
December 17, 2010 

 
David Danner, Executive Director and Secretary 
Washington Utilities and Transportation Commission 
1300 South Evergreen Park Drive SW 
P.O. Box 47250 
Olympia, WA 98504-7250 
 

RE: Sanitary Service Co, Inc., G-14 – General rate increase request 

Dear Mr. Danner: 

With this transmittal letter, in accordance with WAC 480-07-520 we are submitting a general rate 
increase request for Sanitary Service Company, Inc., D/B/A Sanitary Service Company and Recycling 
Services, Inc., operating under authority of Certificate of Public Convenience and Necessity No. G-14. For 
this filing we are requesting an effective date of February 1, 2011. 

The history leading up to this filing is relevant. On the August 27, 2009 Agenda, Item number B1, docket 
# TG-091148 for a general rate increase we received a memo (enclosed) and we were asked to do the 
following: 

1. Work with staff to improve supporting documentation of work and time of consulting and 
lobbying services for Patrick Dunn & Associates 

a. A new timesheet reporting mechanism was developed. Patrick Dunn & Associates e-mail 
a timesheet to Mr. Layne Demas each month, specifying the regulated activities which 
he is working on for company as they pertain to Certificate No. G-14. 

b. A copy of Mr. Dunn’s e-mail and timesheet that was sent for this purpose for the last 
month of the test period, September 2010, in this general rate case filing are enclosed. 

c. The entire test period for this general rate case filing is supported by this improved 
methodology. 

2. The company was asked to maintain more accurate data on the time assets that are used to 
provide drop box collection services and work with staff to identify appropriate data to collect 
on an ongoing basis.  

a. The company designed a new process for collecting time to meet this standard, met 
with staff, and provided additional documentation to Mr. Eugene Eckhardt per his 
request.  

i. The company received an e-mail from Mr. Layne Demas on April 1, 2010, 
(enclosed) after his review of the proposed methodology, denoting that it was a 
vast improvement and should meet staff expectations on this front. 

b. The data collection for these services for the entire test period for this general rate case 
filing was allocated using this improved methodology. 



3. File a rate case with an anticipated effective date of March 1, 2011, after collecting and 
allocating data for a 12 month period using the aforementioned improved methodologies. 

a. This general rate case filing, with an effective date of February 1, 2011 was created to 
meet this request. 

Additionally, since our last general rate case filing under docket TG-101354 effective September 22, 
2010, all of the rights to Certificate of Public Convenience and Necessity No. G-145 previously held by 
Blaine Bay Refuse, Inc., a wholly owned subsidiary of Sanitary Service Co., Inc.,  were transferred to 
certificate G-14. The company adopted Blaine Bay Refuse’ Tariff # 3 to effectuate this transfer. This 
general rate case combines SSC’s tariff with BBR’s tariff into a single tariff. The last general rate case 
filing for BBR’s Tariff # 3 was in 2002. 

Garbage Collection Rates: As part of this rate case, the company has determined that its regulated 
garbage rates are more than sufficient after restating and proforma adjustments using the revised 
methodologies discussed above. Therefore, if the rates are approved by the commission, the company 
would be decreasing garbage revenue by less than one percent (-0.61%). This filing requests approval to 
combine the company’s regulated garbage rates across two tariffs, (SSC Tariff # 6 & BBR Tariff #3) which 
results in an overall decrease in revenue to the combined company. This represents an increase to rates 
in BBR’s Tariff # 3 and a decrease in rates to SSC’s Tariff #7 to equalize rates across the entire company. 
Net revenue impact to the company is a loss in earnings of approximately ($80,000) as a result of this 
combination of tariffs and overall decrease in revenue.  

Single-family recycling: As part of this rate case, the company has determined that its regulated single – 
family residential recycling rates need to increase by approximately 14% overall to generate an 
additional estimated $126,000 of revenue per year, using the revised methodologies discussed above. If 
the company’s request is approved, approximately 20,000 customers will be impacted by this overall 
single family residential recycling rate increase, 17,500 customers under current SSC tariff # 6, and 2,500 
under current BBR tariff #3.  

The reason for this increase is primarily attributable to BBR’s rates being significantly below what is 
needed to achieve any profit. These rates have been in place since 2002 and haven’t evolved as they 
should have with economic changes in the last 9 years. They are currently 40 % below rates in SSC’s 
Tariff # 6 for the same level of service. The company acquired Blaine Bay Refuse around the time of its 
last general rate case. The company was in the process of absorbing this new customer base into their 
operations and were not at a point where they could provide sufficient data to forecast a revenue need 
as part of that filing. SSC has held BBR for approximately 2 years now, increasing efficiencies in that area 
as much as possible.  

Multifamily recycling:  As part of this rate case, the company has determined that its regulated 
multifamily recycling rates are more than sufficient after restating and proforma adjustments using the 
revised methodologies discussed above. If approved by the commission, the filing would decrease 
multifamily recycling revenue to the total company by -14.0%. Combining its regulated tariff rates 
results in an overall decrease in revenue to the company but represents an increase to a few rates in 



BBR’s Tariff # 3 and a decrease in rates to SSC’s Tariff #6 to equalize rates across the entire company. 
Net revenue impact to the company is a loss in earnings of approximately ($32,000) as a result of this 
combination of tariffs and overall decrease to the company.  

Yard Waste: As part of this rate case, the company has determined that its regulated yard waste rates 
are more than sufficient after restating and proforma adjustments using the revised methodologies 
discussed above. The company’s filing, if approved would decrease revenue to the total company by less 
than one percent(-0.74%). Combining its regulated rates across the two tariffs results in an overall 
decrease in revenue to the company but represents an increase to rates in BBR’s Tariff # 3 and a 
decrease in rates to SSC’s  Tariff #6 to equalize rates across the entire company. Net revenue impact to 
the company is a loss in earnings of approximately ($1,300) as a result of this combination of tariffs and 
overall decrease to the company.  

The total revenue impact requested in this general rate request is an increase of approximately $12,000. 
This is an increase of .08% to the company.  

An electronic filing that includes this transmittal letter and tariff pages, customer notices and supporting 
staff work papers is being filed today, pursuant to WAC 480-07-140-(1)(a). Hard copies are being placed 
in the mail today, with a summary of how the filing complies with WAC 480-07-520. Customer notices 
will be mailed on December 30, thirty days prior to the requested effective date. A copy of this letter is 
being placed in the mail today to the Whatcom County Council. 

 

Sincerely,  

 

Edward Nikula 
Vice President 
 


























