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October 1, 2010

Mr. Dave Danner

Secretary and Executive Director

Washington Utilities & Transportation Commission
1300 S. Evergreen Park Drive SW

Olympia, WA 98504-9022

Dear Mr. Danner:

Cascade Natural Gas Corporation (“Cascade”) encloses for filing the following tariff sheet containing a
requested effective date of November 1, 2010:

Twenty-Ninth Rev. Sheet No. 595, Canceling Twenty-Fifth Rev. Sheet No. 595

The purpose of this filing is to pass on changes in the amount of temporary technical adjustments
affecting customer rates as a result of deferral account amortizations. The application s designed to
balance prior period gas supply and transportation costs incurred by Cascade with those assumed in base
rates over the same time period. Temporary Technical Adjustment Schedule No. 595 combines prior
period rate adjustments and new rate adjustments designed to amortize current outstanding deferral

account balances (including accrued interest).

Attached in support of this filing is Exhibit 1. The exhibit contains information developing the level of
the per therm change necessary to amortize the outstanding deferral balances of $340,702. The proposed
rates of the following Core Firm customers are to be decreased as follows: No. 502 by $0.00376 per
therm, No. 503 by $0.00615per therm, No. 504 by 0.00553 per therm, No. 512 by 0.00256 per therm and
No. 541 by 0.00324 per therm. For Core Interruptible customers on Schedule Nos. 570 and 577, the rate
decrease is $0.00107 per therm and $0.00151 per therm respectively. For Noncore customers receiving
service on Distribution Schedule Nos. 663, the rate increase is $0.00169 per therm. The effect of these

revisions are shown on pages 4 through 6 of the exhibits.

Cascade, under Advice No. CNG W10-09-01 has also filed a Purchase Gas Adjustment Application.
The combined effects of the two filings on the monthly bill of a residential customer with consumption
of 53 therms will be a net decrease of $5.99 or 9.6%. For small commercial customers, the decrease in
the monthly bill for consumption of 266 therms will be $31.36 or 10.7%. Large volume customers will
experience an average decrease of 12.5%, while large volume interruptible industrial customers will
experience an average decrease of 14.2%, depending on monthly volumes consumed. -



In accordance with WAC 480-90-198, the Company declares that notice to customers was made in
accordance with WAC 480-90-194(5). Cascade issued bill inserts to customers during August 2010
explaining the PGA process and the anticipated rate change. Additionally, the Company will issue bill
inserts to all of its customers following final disposition of this filing. A copy of the August 2010 bill
insert and a draft of the post-approval notification have been included with this filing. The proposed
change will affect all of Cascade’s Washington customers. Cascade serves approximately 166,800
residential, 23,900 commercial and 675 industrial customers in the state of Washington.

If you have any questions, please direct them to Katherine J. Barnard at (509) 734-4593.

Sincerely,

enior Vice President
Regulatory & Gas Supply

JTS/ ¢l
Attachments
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PGA Exhibit__(KJB-1)

Schedule 1 0f 1

Page 40f6
Cascade Natural Gas Corporation
WASHINGTON 2010 PURCHASED GAS ADJUSTMENT APPLICATION
BASED UPON THE TWELVE MONTHS ENDED 7/31/10
State of Washington
Per Therm
Line Rate Average Actual Actual Restated TTA Amount of
No. Description Schedule # of Bills Therms Sold Revenue Revenue *a Change Change
{a} b} (c) (d (e} 0 {g) (h}
CORE. MARKET RATE SCHEDULES
1 Dry Out 502 583 470,313 540,970 651,223 1% 0.01583 | $ 7,445
2 Residential 503 166,833 107,014,186 122,080,083 125116,883 | § 0.01871 | $ 2,002,235
3 Commercial 504 23,884 76,373,681 82,302,427 83,958,934 |$ 001293 | § 987,512
4 Industrial Firm 505 351 8,346,187 8.211,45% B,204335 |§ 0.00811 | $ 50,995
5 Larga Volume 511 87 9,203,742 9,284,032 9363672 [ 3% 0.00299 | § 27,519
6 Compressed Naturat Gas 512 1 41,279 42330 43,158 | § 0.01075 | $ 444
7 Gas A/IC 541 49 113,442 121,068 126,621 3 0.04207 | $ 4,773
8 Industrial Interruptibte 570 10 4,432,069 3,810,133 3810308 |5 (0.00277) § (12,277}
9 Institutional 577 3 463,460 418,893 420 801 5 0.00024 | & 111
10 | Subtotal Core 191,811 206,458,359 226,811,399 231,675,934 $ 3,068,758
NONCORE MARKET RATE SCHEDULES

12| Pipeline Transportation 685/686 1 7,554,569 371,767 371,767 %  (0.00095) § (7.177)
Distribution 663 165 398,599,807 12,083,827 13,062,340 % 0.00203 $ 809,220

13 Special Contracts a01 12 279,329,903 5,524,354 5,524,354  NA
14 |Subtotal Non-core 177 677,928,710 17,608,181 18576693.81 5 802,043
15 |CORE & NON-CORE 191,988 884,388,069 244,419,680 250,252,627 $ 3,877,978
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DRAFT

To Our Washington Customers: November 2010

On October ___, 2010, the Washington Utilities & Transportation Commission approved Cascade’s Purchased Gas
Adjustment (PGA) Filing. As a result, natural gas used on and after November 1, 2010, is being billed to you at
decreased rates. The average change to the rate schedules is as follows:

CUSTOMER CLASS CHANGE
Rate Schedule 503 -9.56%
Rate Schedule 504 -10.71%
Rate Schedule 505 -12.45%
Rate Schedule 511 -12.48%
Rate Schedule 570 -15.33%
Rate Schedule 577 -14.18%
Rate Schedule 663 Volumetric +6.20%
Rate Schedules 685/686 1.93%

The overall effect of the rate change on the monthly bill of a residential customer with consumption of 53 therms
will be an decrease of $5.99. For small commercial customers, with monthly bill with average consumption of 266
therms will decrease by $31.36. Additional customer information regarding bill payment options and bill assistance
programs is available at www.cnge.com/customer.





