminate Nez Perce
Line B&O Property Uncollect. Regulatory and WA Power Settiement
No. DESCRIPTION Taxes Tax Expense Expense Damages FIT Cost Defer Adjustment
a o P q r s t u v
REVENUES
I Total General Business $(14,789) $(7.113)
2 Interdepartmental Sales
3 Sales for Resale
4 Total Sales of Electricity (14,789) 0 0 0 0 0 (7,113) 0
§  Other Revenue (17)
[3 Total Electric Revenue (14,806) 0 0 0 0 0 (7,113) 0
EXPENSES
Production and Transmission
7 Operating Expenses 429 13
8 Purchased Power
9 Depreciation and Amortization
10 Taxes 58
1 Total Production & Transmission 0 58 0 0 0 0 429 13
Distribution
12 Operating Expenses
13 Depreciation
14 Taxes (14,761) (275)
15 Total Distribution (14,761) 0 0 0 0 0 27%) s}
16  Customer Accounting 471 23
17 Customer Service & Information
18 Sales Expenses
Administrative & General
19 Operating Expenses (51 (1,133) (14)
20 Depreciation
21 Taxes 1
22 Total Admin. & General 0 1 0 (51) (1,133) 0 (14) 0
23 Total Electric Expenses (14,761) 59 471 (51) (1,133) 0 117 13
24 OPERATING INCOME BEFORE FIT (45) 59 (CXA)] 51 1,133 0 (7,230) (13)
FEDERAL INCOME TAX
25 Cumrent Accrual (16) @n (165) 18 397 (519) (2,530) 5
26 Deferred Income Taxes 273
27 Amortized ITC - Noxon
28 NET OPERATING INCOME ($29) ($38) ($306) $33 $736 $246 (84,700) (38)
RATE BASE
PLANT IN SERVICE
29 Intangible
30 Production
31 Transmission
32 Distribution
33 General
34 Total Plant in Service 0 0 0 0 0 0 0 0
35 ACCUMULATED DEPRECIATION
36 ACCUM. PROVISION FOR AMORTIZATION
37 Total Accum. Depreciation & Amort. 0 0 0 0 0 0 0 0
38 GAIN ON SALE OF BUILDING
39 WORKING CAPITAL
40 DEFERRED TAXES
41 TOTAL RATE BASE $0 $0 $0 $0 $0 $0 $0 $0
42 RATE OF RETURN

Page 30of 5
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Exhibit No. ___ (EMA-2)

AVISTA UTILITIES

ELECTRIC RESULTS OF OPERATION
WASHINGTON RESTATED RESULTS

TWELVE MONTHS ENDED DECEMBER 31,2010

(000'S OF DOLLARS)
Eliminate Office Space Restate Net Revenue Remove
Line A/R Charges to Excise Gains / Weather Misc Buck-A
No. DESCRIPTION Expenses Subsidiaries Taxes Losses Normalization Restating Block
a w x Yy z aa ab ac
REVENUES
) Total General Business $4,970 $(179)
2 Interdepartmental Sales
3 Sales for Resale
4 Total Sales of Electricity 0 0 0 0 4,970 0 (179)
5  Other Revenue
6 Total Electric Revenue 0 0 0 0 4,970 0 (179)
EXPENSES
Production and Transmission
7 Operating Expenses 2) 39
8 Purchased Power (84)
9 Depreciation and Amortization (86)
10 Taxes
1 Total Production & Transmission 0 0 0 0 0 (2) (131)
Distribution
12 Operating Expenses (1)
13 Depreciation (80)
14 Taxes 107) 192 ()
15 Total Distribution 0 0 (107) (80) 192 m (@]
16 Customer Accounting @217 18 (4) 4]
17 Customer Service & Information [€2))] (24)
18  Sales Expenses 4)
Administrative & General
19 Operating Expenses ©) 10 (234) m
20 Depreciation
21 Taxes
22 Total Admin. & General 0 6) 0 0 10 (234) 1)
23 Total Electric Expenses 217) 6) (107) (80) 220 (292) (168)
24 OPERATING INCOME BEFORE FIT 217 6 107 80 4,750 292 an
FEDERAL INCOME TAX
25 Curent Accrual 76 2 37 28 1,663 102 4
26 Deferred Income Taxes
27 Amortized ITC - Noxon
28 NET OPERATING INCOME $141 $4 $70 $52 $3,087 $190 (37)
RATE BASE
PLANT IN SERVICE
29 Intangible
30 Production
31 Transmission
32 Distribution
33 General
34 Total Plant in Service 0 0 0 0 [ 0 0

15 ACCUMULATED DEPRECIATION

36 ACCUM. PROVISION FOR AMORTIZATION

37 Total Accum. Depreciation & Amort. 0 0 0 0 0 0 0
38 GAIN ON SALE OF BUILDING

39 WORKING CAPITAL

40 DEFERRED TAXES

41 TOTAL RATE BASE 50 $0 $0 50 50 50 30

42 RATE OF RETURN

Page 4 of 5



AVISTA UTILITIES

ELECTRIC RESULTS OF OPERATION
WASHINGTON RESTATED RESULTS

TWELVE MONTHS ENDED DECEMBER 31, 2010

(000'S OF DOLLARS)
Restate
Line Power Debt Restated
No. DESCRIPTION Supply Interest TOTAL
a ad ae
REVENUES
1 Total General Business $416,507
2  Interdeparimental Sales 790
3 Sales for Resale {39,983) 127,035
4 Total Sales of Electricity (39,983) 0 544,332
5  Other Revenue (72,510) 11,786
6 Total Electric Revenue (112,493) 0 556,118
EXPENSES
Production and Transmission
7 Operating Expenses (79,825) 143,127
8 Purchased Power (31,909) 136,354
9 Depreciation and Amortization 22,129
10 Taxes 9,903
11 Total Production & Transmission (111,734) 0 311,513
Distribution
12 Operating Expenses 18,354
13 Depreciation 17,985
14 Taxes 19,791
15 Total Distribution 0 0 56,130
16 Customer Accounting 9,261
17 Customer Service & Information 20,832
18 Sales Expenses 176
Administrative & General
19 Operating Expenses 44,662
20 Depreciation 9,277
21 Taxes 1
22 Total Admin, & General 0 0 53,940
23 Tota! Electric Expenses (111,734) 0 451,852
24 OPERATING INCOME BEFORE FIT (759) 0 104,266
FEDERAL INCOME TAX
25  Current Accrual (266) 132 10,845
26 Deferred Income Taxes 13,823
27 Amortized ITC - Noxon (83)
28 NET OPERATING INCOME (3$493) ($132) $79,681
RATE BASE
PLANT IN SERVICE
29 Intangible $81,955
30 Production 767,632
31 Transmission 312,505
32 Distribution 638,445
33 General 120,996
34 Total Plant in Service 0 0 1,921,533
35 ACCUMULATED DEPRECIATION 606,861
36 ACCUM. PROVISION FOR AMORTIZATION 74,674
37 Total Accum. Depreciation & Amort. 0 0 681,535
38 GAIN ON SALE OF BUILDING 127
39 WORKING CAPITAL
40 DEFERRED TAXES (190,050)
41 TOTAL RATE BASE $0 $0  $1,049,821
42 RATE OF RETURN 7.59%

Exhibit No. (EMA-2)

Page 5 of 5

A,



AVISTA UTILITIES

Commission Basis Report
Washington Electric Adjustment Descriptions
Twelve Months Ended December 31, 2010

b. Per Results Report

Results of Operations Report amounts are for the twelve months ended December 31,
2010. Dollar figures tie to the Company's financial general ledger records in total. Rate base
was computed using the average-of-monthly-averages method. These amounts are a component
of actual results of operations.

c. Deferred FIT Rate Base

These amounts reflect the deferred tax balances arising from accelerated depreciation,
bond refinancing premiums, and contributions in aid of construction, which are not included in
the Results of Operations Utility Plant Report. These amounts are reflected on an average-of-
monthly-averages basis. These amounts are a component of actual results of operations.

d. Deferred Gain on Office Building

These amounts reduce rate base by the net of tax, unamortized gain on the sale of the
office building. The facility was sold in December 1986 and leased back by the Company.
Although the Company repurchased the building in November 2005, the Company opted to
continue to amortize the deferred gain over the remaining amortization period scheduled to end
in 2011. The treatment of the gain on the sale follows the Commission's Order Granting
Application in Cause No. FR-86-150, and the continuation of the existing amortization after the
sale was approved in Docket No. U-071805. These amounts are a component of actual results of
operations.

e. Colstrip 3 AFUDC Elimination

These amounts reflect a reallocation of rate base and depreciation expense between
jurisdictions. In Cause Nos. U-81-15 and U-82-10, the WUTC allowed the Company a return on
a portion of Colstrip Unit 3 construction work in progress (CWIP). A much smaller amount of
Colstrip Unit 3 CWIP was allowed in rate base in Case No. U-1008-144 by the IPUC. The
Company eliminated the AFUDC associated with the portion of CWIP allowed in rate base in
each jurisdiction. Since production facilities are allocated on the production/transmission
percentages, the allocation is reversed and a direct assignment is made. These amounts are a
component of actual results of operations.

Page 1



AVISTA UTILITIES

Commission Basis Report
Washington Electric Adjustment Descriptions
Twelve Months Ended December 31, 2010

f. Colstrip Common AFUDC

Differing amounts of Colstrip common facilities were excluded from rate base by the
WUTC and IPUC until Colstrip Unit No. 4 was placed in service. The Company was allowed to
accrue AFUDC on the Colstrip common facilities during the time that they were excluded from
rate base. It is necessary to directly assign the AFUDC because of the differing amounts of
common facilities excluded from rate base by the WUTC and IPUC. In September 1988, an
entry was made to comply with a FERC Audit Exception, which transferred Colstrip common
AFUDC from the plant accounts to account 186. These amounts reflect a direct assignment of
rate base for the appropriate average of monthly averages amounts of Colstrip common AFUDC
to the Washington and Idaho jurisdictions. Amortization expense associated with the Colstrip
common AFUDC is charged directly to the Washington and Idaho jurisdictions through Account
406. These amounts are a component of actual results of operations.

g. Kettle Falls Disallowance

These amounts reflect the Kettle Falls disallowance ordered by the WUTC in Cause No.
U-83-26. The WUTC disallowed both a return of and a return on $5,247,725 of investment in
Kettle Falls. The disallowed investment and related depreciation expense, FIT expense,
accumulated depreciation and deferred FIT are removed. These amounts are a component of
actual results of operations.

h. Customer Advances

These amounts decrease rate base for customer advances, as they will most likely be
recorded as contributions in aid of construction at some future time. These amounts are a
component of actual results of operations. ‘

i. Customer Deposits

These amounts decrease rate base for the average-of-monthly averages of customer
deposits held by the Company. The corresponding interest paid on customer deposits 1s
reclassified to an operating expense. This adjustment is consistent with Docket No. UE-090134.

i Settlement Exchange Power

These amounts reflect the rate base associated with the recovery of 64.1% of the
Company's investment in Settlement Exchange Power. The 64.1% recovery level was approved
by the Commission's Second Supplemental Order in Cause No. U-86-99 dated February 24,
1987. Amortization expense and deferred FIT expense recorded during the test period are
reflected in results of operations. These amounts are a component of actual results of operations.

Page 2



AVISTA UTILITIES

Commission Basis Report
Washington Electric Adjustment Descriptions
Twelve Months Ended December 31, 2010

k. CDA Settlement Deferral

This adjustment reflects the 2010 AMA net assets and DFIT balances associated with the
2008/2009 past storage and §10(e) charges, and CDA/SRR CDR (CDA Tribe Settlement 4(e)
Spokane River Relicensing conditions) deferred for future recovery as approved in Docket No.
UE-100467.

L Spokane River Deferral

This adjustment reflects the 2010 AMA net asset and DFIT balances related to the

Spokane River relicensing and PM&E costs deferred for future recovery, as approved in Docket
No. UE-100467.

m. Montana Riverbed Lease

This adjustment reflects the 2010 average-of-monthly averages net asset and DFIT
balances related to the costs associated with the Montana Riverbed lease settlement. In this
settlement, the Company agreed to pay the State of Montana $4.0 million annually beginning in
2007, with annual inflation adjustments, for a 10-year period for leasing the riverbed under the
Noxon Rapids Project and the Montana portion of the Cabinet Gorge Project. The first two
annual payments were deferred by Avista as approved in Docket No. UE-072131. In Docket No.
UE-080416 (see Order No. 08), the Commission approved the Company’s accounting treatment
of the deferred payments, including accrued interest, to be amortized over the remaining eight
years of the agreement starting on January 1, 2009.

n. Lancaster Amortization

This adjustment reflects the 2010 AMA net asset and DFIT balances related to the 2010
($6.8 million Washington) deferred Lancaster plant Power Purchase Agreement (PPA), as
approved in Docket No. UE-100467.

0. Eliminate B & O Taxes

This adjustment removes the revenues and expenses associated with local business and
occupation taxes. The adjustment climinates any timing mismatch that exists between the
revenues and expenses by eliminating the revenues and expenses in their entirety. This restating
adjustment is consistent with prior dockets (including Docket No. UE-991606 forward).

p- Property Tax
This adjustment restates the test period accrued levels of property taxes to reflect the

actual amounts. This restating adjustment is consistent with prior dockets (including Docket No.
UE-991606 forward).

Page 3



AVISTA UTILITIES

Commission Basis Report
Washington Electric Adjustment Descriptions
Twelve Months Ended December 31, 2010

q. Uncollectible Expense

This adjustment restates the accrued expense to the actual level of net write-offs for the
test period. This restating adjustment is consistent with prior dockets (including Docket No. UE-
991606 forward).

r. Regulatory Expense Adjustment

This adjustment restates regulatory expense to reflect the WUTC and IPUC assessment
rates applied to revenues for the test period and the actual levels of FERC fees paid during the
test period. This restating adjustment is consistent with prior dockets (including Docket No. UE-
991606 forward).

S. Injuries and Damages

As a result of the Commission's Order in Docket No. U-88-2380-T the Company changed
to the reserve method of accounting for injuries and damages not covered by insurance. This
restating adjustment replaces the accrual with actuals to adjust to the six-year rolling average of
injuries and damages payments not covered by insurance. This restating adjustment is consistent
with prior dockets (including Docket No. UE-991606 forward).

t. FIT Adjustment

This adjustment removes the effect of certain Schedule M items and matches the
jurisdictional allocation of other Schedule M items to related Results of Operations allocations.
This restating adjustment is consistent with prior dockets (including Docket No. UE-991606
forward).

u. Eliminate WA Power Cost Deferral

This adjustment eliminates all power supply deferral and amortization entries recorded in
results of operations pursuant to the deferral and recovery mechanisms authorized in Docket No.
UE-000972. This restating adjustment is consistent with prior general rate case dockets
(including Docket No. UE-01 1595 forward.)

V. Nez Perce Settlement Accounting Adjustment
This adjustment directly assigns the Nez Perce Settlement expenses to the Washington

and Idaho jurisdictions. This is necessary due to differing regulatory treatment in Idaho Case No.
WWP-E-98-11 and Washington Docket No. UE-991 606/UG-991607.

Page 4



AVISTA UTILITIES

Commission Basis Report
Washington Electric Adjustment Descriptions
Twelve Months Ended December 31, 2010

W. Eliminate Accounts Receivable Expenses

This adjustment removes expenses associated with the sale of customer accounts
receivable. This restating adjustment is consistent with prior dockets (including Docket No. UE-
991606 forward).

X. Office Space Charges to Subsidiaries

This adjustment removes a portion of the office space costs (building lease and O&M
costs, common area costs, copier expense and annual office furniture rental) using the percentage
of labor dollars charged to subsidiary activities by employee compared to total labor dollars by
employee. These percentages are applied to the employees’ office space (expressed in square
feet) and multiplied by office space costs/per square foot. This restating adjustment is made as a
result of the Commission's Third Supplemental Order in Docket No. U-88-2380-T, which
required the company to perform a space utilization study to allocate costs to subsidiaries. This
restating adjustment is consistent with prior dockets (including Docket No. UE-991606 forward).

y. Restate Excise and Franchise Taxes

This adjustment removes the effect of a one-month accrual lag in actual results to reflect
the actual level of taxes paid. This restating adjustment is consistent with prior dockets
(including Docket No. UE-991606 forward).
Z. Net Gains/Losses

This adjustment reflects a ten-year amortization of net gains realized from the sale of real
property disposed of between 2001 and 2010. This restating adjustment is made as a result of the

Commission's Order in Docket No. UE-050842/UG-050483. This restating adjustment is
consistent with prior general rate case dockets starting with Docket No. UE-050842/UG-050483.

aa. Revenue Weather Normalization

This adjustment normalizes weather sensitive electric kWh sales by eliminating the effect
of temperature deviations above or below historical normals. This restating adjustment is
required per WAC 480-100-208.
ab.  Miscellaneous restating

This adjustment removes a number of non-operating or non-utility expenses, ie.

advertising, dues, donations, and other expenses included in error in the test period actual results.
The Company also removed 50% of director meeting expenses and 10% of director fees.
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AVISTA UTILITIES

Commission Basis Report
Washington Electric Adjustment Descriptions
Twelve Months Ended December 31, 2010

ac. Remove Buck-A-Block

This adjustment eliminates all Buck-a-Block costs from Washington 2010 results, per
Docket UE-100467.
ad. Normalized Power Supply

This adjustment normalizes power supply related revenue and expenses. A dispatch
simulation model is used to calculate normalized secondary sales, secondary purchases and
thermal fuel costs. This restating adjustment is required per WAC 480-100-208.
ae. Restate Debt Interest

This adjustment restates debt interest using the average weighted cost of total debt
authorized at December 31, 2010 and reflects the federal income tax effect of the restated level of

interest for the test period. This restating adjustment is consistent with prior dockets (including
Docket No. UE-991606 forward).
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AVISTA UTILITIES
ELECTRIC ADJUSTMENT SUMMARY

PER RESULTS OF

TWELVE MONTHS ENDED DECEMBER 31, 2010 OPERATIONS REPORTS
(000'S OF DOLLARS) ELECTRIC
Line
No. DESCRIPTION System Washington Idaho
REVENUES
1  Total General Business $683,340 $433,618 $249,722
2 Interdepartmental Sales 1,000 790 210
3 Sales For Resale 256,320 167,018 89,302
4 Total Sales of Electricity 940,660 601,426 339,234
5  Other Revenue 129,295 84,313 44 982
6 Total Electric Revenue 1,069,955 685,739 384,216
EXPENSES
Production and Transmission
7 Operating Expenses 347,406 222,473 124,933
8 Purchased Power 277,079 168,347 108,732
9 Depreciation and Amortization 29,698 22,406 7,292
10 Taxes 15,109 9,845 5,264
11 Total Production & Transmission 669,292 423,071 246,221
Distribution
12 Operating Expenses 27,101 18,355 8,746
13 Depreciation 28,360 18,065 10,295
14 Taxes 40,217 34,749 5,468
15 Total Distribution 95,678 71,169 24,509
16 Customer Accounting 12,937 9,017 3,920
17  Customer Service & Information 29,015 20,899 8,116
18 Marketing 197 180 17
Administrative & General
19 Operating Expenses 69,786 46,091 23,695
20 Depreciation 14,484 9,277 5,207
21 Taxes 0 0 0
22 Total Admin. & General 84,270 55,368 28,902
23 Total Electric Expenses 891,389 579,704 311,685
24  Operating Income before FIT 178,566 106,035 72,531
Federal Income Taxes
25 Current Accrual 35.0% 23,274 11,919 11,355
26 Deferred Income Taxes 20,726 13,550 7,176
Amortized ITC (127) (83) “44)
SETTLEMENT EXCHANGE POWER
27 NET OPERATING INCOME $134,693 $80,649 $54,044
RATE BASE
PLANT IN SERVICE
28 Intangible $120,505 $79,107 $41,398
29 Production 1,067,429 695,537 371,892
30 Transmission 479,596 312,505 167,091
31 Distribution 1,048,364 642,143 406,221
32 General 188,566 120,996 67,570
33 Total Plant in Service 2,904,460 1,850,288 1,054,172
34 ACCUMULATED DEPRECIATION 966,973 616,793 350,180
35 ACCUM. PROVISION FOR AMORTIZATION 19,005 12,606 6,399
36 Total Accum. Depreciation & Amort. 985,978 629,399 356,579
37 GAIN ON SALE OF BUILDING
38 WORKING CAPITAL
39 DEFERRED TAXES
40 TOTAL RATE BASE $1,918,482 $1,220,889 $697,593
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AVISTA UTILITIES

ELECTRIC ADJUSTMENT SUMMARY
TWELVE MONTHS ENDED DECEMBER 31, 2010

(000'S OF DOLLARS)

DESCRIPTION

WASHINGTON
DEFERRED FIT RATE BASE
ELECTRIC

System

Washington

{daho

REVENUES
Total General Business
Interdepartmental Sales
Sales For Resale

Total Sales of Electricity
Other Revenue

Total Electric Revenue

EXPENSES
Production and Transmission
Operating Expenses
Purchased Power
Depreciation and Amortization
Taxes
Total Production & Transmission

Distribution
Operating Expenses
Depreciation
Taxes

Total Distribution

Customer Accounting
Customer Service & Information
Marketing

Administrative & General
Operating Expenses
Depreciation
Taxes

Total Admin. & General

Total Electric Expenses

Operating Income before FIT

Federal Income Taxes
Current Accrual (at 35%)
Deferred Income Taxes

Amortized ITC - Noxon

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE

Intangible

Production

Transmission

Distribution

General

Total Plant in Service

ACCUMULATED DEPRECIATION

ACCUM. PROVISION FOR AMORTIZATION

Total Accum. Depreciation & Amort.
GAIN ON SALE OF BUILDING
WORKING CAPITAL
DEFERRED TAXES

TOTAL RATE BASE

30

$0 %o

$0

(184

,825) (184,825)

($184,825)

($184,825) j




AVISTA UTILITIES
Electric Accumulated Deferred Taxes
Average - Twelve Months Ended December 31, 2010

Alloc Electric
Basis System Washington Idaho
ACCELERATED TAX DEPRECIATION
Electric Production 1 (98,518,495) (64,194,651) (34,323,844)
Transmission 1 (44,274,222) (28,849,083) (15,425,139)
Distribution 10 (96,771,166) (59,302,338) (37,468,828)
General Utility 13 (17,396,197) (11,157,747) (6,238,450)
General Utility CD AA 4 (11,546,099) (7,665,455) (3,880,644)
General Utility CD AN 4 {1,359,952) (902,872) (457,080)
Subtotal . (269,866,131)" (172,072;146) " (97,793,985)
CDA Lake CDR Fund 1 (3,447,500) (2,246,391) (1,201,109)
CDA Lake IPA Fund 1 (29,167) (19,364) (9,803)
CDA Lake Settlement 1 (12,851,707) (8,374,172) (4,477,535)
Subtotal (16,328,374 10,639,927). = (5,688,447)
Total Plant DFIT (286,194,505)  (182,712,073)  (103,482,432)
Colstrip PCB - Elec 1 (539,293) (351,403) (187,890)
FMB & MTN Redeemed 12 (2,768,062) (1,761,512) (1,006,550)
DSM (Elec-ID) Elec (1) D 0 0 0
Total Other Deferred FIT (3,307,355) (2,112,915) (1,194,440)
Total Deferred FIT (289,501,860) (184,824,988) ~/ ‘(104,676,8721
Allocation Notes:
Production/Transmission 1 100.000% 65.160% 34.840%
Jurisdictional four-factor 4 100.000% 66.390% 33.610%
Net electric distribution plant - AMA 10 100.000% 61.281% 38.719%
Net electric plant - AMA 12 100.000% 63.637% 36.363%
Net electric general plant - AMA 13 100.000% 64.139% 35.861%
Direct D

Source of Allocation Factors: Results of Operations Report E-ALL-12A
Source of Allocation Factors: Results of Operations Report E-PLT-12A

(1) The remaining balance of the 1994 Gas Programs will be completely amortized as of
June 2011. As no expense will be incurred during the rate year (12 ME June 2012), the

2010 accumulated deferred income tax is being eliminated in this adjustment.

2010 AMA DFIT.xIsElec-1210



AVISTA UTILITIES
Accumulated Deferred Taxes
Average - Twelve Months Ended December 31, 2010

Total
System Electric Gas - North Gas - South
Electric (256,960,080) (256,960,080)
GAS North (52,479,822) (52,479,822)
GAS Oregon (27,169,065) (27,169,065)
General Utility CD AA (15,993,378)  (11,546,099) (3,108,633) (1,338,646)
General Utility CD AN (1,722,658) (1,359,952) (362,706)
Total Accelerated Tax Depr ~ (354,325,003[})(269,866,131) (565,951,161)  (28,507,711)
Average of Monthly Averages
CDA Lake CDR Fund 283324 ED AN (3,447,500) (3,447,500)
CDA Lake IPA Fund 283325 ED AN (29,167) (29,167)
CDA Lake Settlement 283382 ED AN (12,851,707)  (12,851,707)
Colstrip PCB 283200 ED AN (539,293) (539,293)
FMB & MTN Redeemed 283850 CD AA (3,834,253) (2,768,062) (745,264) (320,927)
DSM (Elec-ID) Elec (1) 283720 EDID 0 0
DSM (Gas-WA) Gas (1) 283720 GD WA 0 0
DSM (Gas-ID) Gas (1) 283720 GD ID 0 0
Total Other Deferred FIT (20,701,920)  (19,635,729) (745,264) (320,927)
Total Deferred FIT (375,026,923)  (289,501,860)8 (56,696,425)  (28,828,638)
Source of Allocation Factors: Results of Operations Report E-ALL-12A
CDAA-7 100.000% 72.193% 19.437% 8.370%
CDAN-9 100.000% 78.945% 21.055% 0.000%

(1) The remaining balance of the 1994 Gas Programs will be completely amortized as of

June 2011. As no expense will be incurred during the rate year (ID, 12 ME June 2012 and
WA, 12 ME December 2012), the 2010 accumulated deferred income tax is being eliminated in
this adjustment.

2010 AMA DFIT.xIsSYS-1210



Electric - 282900

Gas North - 282900
Oregon Gas - 282900
General Utility - 282900
General Utility - 282900

Total Accelerated Tax Depr

AVISTA UTILITIES
Accumulated Deferred Taxes
Associated with Accelerated Tax Depreciation
Estimated Balance at 12/31/2010

Balance at Balance at Average Balance
Alloc 12/31/2009 12/31/2010 12/31/2010
ED AN (250,678,851) (263,241,309) (256,960,080)
GD AN (49,014,334) (55,945,310) (52,479,822)
GD OR (24,768,126) (29,570,004) (27,169,065)
CD AA (13,716,774) (18,269,982) (15,993,378)
CD AN (1,683,538) (1,761,777) (1,722,658)

(339,861,623)() (368,788,382)@) r(354;325,003)@

2010 AMA DFIT .xIsAvgCalc



282900
282900
282900
282900
282900

ADFIT
ADFIT
ADFIT
ADFIT
ADFIT

CcD
CcD
ED
GD
GD

AN
AN
AN
OR

Trial Balance
Balance as of 12-31-2009

YTD - Actual Adjustments in Adjustments in Adjustments in Adjusted
200912 2010 2010 2011 200912 Balance
(14,099,779.53) 383,006.00 (13,716,773.53)
(1,683,538.33) - (1,683,538.33)
(247,071,183.72) (734,009.00)  (1,944,658.00) (929,000.00) (250,678,850.72)
(48,279,819.13) {(221,342.00) (513,173.00) (49,014,334.13)
(23,852,188.34) (672,856.00) (243,082.00) (24,768,126.34)
(334,986,509.05) (1,245,201.00)  (2,700,913.00) (929,000.00)  (339,861,623.05) (D
(1) (2) (3

(1) NSJ018 was recorded in September 2010 to adjust 2009 to actual per the tax return.
These adjustments are necessary to restate the 12/31/09 balances for accurate AMA calculation.

(2) NSJ021 was recorded in September 2010 to adjust Cost of Removal (2006-2008) to actual per
the Federal Income Tax Return. These adjustments are necessary to restate the 12/31/09 balances for
accurate AMA calculation.

(3) NSJ012 was recorded in February 2011 to correct the Noxon ITC adjustment that was recorded in
September 2010 to adjust 2009 to actual per the tax return. This adjustment is necessary to restate
the 12/31/09 balance for accurate AMA calculation.

2010 AMA DFIT.xIsGL 122009



282900
282900
282900
2820900
282900

ADFIT
ADFIT
ADFIT
ADFIT
ADFIT

CD
CD
ED
GD
GD

AN
AN
AN
OR

Trial Balance
Balance as of 12-31-2010

YTD - Actual Adjustments in Adjusted
201012 2011 201012 Balance
(18,269,981.53) (18,269,981.53)
(1,761,777.33) (1,761,777.33)
(262,312,308.72) (929,000.00) (263,241,308.72)
(55,945,310.13) (55,945,310.13)
(29,570,004.34) (29,570,004.34)
(367,859,382.05) (929,000.00) (368,788,382.05Y" y

(1)

(1) NSJ012 was recorded in February 2011 to correct the Noxon ITC adjustment that was recorded in
September 2010 to adjust 2009 to actual per the tax return. This adjustment is necessary to restate
the 12/31/10 balance for accurate AMA calculation.

2010 AMA DFIT.xIsGL 122010



AVISTA UTILITIES
Accumulated Deferred Taxes
AMA Twelve Months Ended December 31, 2010

Colstrip PCB Bond Redemption

Elec
283200 ED AN 283850 CD AA

Dec-09 (575,160) (3,708,385)
Dec-10 (503,426) (7,475,987)

Total (1,078,586) (11,184,372)
Average (539,293) (5,592,186)
Jan-10 (569,182) (3,664,560)
Feb-10 (563,204) (3,616,929)
Mar-10 (557,226) (3,569,299)
Apr-10 (551,248) (3,521,605)
May-10 (545,270) (3,894,661)
Jun-10 (539,293) (3,819,508)
Jul-10 (533,315) (3,768,490)
Aug-10 (527,337) (3,717,233)
Sep-10 (521,359) (3,665,977)
Oct-10 (515,381) (3,614,720)
Nov-10 (509,404) (3,565,871)

Total (6,471,512) (46,011,039)
Average of monthly averages (539,293) (3.834,253)

DSM DSM DSM
Elec-ID Gas-WA Gas-ID
283720 ED ID 283720 GD WA 283720 GD ID

Dec-09 (80,224) (48,981) (53,343)
Dec-10 - - (17,942)

Total (80,224) (48,981) (71,285)
Average (40,112) (24,491) (35,643)
Jan-10 (71,023) (40,908) (50,393)
Feb-10 (61,821) (32,836) (47,443)
Mar-10 (52,620) (24,764) (44,493)
Apr-10 (43,418) (16,692) (41,543)
May-10 (34,217) (8,620) (38,593)
Jun-10 (25,015) 0 (35,643)
Jul-10 (17,953) 0 (32,693)
Aug-10 (12,058) 0 (29,743)
Sep-10 (6,490) 0 (26,793)
Oct-10 (3,142) 0 (23,843)
Nov-10 (1,772) 0 (20,893)

Total (369,641) (148,311) (427,716)
Average of monthly averages (30,803) (12,359) (35,643)

Adjustment (1) 30,803 12,359 35,643
Average of monthly averages 0 0 0

Source: General Ledger

(1) The remaining balance of the 1994 Gas Programs will be completely amortized as of
June 2011. As no expense will be incurred during the rate year (1D, 12 ME June 2012 and
WA, 12 ME December 2012), the 2010 accumulated deferred income tax is being eliminated in

this adjustment.

2010 AMA DFIT.xIsOther DFIT_AMA



AVISTA UTILITIES
Accumulated Deferred Taxes
AMA Twelve Months Ended December 31, 2010

CDA CDR Fund CDAIPAFund  CDA Settlement

Elec Elec Elec
283324 ED AN 283325 ED AN 283382 ED AN

Dec-09 (3,482,500) 0 (12,940,338)
Dec-10 (3,412,500) (700,000) (14,045,168)

Total (6,895,000) (700,000) (26,985,506)
Average (3,447,500) (350,000) (13,492,753)
Jan-10 (3,476,667) 0 (12,915,853)
Feb-10 (3,470,833) 0 (12,891,368)
Mar-10 (3,465,000) 0 (12,866,884)
Apr-10 (3,459,167) 0 (12,842,399)
May-10 (3,453,333) 0 (12,817,914)
Jun-10 (3,447,500) 0 (12,793,430)
Jul-10 (3,441,667) 0 (12,768,945)
Aug-10 (3,435,833) 0 (12,744,460)
Sep-10 (3,430,000) 0 (12,719,976)
Oct-10 (3,424,167) 0 (12,695,491)
Nov-10 (3,418,333) 0 (12,671,006)

Total (41,370,000) (350,000) (154,220,479)
Average of monthly averages (3,447,500) (29,167) (12,851,707)

Source: General Ledger

2010 AMA DFIT xisCDA DFIT



GL Account Balance Ferc Account : '283324' , Accounting Period : '2010%'

Ferc Ferc Acct Desc:ADFIT LAKE  Service:ED Jurisdiction: AN
Acct:283324 CDA CDR FUNDS

Accounting . . Adjustment in .
Period Beginning Balance Monthly Activity Results of Ending Balance
Operations (1)
201001 -3,482,500.01 -700,000.00 705,833.34  -3,476,666.67
201002 -4,182,500.01 11,666.66 700,000.02  -3,470,833.33
201003 -4,170,833.35 5,833.33 700,000.02  -3,465,000.00
201004 -4,165,000.02 5,833.33 700,000.02  -3,459,166.67
201005 -4,159,166.69 705,833.33 -3,453,333.36
201006 -3,453,333.36 5,833.33 -3,447,500.03
201007 -3,447,500.03 5,833.33 -3,441,666.70
201008 -3,441,666.70 5,833.33 -3,435,833.37
201009 -3,435,833.37 5,833.33 -3,430,000.04
201010 -3,430,000.04 5,833.33 -3,424,166.71
201011 -3,424,166.71 5,833.33 -3,418,333.38
201012 -3,418,333.38 5,833.33 -3,412,500.05
Sum: 69,999.96
Ferc Acct Service Juris Period Adjustment
283324 ED AN 201001 $705,833.34
283324 ED AN 201002 $700,000.02
283324 ED AN 201003 $700,000.02
283324 ED AN 201004 $700,000.02

(1) Results of Operations adjustment made to correct GL entry that
was recorded to this account in January in error. This entry was
corrected in the GL in May.

2010 AMA DFIT .xIs283324 ED AN




GL Account Balance Ferc Account : '283325' , Accounting Period : '2010%'

Ferc Acct Desc:ADFIT CdA  Service:ED
Ferc Acct:283325 |PA FUND DEPOSIT

Jurisdiction: AN

Adjustments

Accounting Period Beginning Balance Monthly Activity  Ending Balance 0 Adjusted

201001 0.00 0.00 0.00 0.00 0.00
201002 0.00 0.00 0.00 0.00 0.00
201003 0.00 0.00 0.00 0.00 0.00
201004 0.00 0.00 0.00 0.00 0.00
201005 0.00 -700,000.00 -700,000.00 700,000.00 0.00
201006 -700,000.00 0.00 -700,000.00 700,000.00 0.00
201007 -700,000.00 0.00 -700,000.00 700,000.00 0.00
201008 -700,000.00 0.00 -700,000.00 700,000.00 0.00
201009 -700,000.00 0.00 -700,000.00 700,000.00 0.00
201010 -700,000.00 700,000.00 0.00 0.00 0.00
201011 0.00 0.00 0.00 0.00 0.00
201012 0.00 -700,000.00 -700,000.00 0.00 -700,000.00

Sum: -700,000.00

(1) The $2m IPA fund was not allowed in Rate Base until October 1, 2010 for ID (per Order) and
December 1, 2010 for WA (per Order). These adjustments correct the Accumulated DFIT.

2010 AMA DFIT.xIs283325 ED AN

0



GL Account Balance Ferc Account : '283382', Accounting Period : '2010%'

Ferc Acct:283382 Ferc Acct Desc:ADFIT LAKE CDA  Service:ED Jurisdiction: AN
' STORAGE SETTLEMENT
Revised Monthly

Accounting Period Beginning Balance Activity (1) Subsidiary
200912 (13,698,225.87) 757,888.35 (12,940,337.52)
201001 (12,978,632.49) 62,779.63 (12,915,852.86)
201002 (12,971,495.63) 80,127.44 (12,891,368.19)
201003 (12,946,858.77) 79,975.24 (12,866,883.53)
201004 (12,922,221.57) 79,822.71 (12,842,398.86)
201005 (12,897,585.06) 79,670.87 (12,817,914.19)
201006 (12,872,948.20) 79,518.67 (12,793,429.53)
201007 (12,851,049.92) 82,105.06 (12,768,944.86)
201008 (12,827,812.21) 83,352.02 (12,744,460.19)
201009 (12,806,161.33) 86,185.80 (12,719,975.53)
201010 (12,784,729.95) 89,239.09 (12,695,490.86)
201011 (12,760,190.66) 89,184.46 (12,671,006.20)
201012 (14,135,091.61) 89,924.04 (14,045,167.57)

(1) Adjust ROO for legal fees recorded in GL, that will be moved

to suspense account in 2011.

2010 AMA DFIT .xIs283382 ED AN
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GL Account Balance Ferc Account : '283200', Accounting Period : '2010%'

Ferc Ferc Acct Desc:ADFIT COLSTRIP PCB Service:ED Jurisdiction: AN
Acct:283200

Ac;:x;mg Beginning Balance fgg&g Ending Balance
201001 -575,159.51 5,977.81 -569,181.70
201002 -569,181.70 5,977.81 -563,203.89
201003 -563,203.89 5,977.81 -557,226.08
201004 -557,226.08 5,977.81 -551,248.27
201005 -551,248.27 5,977.81 -545,270.46
201006 -545,270.46 5,977.81 -539,292.65
201007 -539,292.65 5,977.81 -533,314.84
201008 -533,314.84 5,977.81 -527,337.03
201009 -527,337.03 5,977.81 -521,359.22
201010 -521,359.22 5,977.81 -515,381.41
201011 -515,381.41 5,977.81 -509,403.60
201012 -509,403.60 5,977.81 -503,425.79

Sum: 71,733.72

2010 AMA DFIT.xIs283200 ED AN



GL Account Balance Ferc Account :'283850', Accounting Period : '2010%'

Ferc Acct:283850 Ferc Acct Desc:ADFIT FMB & MTN REDEEMED Service:CD Jurisdiction:AA

Accounting Period Beginning Balance Monthly Activity Ending Balance

201001 -3,708,384.77 43,824.84 -3,664,559.93
201002 -3,664,559.93 47,630.54 -3,616,929.39
201003 -3,616,929.39 47,630.53 -3,569,298.86
201004 -3,569,298.86 47,694.14 -3,521,604.72
201005 -3,521,604.72 -373,056.44 -3,894,661.16
201006 -3,894,661.16 75,153.52 -3,819,507.64
201007 -3,819,507.64 51,017.80 -3,768,489.84
201008 -3,768,489.84 51,256.61 -3,717,233.23
201009 -3,717,233.23 51,256.61 -3,665,976.62
201010 -3,665,976.62 51,256.61 -3,614,720.01
201011 -3,614,720.01 48,849.07 -3,565,870.94
201012 -3,565,870.94 -3,910,115.96 -7,475,986.90

Sum: -3,767,602.13

2010 AMA DFIT.xIs283850 CD AA



GL Account Batance Ferc Account : '283720', Accounting Period : '2010%'

Ferc Ferc Acct Desc:ADFIT DSM  Service:ED Jurisdiction:ID
Acct:283720

Ac;::x;’;mg Beginning Balance Monthly Activity Ending Balance
201001 -80,224.47 9,201.58 -71,022.89
201002 -71,022.89 9,201.58 -61,821.31
201003 -61,821.31 9,201.58 -52,619.73
201004 -52,619.73 9,201.58 -43,418.15
201005 -43,418.15 9,201.58 -34,216.57
201006 -34,216.57 9,201.58 -25,014.99
201007 -25,014.99 7,062.39 -17,952.60
201008 -17,952.60 5,894.46 -12,058.14
201009 -12,058.14 5,567.81 -6,490.33
201010 -6,490.33 3,348.61 -3,141.72
201011 -3,141.72 1,369.77 -1,771.95
201012 -1,771.95 1,771.98 0.03

Sum: 80,224.50

2010 AMA DFIT.xIs283720 ED ID
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AVISTA UTILITIES
ELECTRIC ADJUSTMENT SUMMARY

TWELVE MONTHS ENDED DECEMBER 31, 2010

(000'S OF DOLLARS)

DESCRIPTION

REVENUES
Total General Business
Interdepartmental Sales
Sales For Resale

Total Sales of Electricity
QOther Revenue

Total Electric Revenue

EXPENSES
Production and Transmission
Operating Expenses
Purchased Power
Depreciation and Amortization
Taxes
Total Production & Transmission

Distribution
Operating Expenses
Depreciation
Taxes

Total Distnibution

Customer Accounting
Customer Service & Information
Marketing

Administrative & General
Qperating Expenses
Depreciation
Taxes

Total Admin. & General

Total Electric Expenses

Operating Income before FIT

Federal Income Taxes
Current Accrual
Deferred Income Taxes

Amortized ITC - Noxon

35.0%

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE

Intangible

Production

Transmission

Distribution

General

Total Plant in Service

ACCUMULATED DEPRECIATION
ACCUM. PROVISION FOR AMORTIZATION

Total Accum. Depreciation & Amort.
GAIN ON SALE OF BUILDING
WORKING CAPITAL
DEFERRED TAXES

TOTAL RATE BASE

DEFERRED GAIN
ON OFFICE BUILDING

ELECTRIC
System ‘Washington Idaho
$0
0 0 0
0 0 0
0 0 0
0
0 0 0
30 0
$0
0
0 0 0
0 0 0
0 0 0
0 0 0
$0 $0 $0
0 0 0
0 0 0
127) (127) 0
0 0 0
($127) (8127) $0




AVISTA UTILITIES
SALE/LEASEBACK OF GENERAL OFFICE FACILITY
RATE BASE ADJUSTMENT - DEFERRED GAIN AND RELATED TAXES
RATE PERIOD TWELVE MONTHS ENDED DECEMBER 31, 2009

CALCULATION OF AVERAGE OF MONTHLY AVERAGES:

COMPANY ELECTRIC GAS
Deferred Deferred Deferred Deferred Deferred Deferred
Gain Bal Tax Bal Gain Bal Tax Bal Gain Bal Tax Bal
PERIOD 253.850 190.850 253.850 190.850 253.850 190.850
(ED) (GD)
Dec 2009 (522,912) 183,046 (392,184) 137,276 (130,728) 45,770
Dec 2010 (261,456) 91,546 (196,092) 68,648 (65,364) 22,898
TOTAL (784,368) 274,592 (588,276) 205,924 (196,092) 68,668
Divide by 2 +2 +2 +2 +2 +2 +2
Beg/End Mo Avg (392,184) 137,296 (294,138) 102,962 (98,046) 34,334
Jan 2010 (501,124) 175,421 (375,843) 131,557 (125,281) 43,864
Feb 2010 (479,336) 167,796 (359,502) 125,838 (119,834) 41,958
Mar 2010 (457,548) 160,171 (343,161) 120,119 (114,387) 40,052
Apr 2010 (435,760) 152,546 (326,820) 114,400 (108,940) 38,146
May 2010 (413,972) 144,921 (310,479) 108,681 (103,493) 36,240
Jun 2010 (392,184) 137,296 (294,138) 102,962 (98,046) 34,334
Jul 2010 (370,396) 129,671 (277,797) 97,243 (92,599) 32,428
Aug 2010 (348,608) 122,046 (261,456) 91,524 (87,152) 30,522
Sep 2010 (326,820) 114,421 (245,115) 85,805 (81,705) 28,616
Oct 2010 (305,032) 106,796 (228,774) 80,086 (76,258) 26,710
Nov 2010 (283,244) 99,171 (212,433) 74,367 (70,811) 24,804
TOTAL (4,706,208) 1,647,552 (3,529,656) 1,235,544 | (1,176,552) 412,008
Divide by 12 =12 =12 +12 =12 =12 =12
Ave Monthly Average (392,184) 137,296 (294,138) 102,962 (98,046) 34,333
Allocation to Jurisdictions--Electric
| System I Washington I Idaho l
Per Electric Allocation Note 4: 100.000% 66.390% 33.610%
Deferred Gain (294,138) (195,278) (98,860)
Deferred Taxes 102,962 68,356 34,606
Net Electric Adj (191,176) (126,922) (64,254)
2010CBR-DefGainBldg.x1sDefGainBldg-2010 TN 4/21/2011




GL Account Balance
Jurisdiction:, Statind:DL

Accounting
Ferc Acct  Service Period

190850 ED 201001
201002
201003
201004
201005
201006
201007
201008
201009
201010
201011
201012

Ferc Acct Desc

ADFIT GAIN GENERAL OFFICE BLDG
ADFIT GAIN GENERAL OFFICE BLDG
ADFIT GAIN GENERAL OFFICE BLDG
ADFIT GAIN GENERAL OFFICE BLDG
ADFIT GAIN GENERAL OFFICE BLDG
ADFIT GAIN GENERAL OFFICE BLDG
ADFIT GAIN GENERAL OFFICE BLDG
ADF1T GAIN GENERAL OFFICE BLDG
ADFIT GAIN GENERAL OFFICE BLDG
ADFIT GAIN GENERAL OFFICE BLDG
ADFIT GAIN GENERAL OFFICE BLDG
ADFIT GAIN GENERAL OFFICE BLDG

Beginning
Balance

137,275.65
131,556.65
125,837.65
120,118.65
114,399.65
108,680.65
102,961.65
97,242.65
91,523.65
85,804.65
80,085.65
74,366.65

Monthly
Activity

-5,719.00
-5,719.00
-5,719.00
-5,718.00
-5,719.00
-5,719.00
-5,719.00
-5,719.00
-5,719.00
-5,719.00
-5,719.00

-5,719.00

-68,628.00

Ending
Balance

131,556.65
125,837.65
120,118.65
114,399.65
108,680 65
102,961.65
97,242.65
91,523.65
85,804.65
80,085 65
74,366.65
68,647.65

12/31/2009 $137.275.65
-68.628.00
68,647 65

12/31/2010 $68.647.65
-68.628.00
19.65

a0

190850 GD 201001
201002
201003
201004
201005
201006
201007
201008
201009
201010
201011
201012

ADFIT GAIN GENERAL OFFICE BLDG
ADFIT GAIN GENERAL OFFICE BLDG
ADFIT GAIN GENERAL OFFICE BLDG
ADFIT GAIN GENERAL OFFICE BLDG
ADFIT GAIN GENERAL OFFICE BLDG
ADFIT GAIN GENERAL OFFICE BLDG
ADFIT GAIN GENERAL OFFICE BLDG
ADFIT GAIN GENERAL OFFICE BLDG
ADFIT GAIN GENERAL OFFICE BLDG
ADFIT GAIN GENERAL OFFICE BLDG
ADFIT GAIN GENERAL OFFICE BLDG
ADFIT GAIN GENERAL OFFICE BLDG

45,769.55
43,863.55
41,957.55
40,051.55
38,145.55
36,239.55
34,333.55
32,427.55
30,521.55
28,615.55
26,709.55
24,803.55

-1.906.00
-1,906.00
-1,906.00
-1,906.00
-1,906.00
-1,906.00
-1,906.00
-1,906.00
-1,906.00
-1,906.00
-1,906.00
-1,906.00

-22,872.00

43,863.55
41,957.55
40,051.55
38,145.55
36,239.55
34,333.55
32,427.55
30,521.55
28,615.55
26,709.55
24,803.55
22,897.55

12/31/2008 $45,769.65
-22,872.00
22,897.55

12/31/2010 $22,897.55
-22,872.00
25.55

“men

253850 ED 201001
201002
201003
201004
201005
201006
201007
201008
201009
201010
201011
201012

DEF GAIN ON BLDG SALE/LEASEBAC
DEF GAIN ON BLDG SALE/LEASEBAC
DEF GAIN ON BLDG SALE/LEASEBAC
DEF GAIN ON BLDG SALE/LEASEBAC
DEF GAIN ON BLDG SALE/LEASEBAC
DEF GAIN ON BLDG SALE/LEASEBAC
DEF GAIN ON BLDG SALE/LEASEBAC
DEF GAIN ON BLDG SALE/LEASEBAC
DEF GAIN ON BLDG SALE/LEASEBAC
DEF GAIN ON BLDG SALE/LEASEBAC
DEF GAIN ON BLDG SALE/LEASEBAC
DEF GAIN ON BLDG SALE/LEASEBAC

-392,184.00
-375,843.00
-359,502.00
-343,161.00
-326,820.00
-310,478.00
-294,138.00
-277.797.00
-261,456.00
-245,115.00
-228,774.00
-212,433.00

16,341.00
16,341.00
16,341.00
16,341.00
16,341.00
16,341.00
16,341.00
16,341.00
16,341.00
16,341.00
16,341.00

16,341.00
196,092.00

-375.843.00
-359,502.00
-343,161.00
-326,820.00
-310,479.00
-294,138.00
-277,797.00
-261,456.00
-245,115.00
-228,774.00
-212,433.00
-196.082.00

12/31/2009 ($392,184.00)
196,092.00
-196,092.00

12/31/2010 ($196,092.00)
196,092.00
0.00

S

253850 GD 201001
201002
201003
201004
201005
2010086
201007
201008
201009
201010
201011
201012

DEF GAIN ON BLDG SALE/LEASEBAC
DEF GAIN ON BLDG SALE/LEASEBAC
DEF GAIN ON BLDG SALE/LEASEBAC
DEF GAIN ON BLDG SALE/LEASEBAC
DEF GAIN ON BLDG SALE/LEASEBAC
DEF GAIN ON BLDG SALE/LEASEBAC
DEF GAIN ON BLDG SALE/LEASEBAC
DEF GAIN ON BLDG SALE/LEASEBAC
DEF GAIN ON BLDG SALE/LEASEBAC
DEF GAIN ON BLDG SALE/LEASEBAC
DEF GAIN ON BLDG SALE/LEASEBAC
DEF GAIN ON BLDG SALE/LEASEBAC

-130,728.00
-125,281.00
-119,834.00
-114,387.00
-108,940.00
-103,493.00
-98,046.00
-92,599.00
-87,152.00
-81,705.00
-76,258.00
-70,811.00

5,447.00
5,447.00
5,447.00
5,447.00
5,447.00
5,447.00
5,447.00
5,447.00
5,447.00
5,447.00
5,447.00
5.447.00

65,364.00

-125,281.00
-119,834.00
-114,387.00
-108,940.00
-103,493.00
-98,046.00
-92,598.00
-87,152.00
-81,705.00
-76,258.00
-70,811.00
-65,364.00

12/31/2009 ($130,728.00)
65,364.00
-65,364.00

12/31/2010 ($65,364.00)
65,364.00
0.00

T
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AVISTA UTILITIES
ELECTRIC ADJUSTMENT SUMMARY
TWELVE MONTHS ENDED DECEMBER 31, 2010
(000'S OF DOLLARS)

DESCRIPTION

REVENUES
Total General Business
Interdepartmental Sales
Sales For Resale

Total Sales of Electricity
Other Revenue

Total Electric Revenue

EXPENSES
Production and Transmission
Operating Expenses
Purchased Power
Depreciation and Amortization
Taxes
Total Production & Transmission

Distribution
Operating Expenses
Depreciation
Taxes

Total Distribution

Customer Accounting
Customer Service & Information
Marketing

Administrative & General
Operating Expenses
Depreciation
Taxes

Total Admin. & General

Total Electric Expenses

Operating Income before FIT

Federal Income Taxes
Current Accrual
Deferred Income Taxes

Amortized ITC - Noxon

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE

Intangible

Production

Transmission

Distribution

General

Total Plant in Service

ACCUMULATED DEPRECIATION
ACCUM. PROVISION FOR AMORTIZATION

Total Accum. Depreciation & Amort.
GAIN ON SALE OF BUILDING
WORKING CAPITAL
DEFERRED TAXES

TOTAL RATE BASE

35.0%

COLSTRIP #3 AFUDC
ELIMINATION REALLOCATION
ELECTRIC
System Washington Idaho
$0
0 0 0
0 0 0
(191) « (191)
(191) (191) 0
0
0 0 0
0 0 0
(191) (191) 0
191 191 0
0
$191 $1591 30
(7,325) + (7.325) 0
(7,325) (7,325) 0
(5,832) + (5,832) 0
(5,832) (5,832) 0
($1,493) (81,493) $0




AVISTA UTILITIES

COLSTRIP - REALLOCATION OF AFUDC ELIMINATION

TWELVE MONTHS ENDED December 31, 2010

ACTUAL ALLOCATED REALLOCATION
SYSTEM WASH IDAHO SYSTEM IDAHO WASH IDAHO
PLANT IN SERVICE ADJ
Actual AFUDC (1) (22,333,736) (21,877,680)]  (456,056) (22,333,736) (14,552,662) (7,781,074) (7,325,018))* 7,325,018 |*
100.00% 97.96% 2.04% 100.00% 65.16% 34.84%
CURRENT DEPRECIATION ADJ
Depreciation Exp Reallocation
Period 1/14/10-12/14/10 (582,456) (570,564) (11,892) (582,456) (379,524) (202,932) (191,040)] » 191,040
ACCUM DEPRECIATION ADJ

2010 ColstripAdjs.xlsReallAFUDC

tn 3/8/2011



AVISTA UTILITIES

COLSTRIP - REALLOCATION OF AFUDC ELIMINATION

TWELVE MONTHS ENDED December 31, 2010

] ] 1
ACTUAL ALLOCATED REALLOCATION
SYSTEM WASH IDAHO SYSTEM IDAHO WASH IDAHO
12/14/2009] 2.608% (48,538) (47,547) (991) (48,538) (31,627) (16,911) (15,920) 15,920
1/14/2010| 2.608% (48,538) (47,547) (991) (48,538) (31,627) (16,911) (15,920) 15,920
2/14/2010f 2.608% (48,538) (47,547) (991) (48,538) (31,627) (16,911) (15,920) 15,920
3/14/2010| 2.608% (48,538) (47,547) (991) (48,538) (31,627) (16,911) (15,920) 15,920
4/14/2010] 2.608% (48,538) (47,547) (991) (48,538) (31,627) (16,911) (15,920) 15,920
5/14/2010| 2.608% (48,538) (47,547) (991) (48,538) (31,627) (16,911) (15,920) 15,920
6/14/2010] 2.608% (48,538) (47,547) (991) (48,538) (31,627) (16,911) (15,920) 15,920
7/14/2010| 2.608% (48,538) (47,547) (991) (48,538) (31,627) (16,911) (15,920) 15,920
8/14/2010] 2.608% (48,538) (47,547) (991) (48,538) (31,627) (16,911) (15,920) 15,920
9/14/2010| 2.608% (48,538) (47,547) (991) (48,538) (31,627) (16,911) (15,920) 15,920
10/14/2010} 2.608% (48,538) (47,547) (991) (48,538) (31,627) (16,911) (15,920) 15,920
11/14/2010| 2.608% (48,538) (47,547) (991) (48,538) (31,627) (16,911) (15,920) 15,920
12/14/2010] 2.608% (48,538) (47,547) (991) (48,538) (31,627) (16,911) (15,920) 15,920
(18,071,496) (17,702,460)]  (369,036) (18,071,496) (11,775,348) (6,296,148) (5,927,112)} 5,927,112
AMA - Remove 6 months ) (85,520) 95,520
AMA Accumulated Deprec. X [5,831,592)] 5,831,592
(1) CWIP was allowed in rate base at varying levels in Washington and Idsho. Manua} elimination
entries are made to correct the AFUDC monthly. This worksheet adjusts the amounts as
allocated to amounts directly assigned. FERC reallocated st 12/31/93 Note 1.
(2) Allocation basis Note 1 (entered above). ] l |
(3) REF: UT-1168. See letter from WUTC dated 1/2/91; effective 1/1/90. - Depr Rates updated
in 2000, Steam Plant Depr Rates did not change. ]
(4) Depreciation rates changed effective 1/1/08. Average rate for Colstrip 3

was computed using 2006 depreciation expense and 12/31/06 avg. plant balances ($4,183,406/3160,403,263)

l

2010 ColstripAdjs.xIsReallAFUDC

tn3/8/2011
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AVISTA UTILITIES
ELECTRIC ADJUSTMENT SUMMARY
TWELVE MONTHS ENDED DECEMBER 31, 2010
(000'S OF DOLLARS)

DESCRIPTION

REVENUES
Total General Business
Interdepartrental Sales
Sales For Resale

Total Sales of Electricity
Other Reveme

Total Electric Revenue

EXPENSES
Production and Transmission
Operating Expenses
Purchased Power
Depreciation and Amortization
Taxes
Total Production & Transmission

Distribution
Operating Expenses
Depreciation
Taxes

Total Distribution

Customer Accounting
Customer Service & Information
Marketing

Administrative & General
Operating Expenses
Depreciation
Taxes

Total Admin. & General

Total Electric Expenses

Operating Income before FIT

Federal Income Taxes
Current Accrual
Deferred Income Taxes

Amortized ITC - Noxon

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE

Intangible

Production

Transmission

Distribution

General

Total Plant in Service

ACCUMULATED DEPRECIATION
ACCUM. PROVISION FOR AMORTIZATION

Total Accum, Depreciation & Amort.
GAIN ON SALE OF BUILDING
WORKING CAPITAL
DEFERRED TAXES

TOTAL RATE BASE

35.0%

COLSTRIP #3
COMMON AFUDC ADJUSTMENT
ELECTRIC
System ‘Washington Idaho
$0
0 0 0
0 0 0
0 0 0
0
0 0 0
0 0 0
0 0 0
0 0 0
0
$0 $0 $0
365 * 365 0
365 365 0
0 0 0
$365 $365 $0




AVISTA UTILITIES
COLSTRIP COMMON AFUDC ADJUSTMENT
TWELVE MONTHS ENDED December 31,2010

AVERAGE MONTHLY AVERAGES (13 Month average)

WASHINGTON

PERIOD (acct 186100/ 111100 WA)
Annual Amortization 31,743
Dec 2009 » 380,915
Dec 2010 * 349,172
730,087
+2
Average of beginning and ending months 365,044
Jan 2010 378,270
Feb 2010 375,625
Mar 2010 372,980
Apr 2010 370,335
May 2010 367,690
Jun 2010 365,045
Jul 2010 362,400
Aug 2010 359,755
Sept 2010 357,110
Oct 2010 354,465
Nov 2010 351,820
4,380,539
+12

AVERAGE OF MONTHLY AVERAGES 365,045 J

Source: General Ledger, see attached

2010 ColstripAdjs.xIsColstrip Common AFUDC

IDAHO
(acct 186100 /111100 ID)

67,304

807,648
740,344
1,547,992
+2

773,996

802,039
796,430
790,821
785,212
779,603
773,994
768,385
762,776
757,167
751,558
745,949

9,287,930

+ 12

773,994

tn 3/8/2011



GL Account Balance Ferc Account : '186100', Accounting Period : '2010%'

Ferc
Acct:186100

Ferc Acct Desc:REGULATORY ASSET AFUDC ALLOWED

Service:ED  Jurisdiction: WA

Q::ic:cllntmg Beginning Balance IX:t?vt?tl));{ Ending Balance
201001 1,110,999.00 0.00 1,110,999.00
201002 1,110,999.00 0.00 1,110,999.00
201003 1,110,999.00 0.00 1,110,999.00
201004 1,110,999.00 0.00 1,110,995.00
201005 1,110,999.00 0.00 1,110,999.00
201006 1,110,999.00 0.00 1,110,999.00
201007 1,110,999.00 0.00 1,110,999.00
201008 1,110,999.00 0.00 1,110,999.00
201009 1,110,995.00 0.00 1,110,999.00
201010 1,110,999.00 0.00 1,110,999.00
201011 1,110,999.00 0.00 1,110,999.00
201012 1,110,999.00 0.00 1,110,999.00

Sum: 0.00

12/31/2009 *1,110,999.00
« -730,084.23
L; . 380,914.77
12/31/2010 * 1,110,999.00
« -761,827.11
+ 349,171.89
2010 ColstripAdjs.x1s186100 ED WA tn 3/8/2011



GL Account Balance Ferc Account :'111100", Accounting Period : '2010%’

Ferc Ferc Acct Desc:ACC AMT COLSTRIP AFUDC COMMON Service:ED Jurisdiction:WA
Acct:111100

ggzz\éntlng Beginning Balance Monthly Activity Ending Balance

201001 -730,084.23 -2,645.24 -732,729.47
201002 -732,729.47 -2,645.24 -735,374.71
201003 -735,374.71 -2,645.24 -738,019.95
201004 -738,019.95 -2,645.24 -740,665.19
201005 -740,665.19 -2,645.24 -743,310.43
201006 -743,310.43 -2,645.24 -745,955.67
201007 -745,955.67 -2,645.24 -748,600.91
201008 -748,600.91 -2,645.24 -751,246.15
201009 -751,246.15 -2,645.24 -753,891.39
201010 -753,891.39 -2,645.24 -756,536.63
201011 -756,536.63 -2,645.24 -759,181.87
201012 -759,181.87 -2,645.24 -761,827.11

Sum: -31,742.88

2010 ColstripAdjs.x1s111100 ED WA tn 3/8/2011
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AVISTA UTILITIES
ELECTRIC ADJUSTMENT SUMMARY
TWELVE MONTHS ENDED DECEMBER 31, 2010
(000'S OF DOLLARS)

DESCRIPTION

KETTLE FALLS DISALLOWANCE

REVENUES
Total General Business
Interdepartmental Sales
Sales For Resale

Total Sales of Electricity
Other Revenue

Total Electric Revenue

EXPENSES
Production and Transmission
Operating Expenses
Purchased Power
Depreciation and Amortization
Taxes
Total Production & Transmission

Distribution
Operating Expenses
Depreciation
Taxes

Total Distribution

Customer Accounting
Customer Service & Information
Marketing

Administrative & General
Operating Expenses
Depreciation
Taxes

Total Admin. & General

Total Electric Expenses

Operating Income before FIT

Federal Income Taxes
Current Accrual (at 35%)
Deferred Income Taxes

Amortized ITC - Noxon

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE

Intangible

Production

Transmission

Distribution

General

Total Plant in Service

ACCUMULATED DEPRECIATION
ACCUM. PROVISION FOR AMORTIZATION

Total Accum. Depreciation & Amort.
GAIN ON SALE OF BUILDING
WORKING CAPITAL
DEFERRED TAXES

TOTAL RATE BASE

ELECTRIC
System ‘Washington Idaho

$0
0 0 0
0 0 0

0
0 0 0
0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
$0 $0 $0
(5,248) v (5,248) 0
(5,248) (5,248) 0
(4,100) (4,100) 0
(4,100) » (4,100) 0
472 472 0
($676) (8676) $0
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AVISTA UTILITIES

Kettle Falls

Reserve Balance and Amortization

State of Washington

December 1986 - December 2018

‘Washington
Reserve Amortization Cumulative Accumulated  Amortization
Balance (32 Years) Amortization Depreciation (Remaining 14 Years)
Dec 1986 ($5,247,725) ($405,000)
Dec 1987 (5,083,733) ($163,992) ($163,992) (405,000)
Dec 1988 (4,919,741) (163,992) (327,984) (405,000)
Dec 1989 (4,755,749) (163,992) (491,976) (405,000)
Dec 1990 (4,591,757) (163,992) (655,968) (405,000)
Dec 1991 (4,427,765) (163,992) (819,960) (405,000)
Dec 1992 (4,263,773) (163,992) (983,952) (405,000)
Dec 1993 . (4,099,781) (163,992) (1,147,944) (405,000)
Dec 1994 (3,935,789) (163,992) (1,311,936) (405,000)
Dec 1995 (3,771,797) (163,992) (1,475,928) (405,000)
Dec 1996 (3,607,305) (163,992) (1,639,920) (405,000) -
Dec 1997 (3,443,813) (163,992) (1,803,912) (405,000)
Dec 1998 (3,279,821) (163,992) (1,967,904) (405,000)
Dec 1999 (3,115,829) (163,992) (2,131,896) (405,000)
Dec 2000 (2,951,837) (163,992) (2,295,388) (405,000)
Dec 2001 (2,787,845) (163,992) (2,459,380) (405,000)
Dec 2002 (2,623,853) (163,992) (2,623,872) (405,000)
Dec 2003 (2,459,861) (163,992) (2,787,864) (405,000)
Dec 2004 (2,295,869) (163,992) (2,951,856) (405,000)
Dec 2005 (2,131,877) (163,992) (3,115,848) (376,068) 28,932
Dec 2006 (1,967,885) (163,992) (3,279,840) (347,136) 28,932
Dec 2007 (1,803,893) (163,992) (3,443,832) (318,204) 28,932
Dec 2008 (1,639,901) (163,992) (3,607,824) (289,272) 28,932
Dec 2009 (1,475,909) (163,992)  *(3,771,816) « (260,340) 28,932
Dec 2010 (1,311,917) (163,992)  *(3,935,808) * (231,408) 28,932
Dec 2011 (1,147,925) (163,992) (4,099,800) (202,476) 28,932
Dec 2012 (983,933) (163,992) (4,263,792) (173,544) 28,932
Dec 2013 (819,941) (163,992) (4,427,784) (144,612) 28,932
Dec 2014 (655,949) (163,992) (4,591,776) (115,680) 28,932
Dec 2015 (491,957) (163,992) (4,755,768) (86,748) 28,932
Dec 2016 (327,965) (163,992) (4,919,760) (57,816) 28,932
Dec 2017 (163,973) (163,992) (5,083,752) (28,884) 28,932
Dec 2018 0 (163,973) (5,247,725) 0 28,884
Test Period Amortization -$163,992 + $28,932 = ($135,060)
Amortization per ROO » ($134,592)
Adjustment ($468) &~

2010 WA & ID KettleFalls.xIsG2&G4 - KF WA

TN 3/8/2011
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AVISTA UTILITIES

Ketde Falls
AMA Disallowance
State of Washington
Twelve Months Ended December 31, 2010

Cumulative Accumulated

Disallowance Amortization ~ Depreciation

Dec-09 + $5,247,725 « $3,771,816 « $260,340

Dec-10 * 5,247,725 « $3,935,808 « $231,408

Total $10,495,450 $7,707,624 $491,748

Divide by 2 +2 +2 +2

Average $5,247,725 $3,853,812 $245,874

Jan-10 5,247,725 3,785,482 257,929

Feb-10 5,247,725 3,799,148 255,518

Mar-10 5,247,725 3,812,814 253,107

Apr-10 5,247,725 3,826,480 250,696

May-10 5,247,725 3,840,146 248,285

Jun-10 5,247,725 3,853,812 245,874

Jul-10 5,247,725 3,867,478 243,463

Aug-10 5,247,725 3,881,144 241,052

Sep-10 5,247,725 3,894,810 238,641

Oct-10 5,247,725 3,908,476 236,230

Nov-10 5,247,725 3,922,142 233,819

Total $62,972,700 $46,245,744 $2,950,488

Divide by 12 +12 =12 =12

Average of Monthly Averages $5,247,725 $3,853,812 $245,874
Total AMA Cum. Amort. & Accum. Depr. $4,099,686

2010 WA & ID KettleFalls.xIsG2&G4 - KF WA

TN 3/8/2011



AVISTA UTILITIES

Deferred FIT Associated with the
Kettle Falls Disallowance

State of Washington
1983 - 2008
okl
Disallowance $5,247,125
Tax Basis at 95% $4,985 339|(Reflects ITC basis reduction.)
Book Depreciation Rates
Helopsiaooaioloioikikolook Deferred taxes have been adjusted to a 35-year life.
1983 1/35/12= 0.002381|(In service for 1 month.)
1984-2017 1/35= 0.028571
Book Deprec.  Book Deprec.  TaxDeprec.  Tax Depree. Book-Tax Tax Deferred Deferred Tax
Year Rate Amount Rate Amount  Depreciation Rate Tax Expense Balance
Aotk
1983 0.002381 $11,870 0.05 $249,267 ($237,397) 0.460000 $109,203 ($109,203)
1984 0.028571 142,436 0.10 498,534 (356,098) 0.460000 163,805 (273,008)
1985 0.028571 142,436 0.09 448,681 (306,245) 0.460000 140,873 (413,881)
1986 0.028571 142,436 0.08 398,827 (256,391) 0.460000 117,940 (531,821)
1987 0.028571 142,436 0.07 348,974 (206,538) 0.400000 82,615 (614,436)
1988 0.028571 142,436 0.07 348,974 (206,538) 0.340000 70,223 (684,659)
1989 0.028571 142,436 0.06 299,120 (156,684) 0.340000 53,273 (737,932)
1990 0.028571 142,436 0.06 299,120 (156,684) 0.340000 53,273 (791,205)
1991 0.028571 142,436 0.06 299,120 (156,684) 0.340000 53,273 (844,478)
1992 0.028571 142,436 0.06 299,120 (156,684) 0.340000 53,273 (897,751)
1993 0.028571 142,436 0.06 299,120 (156,684) 0.350000 54,839 (952,590)
1994 0.028571 142,436 0.06 299,120 (156,684) 0.350000 54,839 (1,007,429)
1995 0.028571 142,436 0.06 299,120 (156,684) 0.350000 54,839 (1,062,268)
1996 0.028571 142,436 0.06 299,120 (156,684) 0.350000 54,839 (1,117,107)
1997 0.028571 142,436 0.06 299,120 (156,684) 0.350000 54,839 (1,171,946)
1998 0.028571 142,436 0 0 142,436 0.393355 -56,028 (1,115,918)
1999 0.028571 142,436 0 0 142,436 0.393355 -56,028 (1,059,890)
2000 0.028571 142,436 0 0 142,436 0.393355 -56,028 (1,003,862)
2001 0.028571 142,436 0 0 142,436 0.393355 -56,028 (947,834)
2002 0.028571 142,436 0 0 142,436 0.393355 -56,028 (891,806)
2003 0.028571 142,436 0 0 142,436 0.393355 -56,028 (835,778)
2004 0.028571 142,436 0 0 142,436 0.393355 -56,028 (779,750)
2005 0.028571 142,436 0 0 142,436 0.393355 -56,028 (723,722)
2006 0.028571 142,436 0 0 142,436 0.393355 -56,028 (667,694)
2007 0.028571 142,436 0 0 142,436 0.393355 -56,028 (611,666)
2008 0.028571 142,436 0 0 142,436 0.393355 -56,028 (555,638)
2009 0.028571 142,436 0 0 142,436 0.393355 -56,028 (499,610)
2010 0.028571 142,436 0 0 142,436 0.393355 -56,028 (443,582)
2011 0.028571 142,436 4} 0 142,436 0.393355 -56,028 (387,554)
2012 0.028571 142,436 0 0 142,436 0.393355 -56,028 (331,526)
2013 0.028571 142,436 0 0 142,436 0.393355 -56,028 (275,498)
2014 0.028571 142,436 0 0 142,436 0.393355 -56,028 (219,470)
2015 0.028571 142,436 0 0 142,436 0.393355 -56,028 (163,442)
2016 0.028571 142,436 0 0 142,436 0.393355 -56,028 (107,414)
2017 0.028571 142,436 0 0 142,436 0.393355 -56,028 (51,386)
2018 0.026190 130,645 0 0 130,645 0.393355 -51,390 4
4,985,339 4,985337 -4

Deferred Tax Balance at December 31, 2009
Deferred Tax Balance at December 31, 2010

« ($499,610)

* ($443,582)
(8943,192)

2010 WA & ID KettleFalls.XIsG5 - KF WA DFIT

TN 3/8/2011
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AVISTA UTILITIES
ELECTRIC ADJUSTMENT SUMMARY
TWELVE MONTHS ENDED DECEMBER 31, 2010
(000'S OF DOLLARS)

DESCRIPTION

REVENUES
Total General Business
Interdepartmental Sales
Sales For Resale

Total Sales of Electricity
Other Revenue

Total Electric Revenue

EXPENSES
Production and Transmission
Operating Expenses
Purchased Power
Depreciation and Amortization
Taxes
Total Production & Transmission

Distribution
Operating Expenses
Depreciation
Taxes

Total Distribution

Customer Accounting
Customer Service & Information
Marketing

Administrative & General
Operating Expenses
Depreciation
Taxes

Total Admin. & General

Total Electric Expenses

Operating Income before FIT

Federal Income Taxes
Current Accrual
Deferred income Taxes

Amortized ITC - Noxon

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE

Intangible

Production

Transmission

Distribution

General

Total Plant in Service

ACCUMULATED DEPRECIATION
ACCUM. PROVISION FOR AMORTIZATION

Total Accum. Depreciation & Amort.
GAIN ON SALE OF BUILDING
WORKING CAPITAL
DEFERRED TAXES

TOTAL RATE BASE

CUSTOMER
ADVANCES
ELECTRIC
System Washington Idaho
$0
0 0 0
0 0 0
0 0 0
0
0 0 0
0 0 0
0 0 0
0 0 0
35.0% 0 0 0
50 30 30
(279) 279) 0
(279) (279) 0
0 0 0
(8279) ($279) 30




AVISTA UTILITIES

CUSTOMER ADVANCES

AVERAGE OF MONTHLY AVERAGE SUMMARY
TWELVE MONTHS ENDED DECEMBER 31, 2010

ELECTRIC GAS

Account

Number TOTAL Washington Idaho Washington Idaho
252100 CDAA ($85) ($36) ($24) ($16) ($9)
252100 ED (1,137,008) (278,556) (858,452)
252100 GD (104,489) (30,931) (73,558)
TOTALS [ ($1,241,582)| 5278592)]  ($858476)] (330,947 ($73,567)]

2010 Customer Advances.xls: Recap Updated by JSS 02-16-2011



AVISTA UTILITIES
ALLOCATION OF UNASSIGNED CUSTOMER ADVANCES
TWELVE MONTHS ENDED DECEMBER 31, 2010

Distribution Unassigned Advances

WWP Elec Plant Percentage Account 252100

WA 642,143,363 38.07% 36)

D 406,220,994 » 24.08% (24)
WWP Gas

WA 269,469,380 * 15.98% (16)

D 148,344,522 - 8.80% ()]
WPNG Gas

OR 220,477,278 « 13.07% (13)
TOTAL 1,686,655,537 100.0% 98)

) Customer Advances.xls: UnassignAlloc Updated by JSS 02-16-2011



AVISTA UTILITIES
RATE BASE ADJUSTMENT - CUSTOMER ADVANCES

CALCULATION OF AVERAGE OF MONTHLY AVERAGES:

TWELVE MONTHS ENDED DECEMBER 31, 2010

TOTAL ELECTRIC GAS
Customer
Advance Bal Wash Idaho Wash Idaho
PERIOD 252000 252000 252000 252000 252000
CDAA
Dec 2009 0
Dec 2010 0
TOTAL 0
Divide by 2 +2
Beg/End Mo Avg 0
Jan 2010 0
Feb 2010 0
Mar 2010 0
Apr 2010 (300)] «
May 2010 0
Jun 2010 0
Jul 2010 0
Aug 2010 0
Sep 2010 0
Oct 2010 (874)] +
Nov 2010 0
TOTAL (1,174)
Divide by 12 +12
(98)|See allocation of unassigned customer advances worksheet.
Ave Monthly Average (85) (36) (24) I (16) 9)

) Customer Advances.xls: AMACalc

Updated by JSS 02-16-2011



AVISTA UTILITIES
RATE BASE ADJUSTMENT - CUSTOMER ADVANCES
TWELVE MONTHS ENDED DECEMBER 31, 2010

CALCULATION OF AVERAGE OF MONTHLY AVERAGES:

TOTAL ELECTRIC
Customer EDWA EDID
Advance Bal Wash Idaho
PERIOD 252000 252000 252000
WA ID

Dec 2009 (1,168,940) (249,618) - (919,322)

Dec 2010 (985,021) (279,197) - (705,824)
TOTAL (2,153,961) (528,815)  (1,625,146)

Divide by 2 +2 +2 +2

Beg/End Mo Avg (1,076,981) (264,408) (812,573)
Jan 2010 (1,168,940) (249,618). (919,322)

Feb 2010 (1,166,033) (248,618)- (917,415)

Mar 2010 (1,166,033) (248,618) , (917,415)

Apr 2010 (1,209,257) (292,762) . (916,495)

May 2010 (1,252,161) (326,732) »  (925,429)

Jun 2010 (1,199,927) (300,662) - (899,265)

Jul 2010 (1,124,735) (271,432) . (853,303)

Aug 2010 (1,125,915) (271,432) (854,483)

Sep 2010 (1,151,192) (298,549)° (852,643)

Oct 2010 (1,025,017) (297,759) * (727,258)

Nov 2010 (977,911) (272,087) »  (705,824)
TOTAL (13,644,102)] (3,342,677) (10,301,425)

Divide by 12 +12 +12 +12

Ave Monthly Average (1,137,009) (278,556) (858,452)

) Customer Advances.xls: AMACalc

Updated by JSS 02-16-2011



AVISTA UTILITIES
RATE BASE ADJUSTMENT - CUSTOMER ADVANCES
TWELVE MONTHS ENDED DECEMBER 31, 2010

CALCULATION OF AVERAGE OF MONTHLY AVERAGES:

TOTAL GAS

Customer GDWA GDID

Advance Bal Wash Idaho

PERIOD 252000 252000 252000
Dec 2009 (111,392) (37,834)» (73,558)
Dec 2010 (104,189) (30,631) (73,558)
TOTAL (215,581) (68,465) (147,116)

Divide by 2 +2 +2 +2
Beg/End Mo Avg (107,791) (34,233) (73,558)
Jan 2010 (104,189) (30,631) (73,558)
Feb 2010 (104,189) (30,631) (73,558)
Mar 2010 (104,189) (30,631) (73,558)
Apr 2010 (104,189) (30,631) (73,558)
May 2010 (104,189) (30,631) (73,558)
Jun 2010 (104,189) (30,631) (73,558)
Jul 2010 (104,189) (30,631) (73,558)
Aug 2010 (104,189) (30,631) (73,558)
Sep 2010 (104,189) (30,631) (73,558)
Oct 2010 (104,189) (30,631) (73,558)
Nov 2010 (104,189) (30,631) (73,558)
TOTAL (1,253,870) (371,174) (882,696)
Divide by 12 +12 +12 +12

Ave Monthly Average (104,489) (30,931) (73,558)

) Customer Advances.xls: AMACalc

Updated by JSS 02-16-2011



7afeg

ZZO'CLI'PSOT  OSS'ESE'STO  99v'68L'STy  [885'98T'0S8'I 908'8¢'SIT'T  OTL'006'PLO  |O1S'I9V'Y06T  bTY'ILL'00R'T  9BT'069'€01°T INVId DRLLDATE SSOUD
0 0 0 0 0 0 0 0 0 SSTUD0U NI THOM NOLIDNUISNOD  XXXL01 66
ZIOELTVSO'T 985 €8€'ST9 OOV'GaL'SZy  |88C°88C0581  SOBLBESLIT  OTLO0S VLY D100V ¥06C VIV I1LL0081  981°069°€01'1 ADIAYAS NI LNV TV1OL
"880°0LS'L9 519100'SY TLY'89S'CT $89'966'0Z1 216'168'88 10LPO1'ZE €41°995 881 PES'E68 £EL 6ETELO VS INVd TVIENTD TY.IOL
0 0 0 0 0 0 0 0 0 (dn IO LON) uonednqo £19A0204 1985y Q0166 66
6L8'611 £8L'ST1 960'v 850'0€Z 20L'822 0s€'l LE6'6VE 16v'tYE obp's Jusmdinbg snosmeIAOSTN 00086 4
696'SEE'0T 667'306'p1 0L9'LTY'S 080'C0V'CE LEV'IVY'6T 6¥9'VS6'S SGO'6EL'SS o¢L'OSE Y 61ETBETY juaurdinby suonreormunod  XXXL6E 14
695'890°T1 SRY'EEl'E $80°SE6'L LTULER'OT 685'681'9 8€9°LY9'Y1 06L'S06'1€ PLO'EZE'S LS TT wowdinbyg pateradQ Pmod  XXKS6E 4
0£6'Vb9 £§9'90§ CLT'RET 90¢'822'1 £08'000'1 €95'L72 967'€L8'] 05v'L0S'T 9€8'SOE yrawmdmby L1oreioqe]  000S6E 14
166'010°C 906°9LE'T €80'pEY L8y'ozy'y oL8'PIT'E L19'S0E"T 8LV 1€V 9LL'169'Y TOL'6EL'T : jnowdmby ofexep) 7 doys ‘s1C0L  O0OV6E k4
9LE'ELS 60'v6€ ¥8T'6LY L8E'006 £SP'3LL YE6'LTT €9L'6LP'] SPSZLI'T 81Z°L0E Joowdinby 53100 OOOE6E ¥
ST6'T81°S L58'901'C 890'8L0't SPI'sTL'ly PEL'LST'Y 119'295'L 0L0'806°91 165'292'9 6LY'SY'01 wowdmby vonepodsuerl,  XXXT6€ 12
181091°6 181°091°6 0 75196081 761'v60'81 0 CEE'PST'LT €EEPST'LT 0 yuomdinby 2 smuM WO XXXT6E ¥
Z19'¥56'91 PLL'6TO'TY 8€8'VI6'Y ELV'€99'ST 1L¥'ToL'ET 200°106'1 580'819°CY SHZ'T6L'SE ove'‘sze's sjusmaaoidioy 2p SaMIONNS XX X06E 14
959'81¢' 786'120"1 vLO'LYY YOE'38Y'Z 10L'911'2 €09'1LE 096'900'Y £82'881'E L19'818 3y pue R PUBT  XXX68E ¥
(7d0-D voday woxy) JINV1d TVHANID
$66 0ZL 90V 0 V66022 90F  |€9¢ eP1 THO 0 COCErTZv9  |LSEVOEBPOT O LSEPOL RV 1 1INV NOLLNHIY1SIA TV.LOL
0 0 0 0 0 0 0 0 0 (4N @ITHDI LON) uonednap £194030 1955y 00OVLE 66
ySO'SII'ET [i] ¥S9'811'El €60'LLT'LT 0 £60'LLI'LI LYL'S6T'0E 0 LPL'S6T'0E swaskg reodig ¢ AT 1ens  XXXELE 66
159208'8T 0 1£9°208'37 0L5'099'01 0 0L5'995'91 122'69%'6P 0 122'69b'Sh SN 0000LE 66
LS1'0¥S' Y 0 LS1'0VS'vY 005°Z€0'EL 0 905'TE0'EL £99°2LE'LTY 0 £99'7LS'LIT SIIAS  XXX69E 66
9L1'9E'09 0 9LI'OEY'09 SIZIP'ENT 0 SIFTOP'ETT  [165'868°EL1 0 165'868'€LT SISULIDJSTRIL 2] O0089E 66
LRT'16Z'SY 0 L81'162'SY 8€7'L26'08 0 8€7'L76°08 STY'R1T'9T1 0 STY'1T'9%1 s301A3( 2§ SJ019npuc)) punesd1opan  000LSE 66
$68'101'67 0 668'101'6Z LES'OVPT'LY ] LES'OPT'LY Z6€'8YT'9L 0 T6E'SYT'OL jmpuo) punoldepun)  00099E 66
L86'vP1'8S 0 L86'PP1'8S 8EL'TS6'S8 0 8¢€L'156°68 STL'960'PY 0 SZL'960'YPY $901AR(] 79 $10100PUCD) PEIYIAD  00059E 66
OEE'EPT'LE 0 0CE'EPT LR 255'6vT'PEY 0 ZES'GVTPET  (28R'T6ETZL 0 788'26€'12L SOMIVL 79 'SIAMOY, ‘s310d  000VIE 66
¥99'LL8'EE 0 $99°LLY'EE 68'L8Y'09 0 686°L81'09 €51'S9E'v6 0 £5T1'S0E'Y6 juawdmby uonels  0OOZOE 66
861°98Y'y 0 861'98Y'y £62799'6 0 £62'299'6 16¥'8¥1'v1 0 16v'8P1'v1 sjuawoao1duzy 79 samonng  00019€ 66
86E01E 0 26€'01¢€ 76788 0 7678 0€9'89€ 0 059'89€ sinawaseq peT  0OVOIE 66
LEL'L96 0 LEL'L96 089'1ZE€'E 0 089'1ZE'E L1¥'68Z'Y 0 L19'682'y sy3rg pue] P prel  00ZT09E 66
1INV1d NOLLNEM1SIa
€LT160'L91 €L2'160'L91 0 C08'v0S'TIE GOS8 YOS TIE 0 310965 6L 820065 6Ly 0 INV1d NOISSTWSNY UL TV10L
162259 162259 0 SC6 6121 CC661T'1 0 0pT ZLRT OpT CLB'1 0 s[res], 79 SpeOY  0006SE 1
L6L'118 L6L'T18 0 SLZ'81S'T CLT'31S'T 0 7L0'0EE'T TLO'DEET 0 $301A3(] 79 SI019NPUCD PIMOIBIPUN  OO0SSE 1
SL'LO6 28L'L06 0 0EL'L6D'T 9EL'L69'T 0 88Y'509'T 884°509'T 0 ympuoy punoxdiopun  Q0OLSE 1
PPETET'LE YPETETLE 0 9T€'¥E9'69 91€'vED'69 0 099998501 009'098'901 0 $221A9(] 79 SI010NPUOD) PEYIAG  0009SE 1
1L6'6vE'9Y 1L6'6Y€'9F 0 #89'980'08 $89'085'08 0 660'90'EET $S0'0E0'cET 0 somxi] % sojod  000SSE 1
PSH'E96'S PSY'E96'S 0 sez'est'ny sez'est'ny 0 689011°L1 689°911°L1 0 samix1d 79 SI9MOL  000VSE 1
SIP'8PL'ED STP'8pL'ED 0 1L£'9ZZ'611 1L£'972'611 0 08L'7L6'781 08L'vL6'781 0 yuawdmby vonmls  ODOESE 1
S10'519'S S10'619'S 0 09510501 005'105'01 0 SLS'91T'91 SLS'OLT'O1 0 suawmaAo1dw] 3§ SAMMONNS  XXXTSE 1
PETOIR'S PET'018'S 0 €L9'998'01 €£9'998°01 0 10601901 106'9L9°91 0 s1y3ry pUeT 3 PUR]  XXXOSE 1
:INVY1d NOISSIWSNVIL
oL PRV 19nd 0L e [EERT] TeI0L paesolly [ECRTe wondnosaq umey  SIsed/eN
sx+x OHVAL NOLONIHSY M WH1SAS SISeq S99E19AY ATIUOIA JO SBIAY
v71-11d-9 0107 ‘1€ 39qaoa PapUF SYIUOW SATIML, 10
a1 voday LNV ALITILA DNLDITE

TIOTE/E ™ "IN SNOILLVYEJO 40 SLINSTY SHLLITILN V1SIAY



lHOD 1 adeq
$79'vZ1'Y £2E'T61 10€'2€6 160'692'€ 9L5'81Y €15'058'2 SIL'E6E'D 668'019 918'78L'E Jramdmby pajesadQ 19Mod  XXXH96E ¥
£9¢'971 095'S6 S00'€E 862'60€ LL6'LOT 182'101 £28°LEY LESE0E 98T'vE1 mawdinbg Aioieloqer  000S6E 4
EYT'ELO'T £¥5'919 00L'9SY 18L'05€'T 958'14€'1 $76'800'T YZO'YIY'E 66£'856'1 £29'Co1'1 yramdmbg oferen 2 dogs *sI00L  0OOPEE ¥
YOS 111 179'L9 £88'Ch 269'79Z 1L1'LPY Lz8'ST1 T0Z'PLE 61912 01¥'651 Joomdmbg samis  000€6E 14
PI2'968'1 615°LLE £62'122'1 LSO'EYZ'D 0v9'128 LIVIZP'E 128'198'C 6ST'661'1 TIL'TP0'Y wamdmbg voneyodswell,  XXXT6E 4
102'297' 102'292' 0 6LE'VEE'Y 6LE'VES'D 0 085'102'L 086'10Z°L 0 juamdinbg 2 AN WO  XXX16¢ 2
OTE'SER'E EIE'P68'T LEG'0P6 6Y1'T19'L SET'66T'9 PI6'ZIE T 65V LYY TT SYCE6T'6 116'€52'T simamaAcdu] 2 SAMISNNS XX XO6E 12
961'09€ 9€1'207 860'26 £68'6ST°1 186'¢8S 7LT'9LS 690'0Z5'1 6IL'168 0€£'899 SIqAn pue] % pURT XXX68E 12
(1dD-D Wox) :LNVId "TVHaANTD
TS vve'dy]l  018°008 TILEVS'Lyl  |0BE'69¥'69C  TLETSS'T 800°'L19'L9T  |ZOGEIS'LIY T81'€59'C 0zL'091°S 1Y INVId NOLLNERLLSIA TVLOL
0 0 0 0 0 0 0 0 0 mowdmby 2MO  000L8€ 9
786'865 0 796'86¢ 60L'£90'C ] 60L°L90'T 169'995'C 0 169'995'C dmbg vg 3oy % 3urmsed TeISOpU]  O00SBE 9
0 0 0 0 0 0 0 0 0 suoneTeIs] 10jeM3aY INOH  000YBE 9
0 0 0 0 0 0 0 0 0 sioemdang oMOH  00OESE 9
0 0 0 0 0 0 0 0 0 SUORE[MRIST] 39 0O0ZRE 9
666'TL161 0 666'1L1'61 S6T'0ET'SE 0 S6T'0ET'RE PET'TOV'LS 0 PETTOV'LS ST 00018€E 9
POT'SLE'SY 0 YOT'SLE'SY LIT'1£1'68 0 LIZ'TET'68 18%°901'SET 0 189'901°GE1 SINATRS  OOOOSE 9
S06'891'p 70181 £05'0ST'y S0p'P18' $95'Zy P81LLT FI1E£'€86'S 196'09 LE'TT6'S e L1)-dinbg vonmg 33y % Jwmseaw  DOO6LE 9
£1868L°Y Lee'Lt oLY'TLL 819'6£6'T £01'0F STE'668'Z T€T'6ZLY ob¥'LS 16L'1L9"Y [esonan~dmby voneig 82y 3 Smmsed  OO0BLE 9
170'95€°0L PSE'RSL L59°665°SL 09Z'99L'VET  LOT'PSL €60'TIOEET  |[1LZ9T1'1IT 178'T18°T 05L°119°80T SUTEW  GOOSLE 9
EvL'E61 L1L'9 920°L81 19'85 LES'ST LEV'EPY L1P'Z89 ¥57'T2 £91'0£9 smamascidmy op samonng  G0OSLE 9
SET'EY ] SE1'E9 260'1 0 860'1 £EZ'YO 0 €ET'VO omiryg pre] P PR OOVbLE 9
0L9'vZ 0 0L9vT 00E'09 0 00€'09 0L6'v8 0 0L6'v8 sigdny pUe] P preT  00ZYLE 9
1LNVId NOLLNETLLSIa
161°6€8°8 151'6£9'8 0 £96'990'02 £06'990°0Z 0 ¥11°988'87 ¥11'988'87 ) INVId SOVHOLS ANNOYDYIANN TVIOL
96S'Shy [¥544 0 805°010'1 8050101 0 ¥90'95H'1 IEER A 0 yandinby MO 000LSE 1
1ELY21 1ELYZT 0 988'78T 988782 0 L19'L0V L19L0¥ 0 yramdinbg wonesytmd  00095E 1
RLI'ES SLI'ES 0 909'0Z! 909021 0 P8L'EL] ¥8L'ELL 0 yuomdinbg Smmenday op Jmmses  000SSE 1
£L9'0EV'E €L9'OEV'E 0 819°08L'L 8L9°08L°L 0 1SE'TIZ'TI 1511211 0 dmbg one1s dmwod  000PSE 1
209'12€ 20 12€ 0 1£6'87L 1€6'8TL 0 £EC'0S0°T £EC'DSO'T 0 soUrT  DOOESE 1
LOG'EZ6'E LOG'ET6'E 0 21£'668'8 31€'668'8 0 YAR XA KA STTETR'TL 0 SIPM XXXTSE 1
SE0'S6E SE0'S6E 0 0€6'S68 0£6'S68 0 $96'062°1 $96'062'1 0 snamaA0dmy % SomIdNAS XXXTSE 1
699'vv1 699'vp1 0 901°82€ 901'8¢ 0 SLL'TLY SLL'TLY 0 sig31y poeY o PUET XXXO0SE 1
1INV'Id EOVIOLS ANNOYDYAANN
09€'065°Z 016'22p'7 05¥'891 067'386'S 6P1'V8T'S T1'P0L 059'%8¢'8 650'Z1L'L 165°TL8 TYVALIOS--LNVId TIAIONVINI TVLOL
£L0°0b9 £L0°0P9 0 L90°E6€'1 L90'€6E'T 0 Ov1'EE0°T ObI'€EE0T 0 (011£0E) oremyos Dd-weld J[qidueul oSIA  1dI-D 12
PLE'PLL'Y PLEPLL' 0 980'€98'E 980°€98'E 0 090'8£9'S 090'8€9°S ] (001£0€) 2rem1J08 SweUIE-d J1QI3ue osTA 11D b4
£1£'181 £98°Z1 0s¥'391 LEV'TEL 966'LT 1p1'%0L 0ST'ET6 658'0% 165'2L8 (00OEOE) Ud 21qiBuey] OSIN.  1dT-D 14
(141-D wodoy woy)
IVALLIOS-LNV1d FIEIONVINI
FDIAYAS NI INV1d
1e10), paiedolly wang [0 pajedolly 120q Te0L pateso[ly 1ana uondudsaq WMoY SIsed/)dH
seresnvnssens OHVAL & T NOLONIHS VM ssxnasdbss sasnakersnrrer WILLSAS caesnessvravns SISEQ SSRIAY A|QIUOI JO 4eIIAY
v21-114-D 0107 ‘1€ 13qmase Papir SMUOI JA]3M L, 10
:(qq woday ANV ALITLLA SYD
1107/ 2T NN SHLLITLIN VISIAY SNOLLVYTJO 0 SLINSHA




GL Account Balance Ferc Account : 252000

Accounting Year:2010

Ferc Acct Service

252000 CD

ED

ED

GD

Jurisdictio Accountin Beginning Balance

AA

Sum

Sum

WA

Sum

D

201001
201002
201003
201004
201005
201006
201007
201008
201009
201010
201011
201012

201001
201002
201003
201004
201005
201006
201007
201008
201009
201010
201011
201012

201001
201002
201003
201004
201005
201006
201007
201008
201009
201010
201011
201012

201001
201002

2010 Customer Advances.xls: Transaction Detail

Monthly Activity Ending Balance

0.00 0.00 0.00
0.00 0.00 0.00
0.00 0.00 0.00
0.00 -300.00 -300.00
-300.00 ~ 300.00 0.00
0.00 0.00 0.00
0.00 0.00 0.00
0.00 0.00 0.00
0.00 0.00 0.00
0.00 -874.25 -874.25
-874.25 874.25 0.00
0.00 0.00 0.00

St T425— 0.00 ——=+47426——
-919,322.21 0.00 -919,322.21
-919,322.21 1,907.00 -917,415.21
-917,415.21 0.00 -917,415.21
-917,415.21 920.00 -916,495.21
-916,495.21 -8,934.00 -925,429.21
-925,429.21 26,164.00 -899,265.21
-899,265.21 45,962.00 -853,303.21
-853,303.21 -1,180.00 -854,483.21
-854,483.21 1,840.00 -852,643.21
-852,643.21 125,384.73 -727,258.48
-727,258.48 21,434.94 -705,823.54
-705,823.54 0.00 -705,823.54

~—10,408,1.76.12-- 213,498.67 —~10,194,677.45
-249,617.50 0.00 -249,617.50
-249,617.50 1,000.00 -248,617.50
-248,617.50 0.00 -248,617.50
-248,617.50 -44,144.00 -292,761.50
-292,761.50 -33,970.00 -326,731.50
-326,731.50 26,070.00 -300,661.50
-300,661.50 29,230.00 -271,431.50
-271,431.50 0.00 -271,431.50
-271,431.50 -27,117.00 -208,548.50
-298,548.50 790.00 -297,758.50
-297,758.50 25,672.00 -272,086.50
-272,086.50 -7,110.00 -279,196.50
e 3y 3588480 -29,579.00 3, 387,460700
-73,557.60 0.00 -73,557.60
-73,557.60 0.00 -73,557.60

Updated by JSS 02-16-2011



201003 -73,557.60 0.00 -73,557.60

201004 -73,557.60 0.00 -73,557.60

201005 -73,557.60 0.00 -73,557.60

201006 -73,557.60 0.00 -73,557.60

201007 -73,557.60 0.00 -73,657.60

201008 -73,557.60 0.00 -73,557.60

201009 -73,557.60 0.00 -73,557.60

201010 -73,557.60 0.00 -73,557.60

201011 -73,557.60 0.00 -73,557.60

201012 -73,557.60 0.00 -73,557.60

Sum —882,09120 0.00 ~B82:694-20__

GD WA 201001 -37,833.74 7,203.06 -30,630.68
201002 -30,630.68 0.00 -30,630.68

201003 -30,630.68 0.00 -30,630.68

201004 -30,630.68 0.00 -30,630.68

201005 -30,630.68 0.00 -30,630.68

201006 -30,630.68 0.00 -30,630.68

201007 -30,630.68 0.00 -30,630.68

201008 -30,630.68 0.00 -30,630.68

201009 -30,630.68 0.00 -30,630.68

201010 -30,630.68 0.00 -30,630.68

201011 -30,630.68 0.00 -30,630.68

201012 -30,630.68 0.00 -30,630.68

Sum =GP 1.22 7,203.06 “307568:46uue

Total for 252000 6erd44094:693-19. 191,122.73 &34 6

2010 Customer Advances.xls: Transaction Detail Updated by JSS 02-16-2011
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Line
No.

b W=

16
17
18

19
20
21
22
23

24

25
26
27

28

29
30
31
32
33
34
35
36
37
38
39
40

41

AVISTA UTILITIES
ELECTRIC ADJUSTMENT SUMMARY
TWELVE MONTHS ENDED DECEMBER 31, 2010
(000'S OF DOLLARS)

DESCRIPTION

REVENUES
Total General Business
Interdepartmental Sales
Sales For Resale

Total Sales of Electricity
Other Revenue

Total Electric Revenue

EXPENSES
Production and Transmission
Operating Expenses
Purchased Power
Depreciation and Amortization
Taxes
Total Production & Transmission

Distribution
Operating Expenses
Depreciation
Taxes

Total Distribution

Customer Accounting
Customer Service & Information
Marketing

Administrative & General
Operating Expenses
Depreciation
Taxes

Total Admin. & General

Total Electric Expenses

Operating Income before FIT

Federal Income Taxes
Current Accrual
Deferred Income Taxes

Amortized ITC - Noxon

NET OPERATING INCOME

RATE BASE

PLANT IN SERVICE
Intangible
Production
Transmission
Distribution
General ’

Total Plant in Service
ACCUMULATED DEPRECIATION
ACCUM. PROVISION FOR AMORTIZATION

Total Accum. Depreciation & Amort.
GAIN ON SALE OF BUILDING
WORKING CAPITAL
DEFERRED TAXES

TOTAL RATE BASE

CUSTOMER DEPOSITS
ADJUSTMENTS
ELECTRIC
System ‘Washington Idaho
$0 30 30
0 0 0
0 0 0
0 0 0
0 0
0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
8 -8 0
0 0 0
0 0 0
0 0 0
8 8 0
(3) ® 0
35.0% 3) 3) 0
(8% (3% $0
0
(3,419) *(3,419)
(3,419) (3,419) 0
0
0 0 0
0
($3,419) ($3,419) $0




AVISTA UTILITIES
Washington Customer Deposits

JiNo-of Accounts:|Z:Deposits'Held=r
12-30-2009 24,165 4,696,676.41
01-30-2010 24,259 4,679,739.66
02-28-2010 24,440 4,698,151.24
03-31-2010 24,628 4,702,411.06
04-30-2010 24,748 4,687,114.07
05-30-2010 24,550 4,593,493.29
06-30-2010 24,329 4,496,124.89
07-30-2010 24,220 4,443,429.99
08-28-2010 24,479 4,414,672.93
08-29-2010 24,567 4,387,455.30
10-28-2010 24,870 4,432,259.40
11-26-2010 25,057 4,483,797.51
12-30-2010 25,251 4,482,958.24

(Dec. 2009 + Dec. 2010)/2

AMA Deposits

Allocate WA Deposits to Service:

WA Electric 75.13%
WA Gas 24.87%
TOTAL

Allocation Factors:
WA - Electric
WA -Gas

TOTAL

$4,589,817.33

$4,550,697.22

int. Rate Per

WAC for Allocate to Service:
’ $3,418,741.06v/ v 0.26% ° $8,888.73 2"
1,131,956.16 0.26% $2,943.09
$4,550,697.22 $11,831.81
Sales (1) Percent
v $434,408,055  75.13%
«* 143,833,904 24.87%
$578,241,959 100.00%

(1) Sales to Ultimate Customers plus Transportation Revenue from E-OPS
and G-OPS Results of Operations reports.

Customer Deposits.xlsx
WA - 2010

Updated by JSS 02-15-2011



WUTC: Interest rates on customer deposits held by utilities hitp://www.wutc.wa.gov/webimage.nsf/420fd39c86be166a88256771...
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WASHINGTOR
__l m: Q Public Comment € Complaint Form Records Request r J@

UTILITIES ASID TRANSPORTATION -

commIssion Home Consumer Public Safety Regulated industries Documents Hearings & Rulemakings Contact
R N DRI kd
About Us Home >
cEMission Statement Interest rates on customer deposits held by utilities
“=Commissioners
TFHistory As of January 1, 2011, the interest rate that telephone and water companies must pay on the deposits they
m=Organization Chart hold for their customers is .29%. Telephone and water company rules use the rate as of November 15 of the
. previous year.
Job Opportunities
=2Job Announcements As of January 1, 2011, the interest rate that gas, electric, and solid waste companies must pay on the
“EApplication deposits they hold for their customers will be determined as of January 18, 2011. Gas, electric, and solid waste
News & Information company rules use the rate as of January 15, 2011. Because January 15 fell on Saturday and January 17 was a
“Press Releases holiday, the 2011 rate was determined as of January 18, 2011. The interest rate for 2011 that gas, electric, and
wEmail Notifications solid waste companies must pay on the deposits they hold for their customers is .26%. f
TZE-News
. UTC rules set the customer deposit interest rate at the level of the 1-year Treasury constant maturity, as
L"F‘il((:sW 80 calculated by the U.S. Treasury and published in the Federal Reserve's Statistical Release H.15.
TRCW 81 For more information, please contact Linda Anderson (360-664-1301).
WAC 480
Voter Registration PLAIN
TolK
W

Staff contact: Linda Anderson

Document list:

020405 Documents Schedule Orders Al

360-664-1160 | PO Box 47250, Olympia, WA 98504-7250
Access
A8 Washington~ Contact Us | Site Map | Privacy Statement | Site Notice & Info | RSS | Edit this page in Notes
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AVISTA UTILITIES
ELECTRIC ADJUSTMENT SUMMARY
TWELVE MONTHS ENDED DECEMBER 31, 2010
(000'S OF DOLLARS)

DESCRIPTION

REVENUES
Total General Business
Interdepartmental Sales
Sales For Resale

Total Sales of Electricity
Other Revenue

Total Electric Revenue

EXPENSES
Production and Transmission
Operating Expenses
Purchased Power
Depreciation and Amortization
Taxes
Total Production & Transmission

Distribution
Operating Expenses
Depreciation
Taxes

Total Distribution

Customer Accounting
Customer Service & Information
Marketing

Administrative & General
Operating Expenses
Depreciation
Taxes

Total Admin. & General

Total Electric Expenses

Operating Income before FIT

Federal Income Taxes
Current Accrual (at 35%)
Deferred Income Taxes

Amortized ITC - Noxon

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE

Intangible

Production

Transmission

Distribution

General

Total Plant in Service

ACCUMULATED DEPRECIATION
ACCUM. PROVISION FOR AMORTIZATION

Total Accum. Depreciation & Amort.
GAIN ON SALE OF BUILDING
WORKING CAPITAL
DEFERRED TAXES

TOTAL RATE BASE

SETTLEMENT
EXCHANGE POWER
ELECTRIC
System ‘Washington Idaho
$0

0 0 0

0 0 0

0 0 0

0 0 0

0 0 0

0 0 0

0 0 0

0 0 0

0 0 0

0 0 0

$0 $0 $0
79,626 79,626

79,626 79,626 0
62,068 62,068

62,068 62,068 0

(3,155) (3,155)
$14,403 $14,403 $0




Avista Corporation

Settlement Exchange Power (WNP3) Adjustment - Washington

12 Months Ended 12/31/10

Normal amortization

Amount recorded for 12ME 12/31/10
Adjustment

Normal deferred FIT expense

Amount recorded for 12ME 12/31/10
Adjustment

RATE BASE ($000's)
Production

Accum. amort. (AMA 2011)
Deferred FIT (AMA 2010)

Total rate base

Month!

-$36,692.00

Annual
$204,169.23 $2,450,030.76

2,450,030.76

$0.00

-$440,304.00

-440,304.00

$0.00

$79,626
62,068 *

-3,185 ...

$14,403



Avista Corporation
Settlement Exchange Power (WNP3) Adjustment

Accumulated Amortization - Account 124930.ED.WA Deferred Federal Income Tax - Account 283120.ED.WA
Period Amorization Balance Period Amorization Balance
-2,450,030.76 440,304.00
201013 0 -58,392,792.56 201013 0 -3,815,955.00
201101 -204,169.23 -58,596,961.79 201101 36,602.00 -3,779,263.00
201102 -204,169.23 -58,801,131.02 201102 36,692.00 -3,742,571.00
201103 -204,169.23 -59,005,300.25 201103 36,692.00 -3,705,879.00
201104 -204,169.23 -59,209,469.48 201104 36,602.00 -3,669,187.00
201105 -204,169.23 -59,413,638.71 201105 36,692.00 -3,632,495.00
201106 -204,169.23 -59,617,807.94 201106 36,602.00 -3,595,803.00
201107 -204,169.23 -59,821,977.17 201107 36,692.00 -3,559,111.00
201108 -204,169.23 -60,026,146.40 201108 36,692.00 -3,522,419.00
201109 -204,169.23 -60,230,315.63 201109 36,602.00 -3,485,727.00
201110 -204,169.23 -60,434,484.86 201110 36,602.00 -3,449,035.00
201111 -204,169.23 -60,638,654.09 201111 36,602.00 -3,412,343.00
201112 -204,169.23 -60,842,823.32 201112 36,692.00 -3,375,651.00
-2,450,030.76 440,304.00
201113 0 -60,842,823.32 201113 0 -3,375,651.00
201201 -204,169.23 -61,046,992.55 201201 36,692.00 -3,338,959.00
201202 -204,169.23 -61,251,161.78 201202 36,602.00 -3,302,267.00
201203 -204,169.23 -61,455,331.01 201203 36,692.00 -3,265,575.00
201204 -204,169.23 -61,659,500.24 201204 36,692.00 -3,228,883.00
201205 -204,169.23 -61,863,669.47 201205 36,692.00 -3,192,191.00
201206 -204,169.23 ~ -62,067,838.70 201206 36,602.00 * 1-3,155,499.00
201207 -204,169.23 -62,272,007.93 201207 36,692.00 -3,118,807.00
201208 -204,169.23 -62,476,177.16 201208 36,692.00 -3,082,115.00
201209 -204,169.23 -62,680,346.39 201209 36,602.00 -3,045,423.00
201210 -204,169.23 -62,884,515.62 201210 36,692.00 -3,008,731.00
201211 -204,169.23 -63,088,684.85 201211 36,692.00 -2,972,039.00
201212 -204,169.23 -63,292,854.08 201212 36,692.00 -2,935,347.00
-2,450,030.76 440,304.00
TOTAL (124,135,677) TOTAL (6,310,998)
Divide by 2 +2 Divide by 2 +2
Beg/End Mo Avg (62,067,839) Beg/End Mo Avg (3,155,499)
TOTAL (744,814,064) TOTAL (37,865,988)
Divide by 12 +12 Divide by 12 +12
Ave Monthly Average (62,067,839) — Ave Monthly Average (3,15549N] ¢~

(%)
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AVISTA UTILITIES

ELECTRIC ADJUSTMENT SUMMARY RESTATING
TWELVE MONTHS ENDED DECEMBER 31, 2010 CDA SETTLEMENT
(000'S OF DOLLARS) ELECTRIC
DESCRIPTION System Washington Idaho
REVENUES
Total General Business $0 $0 $0
Interdepartmental Sales
Sales For Resale
Total Sales of Electricity 0 0 0
Other Revenue
Total Electric Revenue 0 0 0
EXPENSES
Production and Transmission
Operating Expenses 0 0 0
Purchased Power
Depreciation and Amortization 0 0 0
Taxes 0
Total Production & Transmission 0 0 0
Distribution
Operating Expenses 0 0 0
Depreciation
Taxes 0 0 0
Total Distribution 0 0 0
Customer Accounting 0 0 0
Customer Service & Information 0 0 0
Marketing 0 0 0
Administrative & General
Operating Expenses 0 0 0
Depreciation
Taxes
Total Admin. & General 0 0 0
Total Electric Expenses 0 0 0
Operating Income before FIT 0 0 0
Federal Income Taxes
Current Accrual 35.0% 0 0 0
Deferred Income Taxes
Amortized ITC - Noxon
NET OPERATING INCOME $0 $0 $0
RATE BASE
PLANT IN SERVICE
Intangible 1,647 $1,647
Production 0 0 0
Transmission
Distribution
General
Total Plant in Service 1,647 1,647 0
ACCUMULATED DEPRECIATION 0 0
ACCUM. PROVISION FOR AMORTIZATION
Total Accum. Depreciation & Amort. 0 0 0
GAIN ON SALE OF BUILDING
WORKING CAPITAL
DEFERRED TAXES (476) (476) 0
TOTAL RATE BASE $1,171 $1,171 $0
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AVISTA UTILITIES
ELECTRIC ADJUSTMENT SUMMARY
TWELVE MONTHS ENDED DECEMBER 31, 2010
(000'S OF DOLLARS)

DESCRIPTION

REVENUES
Total General Business
Interdepartmental Sales
Sales For Resale

Total Sales of Electricity
Other Revenue

Total Electric Revenue

EXPENSES
Production and Transmission
Operating Expenses
Purchased Power
Depreciation and Amortization
Taxes
Total Production & Transmission

Distribution
Operating Expenses
Depreciation
Taxes

Total Distribution

Customer Accounting
Customer Service & Information
Marketing

Administrative & General
Operating Expenses
Depreciation
Taxes

Total Admin. & General

Total Electric Expenses

Operating Income before FIT

Federal Income Taxes
Current Accrual
Deferred Income Taxes

Amortized ITC - Noxon

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE

Intangible

Production

Transmission

Distribution

General

Total Plant in Service

ACCUMULATED DEPRECIATION
ACCUM. PROVISION FOR AMORTIZATION

Total Accum. Depreciation & Amort.
GAIN ON SALE OF BUILDING
WORKING CAPITAL
DEFERRED TAXES

TOTAL RATE BASE

35.0%

RESTATING
SPOKANE RIVER DEFERRAL
ELECTRIC
System Washington Idaho
30 $0 $0
0 0 0
0 0 0
0 0 0
0 0
0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
$0 $0 $0
1,201 $1,201
0
1,201 1,201 0
0 0
0 0 0
(429) (429)
$772 $772 $0
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AVISTA UTILITIES
ELECTRIC ADJUSTMENT SUMMARY
TWELVE MONTHS ENDED DECEMBER 31, 2010
(000'S OF DOLLARS)

DESCRIPTION

REVENUES
Total General Business
Interdepartmental Sales
Sales For Resale

Total Sales of Electricity
Other Revenue

Total Electric Revenue

EXPENSES
Production and Transmission
Operating Expenses
Purchased Power
Depreciation and Amortization
Taxes
Total Production & Transmission

Distribution
Operating Expenses
Depreciation
Taxes

Total Distribution

Customer Accounting
Customer Service & Information
Marketing

Administrative & General
Operating Expenses
Depreciation
Taxes

Total Admin. & General

Total Electric Expenses

Operating Income before FIT

Federal Income Taxes
Current Accrual
Deferred Income Taxes

Amortized ITC - Noxon

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE

Intangible

Production

Transmission

Distribution

General

Total Plant in Service

ACCUMULATED DEPRECIATION
ACCUM. PROVISION FOR AMORTIZATION

Total Accum. Depreciation & Amort.
GAIN ON SALE OF BUILDING
WORKING CAPITAL
DEFERRED TAXES

TOTAL RATE BASE

35.0%

RESTATING
MONTANA LEASE
ELECTRIC
System Washington Idaho
$0 $0 $0
0 0 0
0 0 0
0 0 0
0 0 0
0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0
$0 $0 $0
4,398 4,398 0
4,398 4,398 0
0
0 0 0
(1,539) (1,539) 0
$2,859 $2,859 $0
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Montana Settlement Lease Payment

Avista Utilites

Rate Base Adjustment

MT Trust Fund Settlement-2010-11.xls

Rate Base - WA

WASHINGTON L
Deferred Deferred
PERIOD Balance Tax Bal
Dec 2009 4,736,382 (1,657,734)
Dec 2010 4,059,756 (1,420,915)
TOTAL 8,796,138 (3,078,648)
Divide by 2 +2 +2
Beg/End Mo Avg 4,398,069 (1,539,324)
Jan 2010 4,679,996 (1,637,999)
Feb 2010 4,623,611 (1,618,264)
Mar 2010 4,567,225 (1,598,529)
Apr 2010 4,510,840 (1,578,794)
May 2010 4,454,454 (1,559,059)
Jun 2010 4,398,069 (1,539,324)
Jul 2010 4,341,683 (1,519,589)
Aug 2010 4,285,298 (1,499,854)
Sep 2010 4,228912 (1,480,119)
Oct 2010 4,172,527 (1,460,384)
Nov 2010 4,116,142 (1,440,650)
TOTAL 52,776,826 (18,471,889)
Divide by 12 +12 +12
Ave Monthly Average 4,398,069 (1,539,324)
Net Rate Base Adjustment
[  Washington
Deferral Balance 4,398,069
Deferred Taxes (1,539,324)
Net Rate Base Adjustment 2,858,745

4/15/2011



AVISTA UTILITIES
MONTANA RIVERBED SETTLEMENT AMORTIZATION

Deferral ADFIT

Deferral |Interest| Amortization| Balance Deferral | Interest | Amortization | Balance
Oct-07| 2,194,333 2,194,333 | | (768,017) (768,017)
Nov-07| 219,433 2,413,766 (76,802) (844,818)
Dec-07| 219,434 2,633,200 (76,802) (921,620)
Jan-08| 215,300 2,848,500 (75,355) (996,975)
Feb-08| 228,218 | 11,182 3,087,900 (79,876); (3,914) (1,080,765)
Mar-08| 230,156 | 11,182 3,329,238 (80,555)] (3,914) (1,165,233)
Apr-08| 224 558 | 11,182 3,564,978 (78,595)| (3,914) (1,247,742)
May-08| 224,558 | 11,182 3,800,718 (78,595)| (3,914) (1,330,251)
Jun-08| 224,558 | 11,182 4,036,458 (78,595)| (3,914) (1,412,760)
Jul-08) 224,558 | 9,734 4,270,750 (78,595)| (3,407) (1,494,763)
Aug-08; 224,558 | 9,734 4,505,042 (78,595)| (3,407) (1,576,765)
Sep-08! 224,558 | 9,734 4,739,334 (78,595)| (3,407) (1,658,767)
Oct-08| 224,558 | 9,734 4,973,626 (78,595)| (3,407) - (1,740,769)
Nov-08| 224,558 | (9,216) 5,188,968 (78,595)| 3,226 - (1,816,139)
Dec-08| 224,040 5,413,008 (78,414) - (1,894,553)
Jan-09 (56,386)| 5,356,623 19,735 | (1,874,818)
Feb-09 (56,386)| 5,300,237 19,735 | (1,855,083)
Mar-09 (56,386)| 5,243,852 19,735 | (1,835,348)
Apr-09 (56,386)| 5,187,466 19,735 | (1,815,613)
May-09 (56,386)| 5,131,081 19,735 | (1,795,878)
Jun-09 (56,386)| 5,074,695 19,735 | (1,776,143)
Jul-09 (56,386)| 5,018,310 19,735 | (1,756,408)
Aug-09 (56,386)| 4,961,924 19,735 | (1,736,673)
Sep-09 (56,386)| 4,905,539 19,735 | (1,716,938)
Oct-09 (56,386)| 4,849,153 19,735 | (1,697,204)
Nov-09 (56,386)| 4,792,768 19,735 | (1,677,469)
Dec-09 (56,386)| 4,736,382 19,735 | (1,657,734)
Jan-10 (56,386)| 4,679,997 19,735 | (1,637,999)
Feb-10 (56,386)| 4,623,611 19,735 | (1,618,264)
Mar-10 (56,386)| 4,567,226 19,735 | (1,598,529)
Apr-10 (56,386)| 4,510,840 19,735 | (1,578,794)
May-10 (56,386){ 4,454,455 19,735 | (1,559,059)
Jun-10 (56,386)| 4,398,069 19,735 | (1,539,324)
Jul-10 (56,386)| 4,341,684 19,735 | (1,519,589)
Aug-10 (56,386)| 4,285,298 19,735 | (1,499,854)
Sep-10 (56,386)| 4,228,913 19,735 | (1,480,119)
Oct-10 (56,386)| 4,172,527 19,735 | (1,460,384)
Nov-10 (56,386)| 4,116,142 19,735 | (1,440,650)
Dec-10 (56,386)| 4,059,756 19,735 | (1,420,915)
Jan-11 (56,386)| 4,003,371 19,735 | (1,401,180)
Feb-11 (56,386)| 3,946,985 19,735 | (1,381,445)
Mar-11 (56,386)| 3,890,600 19,735 | (1,361,710)
Apr-11 (56,386)| 3,834,214 19,735 | (1,341,975)
May-11 (56,386)| 3,777,829 19,735 | (1,322,240)
Jun-11 (56,386)| 3,721,443 19,735 | (1,302,505)
Jul-11 (56,386)| 3,665,058 19,735 | (1,282,770)
Aug-11 (56,386)| 3,608,672 19,735 | (1,263,035)
Sep-11 (56,386)| 3,552,287 19,735 | (1,243,300)
Oct-11 {56,386)| 3,495,901 19,735 | (1,223,565)

MT Trust Settlement Amortization.xls

4/15/2011



AVISTA UTILITIES

MONTANA RIVERBED SETTLEMENT AMORTIZATION

Deferral ADFIT
Deferral |Interest{ Amortization | Balance Deferral | Interest | Amortization| Balance

Nov-11 (56,386)| 3,439,516 19,735 | (1,203,830)
Dec-11 (56,386)| 3,383,130 19,735 | (1,184,096)
Jan-12 (56,386)| 3,326,745 19,735 | (1,164,361)
Feb-12 (56,386)| 3,270,359 19,735 | (1,144,626)
Mar-12 (56,386)| 3,213,974 19,735 | (1,124,891)
Apr-12 (56,386)| 3,157,588 19,735 | (1,105,156)
May-12 (56,386)| 3,101,203 19,735 | (1,085,421)
Jun-12 (56,386)] 3,044,817 19,735 | (1,065,686)

Jul-12 (56,386)| 2,988,432 19,735 | (1,045,951)
Aug-12 (56,386)| 2,932,046 19,735 | (1,026,216)
Sep-12 (56,386)| 2,875,661 19,735 | (1,006,481)
Oct-12 (56,386)| 2,819,275 19,735 (986,746)
Nov-12 (56,386)} 2,762,890 19,735 (967,011)
Dec-12 (56,386)| 2,706,504 19,735 (947,276)
Jan-13 (56,386)| 2,650,119 19,735 (927,541)
Feb-13 (56,386); 2,593,733 19,735 (907,807)
Mar-13 (56,386)| 2,537,348 19,735 (888,072)
Apr-13 (56,386)| 2,480,962 19,735 (868,337)
May-13 (56,386)| 2,424,577 19,735 (848,602)
Jun-13 (56,386)| 2,368,191 19,735 (828,867)

Jul-13 (56,386)| 2,311,806 19,735 (809,132)
Aug-13 (56,386)| 2,255,420 19,735 (789,397)
Sep-13 (56,386)| 2,199,035 19,735 (769,662)
Oct-13 (56,386)| 2,142,649 19,735 (749,927)
Nov-13 (56,386)| 2,086,264 19,735 (730,192)
Dec-13 (56,386)| 2,029,878 19,735 (710,457)
Jan-14 (56,386)| 1,973,493 19,735 (690,722)
Feb-14 (56,386)| 1,917,107 19,735 (670,987)
Mar-14 (56,386)| 1,860,722 19,735 (651,253)
Apr-14 (56,386)| 1,804,336 19,735 (631,518)
May-14 (56,386)| 1,747,951 19,735 (611,783)
Jun-14 (56,386)| 1,691,565 19,735 (592,048)

Jul-14 (56,386)| 1,635,180 19,735 (572,313)
Aug-14 (56,386)| 1,578,794 19,735 (652,578)
Sep-14 (56,386); 1,522,409 19,735 (532,843)
Oct-14 (56,386)| 1,466,023 19,735 (513,108)
Nov-14 (56,386)| 1,409,638 19,735 (493,373)
Dec-14 (56,386); 1,353,252 19,735 (473,638)
Jan-15 (56,386)| 1,296,867 19,735 (453,903)
Feb-15 (56,386)] 1,240,481 19,735 (434,168)
Mar-15 (56,386); 1,184,096 19,735 (414,433)
Apr-15 (56,386)} 1,127,710 19,735 (394,698)
May-15 (56,386)| 1,071,325 19,735 (374,964)
Jun-15 (56,386)| 1,014,939 19,735 (355,229)

Jul-15 (56,386)] 958,554 19,735 (335,494)
Aug-15 (56,386)| 902,168 19,735 (315,759)
Sep-15 (56,386)| 845,783 19,735 (296,024)
Oct-15 (56,386)| 789,397 19,735 (276,289)
Nov-15 (56,386)] 733,012 19,735 (256,554)
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AVISTA UTILITIES
MONTANA RIVERBED SETTLEMENT AMORTIZATION
e o :L«é’rWA;SHINGfO\N( S AR e
Deferral ADFIT
Deferral | Interest| Amortization | Balance Deferral | Interest | Amortization | Balance
Dec-15 (56,386)| 676,626 19,735 (236,819)
Jan-16 (56,386)| 620,241 19,735 (217,084)
Feb-16 (56,386)| 563,855 19,735 (197,349)
Mar-16 (56,386)| 507,470 19,735 (177,614)
Apr-16 (56,386)| 451,084 19,735 (157,879)
May-16 (56,386)| 394,699 19,735 (138,144)
Jun-16 (56,386)| 338,313 19,735 (118,410)
Jul-16 (56,386)| 281,928 19,735 (98,675)

Aug-16 (56,386) 225,542 19,735 (78,940)
Sep-16 (56,386)| 169,157 19,735 (59,205)
Oct-16 (56,386)] 112,771 19,735 (39,470)
Nov-16 (56,386) 56,386 19,735 (19,735)
Dec-16 (56,386) - 19,735 0
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AVISTA UTILITIES
ELECTRIC ADJUSTMENT SUMMARY RESTATING
TWELVE MONTHS ENDED DECEMBER 31, 2010 LANCASTER AMORTIZATION
(000'S OF DOLLARS) ELECTRIC
DESCRIPTION System Washington Idaho
REVENUES
Total General Business $0 $0 $0
Interdepartmental Sales
Sales For Resale
Total Sales of Electricity 0 0 0
Other Revenue
Total Electric Revenue 0 0 0
EXPENSES
Production and Transmission
Operating Expenses 0 0 0
Purchased Power
Depreciation and Amortization 0 0 0
Taxes 0 0 0
Total Production & Transmission 0 0 0
Distribution
Operating Expenses
Depreciation 0 0 0
Taxes 0 0 0
Total Distribution 0 0 0
Customer Accounting 0 0 0
Customer Service & Information
Marketing
Administrative & General
Operating Expenses 0 0 0
Depreciation 0 0 0
Taxes 0 0 0
Total Admin. & General 0 0 0
Total Electric Expenses 0 0 0
Operating Income before FIT 0 0 0
Federal Income Taxes
Current Accrual 35.0% 0 0 0
Deferred Income Taxes
Amortized ITC - Noxon
NET OPERATING INCOME $0 30 $0
RATE BASE
PLANT IN SERVICE
Intangible 30 30 30
Production 279 $279 0
Transmission 0 0 0
Distribution 0 0 0
General 0 0 0
Total Plant in Service 279 279 0
ACCUMULATED DEPRECIATION 0 0 0
ACCUM. PROVISION FOR AMORTIZATION
Total Accum. Depreciation & Amort. 0 0 0
GAIN ON SALE OF BUILDING
WORKING CAPITAL
DEFERRED TAXES (98) (98) 0
TOTAL RATE BASE $181 $181 $0
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AVISTA UTILITIES
ELECTRIC ADJUSTMENT SUMMARY

TWELVE MONTHS ENDED DECEMBER 31, 2010

(000'S OF DOLLARS)

DESCRIPTION

REVENUES
Total General Business
Interdepartmental Sales
Sales For Resale

Total Sales of Electricity
QOther Revenue

Total Electric Revenue

EXPENSES
Production and Transmission
Operating Expenses
Purchased Power
Depreciation and Amortization
Taxes
Total Production & Transmission

Distribution
Operating Expenses
Depreciation
Taxes

Total Distribution

Customer Accounting
Customer Service & Information
Marketing

Administrative & General
Operating Expenses
Depreciation
Taxes

Total Admin. & General

Total Electric Expenses

Operating Income before FIT

Federal Income Taxes
Current Accrual
Deferred Income Taxes

Amortized ITC - Noxon

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE

Intangible

Production

Transmission

Distribution

General

Total Plant in Service

ACCUMULATED DEPRECIATION
ACCUM. PROVISION FOR AMORTIZATION

Total Accum. Depreciation & Amort
GAIN ON SALE OF BUILDING
WORKING CAPITAL
DEFERRED TAXES

TOTAL RATE BASE

ELIMINATE
B & O TAXES
ELECTRIC
System Washington Idaho

($14,789) ($14,789)
(14,789) (14,789) 0

(17) (17)
(14,806) (14,806) 0
0 0 0
(14,761) (14,761) 0
(14,761) (14,761) 0

0 0

0 0 0
(14,761) (14,761) 0
(45) (45) 0
35.0% (16) (16) 0
($29) ($29) $0
0 0 0
0 0 0
$0 30 $0




AVISTA UTILITIES
ELIMINATE B & O TAXES
TWELVE MONTHS ENDED DECEMBER 31, 2010

Electric
Washington Idaho
Expense per Account 468.12 (v 14,849,283 3,011,831
(Results Report E-OTX-124)
Excise Tax exemption for Tribal members
on Tribal land per WAC 458-20-192 O (88,660)

B&O Taxes Collected through Schedule 58 and 58A 14,806,131 3,018,148

Net Impact on NOI Before FIT ($45,507) (86,316)
(before ID SIT)

For WA & ID this adjustment eliminates the impact of Schedule

58 and WA Sch 58A from both revenues & expense.

2 ® = U0,u1%

file: 2010 - B&OTax.xls \ Adj Summary

JSB 02-14-2011



AVISTA UTILITIES

B & O TAX COLLECTED
TWELVE MONTHS ENDED DECEMBER 31, 2010
ELECTRIC
r DESCRIPTION I CLASS l Schedule 58 Schedule 58A | 12ME 12/10
) Total
WASHINGTON-E6
GENERAL BUSINESS
Residential 1 6,514,586.04 -43,206.17  6,471,379.87
Commercial 21 7,657,130.65 -43,631.61  7,613,469.04
Industrial-Firm-Misc 31 523,343.22 -1.02 523,342.20
-Firm-Pumping 39 5,06931 -1,199.31 3,870.00
Street Lighting 51 177,281.23 -621.70 176,659.53
Total General Business 14,877,410.45 -88,659.81 14,788,750.64
OTHER REVENUES
-Theft of Service 18 0.00 0.00 0.00
-Energy Exchanger 61-63 0.00 0.00 0.00
-Rent Electric Prop. 85 17,279.81 0.00 17,279 .81
-Other Electric Rev. 86 10032 0.00 100.32
Total Other Revenues 17,380.13 0.00 17,380.13
TOTAL 14,894,790.58 -88,659.81 14,806,130.77
(2) Reverse Interdepartmental 80 77.34 77.34
DESCRIPTION l CLASS I SCH 12ME 12/ I(Ll
IDAHO-E6
GENERAL BUSINESS
Residential 1 58 1,339,350.63
Commercial 21 8 1,572,522.77
Industrial-Firm-Misc 31 58 66,832.28
-Firm-Pumping 39 58 3,489.10
Street Lighting 51 58 35,755.68
Total General Business 3,017,950.46
-Theft of Service 18 58 0.00
-Rent Electric Prop. 85 58 197.11
Total Other Revermes 197.11
TOTAL 3,018,147.57
(2) Reverse Interdepartmental 80 58 0.00
SYSTEM TOTAL 17,824,278.34 0.00

(1) Schedule S8A reflects refinded WA excise tax embedded in rates to tribal members on tribal land per WAC 458-20-192.
This amount needs to be added back to the excise tax expense to offset the elimination of the refumd.

(2) Irterdepartmental revenues are not subject to B&O taxes and any entries in the reverme nns
are due to errors in the reverme system and the amownts should be reversed. They are not

included in the expense accrual.

source; Revenue Runs

2010 - B&OTax.xs Electric

JSB - Rates 02-14-2011
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Efectric Revenue Meters Report by Location Twelve Months Ended for Report Date : '12/31/2010', Revenue Class : ‘%'

Rate Schedule Num:058

Revenue Amt

Period 201001 201002 201003 201004 201005 201006 201007 201008 201009 201010 201011 201012 12 Month Total
State Cdt¢Ferc AcciRevenue Class

1D 440000 01 152,661.48 133,094.34 121,700.52 114,610.98 104,009.87 89,518.87 85,882.53 96,449.37 90,959.74 84,903.40 107,801.99 157,757.54 1,339,350.63
442200 21 141,831.82 130,641.29 123,840.51 123,136.90 123.616.39 122,464.74 124,969.26 141,143.40 139,887.91 126,513.31 130,042.66 144,434.58 1,572,522.77
442300 3N 5,335.93 5,270.45 5,005.28 4,819.64 5,132.75 4,996.17 571157 6.815.91 6,867.88 571811 5,294.81 5.790.12 66,832.28
39 305.41 232.19 285.55 281.07 34234 221.90 261.23 492.0t 543.71 287.54 104.68 131.47 3,489.10
444000 51 2,943.22 2,945.03 2,927.75 2,927.75 2,941.56 2,941.67 2,951.81 2977.25 2.982.16 2,986.87 3,113.65 3,116.96 35,755.68

448000 80 18.57 16.52 16.32 14.79 12.86 (79.06) - - - - - - -
454000 85 23.41 11.87 17.64 17.64 17.64 17.64 20.18 20.18 1272 1273 12.73 12.73 197.11
303,123.84 272,211.69 253,793.57 245,808.77 236,073.41 220,081.93 219,796.58 247,898.12 241,254.12 220,491.62 246,370.52 311,243.40 3,018,147.57
WA 440000 01 786,134.55 679.939.26 602,997.41 555,192.33 482,910.98 431,675.92 409,992.16 509,753.40 447,365.57 414,465.49 470,978.3t 723,180.66 6,514,586.04
442200 21 678,538.09 650,536.38 610,243.94 611,139.31 596,214.72 603.076.05 627,795.61 715.391.36 666,879.59 624,150.25 598,005.77 675,159.58 7,657,130.65
442300 31 4491271 43,157.45 41,364.86 43282.46 41,772.56 42,272.58 42,701.98 45,511.91 48,177.94 42,968.71 43,081,12 44,138.94 523,343.22
39 22881 2347 22490 239.46 307.66 522.80 563.91 858.28 847.79 524.63 265.59 250.77 5,069.31
444000 51 7,133.96 7.598.31 16,253.63 16,243.79 16.247.68 16,273.69 16,272.43 16,174.50 16209.77 16,282.22 16.279.94 16.311.31 177,281.23
448000 80 36.80 130.35 126.02 131.03 127.00 (551.20 - - - - 21.12 56.22 77.34
454000 85 1,425.92 1,425.92 1,425.92 1,425.92 1,424.30 1,435.93 1,452.65 1,452.65 1,452.65 1,452.65 1,452.65 1,452.65 17,279.81
456000 86 16.72 16.72 16.72 16.72 16.72 16.72 - - - - - - 100.32
1,518,427.56  1,383,039.10  1,272,653.40  1,227,671.02 1,1 39,021.62 1,094,722.49  1,098,778.74  1,289,142.10 _ 1,180,933.31 1,099,843.95  1,130,084.50  1,460,550.13  14,894,867.92
Total 1,821,551.40  1,655,250.79  1,526,446.97 1,473,479.79  1,375,095.03  1,314,804.42 1,318,575.32  1,537,040.22 _ 1,422,187.43  1,320,335.57  1,376,455.02 _ 1,771,793.53 17,913,015.48




Electric Revenue Meters Report by Location Twelve Months Ended for Report Date : *12/31/2010', Revenue Class : '%’
Rate Schedule Num:058A

Revenue Amt

Period 201001 201002 201003 201004 201005 201006 201007 201008 201009 201010 201011 201012 2 Month Tota
State Cde Ferc Acct Revenue Class
WA 440000 01 (5.63347)  (4,790.13)  (4,369.18)  (3.906.07) (3.459.35)  (2,601.20) (2.488.98) (2.461.92) (2,544.30) (2,539.82) (3.379.64) (5.032.11) (43,206.17)
442200 21 (5.162.93)  (4,43346) (4,10284) (3,72541) (3.293.24)  (2,95707) (3.196.85)  (3.280.82)  (2.907.59) (2.685.00)  (3.233.58)  (4,643.82) (43,631.61)
442300 3 (1.02) - - - - - - - - - . - (1.02)
39 (105.07) (99.30) (94.86) (104.77) (94.33) (99.58) (85.37) (161.93) (138.98) (83.21) (61.63) (70.28) (1,199.31)
444000 51 (54.10) (55.40) (51.18) (51.18) (51.18) (51.18) (51.18) (51.18) (51.18) (51.18) (51.18) (51.58) (621.70)
Total (10,956.59)  (9,378.29) (8,618.06) (7,787.43) (6,898.10) (5,709.03) (5,822.38) (5,964.85) (5.642.05) (5,359.21) (6,726.03) (9,797.79) (88,659.81)
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AVISTA UTILITIES
ELECTRIC ADJUSTMENT SUMMARY
TWELVE MONTHS ENDED DECEMBER 31, 2010
(000'S OF DOLLARS)

DESCRIPTION

REVENUES
Total General Business
Interdepartmental Sales
Sales For Resale

Total Sales of Electricity
Other Revenue

Total Electric Revenue

EXPENSES
Production and Transmission
Operating Expenses
Purchased Power
Depreciation and Amortization
Taxes
Total Production & Transmission

Distribution
Operating Expenses
Depreciation
Taxes

Total Distribution

Customer Accounting
Customer Service & Information
Marketing

Administrative & General
Operating Expenses
Depreciation
Taxes

Total Admin. & General

Total Electric Expenses

Operating Income before FIT

Federal Income Taxes
Current Accrual (at 35%)
Deferred Income Taxes

Amortized ITC - Noxon

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE

Intangible

Production

Transmission

Distribution

General

Total Plant in Service

ACCUMULATED DEPRECIATION
ACCUM. PROVISION FOR AMORTIZATION

Total Accum. Depreciation & Amort.
GAIN ON SALE OF BUILDING
WORKING CAPITAL
DEFERRED TAXES

TOTAL RATE BASE

PROPERTY TAX
ADJUSTMENT
ELECTRIC
System Washington Idaho

$0

0 0 0

0 0 0

58 58 0

58 58 0

0 0 0

0 0 0

1 1 0

1 1 0

59 59 0

59 (59) 0

(3] @1 0

(338) (838) $0

0 0 0

0 0 0

$0 $0 $0




Property Tax Adjustment
Prod/Trans
Distribution
General
Idaho SIT 0.015093
Total expenses
Operating income before FIT
FIT 0.350

Net operating income

R&PTax1210.TotalExp.xIsR&PTaxJuris_TotalPymt

AVISTA UTILITIES

Property Tax Adjustment-Electric

For the Twelve Months Ended December 31, 2010

System ‘Washington Idaho
168,676 109,910 58,766
198,665 198,633 32

3,111 2,066 1,045
-903 -903
369,549 310,609 58,940
-369,549 -310,609 -58,940
-129,342 -108,713 -20,629
-240,207 -201,896 -38,311

4/15/201111:17 AM



For the Twelve Months Ended December 31, 2010

AVISTA UTILITIES

Property Tax Adjustment-Electric

Functionalization based on Plant Balances at 12/31/2009

Production
Transmission
Distribution
General

Total

Allocation Percentages
Production
Transmission
Distribution

General

Total

Allocate to each state based on function:

WA Property Tax Adjustment
Prod/Trans
Distribution
General
Total
1D Property Tax Adjustment
Prod/Trans
Distribution
General
Total
MT Property Tax Adjustment
Prod/Trans
Distribution
General
Total
OR Property Tax Adjustment
Prod/Trans
Distribution
General
Total

Prod/Trans Total

Distribution Total

General Total
Total Adjustment

Allocation Notes
Prod/Trans Alloc Ratio
Jurisdictional 4 Factor Ratio
Direct

99

99

99

R&PTax1210.TotalExp.xIsR&PTaxJuris_TotalPymt

System Washington Idaho Montana Oregon
91,507 85,412 12 3,529 2,554
77,169 76,581 12 437 139

198,665 198,633 30 2 0
3,111 3,110 1 0 0

100.000%

100.000% 99.999% 100.000%
System Washington Idaho
161,993 105,555 56,438
198,633 198,633 0
3,110 2,065 1,045
363,736 306,253 57,483
24 16 8
30 30
1 1 0
55 17 38
3,966 2,584 1,382
2 0 2
0 0 0
3,968 2,584 1,384
2,693 1,755 938
0 0 0
0 0 0
2,693 1,755 938
168,676 109,910 58,766
198,665 198,633 32
3,111 2,066 1,045
370,452 310,609 59,843
100.000%:
100.000%:
0.000% 0.000% 0.000%

4/15/201111:17 AM



AVISTA UTILITIES

Property Tax Adjustment
For the Twelve Months Ended December 31, 2010

Electric Gas
Washington
Current Period Expense 6,520,000 1,756,000
Accrual per Results by State (Situs) 6,156,264 1,842,118
Adjustment 363,736 (86,118)
I1daho
Current Period Expense 3,830,000 803,000
Accrual per Results by State (Situs) 3,829,944 802,707
Adjustment 56 293
Montana
Current Period Expense 6,615,000
Accrual per Results by State (Situs) 6,611,032
Adjustment 3,968
Oregon
Current Period Expense 8,000
Cyote Springs Expense for 2010 1,843,000
Subtotal Expense 1,851,000
Accrual per Results by State (Situs) 1,848,307
Adjustment 2,693
Colstrip Indirect (Note 1)
Current Period Expense 4,680
Accrual per Results 3,129
Adjustment 1,551
Total 372,004 (85,825)
Remove Colstrip Indirect (1,551)
Total 370,453 -85,825
Total
Current Period Expense 16,977,680 2,559,000
Amount reflected in results (E-OTX-12A & G-OTX-124) 18,448,676 2,644,825
Adjustment (1,470,996) (85,825)

Note 1 This amount is related to property tax that we are paying to Pacificore for our portion of a indirect property tax.
This amount does not fluctuate and is immaterial to the total property tax adjustment.

R&PTax1210.TotalExp.xIs
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AVISTA UTILITIES
ELECTRIC ADJUSTMENT SUMMARY
TWELVE MONTHS ENDED DECEMBER 31, 2010
(000'S OF DOLLARS)

DESCRIPTION

REVENUES
Total General Business
Interdepartmental Sales
Sales For Resale

Total Sales of Electricity
Other Revenue

Total Electric Revenue

EXPENSES
Production and Transmission
Operating Expenses
Purchased Power
Depreciation and Amortization
Taxes
Total Production & Transmission

Distribution
Operating Expenses
Depreciation
Taxes

Total Distribution

Customer Accounting
Customer Service & Information
Marketing

Administrative & General
Operating Expenses
Depreciation
Taxes

Total Admin. & General

Total Electric Expenses

Operating Income before FIT

Federal Income Taxes
Current Accrual (at 35%)
Deferred Income Taxes

Amortized ITC - Noxon

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE

Intangible

Production

Transmission

Distribution

General

Total Plant in Service

ACCUMULATED DEPRECIATION
ACCUM. PROVISION FOR AMORTIZATION

Total Accum. Depreciation & Amort.
GAIN ON SALE OF BUILDING
WORKING CAPITAL
DEFERRED TAXES

TOTAL RATE BASE

UNCOLLECTIBLE
EXPENSE
ELECTRIC
System Washington Idaho

$0

0 0 0

0 0 0

0 0 0

0 0

0 0 0

471 471 0

0 0 0

471 471 0

471) (471) 0

(165) (165) 0

($306) ($306) $0

0 0 0

0 0 0

$0 $0 $0




AVISTA UTILITIES
UNCOLLECTIBLES ADJUSTMENT
TWELVE MONTHS ENDED DECEMBER 31, 2010

CALCULATION OF ADJUSTMENT:

SYSTEM
ELECTRIC
Actual Net Write-offs (1) 1,987,677
Less:
Accruel for Write-offs (2) 1,674,638
Equals
Net Under (Over) Accrued 313,039
GAS
Actual Net Write-offs (1) 625,697
Less:
Accrual for Write-offs (2) 1,036,599
Equals
Net Under (Over) Accrued (410,502)
Notes:

WASHINGTON

1,571,627

472,160

520,250

(168,694)

(1) Actual Net Write-offs from calculation below, "Allocation of Write-offs to Services.”

IDAHO

416,050

JSS - 02/10/11

(159,121)

105,447

(242,208)

(2) Acerual for Write-offs from E-OPS end G-OPS Results of Operations reports, Account 904 totals.

ALLOCATION OF WRITE-OFFS TO SERVICES:

Sales to Ultimate
Customers (1)
(a)

WASHINGTON TOTALS

Electric 434,408,055

Gas 143,833,504
Total 578,241,959
IDAHO TOTALS

Electric 249,932,180

Ges 63,331,773
Total 313,263,953
Total Company 891,505,912

Allocated Net
Percent ‘Write-offs (2)
® ©

75.130% 1,571,627
24.870% 520,250
100.000% 2,091,877
79.780% 416,050
20.220% 105,447
100.000% 521,497
2,613,374

(1) Sales to Ultimate Customers plus Transportation Revenue from E-OPS and G-OP'S Results of Operations reports.

(2) Allocated Write-offs from Account 144xxx Query.

Acct 144 Sub Amount

Washington

Write-Offs WA 200

Reinstatements WA 600

Recoveries WA 700

2,091,877

Idsho

Write-Offs ID 200

Reinstatements ID 600

Recoveries ID 700

2,613,374

JSS - 02/10/11
JSS - 02/10/11

WISS - 02/10/11

(0) check

test-ConvFandRelated-December 31, 2010.xls
UncollCalc
Updated by JSS 4/7/2011
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GL Account Balance

Ferc Acct Jurisdictic Ferc Acct Desc

144200

144600

iD

ACCUMULATED RETAIL WRITE-OFFS
ACCUMULATED RETAIL WRITE-OFFS
ACCUMULATED RETAIL WRITE-OFFS
ACCUMULATED RETAIL WRITE-OFFS
ACCUMULATED RETAIL WRITE-OFFS
ACCUMULATED RETAIL WRITE-OFFS
ACCUMULATED RETAIL WRITE-OFFS
ACCUMULATED RETAIL WRITE-OFFS
ACCUMULATED RETAIL WRITE-OFFS
ACCUMULATED RETAIL WRITE-OFFS
ACCUMULATED RETAIL WRITE-OFFS
ACCUMULATED RETAIL WRITE-OFFS

Total for ID

WA

ACCUMULATED RETAIL WRITE-OFFS
ACCUMULATED RETAIL WRITE-OFFS
ACCUMULATED RETAIL WRITE-OFFS
ACCUMULATED RETAIL WRITE-OFFS
ACCUMULATED RETAIL WRITE-OFFS
ACCUMULATED RETAIL WRITE-OFFS
ACCUMULATED RETAIL WRITE-OFFS
ACCUMULATED RETAIL WRITE-OFFS
ACCUMULATED RETAIL WRITE-OFFS
ACCUMULATED RETAIL WRITE-OFFS
ACCUMULATED RETAIL WRITE-OFFS
ACCUMULATED RETAIL WRITE-OFFS

Total for WA

D

ACCUMULATED RETAIL REINSTATEME
ACCUMULATED RETAIL REINSTATEME
ACCUMULATED RETAIL REINSTATEME
ACCUMULATED RETAIL REINSTATEME
ACCUMULATED RETAIL REINSTATEME
ACCUMULATED RETAIL REINSTATEME
ACCUMULATED RETAIL REINSTATEME
ACCUMULATED RETAIL REINSTATEME
ACCUMULATED RETAIL REINSTATEME
ACCUMULATED RETAIL REINSTATEME
ACCUMULATED RETAIL REINSTATEME
ACCUMULATED RETAIL REINSTATEME

Total for ID

WA

ACCUMULATED RETAIL REINSTATEME
ACCUMULATED RETAIL REINSTATEME
ACCUMULATED RETAIL REINSTATEME
ACCUMULATED RETAIL REINSTATEME
ACCUMULATED RETAIL REINSTATEME
ACCUMULATED RETAIL REINSTATEME
ACCUMULATED RETAIL REINSTATEME
ACCUMULATED RETAIL REINSTATEME
ACCUMULATED RETAIL REINSTATEME
ACCUMULATED RETAIL REINSTATEME
ACCUMULATED RETAIL REINSTATEME
ACCUMULATED RETAIL REINSTATEME

Total for WA

Accountin Accountin Beginning Balanct Monthly Activity

2010
2010
2010
2010
2010
2010
2010
2010
2010
2010
2010
2010

2010
2010
2010
2010
2010
2010
2010
2010
2010
2010
2010
2010

2010
2010
2010
2010
2010
2010
2010
2010
2010
2010
2010
2010

2010
2010
2010
2010
2010
2010
2010
2010
2010
2010
2010
2010

201001
201002
201003
201004
201005
201006
201007
201008
201009
201010
201011
201012

201001
201002
201003
201004
201005
201006
201007
201008
201009
201010
201011
201012

201001
201002
201003
201004
201005
201006
201007
201008
201009
201010
201011
201012

201001
201002
201003
201004
201005
201006
201007
201008
201009
201010
201011
201012

Ending Balance

21,029,791.93 77,023.04  21,106,814.97
21,106,814.97 93,523.04  21,200,338.01
21,200,338.01 97,228.00  21,297,566.01
21,297,566.01 135,507.03  21,433,073.04
21,433,073.04 158,328.00  21,591,401.94
21,591,401.94 159,089.55  21,750,491.49
21,750,491.49 138,031.14  21,888,522.63
21,888,522.63 13567819  22,024,200.82
22,024,200.82 102,61025  22,126,811.07
22,126,811.07 103,302.96  22,230,204.03
22,230,204.03 91.793.83  22,321,997.86
22,321,997.86 62,347.20  22,384,345.06
260,001,213.80 1,354,553.13_ 261,355,166.93
44,724,812.75 23924675  44,964,059.50
44,964,059.50 240,984.45  45,205,043.95
45,205,043.95 262,530.32  45,467,583.27
45,467,583.27 357.426.44  45,825,009.71
45,825,009.71 352,793.53  46,177,803.24
46,177,803.24 352,018.15  46,529,821.39
46,529,821.39 306.697.69  46,836,519.08
46,836,519.08 313,653.74  47,150,172.82
47,150,172.82 294,96361  47,445,136.43
47,445,136.43 318,443.83  47,763,580.26
47,763,580.26 283,900.60  48,047,480.86
48,047,480.86 264,838.48  48,312,319.34
556,137,023.26 3,587,506.50  559,724,529.85
(3,737,801.78) (37.974.16)  (3.775,775.94)
(3.775,775.94) (39.774.58)  (3,815,550.52)
(3,815,550.52) (31,854.91)  (3,847,405.43)
(3,847,405.43) (42,246.83)  (3,889,652.26)
(3,889,652.26) (26,910.37)  (3,916,562.63)
(3.916,562.63) (37.300.13)  (3,953,862.76)
(3.953,862.76) (32,754.20)  (3,986,616.96)
(3,986,616.96) (35.261.16)  (4,021,878.12)
(4,021,878.12) (31,893.51)  (4,053,771.63)
(4,053,771.63) (30,594.62)  (4,084,366.25)
(4.084,366.25) (37.067.41)  (4,121,433.66)
(4,121,433.66) (25,074.13) _ (4,146,507.79)
{47,204,677.94) (408,706.01) _(47,613,383.95)
(7,788,756.58) (79.142.12)  (7,867.898.70)
(7,867,898.70) (64,500.91)  (7.932,399.61)
(7,932,399.61) (67,416.04)  (7,999,815.65)
(7,999,815.65) (101,156.78)  (8,100,972.43)
(8.100,972.43) (75.194.60)  (8,176,167.03)
(8.176,167.03) (77.694.77)  (8,253,861.80)
(8,253,861.80) (69,123.43)  (8,322,985.23)
(8,322,985.23) (66,797.59)  (8,389,782.82)
(8,389,782.82) (90,858.79)  (8,480,641.61)
(8,480,641.61) (82,021.47)  (8,562,663.08)
(8,562,663.08) (86,617.26)  (8,649,280.34)
(8,649,280.34) (59,844.76)  (8,709,125.10)
{98,525,224.88) (920,368.52) (99,445,593.40)




GL Account Balance

Ferc Acct Jurisdictic Ferc Acct Desc

144700

D

ACCUMULATED RETAIL RECOVERIES
ACCUMULATED RETAIL RECOVERIES
ACCUMULATED RETAIL RECOVERIES
ACCUMULATED RETAIL RECOVERIES
ACCUMULATED RETAIL RECOVERIES
ACCUMULATED RETAIL RECOVERIES
ACCUMULATED RETAIL RECOVERIES
ACCUMULATED RETAIL RECOVERIES
ACCUMULATED RETAIL RECOVERIES
ACCUMULATED RETAIL RECOVERIES
ACCUMULATED RETAIL RECOVERIES
ACCUMULATED RETAIL RECOVERIES

Total for 1D

WA

ACCUMULATED RETAIL RECOVERIES
ACCUMULATED RETAIL RECOVERIES
ACCUMULATED RETAIL RECOVERIES
ACCUMULATED RETAIL RECOVERIES
ACCUMULATED RETAIL RECOVERIES
ACCUMULATED RETAIL RECOVERIES
ACCUMULATED RETAIL RECOVERIES
ACCUMULATED RETAIL RECOVERIES
ACCUMULATED RETAIL RECOVERIES
ACCUMULATED RETAIL RECOVERIES
ACCUMULATED RETAIL RECOVERIES
ACCUMULATED RETAIL RECOVERIES

Total for WA

Accountin Accountin Beginning Balance Monthly Activity

2010
2010
2010
2010
2010
2010
2010
2010
2010
2010
2010
2010

2010
2010
2010
2010
2010
2010
2010
2010
2010
2010
2010
2010

201001
201002
201003
201004
201005
201006
201007
201008
201008
201010
201011
201012

201001
201002
201003
201004
201005
201006
201007
201008
201009
201010
201011
201012

Ending Balance

(3,372,309.06) (13.988.65)  (3,386,297.71)
(3,386,297.71) (30,412.58)  (3,416,710.29)
(3,416,710.29) (25,690.69)  (3,442,400.98)
(3,442,400.98) (200,910.48)  (3,643,311.44)
(3,643,311.44) (15,818.37)  (3,659,129.81)
(3,659,129.81) (18,147.74)  (3,677,277.55)
(3,677,277.55) (20,782.66)  (3,698,060.21)
(3.698,060.21) (18,816.44)  (3,716,876.65)
(3,716,876.65) (25.439.76)  (3.742,316.41)
(3,742,316.41) (21,931.14) (3,764,247 .55)
(3,764,247.55) (15.003.12)  (3,779,250.67)
(3,779,250.67) (17.408.71)  (3.796,659.38)

(43,298,188.33) (424,350.32) (43,722,538.65)
(7,119,721.30) (37,258.82)  (7.156,980.12)
(7,156,980.12) (66,177.68)  (7,223,157.80)
(7,223,157.80) (40,525.71)  (7,263,683.51)
(7.263,683.51) (46,539.37)  (7,310,222.88)
(7,310,222.88) (34,141.02)  (7,344,363.90)
(7,344,363.90) (44,048.60)  (7,388,412.50)
(7,388,412.50) (45,147.91)  (7.433,560.41)
(7,433,560.41) (41,42127)  (7.474,981.68)
(7,474,981.68) (96,313.75)  (7,571,295.43)
(7,571,295.43) (46,513.85)  (7,617,809.28)
(7,617,809.28) (37.001.34)  (7,654,810.62)
(7,654,810.62) (40,171.31)  (7,694,981.93)

(88,558,999.43) (575,260.63) _ (89,134,260.06)




Twelve Month Period TWELVE MONTHS ENDED DECEMBER 31, 2010
Company Name AVISTA UTILITIES

Commission Fees (2)
(2) WUTC fees rate per Regulatory Fee Calculation Schedule, Annual Report Year 2010 (2011 report not
WA 0.002000 prepared until 4/2011)
ID 0.002039 (2) IPUC fees rate per Regulatory Fec Calculation; IPUC letter dated 4/23/2010

Federal Income Tax Rate 35.00%

WA EL WA GAS ID EL ID GAS (Sales to Ultimate Customers plus Transportation Revenuc
Sales to Ultimate Customers 434,408,055 143,833,904 249,032,180 63,331,773 from E-OPS and G-OPS Results of Operations reports)
Washington Excise Tax WA EL WA GAS Nominal Rate - from backup to Combined Excise Tax Return

0.038730 0.038520

Per Catherine thesc don't change often and she doesn't anticipate these changing next year.

Tax Rate***

#¥¢ Erom 2009 Form 42 - Idaho Corporation Income Tax (unaudited)
Form 42 is filed cach year in October for the previous year.

ConvFandRelated-December 31, 2010.xs
Sharedinputs
Updated by JSS 02-11-2011
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AVISTA UTILITIES
ELECTRIC ADJUSTMENT SUMMARY
TWELVE MONTHS ENDED DECEMBER 31, 2010
(000'S OF DOLLARS)

DESCRIPTION

REVENUES
Total General Business
Interdepartmental Sales
Sales For Resale

Total Sales of Electricity
Other Revenue

Total Electric Revenue

EXPENSES
Production and Transmission
Operating Expenses
Purchased Power
Depreciation and Amortization
Taxes
Total Production & Transmission

Distribution
Operating Expenses
Depreciation
Taxes

Total Distribution

Customer Accounting
Customer Service & Information
Marketing

Administrative & General
Operating Expenses
Depreciation
Taxes

Total Admin. & General

Total Electric Expenses

Operating Income betore FIT

Federal Income Taxes
Current Accrual
Deferred Income Taxes

Amortized ITC - Noxon

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE

Intangible

Production

Transmission

Distribution

General

Total Plant in Service

ACCUMULATED DEPRECIATION
ACCUM. PROVISION FOR AMORTIZATION

Total Accum. Depreciation & Amort.
GAIN ON SALE OF BUILDING
WORKING CAPITAL
DEFERRED TAXES

TOTAL RATE BASE

REGULATORY EXPENSE
ADJUSTMENT
ELECTRIC
System Washington Idaho
$0

0 0 0
0 0 0
0 0 0
0 0
0 0 0
5D (619 0
(51) (51) 0
(51) (51) 0
51 51 0
35.0% 18 18 0
$33 $33 $0
0 0 0
0 0 0
$0 30 $0




Calculation of Regulatory Expense Adjustment - Electric
Twelve Months Ended December 31, 2010

Revised Expense:
WUTC (1)

[PUC (1)

FERC (2) (3)

Total Revised Expense

Allocation basis #1 (3)
Less Accrual: (4)
WUTC

IPUC

FERC (3)
Total Accrual

Adjustment

NOTES:

(1) Source of revised WUTC and IPUC fees are shown on the following pages.
(2) Actual FERC payments.
(3) FERC fees are apportioned to jurisdictions using allocation basis #1 from the

Avista Utilities

System Washington Idaho
873,638 873,638
512,081 512,081
2,247,187 1,464,267 782,920
3,632,906 2,337,905 1,295,001
100.000% 65.160% 34.840%
907,189 907,189
505,813 505,813
2,273,215 1,481,227 791,988
3,686,217 2,388,416 1,297,801
(53,311) (50,511) (2,800)

Supplemental Operating Report, E-ALL-12A.
(4) See attached schedules for accrual figures.

2010 Reg fees wksht.xls

TN 4/21/2011



Avista Utilities

WUTC and IPUC Filing Fees Adjustment
Twelve Months Ended December 31, 2010

Electric Revenues: (1)

Sales to Ultimate Consumers:
(499) Unbilled
(440) Residential
(442) Commercial / Industrial
(444) Public Street & Highway
(448) Interdepartmental Revenues
Total Sales to Ultimate Consumers

Other Operating Revenues:
(451) Misc Service Revenues

(453) Sales of Water/Water Power
(454) Rent from Electric Property

Total Other Operating Revenues
Total Electric Subject to Fees
Fee Calculation
First $50,000 @ .001 (Washington)
Fee Rate (2)

REGULATORY FEES

_ Electric excludes: Most of Acct 456 , Other Elec Revenues and Acct 447,
Sales for Resale on the basis that those services are resold and taxed at the

retail level.

- Electric includes: Acct 448, Interdepartmental Revenues, since Avista is

end user.

Notes:

WUTC AND IPUC FEES

Total Washington Idaho
-2,232,531 -2,425,955 193,424
298,043,691 197,442,213 100,601,478
380,827,085 234,149,402 146,677,683
6,702,211 4,452,118 2,250,093
999,779 790,277 209,502
684,340,235 434,408,055 249,932,180
567,270 347,369 219,901
281,752 183,590 98,162
2,797,559 1,904,763 892,796
3,646,581 2,435,722 1,210,859
687,986,816 436,843,777 251,143,039

0.001000

0.002000 0.002039
1,385,719 873,638 512,081

(1) Figures from Results report E-OPS-12A
(2) Rate from 2010 Commission Fees letters/orders:

WA, 2009 Annual Reports Form Attachments (website form); 1D, Order No. 31046

2010 Reg fees wksht.xls

TN 4/21/2011



Project Transaction Detail for Accounting Period Parameter | ; '2010%" . Project Number Parameter | : ‘02805036

[Service:ED [Jurisdiction:WA |
Accounting Period Ava Jet Project Number Ferc Acct Transaction Amt
SUM
201001 102-MISC A 02805036 928000 68,767.00
201001 NSJO0S - T 02805036 928000 7,275.00
201002 102-MISC A 02805036 928000 76,042.00
201003 102-MISC A 02805036 928000 76,042.00
201004 102-MISC A 02805036 928000 75,451.88
201005 102-MISC A 02805036 928000 75,451.88
201006 102-MISC A 02805036 928000 75,451.88
201007 102-MISC A 02805036 928000 75,451.88
201008 102-MISC A 02805036 928000 75,451.37
201009 102-MISC A 02805036 928000 75,451.00
201010 102-MISC A 02805036 928000 75,451.00
201011 102-MISC A 02805036 928000 75,451.00
201012 102-MISC A 02805036 928000 75,451.00
907,188.89

2010 Reg fees wksht.xIsED WA TN 4/21/20111:29 PM



Project Transaction Detail for Accounting Period Parameter | : 2010%', Project Number Parameter 1 : '02805036'

[Service:ED [Jurisdiction:WA |
Accounting Period Ava Jet Project Number Ferc Acct Transaction Amt
SUM
201001 102-MISC A 02805036 928000 68,767.00
201001 NSJO09 - T 02805036 928000 7,275.00
201002 102-MISC A 02805036 928000 76,042.00
201003 102-MISC A 02805036 928000 76,042.00
201004 102-MISC A 02805036 928000 75,451.88
201005 102-MISC A 02805036 928000 75,451.88
201006 102-MISC A 02805036 928000 75,451.88
201007 102-MISC A 02805036 928000 75,451.88
201008 102-MISC A 02805036 928000 75,451.37
201009 102-MISC A 02805036 928000 75,451.00
201010 102-MISC A 02805036 928000 75,451.00
201011 102-MISC A 02805036 928000 75,451.00
201012 102-MISC A 02805036 928000 75,451.00
907,188.89

2010 Reg fees wksht.xIsED WA TN 4/21/20111:29 PM



Project Transaction Detail for Accounting Period Parameter 1 : '2010%" , Project Number Parameter | : ‘03805013’

[Service:ED [Jurisdiction:ID |
Accounting Period Ava Jet Project Number|Ferc Acct Transaction Amt
SUM
201001 102-MISC A 03805013 928000 45,241.94
201001 NSJO09 - T 03805013 928000 -11,024.94
201002 102-MISC A 03805013 928000 34,217.00
201003 102-MISC A 03805013 928000 34,217.00
201004 102-MISC A 03805013 928000 34,217.00
201005 102-MISC A 03805013 928000 46,118.10
201006 102-MISC A 03805013 928000 46,118.09
201007 102-MISC A 03805013 928000 46,118.09
201008 102-MISC A 03805013 928000 46,118.09
201009 102-MISC A 03805013 928000 46,118.09
201010 102-MISC A 03805013 928000 46,118.09
201011 102-MISC A 03805013 928000 46,118.09
201012 102-MISC A 03805013 928000 46,118.05
505,812.69

2010 Reg fees wksht.xIsED ID

TN 4/21/20111:29 PM



FERC HYDRO CHARGES
242300 ED AN

FERC ELECTRIC CHARGES
242310 ED AN

Expense Ending Expense Ending
Accrual Payments Balance Accrual Payments Balance
Jan-10 (166,666.00) (166,666.00) (21,843.00) (21,843.00)
Feb-10 (166,666.00) (333,332.00) (21,843.00) (43,686.00)
Mar-10 (166,666.00) (499,998.00) (21,843.00) (65,529.00)
Apr-10 (166,666.00) (666,664.00) (21,843.00) (87,372.00)
May-10 (166,666.00) (833,330.00) (21,843.00) (109,215.00)
Jun-10 (166,666.00) (999,996.00) (21,843.00) (131,058.00)
Jul-10 (166,666.00) (1,166,662.00) (21,843.00) (152,901.00)
Aug-10 (166,666.00) 1,955,076.49 621,748.49 (21,843.00) 292,111.00 117,367.00
Sep-10 (144,748.49) 477,000.00 (54,868.00) 62,499.00
Oct-10 (166,666.00) 310,334.00 (21,843.00) 40,656.00
Nov-10 (166,666.00) 143,668.00 (21,843.00) 18,813.00
Dec-10 (166,666.00) (22,998.00) (21,843.00) (3,030.00)
(1,978,074.49) 1,955,076.49 (3,136,895.51) (295,141.00) .- 292,111.00 (375,299.00)
Total FERC payments 2,247,187.49
Allocate to Jurisdictions
Note 1 65.160% 1,464,267.37
34.840% 782,920.12
2,247,187.49

Total FERC Accrual

Allocate to Jurisdictions
Note 1 65.160%
34.840%

(2,273,215.49)

(1,481,227.21)

(791,988.28)

(2,273,215.49)

2010 Reg fees wksht.xIsFerc fees

TN 4/21/20111:29 PM
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AVISTA UTILITIES
ELECTRIC ADJUSTMENT SUMMARY
TWELVE MONTHS ENDED DECEMBER 31, 2010
(000'S OF DOLLARS)

DESCRIPTION

REVENUES
Total General Business
Interdepartmental Sales
Sales For Resale

Total Sales of Electricity
Other Revenue

Total Electric Revenue

EXPENSES
Production and Transmission
Operating Expenses
Purchased Power
Depreciation and Amortization
Taxes
Total Production & Transmission

Distribution
Operating Expenses
Depreciation
Taxes

Total Distribution

Customer Accounting
Customer Service & Information
Marketing

Administrative & General
Operating Expenses
Depreciation
Taxes

Total Admin. & General

Total Electric Expenses

Operating Income before FIT

Federal Income Taxes
Current Accrual
Deferred Income Taxes

Amortized ITC - Noxon

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE

Intangible

Production

Transmission

Distribution

General

Total Plant in Service

ACCUMULATED DEPRECIATION
ACCUM. PROVISION FOR AMORTIZATION

Total Accum. Depreciation & Amort.
GAIN ON SALE OF BUILDING
WORKING CAPITAL
DEFERRED TAXES

TOTAL RATE BASE

35.0%

INJURIES
AND DAMAGES
ELECTRIC
System Washington Idaho

$0

0
0 0 0
0 0 0
0 0 0
0 - 0
0 0 0

0
(1,133) ¢ (1,133) 0
(1,133) (1,133) 0
(1,133) (1,133) 0
1,133 1,133 0
397 397 0
$736 3736 $0
0 0 0
0 0 0
$0 $0 $0




Avista Utilities
Electric System
Injuries and Damages Adjustment
Account 925

Twelve Months Ended December 31, 2010

System  Washington Idaho
Accrual per Results

Directly Assigned "] 0 0
Allocated (4) . 2,216,976 1,471,861 745,126
Total 2,216,976 1,471,851 745,126
Revised Annual Accrual-Direct 6 yr avg 465,022 339,000 126,932
Increase (Decrease) in Expense (1,751,955) (1,132,761) (619,194)
Idaho SIT @ 0.015093 9,345 0 9,345
Operating Income Before FIT 1,742,610 1,132,761 609,849
FIT Expense @ 35% 609,913 396,466 213,447
Net Operating Income 1,132,697 736,285 396,402
Allocation Note 4: Jurisdictional Four Factor 100.000% 66.390% 33.610% Changes in Dec.

file: 2010 inj & dam adj calc.xls Updated by JSS 02-15-2011



sta Utilities
:ries and Damages Adjustment

.elve Months Ended December 31, 2010

h Six Year Average Injuries and D: Payments
Electric Gas

Year Washington Idaho Total hington Idaho Total
2004 58,871 291,950 350,821 22,292 13,964 36,256
2005 127,808 55,027 182,835 17,372 8,033 25,405
2006 645,996 223,631 869,627 24,876 7,844 32,720
2007 815,064 67,456 882,520 12,656 119,316 131,972
2008 48,274 43,309 91,583 66,083 70,493 136,576
2009 338,526 74,222 412,748 74,628 12,556 87,184
2010 491,252 * 48,250 - 539,501 1,045,712 8,936+ 1,054,648

6yrAvg | 339,090| 125,932 465,022| 36,318} 38,701 75,019]

Payments from Account 228210 by Service and State

file: 2010 inj & dam adj calc.xls

Updated by JSS 02-15-2011



‘nsaction Analysis Selection: Accounting Period : '2010%', Gl Ferc Account : 228210, 228200', Statind Parameter 1 : ‘DL

Ferc Acct Ferc Acct Desc
228200 ACCUM PROV FOR INJURY & DAMAGE

228210 PAYMENT/REFUND INJURY & DAMAGE

Total

file: 2010 inj & dam adj calc.xls

Service Jurisdiction

ED
GD

ED

GD

AN
AN
OR

ID

ID

WA
OR

Transaction Amount

-2,216,976.44
-411,647.58 . -
-8,360.67

-2,637,984.69 .

48,249.85~

491,251.59 ¢

8,836.05°

1,045,711.53 *
9,360.67
0.00

1,603,509.69

-1,034,475.00

Updated by JSS 02-15-2011



saction Analysis Selection: Accounting Period : '2010%’ , Gl Ferc Account : '925100, 228200, 228210', Statind Parameter 1 : ‘DL’

< Acct:925100 Ava Jet:208-DC PAY
Electric Amt SUM  Gas North Amt SUM  Gas South Amt SUM  Transaction Amount
Ferc-Acct Desc Service  Jurisdictior Transaction Desc
INJURIES & DAMAGES NONPB ED AN WAID Electric - Provision for 2,216,976.44 ¢ 0.00 0.00 2,216,976.44
GD 7 A@' P) WAID Gas - Provision for Major 0.00 287,667.56 123,980.02 411,647.58
" OR OR Gas - Provision for Major/M 0.00 0.00 9,360.67 9,360.67
133,340.69 2,637,984.69

Total 2,216,976.44 T 287,667.56

file: 2010 inj & dam adj calc.xls

Updated by JSS 02-15-2011



110Z-+" ™~ 9LVA NNY

198eq

%019'tt 906£°99 9000°001 1033194 v
%0¥P'vEL %095°§9T %000'00% safejuaorad [eI10,
%000°0v %000'09 %000°001 EXICREN |
18L82TT1E Yy SYE 897 STTYLS 08L e[ 193N 12N
%60 vE %169°59 %000°001 afemaorag
791°¢T1 078'S£T 786'8S€ £15OoIsNY) JO JoqunN
%85€°8C %TYS'1L 9000001 ofrmusong
0£9'19C ¥ 9Zh'99L 01 950'820°S1 [e0L,
6L9'6950°1 LT0'66E'E 00L'8%Y ¥ $£6 - 106 5100V 10T 12N
166°161°€ 66E°L9E'L 05€'655'01 866 - 00G §193Y 10qe] IPANJ
%ELLTE %LTT 89 9000001 a8ejnao1ag
95 OvE 91 L0S'00T'SE €960y 15 =L
00L'E18'8 65872L0TT $79'988°0¢ SE6 - 106 S100¥ WRO 1:31d
069°TES'L 8Y9'L70'¢1 8EE°095°07 866 - 00S 5199 WO 10311d
oney 10198~y [eUONIIPSIM[ mnduy
%ELTTE %LIL'LY 9%000'001 JuadIad £
TSUEr8’o 658°09€E'Y1 11040Z'1T asuadyy Sumerado vonngmsiqwang SO
%OYE Ve %Y59°S9 %000°001 juadiad Z
105221 LI VET 189°9S¢ 010T-1¢-T1 SI2W03SNT JO JAQUENN nduy
%0OY8vE %091°59 90007001 oney UOISSHUSIEL] /UONONPOI] nduy 1
oyepy UO)SUTYSE M WI)SAS uonduosag R siseq
s1Seq S29BIOAY A[IPUON JO Q3BIIAY
VZI-T1v-2 0107 ‘1€ 12qE203(] PIpUH SIFUOJ 3ATIML 10
:y woday SEOV.INAOYAd NOLLYDOTTV DILOATH
SNOILLYY~0 10 SLINSTY SHLLITLN VISIAY




Line
No.

D 00 = N LB W —

—
—0

12

13

14
s

16
17
18

10 19 192 KW =
W = S ND

(RS
D

25

26
27

29
30
31
32
33
34
a5
36
37
38
39
40

41

AVISTA UTILITIES
ELECTRIC ADJUSTMENT SUMMARY
TWELVE MONTHS ENDED DECEMBER 31, 2010
(000'S OF DOLLARS)

DESCRIPTION

(Including Production Tax Credit)

REVENUES
Total General Business
Interdepartmental Sales
Sales For Resale

Total Sales of Electricity
QOther Revenue

Total Electric Revenue

EXPENSES
Production and Transmission
Operating Expenses
Purchased Power
Depreciation and Amortization
Taxes
Total Production & Transmission

Distribution
Operating Expenses
Depreciation
Taxes

Total Distribution

Custorner Accounting
Customer Service & Information
Marketing

Administrative & General
Operating Expenses
Depreciation
Taxes

Total Admin. & General

Total Electric Expenses

Operating Income before FIT

Federal Income Taxes
Current Accrual (at 35%)
Deferred Income Taxes

Amortized ITC - Noxon

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE

Intangible

Production

Transmission

Distribution

General

Total Plant in Service

ACCUMULATED DEPRECIATION
ACCUM. PROVISION FOR AMORTIZATION

Total Accum. Depreciation & Amort.
GAIN ON SALE OF BUILDING
WORKING CAPITAL
DEFERRED TAXES

TOTAL RATE BASE

FEDERAL
INCOME TAX
ELECTRIC
System Washington Idaho
$0
0 0 0
0 0 0
0 0 0
0 0
0 0 0
0 0 0
0 0 0
0 0 0
(519) (519)

273 273

0 0
$246 $246 $0
0 0 0
0 0 0
$0 $0 30




AVISTA UTILITIES
Electric FIT Adjustment
For the Twelve Months Ended December 31, 2010
System Washington idaho
Taxable NOI per Results 73,745,119 38,778,100 34,967,019
(Per E-FIT-12A)
Schedule M Reallocations and Adjustments
(1) Injuries and Damages
Elim Orig Alloc (1,677,475) (1,101,329) (576,146)
(3) Noxon
Elim Schedule M (584,034) (380,557) (203,477)
Reallocated Taxable NOI 71,483,610 37,296,214 34,187,396
FIT Normal Accrual per Results 25,810,792 13,572,335 12,238,457
(Per E-FIT-12A)
Adjusted FIT Normal Accrual 25,019,264 13,053,674 11,965,589
[Total Current FIT Adjustment (791,528) (518,661) /  (272,868)]
System Washington Idaho
Deferred FIT Adjustment
(1) Injuries and Damages
Elim Orig Alloc 587,241 374,965 212,276
(2) FAS 87
Record DFIT adjustment (51,943) (34,485) (17,458)
(4) Spokane River Relicensing PM&E - ID 14,431 0 14,431
Record DFIT adjustment
(5) CDA IPA Fund - AN 1,736 1,131 605
Record DFIT adjustment
(6) CDA Lake Settlement and PM&E - WA (69,113) (69,113) 0
Eliminate DFIT (Prior Period)
[Total Deferred FIT Adjustment 482,352 272,498 / 209,854 |

FIT Adj - 2010.xisEle Normal Accrual

TN 4/21/20111:12 PM



AVISTA UTILITIES
Electric FIT Adjustment
For the Twelve Months Ended December 31, 2010

Effective Tax Rate Test

Net Operating Income Before FIT 178,565,324 106,035,352 72,529,972
Less: Allocated Interest Charges 53,379,668 33,655,796 19,723,872
125,185,656 72,379,556 52,806,100
Current FIT per ROO 25,810,792 13,572,335 12,238,457
Deferred FIT per ROO 20,725,889 13,549,947 7,175,942
Investment Tax Credit - Noxon (2,406,862) (1,568,311) (838,551)
Adjustment to Tax Expense {309,177) (246,163) (63,014)
Adjusted FIT Expense 43,820,642 25,307,808 18,512,834
Effective Tax Rate 35.00% 34.97% 35.06%
Adj for WNP3 tax effect on WA 417,207
34.39%
[Net FIT/DFIT/ITC Adjustment (309,176) (246,163) N (63,014)]

FIT Adj - 2010.xIsEle Normal Accrual TN 4/21/20111:12 PM



FIT Adjustments and Reallocations
Electric System
For the Twelve Months Ended December 31, 2010

(1) Injuries and Damages

AMOUNT

Reverse Schedule M and Deferred Tax amounts for actual payment and Sch M
accrual so that tax expense reflects the accrued level of injuries & DFIT
damages expense which is adjusted in Injuries & Damages Adjustment.
Allocation
Sch M $1,677,475 #2
WA 1,101,329 65.654%
ID 576,146 34.346%
Allocation
[DFIT ($587,241) 414
WA (374,965) 63.852%
D (212,276) 36.148%
(2) EAS 87
Adjust DFIT to match utility Schedule M. Sch M
Adjustment Allocation DFIT @ 35%
[DFIT (851,943) # 4| DFIT recorded
WA (34,485) 66.390% DFIT Adjustment
iD (17,458) 33.610%
{3) Noxon ITC
Eliminate Schedule M and FIT Sch M
Adjustment Allocation FIT Recorded
[Sch M ($584,034) 41 DFIT recorded
WA (380,557) 65.160% FIT Adjustment
ID (203,477) 34.840%
(4) Spokane River Relicensing PM&E - ID
Adjust DFIT to match utility Schedule M. Sch M
Adjustment Allocation FIT Recorded
[DFIT $14,431 Direct] DFIT recorded
ID 14,431 100.000% FIT Adjustment
(5) CDA IPA Fund - AN
Adjust DFIT to match utility Schedule M. Sch M
Adjustment Allocation DFIT @ 35%
{DFIT $1,736 #1] DFIT recorded
WA 1,131 65.160% DFIT Adjustment
D 605 34.840%

FIT Adj - 2010.xIsElec Worksheet

$1,677.475
(587,241)

AMOUNT

($2,597,119)
$908,992
$960,935

($51,943)

AMOUNT

$584,034
$204,412
$0

$204,412

AMOUNT

($262,326)
$91,814
$77.383

$14,431

AMOUNT

($61,725)
$21,604
$19,868

$1.736

TN 4/21/20111:12 PM



(6) CDA Lake Settlement and PM&E AMOUNT
Eliminate prior period DFIT. Sch M $0
Adjustment Allocation DFIT WA $69,113
|DFIT ($69.113) Direct]
WA (69,113) 100.000%

FIT Adj - 2010.xIsElec Worksheet TN 4/21/20111:12 PM
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AVISTA UTILITIES

ELECTRIC ADJUSTMENT SUMMARY
TWELVE MONTHS ENDED DECEMBER 31, 2010

(000'S OF DOLLARS)

DESCRIPTION

ELIMINATION OF IDAHO PCA
& WA POWER COST DEFERRALS

ELECTRIC

System

‘Washington

Idaho

REVENUES
Total General Business
Interdepartmental Sales
Sales For Resale

Total Sales of Electricity
Other Revenue

Total Electric Revenue

EXPENSES
Production and Transmission
Operating Expenses
Purchased Power
Depreciation and Amortization
Taxes
Total Production & Transmission

Distribution
Operating Expenses
Depreciation
Taxes

Total Distribution

Customer Accounting
Customer Service & Information
Marketing

Administrative & General
Operating Expenses
Depreciation
Taxes

Total Admin. & General

Total Electric Expenses

Operating Income before FIT

Federal Income Taxes
Current Accrual
Deferred Income Taxes

Amortized ITC - Noxon

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE

Intangible

Production

Transmission

Distribution

General

Total Plant in Service

ACCUMULATED DEPRECIATION

ACCUM. PROVISION FOR AMORTIZATION

Total Accum. Depreciation & Amort.
GAIN ON SALE OF BUILDING
WORKING CAPITAL
DEFERRED TAXES

“TOTAL RATE BASE

($7,113)

0

(87,113)

(7,113)

(7,113)

(7.113)

429

(7,113)

429

429

(275)

429

(275)

(27%)

(23)

(14)

(275)

(23)

(14

(14

(14

117

117

(7,230)

35.0% (2,530)
0

(7,230)

(2,530)
0

($4,700)

(34,700)

$0

$0

$0

$0




Avista Corporation
Eliminate Washington ERM
12 Months Ended December 31, 2010

Surcharge 557.29 557.28 557.312 4101
Revenue  Amortization Deferrals Lancaster Def. EIT
Jan-10 $3,366,286  $3,219,263 $0 -$1,219,688 -$699,851
Feb-10 2,854,766 2,730,084 0 -1,225,526 -$526,595
Mar-10 891,716 852,770 0 -1,319,479 $163,348
Apr-10 0] 0 0 -1,508,183 $527,864
May-10 0 0 -126,537 -1,471,714 $559,388
Jun-10 0 0 126,537 -878,416 $263,158
Jul-10 0 0 0 147,833 -$51,742
Aug-10 0 0 v $0
Sep-10 0 -526,393 0 770,233 -$85,344
Oct-10 0 0 0 $0
Nov-10 0 0 0 $0
Dec-10 0 0 0 $0
Total $7,112,768 $6,275,724 $0  -$6,704,940 $150,226
Revenue Related Expenses (2004 Conversion Factor from UE-050482)
Excise Tax 0.038607 $274,603
Uncollect. 0.003168 22,5633
Commission Fee 0.001900 13,514
Total 0.043675 $310,650
Account 557 as Recorded
Deferrals --$6,704,940 Credit
Amortizations 6,275,724 Debit
Net -$429,216 Debit
Account 410.10 $150,226 Credit
Remove Remove
Surcharge Deferral & Total
Adjustment ($000) Revenue Amort. Adjustment
Revenue -$7,113 -$7,113
Account 557 $429 429
Excise tax 275 -275
Uncollectibles -23 -23
Other (commission fees) -14 -14
Total expenses -312 429 117
Net income before income taxes -6,801 -429 -7,230
FIT 0.35 -2,380 -150 -2,530
Net income -$4,421 -$279 -$4,700



Transaction Analysis Selection: Accounting Period : '2010%' , Gl Ferc Account : '55728%' , Statind Parame

"1 Transaction Amount = .
- |DrCefD ' iC
Ferc Acct |Accounting |Source Id
Period . - ' : '
557280 201005 GL 0| -126,537.00 16:537.00
201006 GL 126,537.00 0]177126,537.00
Total for
557280 126,537.00| -126,537.00 .00
oTotal teddn Uelilni e 2126:537:00 $2126,537:004:




Transaction Analysis Selection: Accounting Period : '2010%" , Gl Ferc Account : '55729%', Statind Parame

-+ | Transaction Amount = - °
Dr Cr{D - RPN LCHR
Ferc Acct |Accounting {Source Id ‘
|period | o S R
557290 - |201001 - |GL " 3,219,263.00 0]::3,219,263.
201002 GL : 2,730,084.00 0
201003 - IGL . 852,770.00 0
-~ 1201009 - |GL - 0] -526,393.35
1 Total for : '
557200 6,802,117.00| -526,393.35] 6,275,723.65
802;117.00]:3526:393.35]% 6.275,723.65




Sum of Transaction Amount

Ferc Acct Accounting Period Transaction Desc Total

557312 201001 WA Lancaster Monthly Activity (1,219,688.29)
201002 WA Lancaster Monthly Activity (1,225,526.10)
201003 WA Lancaster Monthly Activity {1,319,479.06)
201004 WA Lancaster Monthly Activity (1,508,183.15)
201005 WA Lancaster Monthly Activity (1,471,714.31)
201006 WA Lancaster Monthly Activity (878,416.04)
201007 WA Lancaster Monthly Activity 147,832.83
201009 Cap Lanc Deferral at $6.8M 770,233.31

557312 Total (6,704,940.81)

Grand Total (6,704,940.81)




Line
No.

A A W=

O o0 =

bt =
—_ O

12
13
14
15

16
17
18

19
20
21
22
23

24

25
26
27

28

29
30
31
32
33
34
35
36
37
38
39
40

41

AVISTA UTILITIES

ELECTRIC ADJUSTMENT SUMMARY
TWELVE MONTHS ENDED DECEMBER 31, 2010

(000'S OF DOLLARS)

DESCRIPTION

REVENUES
Total General Business
Interdepartmental Sales
Sales For Resale

Total Sales of Electricity
Other Revenue

Total Electric Revenue

EXPENSES
Production and Transmission
Operating Expenses
Purchased Power
Depreciation and Amortization
Taxes
Total Production & Transmission

Distribution
Operating Expenses
Depreciation
Taxes

Total Distribution

Customer Accounting
Customer Service & Information
Marketing

Administrative & General
Operating Expenses
Depreciation
Taxes

Total Admin & General

Total Electric Expenses

Operating Income before FIT

Federal Income Taxes
Current Accrual
Deferred Income Taxes

Amortized ITC - Noxon

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE

Intangible

Production

Transmission

Distribution

General

Total Plant in Service

ACCUMULATED DEPRECIATION

ACCUM. PROVISION FOR AMORTIZATION

Total Accum. Depreciation & Amort.
GAIN ON SALE OF BUILDING
WORKING CAPITAL
DEFERRED TAXES

TOTAL RATE BASE

NEZ PERCE SETTLEMENT
ACCOUNTING ADJUSTMENT
ELECTRIC
System ‘Washington Idaho

$0
0

0 0 0

0 0 0

13 i3 0

13 13 0

0 0

0 0 0

0 0 0

13 13 0

(13) (13) 0

35.0% ) (5) 0

($8) ($8) $0

0 0 0

0 0 0

$0 $0 $0




AVISTA UTILITIES
Nez Perce Settlement

Commission Basis Adjustment
12 months ended 12/31/10

Note 1 - Prod/Trans Ratio

Agreement Period is 45 years

Washington
Idaho

Directly Assigned

Per Washington
Docket No.
UE-991606

Per Idaho Case No.

WWP-E-98-11

Allocated Annual Payments
Allocated Annual Payments
Account 557 2010 Recorded Amounts
Adjustment to Account 557
Federal Income Tax
Net Expense Adjustment
1/31/2000 - 1/31/2043 Annual Payments
Total Annual Payments
Annual Payments Direct Idaho
Annual Payments Allocated Electric
Lump Sum Payment 1/31/99
1/31/2000 - 1/31/2043 Annual Payments
Total Payments over 45 Years

Levelized Amortization

[SYS-ELEC |

Wash |

Idaho |

100.000% - :

783,800

$872,500

$818,702 - g:$49

-$4,003

-35% 1,401

$510,720

" o$13222

-4,628

=650

34.840%

$303,979

831204

-$17,225

6,029

[ -2,602

8,594

-11,196]

835,498
51,670

783,828

2,500,000
- 835,498
39,261,912

872,500

2010 NezPerce-AS.xls
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AVISTA UTILITIES
ELECTRIC ADJUSTMENT SUMMARY

TWELVE MONTHS ENDED DECEMBER 31, 2010

(000'S OF DOLLARS)

DESCRIPTION

REVENUES
Total General Business
Interdepartmental Sales
Sales For Resale

Total Sales of Electricity
Other Revenue

Total Electric Revenue

EXPENSES
Production and Transmission
Operating Expenses
Purchased Power
Depreciation and Amortization
Taxes
Total Production & Transmission

Distribution
Operating Expenses
Depreciation
Taxes

Total Distribution

Customer Accounting
Customer Service & Information
Marketing

Administrative & General
Operating Expenses
Depreciation
Taxes

Total Admin. & General

Total Electric Expenses

Operating Income before FIT

Federal Income Taxes
Current Accrual
Deferred Income Taxes

Amortized ITC - Noxon

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE

Intangible

Production

Transmission

Distribution

General

Total Plant in Service

ACCUMULATED DEPRECIATION
ACCUM. PROVISION FOR AMORTIZATION

Total Accum. Depreciation & Amort.
GAIN ON SALE OF BUILDING
WORKING CAPITAL
DEFERRED TAXES

TOTAL RATE BASE

ELIMINATE
A/R EXPENSES
ELECTRIC
System ‘Washington Idaho
$0

0 0 0
0 0 0
0 0 0
0 0
0 0 0
Q17 (21D 0
0 0 0
(217) (217) 0
217 217 0
35.0% 76 76 0
$141 $141 $0
0 0 0
0 0 0
$0 $0 $0




v

AVISTA UTILITIES
ACCOUNTS RECEIVABLE EXPENSE ELIMINATION
TWELVE MONTHS ENDED December 31, 2010

Washington Washington
ELECTRIC GAS
Eliminate Expense
(1) Accounts Receivable Sold - Program Fees Account 903920 -214,091 ° -37,319
(1) Accounts Receivable Sold - Maturity Yield Fees Account 903930 2,798 * -488
* -216,889 -37,807

Total Expense Adjustment

(1) Source: Results of Operations Reports E-903-12A & G-903-12A

2010 Eliminate AR Expense.xls Updated by JSS 02-11-2011
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AVISTA UTILITIES
ELECTRIC ADJUSTMENT SUMMARY

TWELVE MONTHS ENDED DECEMBER 31, 2010

(000'S OF DOLLARS)

DESCRIPTION

REVENUES
Total General Business
Interdepartmental Sales
Sales For Resale

Total Sales of Electricity
Other Revenue

Total Electric Revenue

EXPENSES
Production and Transmission
Operating Expenses
Purchased Power
Depreciation and Amortization
Taxes
Total Production & Transmission

Distribution
Operating Expenses
Depreciation
Taxes

Total Distribution

Customer Accounting
Customer Service & Information
Marketing

Administrative & General
Operating Expenses
Depreciation
Taxes

Total Admin. & General

Total Electric Expenses

Operating Income before FIT

Federal Income Taxes
Current Accrual
Deferred Income Taxes

Amortized ITC - Noxon

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE

Intangible

Production

Transmission

Distribution

General

Total Plant in Service

ACCUMULATED DEPRECIATION
ACCUM. PROVISION FOR AMORTIZATION

Total Accum. Depreciation & Amort.
GAIN ON SALE OF BUILDING
WORKING CAPITAL
DEFERRED TAXES

TOTAL RATE BASE

OFFICE SPACE CHARGES
TO SUBSIDIARIES
ELECTRIC
System ‘Washington Idaho
$0
0 0 0
0 0 0
0 0 0
0
0 0 0
6) < ©®
© ©6) 0
(6 () 0
6 6 0
35.0% 2 2 0
$4 $4 $0
0 0 0
0 0 0
$0 $0 $0




AVISTA UTILITIES
ALLOCATION OF OFFICE SPACE CHARGES
TO SUBSIDIARIES
For The Twelve Months Ended December 31, 2010

TOTAL ELECTRIC GAS WPNG
Total Company Allocation
to Subsidiaries - $ + 12,196 $8,805 $2371 $1,021
Per utility 4 factor note 7 * 100.000%

Per jurisdictional 4 factor note 4 * (WA portion only).

Allocation to WA by service $7,470 " §5,845 $1,624

* See Results of Operations Report E-ALL-12A and G-ALL-12A

2010 WA_Electric&Gas_SubChgs.xs JSB 02-14-2011



Avista Utilities

Subsidiary Office Space Analysis:
Office Space Charges for Employees
Charging Time to Subsidiary Projects

For The Twelve Months Ended December 31, 2010

Total hours charged

(Excluding Executive Officers)

Hours charged
FTEs
Standard office space

Furniture/Phones/Computer

(Executive Officers)

Hours charged
FTEs
Average Executive Square footage

Furniture/Phones/Computer

Notes:

1.89 a

100.b
$14.07- ¢
$2,484. d

7,340

073 a

296 .,b
$14.07. c
$2,484 . d

4,856

12,196

5,442.94
3,923.78
square feet
Office Space Cost / per sq ft.
Annual Cost/Workstation
a*b*c+ a*d
1,519.16 .
square feet
Office Space Cost / per sq ft.
Annual Cost/Workstation
a*b*ct+ a*d
All Employees

Office space rate is $13.67, developed by Facilities, plus $0.40 for copier expense - total is $14.07

Approximate annual incremental costs for furniture, phone and personal computer is $2,484 per workstation.

2010 WA_Electric&Gas_SubChgs.xls

jmp 02-14-201111:37 AM



Transaction Detail Selection: Accounting Period : "2010%', Organization : *%', Project Number : ‘%", MAC : '343'

Summary Exp Category:Labor

Accounting Expenditure Expenditure Project Transaction Transaction Qty
Ferc Acct Mac Period Organization Category Number Project Desc . Amount SUM

C07 Total 192.30 5.00
C54 Total 36,093.39 685.00
D54 Total 43,858.96 1,840.00
E01 Total 217,593.10 1,519.16 ¢
E14 Total 15,468.92 415.00
F54 Total 2,188.57 104.00

. J01 Total 2,046.04 32.00
J54 Total 19,070.84 370.00
M54 Total 2,244.51 102.00
V08 Total 45.46 2.00
X08 Total 1,020.87 27.00
Y01 Total 12,756.75 331.20
Y54 Total 3,810.56 92.80
289 Total (5,214.58) (82.22)

Grand Total 351,175.69 5,442.94 o
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AVISTA UTILITIES
ELECTRIC ADJUSTMENT SUMMARY

TWELVE MONTHS ENDED DECEMBER 31, 2010

(000'S OF DOLLARS)

DESCRIPTION

REVENUES
Total General Business
Interdepartmental Sales
Sales For Resale

Total Sales of Electricity
Other Revenue

Total Electric Revenue

EXPENSES
Production and Transmission
Operating Expenses
Purchased Power
Depreciation and Amortization
Taxes
Total Production & Transmission

Distribution
Operating Expenses
Depreciation
Taxes

Total Distribution

Customer Accounting
Customer Service & Information
Marketing

Administrative & General
Operating Expenses
Depreciation
Taxes

Total Admin. & General

Total Electric Expenses

Operating Income before FIT

Federal Income Taxes
Current Accrual
Deferred Income Taxes

Amortized ITC - Noxon

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE

Intangible

Production

Transmission

Distribution

General

Total Plant in Service

ACCUMULATED DEPRECIATION
ACCUM. PROVISION FOR AMORTIZATION

Total Accum. Depreciation & Amort.
GAIN ON SALE OF BUILDING
WORKING CAPITAL
DEFERRED TAXES

TOTAL RATE BASE

RESTATE EXCISE
TAXES
ELECTRIC
System ‘Washington Idaho
30

0 0 0
0 0 0
0 0 0

(107) (107)
(107) (107) 0
0 0 0
(107) (107) 0
107 107 0
35.0% 37 37 0
$70 $70 $0
0 0 0
0 0 0
$0 $0 $0




Avista Utilities

Restate Public Utility Excise Tax to Actual
TWELVE MONTHS ENDED December 31,2010

* Actual Payments: Electric Gas
Jan-10 7 1,755,691.57 906,580.14
Feb-10 1,587,891.75 702,304.24
Mar-10 1,437,857.45 623,177.54
Apr-10 1,410,118.43 564,478.10
May-10 1,308,831.96 409,407.37
Jun-10 . 1,263,588.21 292,281.75
Jul-10 1,216,318.08 189,495.96
Aug-10 1,392,720.81 146,811.67
Sep-10 1,267,943.72 124,107.71
Oct-10 1,236,115.75 214,008.89
Nov-10 1,126,174.34 285,757.33
Dec-10 1,705,106.61 889,066.87
Total Actual Payments $16,708,358.68 $5,347,477.56
Deduct Washington State Excise Tax amount reflected in results 16,815,159.22 5,443,940.74
Add Back Timing Difference (1) 50 $0
Adjustment of Washington State Excise Tax ($106,801) ($96,463)
*  Source: Combined Monthly Excise Tax Return Lines 52 (Electric), 53 (Gas),
(these values now incorporate LIHEAP tax credit and Renewable energy credits
as assigned to service).
(1) LIHEAP Tax credit assigned to service (325,989.60) (217,326.40)
LIHEAP Tax credit benefit to acct 908610 325,989.60 217,326.40
0.00 0.00

File:2010 - WA - Excise Tax.xis

JSB- Rates 02-14-2011
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AVISTA UTILITIES
ELECTRIC ADJUSTMENT SUMMARY
TWELVE MONTHS ENDED DECEMBER 31, 2010
(000'S OF DOLLARS)

DESCRIPTION

REVENUES
Total General Business
Interdepartmental Sales
Sales For Resale

Total Sales of Electricity
Other Revenue

Total Electric Revenue

EXPENSES
Production and Transmission
Operating Expenses
Purchased Power
Depreciation and Amortization
Taxes
Total Production & Transmission

Distribution
Operating Expenses
Depreciation
Taxes

Total Distribution

Customer Accounting
Customer Service & Information
Marketing

Administrative & General
Operating Expenses
Depreciation
Taxes

Total Admin. & General

Total Electric Expenses

Operating Income before FIT

Federal Income Taxes
Current Accrual
Deferred Income Taxes

Amortized ITC - Noxon

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE

Intangible

Production

Transmission

Distribution

General

Total Plant in Service

ACCUMULATED DEPRECIATION
ACCUM. PROVISION FOR AMORTIZATION

Total Accum. Depreciation & Amort.
GAIN ON SALE OF BUILDING
WORKING CAPITAL
DEFERRED TAXES

TOTAL RATE BASE

NET GAINS & LOSSES
ELECTRIC
System Washington Jdaho
$0 30 $0
0 0 0
0 0 0
0 0 0
0 0
0
0 0 0
0 0 0
(80) (80)
0 0 0
(80) (80) 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
(80) (80) 0
80 80 0
35.0% 28 28 0
$52 $52 $0
0
0 0 0
0
0 0 0
0
$0 $0 30
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AVISTA UTILITIES

ELECTRIC ADJUSTMENT SUMMARY
TWELVE MONTHS ENDED DECEMBER 31, 2010

(000'S OF DOLLARS)

DESCRIPTION

REVENUE
WEATHER NORMALIZATION
ELECTRIC

System Washington Idaho

REVENUES
Total General Business
Interdepartmental Sales
Sales For Resale

Total Sales of Electricity
Other Revenue

Total Electric Revenue

EXPENSES
Production and Transmission
Operating Expenses
Purchased Power
Depreciation and Amortization
Taxes
Total Production & Transmission

Distribution
Operating Expenses
Depreciation
Taxes

Total Distribution

Customer Accounting
Customer Service & Information
Marketing

Administrative & General
Operating Expenses
Depreciation
Taxes

Total Admin. & General

Total Electric Expenses

Operating Income before FIT

Federal Income Taxes
Current Accrual
Deferred Income Taxes

Amortized ITC - Noxon

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE

Intangible

Production

Transmission

Distribution

General

Total Plant in Service

ACCUMULATED DEPRECIATION

0.038590

0.003618

0.002000

ACCUM. PROVISION FOR AMORTIZATION

Total Accum. Depreciation & Amort.
GAIN ON SALE OF BUILDING
WORKING CAPITAL
DEFERRED TAXES

TOTAL RATE BASE

$4,970 $4,970

4,970 4,970
0 0

4,970 4,970

192 192

192 192

18 18

10 10

10 10

220 220

4,750 4,750

1,663 1,663

$3,087 $3,087

$0

$0 $0

$0
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Avista Corporation

WASHINGTON - ELECTRIC RATE (Price) HISTORY **

For Schedutes 1, 11, 21, 25, 31

“* Most Recent Changes Are at The Top of Each Section

40g

Date of Adjust For Adjust For Adjust For Adjust For Adjust For Adjust For Total |
nge USAGE Base Rates Sch 52 Sch 56 Sch 59 Sch 91 Sch 93 Sch 96 As Billed
L ile 1
1.-u1-2010 Basic Charge $6.00 /th 1st $6.00
GRC First 600 Kwh $0.06627 -$0.00156 10th  $0.00379  oth [+] 7th $0.06850
Next 700 Kwh $0.07710 v~ -$0.00156 $0.00379 $0.00000 $0.07933
All over 1300 Kwh $0.09037 l// -$0.00156 $0.00379 $0.00000 $0.09260
11-01-2010 Basic Charge $6.00 7th 1st $6.00
RESEX First 600 Kwh $0.06103 -$0.00156 10th  $0.00375 8th 0 7th $0.06322
Next 700 Kwh $0.07101 -$0.00156 $0.00375 $0.00000 $0.07320
All over 1300 Kwh $0.08324 -$0.00156 $0.00375 $0.00000 $0.08543
02-12-2010 Basic Charge $6.00 7th 1st $6.00
ERM First 600 Kwh $0.06103 -$0.00298 oth  $0.00375 8th 0 7th $0.06180
Next 700 Kwh $0.07101 -$0.00298 $0.00375 $0.00000 $0.07178
All over 1300 Kwh $0.08324 -$0.00298 $0.00375 $0.00000 $0.08401
01-01-2010 Basic Charge $6.00 7th 1st $6.00
GRC First 600 Kwh $0.06103 -$0.00298 oth $0.00375 8th  0.00446  6ih $0.06626
Next 700 Kwh $0.07101 v~ -$0.00298 $0.00375 $0.00668 $0.07846
All over 1300 Kwh $0.08324 -$0.00298 $0.00375 $0.00938 $0.09339
Date of Adjust For Adjust For Adjust For Adjust For Adjust For Adjust For Total —I
Change USAGE Base Rates Sch 52 Sch 56 Sch 58 Sch 91 Sch 93 Sch 96 As Billed
Schedule 11
12-01-2010
GRC Basic Charge $10.00 $10.00
Energy Charge:
First 3650 kWh $0.10037 v 8th $ 0.00536 oth § - 7th $0.10573
All over 3650 kWh $0.09393 v~ $ 0.00536 $ - $0.09929
Demand Charge:
Per Kw of demand in
) excess of 20 Kw $5.00 $5.00
02-12-2010
ERM Basic Charge $6.75 $6.75
Energy Charge:
First 3650 kWh $0.09638 7th $ 0.00530 s8th § - 7th $0.10168 -
All over 3650 kWh $0.09023 $ 0.00530 $ - $0.09553
Demand Charge:
Per Kw of demand in
excess of 20 Kw $4.25 $4.25
-2010
RC Basic Charge $6.75 $6.76
Energy Charge: .
First 3650 kWh $0.09638 7th $ 0.00530 8th $ 0.00867 6th $0.11035
All over 3650 kWh $0.09023 $ 0.00530 $ 0.00867 $0.10420
Demand Charge:
Per Kw of demand in
excess of 20 Kw $4.25 $4.25
Date of Adjustment For Adjust For Adjust For Adjust For Adjust For Adjust For Total .
Change USAGE Base Rates Sch 52 Sch 56 Sch 59 Sch 91 Sch 93 Sch 96 As Billed
Schedule 21
12-01-2010 Min Chg $350.00 8th 350.00
GRC Energy Charge:
First 250,000 kWh $ 0.06572 v $ 0.00395 oth § - 7th $0.06967
Ali over 250,000 kWh $ 0.05876 W/ $ 0.00395 $ - $0.06271
Demand Charge:
First 50 Kw or less $350.00 350.00
Rest over kw $4.75 $4.75
Volt Disc:> 11 kv per kw ($0.20) -0.20
02-12-2010 Min Chg $300.00 7th 300.00
ERM Energy Charge:
First 250,000 kWh $ 0.06284 $ 0.00391 8th § - 7th $0.06675
All over 250,000 kWh $ 0.05614 $ 0.00391 3 - $0.06005
Demand Charge:
First 50 Kw or less $300.00 300.00
Rest over kw $4.00 $4.00
Volt Disc:> 11 kv per kw ($0.20) -0.20
01-01-2010 Min Chg $300.00 7th 300.00
GRC Energy Charge:
First 250,000 kWh $ 0.06284 ’//, $ 0.00381 8th $ 0.00604 6th $0.07279
All over 250,000 kWh $ 005614 v~ $ 0.00391 $ 0.00604 $0.06609
Demand Charge:
First 50 Kw or less $300.00 300.00
Rest over kw $4.00 $4.00
Volt Disc:> 11 kv per kw ($0.20) -0.20
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AVISTA UTILITIES

ELECTRIC ADJUSTMENT SUMMARY
TWELVE MONTHS ENDED DECEMBER 31, 2010

(000'S OF DOLLARS)

DESCRIPTION

REVENUES
Total General Business
Interdepartmental Sales
Sales For Resale

Total Sales of Electricity
Other Revenue

Total Electric Revenue

EXPENSES
Production and Transmission
Operating Expenses
Purchased Power
Depreciation and Amortization
Taxes
Total Production & Transmission

Distribution
Operating Expenses
Depreciation
Taxes

Total Distribution

Customer Accounting
Customer Service & Information
Marketing

Administrative & General
Operating Expenses
Depreciation
Taxes

Total Admin. & General

Total Electric Expenses

Operating Income before FIT

Federal Income Taxes
Current Accrual
Deferred Income Taxes

Amortized ITC - Noxon

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE

Intangible

Production

Transmission

Distribution

General

Total Plant in Service

ACCUMULATED DEPRECIATION

ACCUM. PROVISION FOR AMORTIZATION

Total Accum. Depreciation & Amort.
GAIN ON SALE OF BUILDING
WORKING CAPITAL
DEFERRED TAXES

TOTAL RATE BASE

MISCELLANEOUS
RESTATING ADJUSTMENTS
ELECTRIC
System Washington Idaho
30 30 50
0 0 0
0 0 0
2) () 0
0 0
0
) (2 0
ey m 0
0 0 0
U] (n 0
“4) 4 0
D ¢H 0
0 0 0
(234) (234) 0
(234) (234) 0
(292) (292) 0
292 292 0
35.0% 102 102 0
5190 $190 $0
0
0 0 0
0
0 0 0
0
50 30 30
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Avista Utilities

Miscellaneous Restating Adjustments
12/31/2010

WA WA

Electric Gas Account
Misc. Restating Adjustments:
BOD Meeting Expenses (19,737) (5,484) 930.2
BOD Fees @ 10%' (58,037) (16,127) 930.2
Buck-A-Block Elimination * (2,312) 912
LIRAP Labor Elimination 23,431 920
Non-Utility (136,517) (41,348) 901-935, 501-588, 813-880
Reclassifications - Removed (16,208) (1,754) 902-935
Reclassifications 11,647 (10,066) 930.2, 923, 921, 909, 903
Reclassification - Advertising (46,410) 34,987 930.2, 910, 909, 903
Plane Removal (4,445) (3,212) 931, 930.2, 928, 926.1, 921, 920
Plane Reclassifications (46,085) (10,498) 931, 930.2, 928, 926.1, 921, 920
Total Misc. Restating Adjustments (292,362) (55,815)

* Electric Buck-A-Block removed in Electric Revenue Normalization Adj., Gas Buck-A-Block removed here in Misc. Restating adj.
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Avista Utilities
Board of Directors Meetings Allocation
For the twelve months ended December 31, 2010

Board Meeting Costs 2010:
Charged to 930200 $ 151,099.62 2
Charged to 417100 (non-util - part in error) $ 79,115.76 *
Excluding Adv. IQ charges or other misc non-util $ (10,374.84) *
Total Utility expenses to be shared 50/50 3 219,840.54
50/50 5 109,920.27 Amount to charge to Utility
Amount to share 50/50 $ 109,920.27 Total amount to charge to non-utility
Less amount already charged to non-
s (68,740.92) utility (less exclusions of $10,375)

- Ao oo t S R

7109,920.27 50% share non-util

Non-Utility Check

$ .10,374.84 Non-Util - misc & AIQ
$ .120,295.11 Total s/b Non-Util
$ 79,115.76 2010 Test Per Non-Util
$ - 41,179.35 ADJ - Remove
Board Meeting Expenses
Total Adjustment $ (41,179) Remove
Allocated to Washington Electric
72.193% E-Note7
66.390% E - Note 4 $ (19,737) \/
Allocated to Washington Gas
19.437% E-Note7 /
68.518% G -Note4 $ (5,484)
Allocated to Jdaho Electric
72.193%
33.610% E-Note4 $ (9,992)
Allocated to Idaho Gas
19.437%
31.482% G-Note4d $ (2,520)
Allocated to Oregon
8.370% E-Note7 $ (3,447)
$ (41,180)

1.0000 E-Note7
1.0000 E-Note4
1.0000 G - Note 4

(Note: New policies for Board meetings regarding expenses to charge to non-utility, and sharing of 90/10 for Utility expenses is effective J:
case adjustment based on 2010 transactions, to be conservative, the Company included total expenses - less Advantage IQ specific transac
miscellaneous non-utility meeting expenses (such as gifts, candy, etc.) was determined and excluded (before splitting the total by 50/50). T
determine the amount to charge to non-utility. Since a total of $79,116 was already charged to non-utility (part in error), the 50% non-uti
comparted to that already charged to account 417 non-utility. This adjustment adjusts for the remaining needing to be moved to non-utili
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Total Adjustment

Allocated to Washington Electric
72.193%
66.390%

Allocated to Washington Gas
19.437%
68.518%

Allocated to Idaho Electric
72.193%
33.610%

Allocated to Idaho Gas
19.437%
31.482%

Allocated to Oregon
8.370%

1.0000
1.0000
1.06000

E - Note 7
E - Note 4

E - Note 7
G - Note 4

E - Note 4

G - Note 4

E-Note 7

E -Note 7
E - Note 4
G - Note 4

Avista Utilities
Board of Directors Fees Allocation
For the twelve months ended December 31, 2010

0

Board of
Directors Total
Fees Adjustment
$ 1,210,905 10%
$ 580,374 $ 58,037 /
$ 161,266 $ 16,127 "‘/
$ 293815 $ 29,382
$ 74,097 $ 7,410
$ 101,353 $ 10,135
$ 1,210,905 $ 97,554

&bci
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Avista Utilities

Washington Jurisdiction

Buck - A - Block Elimination

12 Months Ended December 31, 2010

Revised Accounting effective July 2010 will eliminate Buck-A-Block to the future.
2010 will require elimination adjustment to capture partial year at prior accounting.
This adjustment should not be required in subsequent periods.

WA ID  Electric Total WA ID  Gas Total
Revenue (178,747) (59,431)  (238,178)
Production Expense
Purch Power Account 555 (83,557) (44,676) (128,233)
Prod Exp Account 557 38,618 20,649 59,267

Prod Depr/Amort  Account 407 (85,978)  (29,497) (115,475)

Cust Sve & Info Account 909 (24,439) (8,190) {32,629) /
Sales Exp Account 912 (3.688)  (1,930) (5,618) (2,312)" (1,166)  (3,478)
Admin Exp Account 922 (518) (262) (780)

Revenue Related Expenses

Uncollectibles 0.3618% (647)

Commission Fees 0.2000% (357)

Exise Taxes 3.8590% (6,898)

Total Expense Adjustment (167,464) (2,312)
Net Income Before Tax (11,283) 2,312
FIT Expense 35% (3,949) 809
Net Operating Income (7,334) 1,503

P/T Ratio 65.160% 34.840% 100.000%
No of Cust Ratio 65.654%  34.346% 100.000% 66.462% 33.538% 100.000%
4-Factor Ratio 66.390% 33.610% 100.000%

’ E/P Uf’ il 6%5‘&' Bkl ‘re»me\re,al I QQ;LLMJ
Cierus. [dymals atcere Add W
(S remeved mW-MM%'/Mbm%m .

Buck a Block 2010.xlsx / Adjustment 03-02-2011
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LIRAP Accounting Practices Audit - 2010

GENERAL FINDINGS
In Subset A, no errors were noted during testing.

In Subset B, out of our random sample of 93 expenditure transactions, 9 were identified
as an error and were inappropriately recorded to the LIRAP program. All errors
identified in this subset were internal labor expenses for the same employee. As these
internal labor expenses should have been charged to a non LIRAP account, we
determined that it was an error to all three attributes. Please refer to Exhibit 1 for the
Summary of Findings in Subset B.

Additionally, it was noted in the Accounting Practices Audit that a LIRAP program
expenditure transaction was inappropriately expensed to a non LIRAP account.

RECOMMENDATIONS
The following recommendations have been identified by Internal Audit:

e We recommend the Company improve the process to document and update
changes to the LIRAP program.

e We recommend the Company design and implement detective controls to monitor
compliance with LIRAP program guidelines.

e We recommend the Company develop a guideline that addresses the appropriate
allocation of expenses if a split between intra-company departments is necessary
and no common project exists.

CONCLUSION

In Subset A, based on the procedures performed by Internal Audit, we can conclude that
LIRAP tariff rider revenues and allocation of revenues to CAA’s were appropriately
recorded.

In Subset B, we can conclude with 95% certainty that appropriate accounting of LIRAP
expenditure transactions is not occurring within our tolerable rate. However, as all of the
errors were for the same internal employee’s labor expense, Internal Audit was able to
isolate all related errors within the population. During 2010 the total dollar value of all
internal labor expenses inappropriately recorded to the LIRAP program was $23,465.
e

433,43 mevest -
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AVISTA UTILITIES
ELECTRIC ADJUSTMENT SUMMARY
TWELVE MONTHS ENDED DECEMBER 31, 2010
(000'S OF DOLLARS)

DESCRIPTION

REVENUES
Total General Business
Interdepartmental Sales
Sales For Resale

Total Sales of Electricity
Other Revenue

Total Electric Revenue

EXPENSES
Production and Transmission
Operating Expenses
Purchased Power
Depreciation and Amortization
Taxes
Total Production & Transmission

Distribution
Operating Expenses
Depreciation
Taxes

Total Distribution

Customer Accounting
Customer Service & Information
Marketing

Administrative & General
Operating Expenses
Depreciation
Taxes

Total Admin. & General

Total Electric Expenses

Operating Income before FIT

Federal Income Taxes
Current Accrual
Deferred Income Taxes

Amortized ITC - Noxon

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE

Intangible

Production

Transmission

Distribution

General

Total Plant in Service

ACCUMULATED DEPRECIATION
ACCUM. PROVISION FOR AMORTIZATION

Total Accum. Depreciation & Amort.
GAIN ON SALE OF BUILDING
WORKING CAPITAL
DEFERRED TAXES

TOTAL RATE BASE

BUCK A BLOCK
REMOVAL ADJUSTMENT
ELECTRIC
System Washington Idaho
($179) (3179) $0
(179) (179) 0
(179) (179) 0
39 39 0
(84) 84)
(86) (86)
0
(131) (131) 0
0 0 0
) 0] 0
@) ) 0
6] 1) 0
(24 (24) 0
) O] 0
4Y) 4y 0
)] €] 0
(168) (168) 0
1) 1 0
35.0% ) 4) 0
37 ¢ $0
0
0 0 0
0
0 0 0
0
30 $0 $0




Avista Utilities
Washington Jurisdiction
Buck - A - Block Elimination

12 Months Ended December 31, 2010

Ly

Revised Accounting effective July 2010 will eliminate Buck-A-Block to the future.
2010 will require elimination adjustment to capture partial year at prior accounting.
This adjustment should not be required in subsequent periods.

Revenue

Production Expense

Purch Power Account 555
Prod Exp Account 557
Prod Depr/Amort  Account 407

Cust Svc & Info Account 909
Sales Exp Account 912
Admin Exp Account 922

Revenue Related Expenses

Uncollectibles 0.3618%
Commission Fees 0.2000%
Exise Taxes 3.8590%

Total Expense Adjustment

Net Income Before Tax
FIT Expense 35%
Net Operating Income

P/T Ratio
No of Cust Ratio
4-Factor Ratio

WA

(178,747)

(83,557)
38,618
(85,978)

(24,439)
(3,688)
(518)

(647)
(357)
(6,898)

(167,464)

(11,283)
(3,949)

(7,334)

65.160%
65.654%
66.390%

iD

(59,431)

(44,676)
20,649
(29,497)

(8,190)
(1,930)
(262)

34.840%
34.346%
33.610%

Electric Total WA ID Gas Total
(238,178)
(128,233)
59,267
(115,475)
(32,629)
(5,618) (2,312) (1,166) (3,478)
(780)
(2,312)
2,312
809
1,503
100.000%
100.000% 66.462% 33.538% 100.000%
100.000%

Buck a Block 2010.xlsx / Adjustment 03-02-2011
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AVISTA UTILITIES
ELECTRIC ADJUSTMENT SUMMARY
TWELVE MONTHS ENDED DECEMBER 31, 2010
(000'S OF DOLLARS)

Line

No.

AL B WN -

S v oo

12
13
14
15

16
17
18

19
20
21
22
23

24

25
26
27

28

29
30
31
32
33
34
35
36
37
38
39
40

41

DESCRIPTION

REVENUES
Total General Business
Interdepartmental Sales
Sales For Resale

Total Sales of Electricity
Other Revenue

Total Electric Revenue

EXPENSES
Production and Transmission
Operating Expenses
Purchased Power
Depreciation and Amortization
Taxes
Total Production & Transmission

Distribution
Operating Expenses
Depreciation
Taxes

Total Distribution

Customer Accounting
Customer Service & Information
Marketing

Administrative & General
Operating Expenses
Depreciation
Taxes

Total Admin. & General

Total Electric Expenses

Operating Income before FIT

Federal Income Taxes
Current Accrual
Deferred Income Taxes

Amortized ITC - Noxon

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE

Intangible

Production

Transmission

Distribution

General

Total Plant in Service

ACCUMULATED DEPRECIATION
ACCUM. PROVISION FOR AMORTIZATION

Total Accum. Depreciation & Amort.
GAIN ON SALE OF BUILDING
WORKING CAPITAL
DEFERRED TAXES

TOTAL RATE BASE

POWER SUPPLY
ADJUSTMENT
ELECTRIC
System Washington Idaho
$0
(39,983) (39,983)
(39.983) (39,983) 0
(72,510) (72,510)
(112,493) - (112,493) 0
(79,825) (79,825)
(31,909) (31,909)
(111,734) (111,734) 0
0
0 0 0
0
0 0 0
(111,734) (111,734 0
(759) (759 0
35.0% (266) (266) 0
(3493) (3493) $0
0 0 0
0 0 0
$0 30 $0




Avista Corporation

WA Power Supply Adjustment
Commission Basis Power Supply AdjustmentProforma - 2010 Historical Loads

P/T Allocation Percentages

447 Sales for Resale
453 Sales of Water and Water Power
454 Misc Rents
456 Other Electric Revenue
Total Revenue

501 Thermal Fuel Expense

546 Other Power Gen Supvsn & Eng
547 Other Fuel Expense

536 Water for Power

555 Purchased Power

549 Misc Other Gen Expense

550 Rents

556 System Control & Dispatch

557 Other Expenses

565 Trans. of Elec. by Others

Total Expense
Net Income Before Income Taxes
Idaho State Income Tax 1.1420%
Net Income before FIT
Federal Income Tax 35%

Net Income

Power Total Total
Supply Washington Idaho
Adjustment Adjustment Adjustment
65.16% 34.84%
-$61,362 -$39,983 -$21,379
0 0 0
0 0 0
-111,280 -72,510 -38,770
-172,642 -112,493 -60,149
3,110 2,026 1,084
0 0 0
-6,462 -4.211 -2,251
0 0 0
-48,970 -31,909 -17,061
0 0 0
0 0 0
0 0 0
-119,116 -77,616 -41,500
-37 24 -13
-171,475 -111,734 -59,741
-1,167 -759 -408
-5
-759 -403
-266 -141
-$493 -$262

0\&2\



Line
No.

51
52

54
55
56
57
58
59
60
61
62
63

64

65

66

67
68
69

71
72
73
74
75
76
77
78

79
80
81

82

83
84

Avista Corp.
Power Supply Pro forma - Washington Jurisdiction

System Numbers - Jan 2010 - Dec 2010 Actual and Normalized

Jan 10 - Dec 10 Jan 10 - Dec 10
Actuals Adjustment Normalized

565 TRANSMISSION OF ELECTRICITY BY OTHERS
WNP-3 789 0 789
Sand Dunes-Warden 9 0 9
Black Creek Wheeling 65 0 65
Wheeling for System Sales & Purchases 321 0 321
PTP Transmission for Colstrip & Coyote 8,428 2 8,430
PTP Transmission for Lancaster 4,541 -38 4,503
BPA Townsend-Garrison Wheeling 1,173 0 1,173
Avista on BPA - Borderline 1.253 0 1,253
Kootenai for Worley 45 0 45
Sagle-Northern Lights 139 0 139
Garrison-Burke 337 0 337
PGE Firm Wheeling 644 ;-1 643
Total Account 565 17,744 \/ -37 17,707
536 WATER FOR POWER
Headwater Benefits Payments 853 0 853
549 MISC OTHER GENERATION EXPENSE
Rathdrum Municipal Payment 160 0 160
{TOTAL EXPENSE 557,822 -171,475 386,347|
447 SALES FOR RESALE
Modeled Short-Term Market Sales 0 18,385 18,385
Actual ST Market Sales - Physical 219,096 -89,287 129,809
Actual ST Market Sales - Financial M-to-M 0 9,851 9,851
Peaker (PGE) Capacity Sale 1,749 0 1,749
Nichols Pumping Sale 1,693 320 2,013
Sovereign/Kaiser DES 80 0 80
Pend Oreille DES & Spinning 419 0 419
Northwestern Load Following 3,257 0 3,257
NaturEner 551 0 551
SMUD Sale - Energy and REC 27,761 0 27,761
Ancillary Services 631 ; 631 0
Total Account 447 255,237 J -61,362 193,875
456 OTHER ELECTRIC REVENUE
Renewable Energy Credit Sales 700 0 700
Gas Not Consumed Sales Revenue 111,280 \/ -111,280 0
Total Account 456 111,980 -111,280 700
453 SALES OF WATER AND WATER POWER
Upstream Storage Revenue 282 0 282
ITOTAL REVENUE 367,499 -172,642 194,857|
[TOTAL NET EXPENSE 190,323 191,491|
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Avista Corp.

Power Supply Pro forma - Washington Jurisdiction
System Numbers - Jan 2010 - Dec 2010 Actual and Normalized

Jan 10 - Dec 10

Jan 10 - Dec 10

Actuals Adjustment Normalized
555 PURCHASED POWER
Modeled Short-Term Market Purchases $0 $48,149 $48,149
Actual ST Market Purchases - Physical 159,193 -113,552 45,641
Actual ST Purchases - Financial M-to-M 0 14,707 14,707
Rocky Reach 2,172 0 2,172
Wells - Avista Share 1,400 0 1,400
Wells - Colville Tribe's Share 9,496 0 9,496
Priest Rapids Project 5,609 0 5,609
Wanapum -1,228 0 -1,228
Grant Displacement 5,653 0 5,653
Douglas Seftiement 334 0 334
Lancaster Capacity Payment 21,475 0 21,475
Lancaster Variable O&M Payments 2,689 0 2,689
Lancaster BPA Reserves 824 0 824
WNP-3 13,920 2,281 16,201
Deer Lake-IP&L 6 0 6
Small Power 1,079 0 1,079
Stimson 1,964 0 1,964
Spokane-Upriver 2,055 0] 2,055
Black Creek index Purchase 234 0 234
Non-Monetary 90 0 90
Contract A 6,789 0 6,789
Contract B 6,745 0 6,745
Contract C 6,658 0 6,658
Contract D 7,556 0 7,556
Clearwater Paper Co-Gen Purchase 18,720 0 18,720
Ancillary Services 631 -631 0
Stateline Wind Purchase 3,016 76 3,092
Total Account 555 277,080 v/ -48,970 228,110
557 QTHER EXPENSES
Broker Commission Fees 366 0 366
REC Purchases (SMUD) 349 0 349
Natural Gas Fuel Purchases 119,116 -118,116 0
Total Account 557 119,831 /—1 19,116 715
501 THERMAL FUEL EXPENSE
Kettle Falls - Wood Fuel 10,551 1,157 11,708
Kettle Falls - Start-up Gas 30 0 30
Colstrip - Coal 15,984 1,952 17,936
Colstip - Oil 139 ; 0 139
Total Account 501 26,704 Vv 3,110 29,814
547 OTHER FUEL EXPENSE
Coyote Springs Gas 53,491 -16,355 37,136
Coyote Springs 2 Gas Transportation 7,891 0 7,891
Lancaster Gas 46,902 -6,454 40,448
Lancaster Gas Transportation 5,837 0 5,837
Lancaster Gas Transportation Optimization 0 -354 -354
Actual Physical Gas Transactions M-to-M 0 17,420 17,420
Actual Financial Gas Transactions M-to-M 0 -26 -26
Gas Transportation for BP, NE and KFCT 32 0 32
Rathdrum Gas 545 -525 20
Northeast CT Gas 62 -56 6
Boulder Park Gas 505 -249 256
Kettie Falls CT Gas 185 137 322
Total Account 547 115,450 / 6,462 108,988
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AVISTA UTILITIES

ELECTRIC ADJUSTMENT SUMMARY
TWELVE MONTHS ENDED DECEMBER 31, 2010

(000'S OF DOLLARS)

DESCRIPTION

REVENUES
Total General Business
Interdepartmental Sales
Sales For Resale

Total Sales of Electricity
Other Revenue

Total Electric Revenue

EXPENSES
Production and Transmission
Operating Expenses
Purchased Power
Depreciation and Amortization
Taxes
Total Production & Transmission

Distribution
Operating Expenses
Depreciation
Taxes

Total Distribution

Customer Accounting
Customer Service & Information
Marketing

Administrative & General
Operating Expenses
Depreciation
Taxes

Total Admin. & General

Total Electric Expenses

Operating Income before FIT

Federal Income Taxes
Current Accrual (at 35%)
Deferred income Taxes

Amortized ITC - Noxon

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE

Intangible

Production

Transmission

Distribution

General

Total Plant in Service

ACCUMULATED DEPRECIATION

ACCUM. PROVISION FOR AMORTIZATION

Total Accum, Deprectation & Amort.
GAIN ON SALE OF BUILDING
WORKING CAPITAL
DEFERRED TAXES

TOTAL RATE BASE

RESTATE
DEBT INTEREST
ELECTRIC
System ‘Washington Idaho
$0
0 0 0
0 0 0
0 0 0
0 0
0 0 0
0 0 0
0 0 0
0 0 0
132 132 0
($132) (8132) $0
0 0 0
0 0 0
$0 $0 $0
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AVISTA UTILITIES
Restate Debt Interest - Proforma
Washington - Electric
TWELVE MONTHS ENDED DECEMBER 31, 2010

ae,

(000's)
Rate Base
Adjustment Description Adjustments
b Per Results Report 1,220,889
c Deferred FIT Rate Base (184,825)
d Deferred Gain on Office Building (127)
e Colstrip 3 AFUDC Elimination (1,493)
f Colstrip Common AFUDC 365
g Kettle Falls Disallow. (676)
h Customer Advances (279)
i Customer Deposits (3,419)
j Settlement Exchange Power 14,403
k Restating CDA Settlement 1,171
1 Restating Spokane River Deferral 772
m Restating Montana Lease 2,859
n Restating Lancaster Amortization 181
0 Eliminate B & O Taxes 0
] Property Tax 0
q Uncollect. Expense 0
T Regulatory Expense 0
] Injuries and Damages 0
t FIT 0
u Eliminate WA Power Cost Defer 0
v Nez Perce Settlement Adjustment 0
w Eliminate A/R Expenses 0
X Office Space Charges to Subsidiaries 0
y Restate Excise Taxes 0
z Net Gains / Losses 0
aa Revenue Weather Normalization 0
ab Misc Restating 0
ac Remove Buck-A Block 0
ad Power Supply 0
ae Restate Debt Interest 0
Restated Rate Base 1,049,821
Weighted Average Cost of Debt 3.17%
Restated Debt Interest $33,279
Interest Per Results (E-FIT-12A) 33,656
Increase (Decrease) in Interest Expense @B77)
FIT Rate x 0.350
Increase (Decrease) in FIT $132

file: CBR_WA ELECsumm2010.xIsx
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AVISTA UTILITIES
Cost of Capital
Washington - Electric/Gas System

ProForma
Capital Weighted
Component Structure Cost Cost
Total Debt 53.50% 5.93% 3.17%
WA wtd debt
Pref Trust 0.00% 0.00% 0.00% 3.17%
Common 46 .50% 10.20% 4.74%
Total 100.00% 7.91%
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AVISTA UTILITIES
CALCULATION OF CONVERSION FACTOR: WASHINGTON ELECTRIC
TWELVE MONTHS ENDED DECEMBER 31, 2010

Revenue: 1.000000
Expense:
Uncollectibles (1) 0.003618
Commission Fees (2) 0.002000
Washington Excise Tax (3) 0.038590
Franchise Fees (4) 0.000000
Total Expense 0.044208
Net Operating Income Before FIT 0.955792
Federal Income Tax @ 35.00% 0.334527
REVENUE CONVERSION FACTOR 0.621265 \/
NOTES:
(1) Calculation of Effective Uncollectibles Rate:
Net Write-Offs * 1,571,627
Divided by:
Sales to Ultimate Customers ** 434,408,055
EFFECTIVE RATE 0.003618

* From Uncollectibles Adjustment Workpapers.
** From Results of Operations Report E-OPS-12A

(2) WUTC fees rate per Regulatory Fee Calculation Schedule, Annual Report Year 2010 (2011 report not
prepared until 4/2011)

(3) Calculation of Effective Washington Excise Tax Rate:
Nominal Rate * 0.038730
Multiplied by
Uncollectibles Factor:
Revenue 1.000000
Less:
Effective Uncol Rate 0.003618 0.996382
EFFECTIVE RATE 0.038590
* From Combined Excise Tax Return.

(4) Calculation of Franchise Fee Rate:

Total Fees Paid (Obsolete, all have expired) * 0
Divided by:
Sales to Ultimate Customers ** 434,408,055
EFFECTIVE RATE 0.000000
* From Excise/Franchise Tax Adjustment Workpapers.
** From Results of Operations Report E-OPS-12A ConvFandRelated-December 31, 2010.xiIs

CF WA Elec
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