PTRCHASE AND SALE TRANSFER AGREEMENT

This Prrchase and Sale Transfer Agreement (“Agreement”) is made as of the

day of ,.2010, by, between, and among Candy Mpuntain Limited

Lishility Compan (CMLLC), a ‘Washington lbmited Yiability compeny, Tri-City

. Development Corporation (I'CDC), = Washigfon corporation, =nd Summit View

Waterworks, LLC (SVWW), a Washington Hmited Tisbility -company (occasionally
_collectively referred io as the “parties™). :

| RECITALS

WHEREAS, CMULC is the mﬁnef of certain water permits, delivery devices,
facilities, buildings, real property, easements, fixtores, and other assets and property
Ipeated in Benton County, Washington associated with the delivery of water.

WHEREAS, TCDC is the owner of certain delivery devices, facilities, buildings,
1eal property, essements, fixtures, and other assets gnd property located in Benton
" County, Washington acsociated with the delivery of water under CMLLC’s water
permits. : :

WIERRAS, SVWW is a water compaay repulated by the Washington Utilities
and Transportation Commission (WUTC) that operates end TANAZES the delivery of
domestic and irrigation water a5 2 privately ovmed Grovp A water system with the
Washington State Department of Health (DO Identifeation No. 03303-4), and whereas
the WUTC desires that QVWW own and control certsin Tights, permits, assets, and
property associated with the domestic water system and associated delivery components.

WHEREAS, CMLCC and TCDC desire to transfer and sell io SVWW and

SVWW desires to purchase and accept owoership of ertain property, assets, and. -

Mﬁﬁas of CMLLC and TCDC, Tespectively.

NOW THEREFORE, for and in consideration of the mumal covenewts and -

agreements of the Parties, and for good and valuable gonsidﬁraﬁon, CMLLC, TCDC, and
SVWW hereby egree as follows: : .

L TRANSFER OF RIGHTS, ASSETS, AND PROPERTY
11 Topsfer of Water Right Permits, CMLLC agress to, and hereby does,
tramsfer, convey, assign, and set OV to SVWW all of CMLLC’s rights and interests in
the following Stnie of Washington Department of Ecology grotmdwater permits;

Gromdwater Right Permit No. G4-30279 (Priority Date May 29, 1990)
Groundwater Right Permit No. G4-30508 (Priority Date INOV. 30, 1990)
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Contemporaneous with this agresment, CMLLC shall execute 2 Washington State
Department, of Beology Assignment of Application of Permit to Appropriate or Store
Water and Quit Claim Deed, in a form and manner acceptable for recording, assigning
and conveying its rights in the above permits. The water right permifs end real property
offecied are set out in Bxhibit A, ' " ‘

12 Trangfer of Certain Assets. On the terms and suibject to the conditions of
this Agreement, CMLLC and TCDC agree to, and hereby do, transfer o SVWW, and
SVWW agrees fo, and hereby doss, aceept from CMLLC and TCDC, the assets, property,
and interests described in the attached Schedule 1 to this Agreement.

13  CMLLC Transfer of Real Property Interests, CMLLC agtees 10 GODVEY,
transfer, and quitclaim to SUWW the following zeal property: ‘

3. Tract A of Snmiﬂit.Visw #1 (Domestic Water
Buiiding Tracty: . : ‘

“Tract A of recorded survey of the plai of Summit View No.
1, s recorded in volume 14 of plats page 116

Sifuate in the County of Benton, State of Washington.

b, Teact A of Summit View #5 (frigation Pond Tract):

Teact A of recorded survey of the plat of Summit View -
Phase 5, as recorded in volome 15 of plats pags 362.

Situate in the Conty of Benton, State of Washington.
e Ppgements: Trs rights and interests in those Baszments identified

and described on the sttached Scheduie 2. - Said easement intsrests to be conveyed by
quitclaim deed. : .

1.4 TCDC Trapsfer of Real Propertv Tnterests. TCDC agrees 10 tansfef to
SVWW the following real property’ :

: 2. BMID 1-82 Undercrossing Uss ppresment. TCDC agrees to
sransfer and assign its interest in the undercrpssing easement and/or use agrecment,
. including all afier acquired interest in the seme, related to the existing Badger Mountain

Trrigation District 1-82 andercrossing used to provide Anmestic irrigation weter o Badger
View Bstaiss. :

o Other Fasements: Is Tights epd inferests in those Basements
identified end described on the attached Schedule 2. Said easement interests io be
comveyed by quitclaim deed. '

PURCHASE AND SALE TRANSFER AGREEMENT -2




15  Consideration/Payment.

2 Purchase Price of CMLLC Assefs and Property. SVWW agrees to
pay CMLLC Four Hundred Ninety-Nine Thousand One Thandred Fifteen Dollars
($499,115.00), which payment obligation shall be in the Jorm of & promissory note,
delivered at Closing, SVWW shall exscute and deliver at Closing a Promissory Note )

(“Note™) in the principal amonnt of $409,115.00, to CMLLC, in the form attached hereto
a5 Exthibit B. :

b Pixchase Price of TCDC Assets end Property. SVWW agrees to '
pay TCDC Five thmdred Seventy-Four One Thmdred Sixty-Nine Dollars ($574,169.00),
which payment obligation shall be in the form of a promissory. note, delivered at Closing.
§VWW shall execnts and deliver at Closing & Promissory Note (“Note™) in the principal
priount of $574,169.00, to TCDC, in the form attached hereto as Exhibit C.

16  Prorations. All cXpenses related to the iransferred Domestic Watgr
Bnilding Tract 2nd the Trrigation Pond Tract, including but ot limited to, real property
saxes, assessmants, water, SEWEL, and nfility charges, and any other eXpenses normal 1o

fhe ordinery cperation sind maintensnce of the tracts, ghall be prorated as of the Closing
Date. :

L. WARRANTIES, COVENANTS, AND INDEMMNIFICATION
2.1  Asls. Exceptas otherwise expressly provided in this agreement, CMLLC
and TCDC make no covenants, Tepresentations, OF warcarties wifh respect to the
condition of the resl or personal Pproperty, Or My of the buildings, structures, '
improvements, of apparatus, jocated oror mnder the reg] property. The real property and
personal Property is conveyed “AS-I5". ’

no  Assomption of Delivery Costs. As of the Bffective Date of this
Agresment, SVWW agrees +o assnme the costs ncumed in the delivery of domesgtic water
within the SVWW, Washingfen State Department of Tealth designated Service Area, as
presently existing or hereafter amended.

2.3 Assumption of Lighilities. Tn addition to the consideration provided
- herein, SVWW agrees 1o, and hereby does, assume all obligations related to the domestic
water systom, including all contractual lisbilities and obligations, and duties, now
existing or arising in the future. As part of the above assumption, SVWW sgrees 1o, and
hersby does, assuoe all duties and ligbilities associaied with or related 1o the domestic
water system delivery infrastrocture used n the delivery of domestic water within the -
SVWW, Weshington State Department of . Health assigned Service Area, Further,
‘without limitetion as 10 the general assumption above, OYWW expressly agrees io
axsume the meintenance of irrigation pond landscaping.

, n4 Indermmification. As of the Effective Date of this Agreement, EVWW
agrees 1o indemnify, defend, and told CMLLC and TCDC, and their respective members,
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divectors, officers, employees and agents, harmiess from eny and elt claims, lizbility, or
damapes, which arise out of or relate to the asseis, property, and interests transferred by
+his Agreement and which arise following the ‘Rffective Date of this .Agreement,
inclnding but expressly not limited to, amy claims, actions, or suits for breach of contract,
property damage of personal injury Of death, emvironmental maiters, regulatory
_compHance, and/or any amd all ligbility rising from the process of delivering and/or duty
10 deliver water, Furthermore, SV WW agrees to indemmnify, defend, and hold CMLLC
and TCDC, and their respenﬁve.mcmbars, directors, officers, gmployees and agents,
harmess from any and all olpims or demends based on any alleged duty to serve or
provide water mder the permits and associated delivery system trensferred herein,
whether based in coptract, law, or equity. o '

25  No Eucm:ibrances. CcMLLC and TCDC hereby confirn and warrant that
each of them i lawfully seized of fhie property sransferred herein, and that there are no
 present morigages or lienhold interests affecting gaid real property. . :

2.6  Tuther Assurances oT Wecessary Action. CMLLC, TCDC, and SVWW,
“tespeetively, agree they shall take all cuch action 2s may be NECeSsary OF approprate in
order to effectuate the transactions contemnplated hereby. On or afier the Effective Date,
if any forther action is necessary or desirable o C2ITY ot the purposes of this Agreement
and o vest SVWW with full tifle to g1l property, assets, OF jnterests contemplated hérein,
she Parfies agres to act promptly and i good feith to take gl such necessary o
appropriate action. . _

27  Survival of Terms. The promises, . agreements, indemnities,
representations, eoveneants, ‘warranties set forth’ in or made I writing pursuant to this
Agreement or in any doctiment o instroment -delivered hereunder shall remain in full
force and effect and shall survive the Bffective Date of fhis Agreement and any transfers

of title. ‘ )

1. RESERVATION OF RICHTE

31  CMLLC Right of Access CMILC hereby expressly reserves a2
continning non-exclusive right of access n, Oh, OVEL, snder, and sbove the real property
tracts and eassments being granted to SVWW 1o he extent such real property tracts and.
easemertts are corrently being psed to service CMLLCs separate non-domestic frrigation
service or CMILCs development efforts.’ ' '

30 . TCDC Right of Access. TCDC hereby expressly Teserves @ continning
non-exclusive right of access in, on, OVEE, undey, and gbove the epsements being granted
io SVWW. ' ‘

33 CMLLC Jrrigation Tnfrastructure_and Copmonents.  CMLLC expressly
regerves.and does not iptend to lease, transfer, Or agee o transfer any brrigation delivery
systern components or piping not locaied on or within Summit View Phases No. 1
through No. 6. Furthermore, CMLLC expresshy Teserves and does not intend fo lease,
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yrangfer, or agres to transfer those large irtigation mzins, piping, and components loceted
in Stmmit View Phase No. 5 that are crrent present within the utility easemnents Jooated
“hetween lots 25 and 26 and Tots 40 and 41, the existing rondway, and elsewhere. Further,
CMLLC hersby expressly reserves o right of access in, on, over, wnder, end above the
real property tracts and easements to the extent such real property tracts -gnd ‘easements
are currently. being used o service CMLLC’s separate nop-domestic imigaton service,
inciuding, but not limited to, an easement In, on, over, 1DAET, and ghove the property-
fescribed utility easements {ocated in Summit' View Phase No. 5 where irrigation
jeliwery system components arc curtentty located. Wothing in this Agreement shall be
 constmed to transfer 10 SVWW any rights or ipterests i irrigation components not
serving domestic irrigation 1o Surmit View Phases Nos. 1 throngh 6. -

3.4  CMLIC Water Rirhts/Wells. Except 28 specifically transferred by this
Agreement, CMLCC does not intend by this Agreement 10 transfer any rights or nterests
in OMLLC's gronndwater Tights, groundwater right permits, or groundwaler right
applications, the rights 10 wihich are expressly Teserved in and to CMLLC. Without
fimiting the genemlity of the foregoing, CMLLC expressly reserves and does not intend
1o lease, transier, or agrse to transfer its imterests in the following groundwater right
permits: -

Groundwater Right Petmit No. G4-30505
Groundwater Right Permit No. (34-30506
troundwater Right Permit No. G4-30507
Groundwater Right Permit No. (34-30509
Groundwater Right Permit No. (34-30510
Croundwater Right Permit No. G4-30511

CMILC expressly reserves its inferests in the above rights and permité, topether with 3ts
interests in any well ASS0 ciated therewith.
V. GENERAL TERMS AND CONDITIONS
431  Autherity to Euter into Apreement. The Parties sigaing ﬂ:!iS.Agrccmcnt.
have suthority o exter into this Agreement. L :

A7 Qoverning Law, This Agreement shall be governed by and construed and
enforced in accordance with the laws of the State of Washington. :

43  Beversbility. If any term, provision, or covenant of this Agreement is held

by any governmental entify of court to be invalid, void, or menforcesble, the remainder

- o the terms, provisions, and covenants shall remain in full foree and effect and shall in
no way be affected, impaired, or invalidated. : '

44 Remediss. SVWW shall be entifled o specifi performance of fhis
Agreement as its sole end exclusive remedy, exclusive of attorneys® fees and costs if
. gliowable, in the event of eny default pereunder. SVWW shall not be entified to

o
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eonsequential, inpidental, or other damapes in the event of any breach by either CMLLC
or TCDC. ‘

_ 45  Non-Waiver of Breach. The failure of either party to insist wpon strict
performance of any of ihe covenants oI agrecmnents contained herem shall mmt e
construed fo be-a waiver of relinquishment of such rights, or any ofber covenants or
agreements, and the same ghall remain in full force and effect. '

4.6  Bindinpg Effect. This Agreement shall be binding wpon the Parties hereto

and ghall bind and inure to the benefit of their respective helrs, representatives,

successors, and assigns.

47  Biffective Date. The Effective Date of this Apreement snall be the date of

sombue] execution or, if approval of this Agreement is requested by one Or mMOre agencies,

then the Rffective Date is the date the Iast of these approvals is obtained.

4%  Recording, A memorandum reflecting this A.gracmenf shall be recordsd
with the Benton County “Anditor’s/Recorder’s Office. : _

1 WITNESS WEERBOE, fhe partics heroto have executed f5is Agieement 25 of
the dny and year first above written. )

CAND'Y MOUNTAIN LIMITED TRI-CITY DEVELOPMENT
TIABILITY COMPANY . CDRPOMﬂON _

w [ A .
Bw: e wﬁ /;%% "~ Byt W
NEED?E?/‘?//'F/'( ',)?a T4 b ram - MName: __rff/'i‘/‘f }Eafz_‘é_u_g_._
Tifle: L7 mmims b 2 icor Droe inlton

SUMMIT VIEW WATERWORKS, LLC

Bw: /C»[P:’&fk

7=

Name: /<r\r- .fqv P)A‘ﬁ éu A
Title: ) ‘
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STATE OF WASHINGTON )
) 8.

COUNTY OFZenten )

1 bcx:ﬁfy that 1 lmow oOr have  satisfactory . evidence  that

lﬁm Kothhlowwin - js-the person who appeared before me, and said -

person acknowledged that s/gg signed fhis nstrument on onfh, stated that s7he was

authorized 1o execute the jnstrument, and aclmowledged 1t as the Managing, My~ of -

Candy Mountsin Limited Liability Company, 2 Washington Timnited Liability company,
to be the free and voluntary act of such party for the nses md purposes mentioned in the

instrumen, |
oSS

Date: Sigforen. DBTZ, 2010,
s o, (Signature of NBtary) |

kﬂ‘fﬂzta‘r} b )
State of Washington { - Y .

RN 4 Novirg_ (& Garcis
(Print name of Notary) '

NORMA G. GARCIA

MY COMMISSION EXPIRES
SEPTEMBER 22, 2014

 NOTARY PUBLIC in and for fhe State -
of Washington, residing &t KEJ’U’U;W L
. (Seal or Stamip) _ My appointment eXpires: A - ol
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STATE OF WASHINGTON )
) 5.

COUNTY O )

I i fhat 1 Jwmow or heve safisfactory  evidence  that
ﬁr\z’, : W is the person who appeared before me, and said
person acknowledged that s(bp signed this imstroment on oath, stated that s@é@ was
anthorized to execute the instrument, and aclkmowledged it as the \/j e Procide nk—of

Tri-City Development Corporation, 2 Washington corperation, 10 be the free and
velumitary act of such party for the 1ses and purposes mentioned in the instriment.

Daté:@f’%’ DL 2010 \
)
(Signature bf itary)

N e? Caria

(Print name of Notery}

TR REVEESETY
Siate of W ashington
NORMA G. GARCLA
MY CONMMISSION EXPIRES

SEPTEMBER 22, 2014

NOTARY PUBLIC in and i%ua State _
_ of Washington, residing at DN Lok
(Seal or Btamp) My appointment expires: J-gd-=o

STATE OF WASHINGTON )
) 55

COUNTY OF Phendon )

; I o that I knmow or (have satisfactory ~ evidence  that

\\<uf W \o AN is the person who appearsd before me, and said
- person acknowiedged fhat sfa®)_signed this instrument on oath, stated that sifig)was

. puthorized to execute the nstrument, and acknowledged it as the Mungpna Viimboe — of
Summit View Waterworks, 1LC, a Washington limited liability company; to be the
fres and volumtery act of sach party for the nses and purposes mentioned in the
instrument. ' . .

N Date:@ﬂ?r 95rgt 2010 W

(Signature of Mbtary) —

" Gtateof Washington o,
Ngm G. GARCIA i i\lm( Ma & G? Qdy & &
MY COMMISSION EXPIRES : (.PI'.-IITt name ofNUer)

SEPTEMBER 22, 2014

WOTARY PUBLIC in and forthe State
of Washington, residing af Al

{Seal or Stamp) " 1y appoiniment expires: A, 52Ot
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Schedule 1
* Assets

{  Assets Associated with CMILC Domegtic Permits, Well, and Delivery
System.

CMLLC hereby transfers the following:
a. Water Right Permit No. (4-30508.
b, Water Right Permit No. G4-30279.

. All delivery system components, including, Hyut not limited to the well,
well and water distribution equipment and AppaTAilS, valves, dslivery piping, fitration -
equipment and apparatus, and all other fixtures associated with Water Right Permit Nos.
(4-30279 and G4-30508.

d. The buildings, reservolr, fencing, equipment, permanent and temporary
Fixtures, landscaping, and other personal and real property located on of aszociated with
she Tract A of Summit View Phase No. 1, said tract being legally described as Tract Aof
recorded sarvey of plat of Summit iew £1 as recorded In volurne 14 of plats page 116.

£, All of the domestic delivery system piping and associated water
distribution equipment and apparatus citnaie on lands loceted in underground easements
in Summit View Phase No. 1. ' : .

£ All of the domestic delivery system piping and associated water 3
distribution equipment and apparatus sitnate on lands located in underground easements
in Summit View Phase No. 2. S

g ATl pf the domestic delivery system piping and associated water
distribution equipment and apparatus situate on lands located In underground easements
in Snummit View Phases Nos. 3 and 4. ‘

% Assets Associated with CMLLC Yrrigation Pond and Delivery Svstem

CMILC hereby tramsfers the following:

a. The irrigation pond, buildng, housing, fencing, equipment, permanent and
* temporary foctes, jandscaping, end other personal and Teel property located on or
associated with fhe Tract A of Summit iew Phase No. 5, said wact being legally -
described as Tract A of recorded survey of the plat of Summit View #5 us recorded in
volume 15 of plats page 362.
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b. All of the domestic irrigation delivery gystem piping and associated water
distribution equipment and apparains sitpate on lands located in underground easemenis
in Sumrait View Phase No. 1. :

L. Al of the domestic irigation delivery sysiem piping and associated water. '
Sstribotion squipment and apparatus situgte on lands located in mnderground easements
ir. Summit View Phase No. 2. ‘

a Al ofthe domestic irrigation delivery system piping and associated water
distribution equipment and apparatus situate on lends located In underground easements
in-Spmmit View Phase Nos. 3 & 4. ‘ '

3. - Assels Associated with Domestic Irrigation Delivery System (Phases 5 & 6)
TCDC bereby transfers the following:

a A1l of the domestic delivery system piping and rssociated water
distribution equipment and apparaius situate on lands located in nnderground easements
in Summit View Phase No. 5 and Surormit View Phase No. 6, together with any inpress,
egTERE, A0CESS, 0T ntility easements agsociated therewith,

b, All of the domestic irrigation delivery system piping and associated water
distribution equipment and apparatus situate on 1ands located in tmderground sasements
in Symmit View Phase No. 5 and Summit View Phase No. 6, together with any imgress,
egress, ACCess, Of utility egsements associated therewith.

4., . Assets Associated with Delivery System for Badger View Estates

TCDC hereby transfers the following:

B. All of its interest in the easement/use agreement with Badger View :
Trrigation District for I-82 ander crossing to serve and provide water 10 the Badger View
Tstates, including all after acguired interest.

b, Al of its interest in the domestic irrigation delivery system piping and
associated water distribution equipment emd apparatus situate on lands located in
underground easements in Badger View Estates. . '

5. Assets Associated with the Hickman/Sunfise Canyon Estates System

CMLLC hereby transfers the following:

N ATl of its rights in the domestic irrigation delivery system piping and
. associated water distribution equipment and apperetns sifuate on Jands located m

umderground easements in or associated wifh the ghort plats of "Sunrise Canyon Estates,”
Short Plat Nos, 3004 and 3007, recorded under Benton. County Antliter’s File Numbers
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2007-016412 amd 2007-017392; Provided that OMLLC doss not transfer the main
frrigation line crossing C"MILLCs property not being tremsferred by this Agreement, nor
the jrrigation means through which the above water is delivered.
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Tasements

1. CMLLCtoSVWW -

2.

8.

No. 2)

Basements for Stmmit View Phases Nos. 1 throngh 4 |

Snmmit View No. 1 R ‘

10° Public Utility Basement (as set forth in Plat of Summit View No. 1)
5* Jrrigation Easement (as get forth in Plat of Summit ViewNo. 1) -
Well easement, inclnding 100° samitary setback -

_Any and all other utility easements disclosed on the plat

Summit View No. 2
10° THility Besement (as set forth in Plat of Summit View No. 2)
10° Ufility and Waterline Fasement (as set forth in Plat of Summit View

Any gnd all other utility easements disclosed on the plat

Summit View Nos. 3 &4 , ' :
10® Titility Basement (as set forth in Plat of Strmmit View Nos. 3 & 4)
Any and a1l other utility ensements disclosed on the plat

Sunrise Canyon Estates Easements

10° Utility Easement (as set forfh in Short Plat No, 3004)
10* THtility Basernent (as set forth in Short Plat No. 3007}

Badper View Estates Basements

Tasement for nfility purposes umder 2007-004296

Fasement for ntility purposes imder 2007-000265
[Easements for vtility purposes 8 disclosed on face of plat?]
[Irrigation easement as disclosed on face of plat?] '

CMLLC end TCDC to SVWW

a.

Easements for Summit View Phases Nos. 5 and 6 .

Symmit View No. 5 _

10° Tltility Basement (as set $orth in Plat of Summit View No. 3)
10* Trrigation Eesement (as set forh in Plat of Summit View No. 5)
Any end ell other uiility easements disclosed on the plat

SUTATIUL ¥ Aoy e =

Summit View No. 6
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10° Utility Basernent (ss-set forth in Plat of Srimmit View No. 6)
5’ Jrrigation Easement (as set forth in Plat of Summit View No. 6)

Any and all other wiility easements disclosed on the plat

b, BMID Use Agreement [Not yet consumrnated]
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EXBIBIT A

L RGAL DESCRIPTIONS

Sammit View No. 1:

Plat of Summit View No. 1, as recorded in volume 14 of plats, page 116, records
of Benton County, Washington. : ‘ :

- Bitoate m Countj} of Benton, State of Washingion.
PTN §W % Sec. 5, T. 8N, R. 28 E W.M.
Symmit View No, 2:

Plat of Summit View No. 2, 25 recorded in vohmne 15 of plats, page 211, records
of Bcnton County, Washington.

Sitnate ::31~County of Benton, State of Wasbmgton
DTN §W Y% Sec. 9, T. 3N, R. 28EWM.

~ Summit View Nos. 3 & 4:

Plat of Summit View - Phases 3 & 4, gs recorded in volume 15 of plats, pags 200,
records of Benton County, Washingfon.

Sitmate in Comnty of Benton, State of Washington.
PTN 8% Bec. 0, T. 8N, R.2BEW.M.

Summit View Phase Ne. 5.

SR

Plat of Summit View - Phase 3, 88 recarded in volume 15 of plats, page 362,
records of Benton Commty., “Washington.

Sinetie in Cmmty of Benton, Statc of Washmgtun

P'INW‘/;S&D 5, T.8N., IL.'ZSEWM
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Summit View Phase No. 6:

Dlai of Smnmit View - Phase 6, 88 recorded in volume 15 of plats, page 372,
records of Benton County, ‘Washington. .

Sitnate in County of Benton, State of Washington.
PTN See. 9, T. 8 N, R. 2B E. WML

Badper View Estates:

Plat of Badger View Lstates, a8 recorded in volums 15 of plats, page 329, records
of Benton County, Washington. ' :

‘Sitpate in Coumnty of Bertton, State of Washingtor.
 TNNSes. 9, T. BN, R 28E. WM.

Qport Plat No. 3004 (afkin Sunrise Canvon Estates):

Short PlatNo. 3004, as recorded n voiume 1 of ghort plats, page 3004, records of |
Renton County, Washington. '

Qituate in County of Berfon, Qtate of Washingion.

PTN SW 1/4, Bec. 5, T.8 N, R. 28 E. WL

Short Plat No 3007 ¢ a/k/a Suprise Canyon Estates):

Short Plat No, 3007, as recorded in volume 1 of short plats, page 3007, records of
Benton County, Weshington.

Situate in County of Benton, Qtate pf Washington, - -

PTN SW 174, Sec. 5, T.8 N, R. 28 E. W.M.

Grng‘ dwaier Right Permit No. G4-30275:

State of Washington Department of Ecology Gronndwater Right Permit No. G4~
30279 |

PTN Sec. 9, T. 8 N., 28 E-WM., except Interstate g2
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Gragndwater Right Permit No. G4~3{]508

Qmie of Washington Department of BEcology G*roundwatm Right Permit No. G4~
30508,

PTN See, 9, T. 8 N., 28 EW.M., except Interstato 82,

. Snctmn B Easement

. " Besement with Premiere Property of Dclawma for an Eﬂﬂamﬁni across Ssctmn 8
T8N R2EE throngh the orchard.

Eassment with Premmre Prt:pcrty of Delaware for an Easemcni AcIoSS Secmon )
and Section 17 T8N R.’ZSE slong east section line. ,
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EXEIBIT B
PROMISSORY NOTE:

§449,115.00 - i Olympia, Washington
. ' | . - L2010

FOR VALUE RECEIVED, the undersigned promises f0 pay 10 fhe order of
Candy Mountain Limited Liability Company, the principal sum of Four Thmdred Forty-
Nine Thonsand One Hundred Fifteen and 00/100 Dollars ($449,1 15.00) in lawinl money
of the United States of America with interest thereon in like 1zwiul money at the rate of
six percent (6.0%) per anmum with monfhly payments of principal znd interest of Two
Thousend Six Hundred Ninety-Two and 67/160 Dollars ($2.692.67), with the first
payment due on or before the tenth (10th) day of . 2010, and shall
continue at that 381 until paid in full. :

Any amounts not paid by the twentieth {20fh) day of the month. shall be subject 1o
* pJate payment fee of one and. one-half percent (1 1/2%) of the amount dus.

The tndersigned, =t its opiion, may prepay the printipal balance phus accrued
interest at any time without penalty. : '

I an installment of principal and imterest is not paid within thirty (3 0) days of the

date when dus, zt the option of the holder of this Note, an action may be institited 1o

recover the full amount of the principal and interest owed, or any part thereof, and in such

case, the prevailing party, in addition to the costs provided by statute, shall be entifled to

a reasonable atiorpey’s fee incurred as a Tesult of the action. If ab action is so instituted,

g1l principal -amounts due shall bear interest at the rate of twelve percent (12%) per

. armum from the date when the amount was not paid when doe. Any judgment rendered
* omaer fhis Promissory Note shall beer inteyest at the rate of twelve percent (12%) per

AN, :

'The undersigned waives presentment for payment, protest and notice of dishonor .
of this note. : ' '

' Payto: SUMMIT VIEW WATERWORKS, LLC
. Candy Mountain Limited Linbility S _ _
Company
By
Hs:
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" continue at thatrate 1mtil peid n fulk

EXHEIBITC
PROMISSORY NOTE
$574,169.00 - . . | Olympia, Washington - -
o . ,2010

FOR VALUE RECEIVED, the spdersigned promises fo pay to the order of Tr-

.City Development Corporation, the principel sum of Five Humdred Seventy-Four - |

Thousand One Fimdred Siscty-Nine and 00/100 Dollars ($574,165.00) in lawinl money of
the United States of America with, Tterest thercon in like lawful money at the rate of six
percent (6.0%) per anoum with monthly paymenis of principal and interest of Three
Thonsand Fowr Hundred Forty-Two end 43/100 Dollars ($3,442.43), with the first
payment due on or before the tenth (10fh) day of .’ 2010, and shall

Any amoumts not paid by the twentieth (20th) day of the menth shall be subj ect to
a late payment fee of one and one-half percet (1 1/29%) of the aznotnt due.

The undersigned, &t its option, may prepay the principal balance plus ‘mocrmed

 interest at emy fime without penalty.

If an installment.-of principal and interest is not peid writhin thirty (30) days of the
dsie when due, &t the option of the holder of this Mote, 2 actipn may be instituted fo
secover fue full amount of the principel and interest owed, or any part thereof, and m sich
case, the prevailing party, in addition to fhe costs provided by statute, shall be entifled to
a reasonable attomey’s fee incurved as 2 result of the action. T an action is so instituted,
all principal amounts due ghall bear interest at the tate of twelve percent (1296) per
o from the date when the amount was not paid when due. Any judpment rendered
under this Promissory Nois shall peat interest at ihe TEie of twelve percent {12%) per

| A A Mg

" anmum.

‘ The vndersigned waives presentment for paymest, protest and notice of dishonox
of this note. . . '
Payto: - SUMMIT VIEW WATERWORKS, LLC

' Tri=City Development Corporation : : :
By
Iiz:
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