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PUGET SOUND ENERGY

The Energy To Do Great Things

May 28, 2009

Mr. David Danner
Executive Director and Secretary
Washington Utilities and Transportation Commission

P.O. Box 47250
Olympia, WA 98504-7250

Dear Mr. Danner:

In accordance with the rules governing the issuance of securities by public service companies as
set forth in Washington Administrative Code Chapter 480-100-262 Electric and 480-90-262 Gas,
the Annual Report of Securities Transactions for calendar year 2008 is submitted herewith for

Puget Sound Energy.

Please contact me at (425) 462-3451 if you have any questions.
Sincerely,

James Sant
Assistant Treasurer

Enclosure

P.O.Box 97034 / Bellevue, WA 98009-9734 PSE.com



2008 ANNUAL REPORT OF SECURITIES TRANSACTIONS
TO THE

WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

This report sets forth the information required by WAC 480-146-340(2) for the securities
transactions of Puget Sound Energy (“PSE”) during calendar year 2008.

Short Term Borrowing Arrangements

At December 31, 2008, PSE had five short-term borrowing arrangements, which included a $500
million unsecured 5-year line of credit, a $350 million unsecured 5 year line of credit, a $200
million 5-year receivables securitization program, a $375 million 9-month term loan and a $30
million Demand Promissory Note.

$500 Million Credit Agreement (maintained)

On March 29, 2007, PSE entered into an amended and restated credit agreement with a lending
group of twelve banks. The amended and restated agreement extended the term of the agreement
by 1 year to a total of 5 years and implemented a lower pricing schedule. The facility can be used
for general corporate purposes and to back-up the issuance of commercial paper. The Company
may borrow under the agreement at either the agent bank’s reference rate of interest or at a rate
based on LIBOR plus a percentage that varies based on the Company’s corporate credit ratings.
PSE pays an ongoing commitment fee under the credit agreement on the unused portion of the
facility. The amount of the fee is based on the Company’s corporate credit ratings. The agreement
expires April 4, 2012.

No new establishment fees were incurred during 2008 under this facility.

$350 Million Credit Agreement (maintained)

On March 29, 2007, PSE entered into a credit agreement with a lending group of twelve banks.
The term of the agreement is 5 years and contains the same pricing schedule and terms as the $500
million agreement. The facility’s primary purpose is to provide credit support/enhancement to
counterparties participating in energy hedging contracts with PSE. The Company may borrow
under the agreement at either the agent bank’s reference rate of interest or at a rate based on
LIBOR plus a percentage that varies based on the Company’s corporate credit ratings. PSE pays
an ongoing commitment fee under the credit agreement on the unused portion of the facility. The
amount of the fee is based on the Company’s corporate credit ratings. The agreement expires April
4,2012.

Facility establishment fees of $8,196 were incurred during 2008 under this facility.




$200 Million Receivables Securitization (maintained)

On December 20, 2005, PSE entered into a $200 million 5-year receivables securitization program,
replacing the expiring $150 million 3-year program. The new program allows the Company to
pledge eligible receivables as security for loans in order to obtain a rate equal to that of high grade
commercial paper plus a program fee and administrative fee. The program fee is based on the
Company’s senior secured credit rating. The facility expires December 20, 2010. Usage under the
facility is classified as a loan for GAAP purposes and is reflected as short-term debt on the balance
sheet. The amount outstanding is disclosed in the footnotes for the financial statements. On
December 31, 2008, there was a $158 million balance outstanding under the securitization
agreement.

No new establishment fees were incurred during 2008 under this facility.

$375 Million Term Loan (new)

In August 2008, PSE entered into a nine-month, $375.0 million unsecured credit agreement with
four banks and as of December 31, 2008, PSE had fully drawn the $375.0 million capacity under
the agreement. The agreement is payable at the earlier of 9 months from inception or the closing of
the acquisition of Puget Energy and PSE by the Macquarie Consortium. The interest rate is based
on LIBOR plus a spread of 100 basis points for the first 3 months, 125 basis points for the next 3
months and 150 basis points for the remaining life of the agreement. A commitment fee of 30
basis points applies to the undrawn portion of the facility. The credit agreement was filed with the
WUTC on August 28, 2008.

Use of Proceeds

The borrowings under this agreement were used to finance working capital needs and in support of
the purchase of the Mint Farm generating facility.

Level of Expenses

Fees and expenses paid in connection with entering into the credit agreement through December
31, 2008 were as follows:

Description Amount
Bank Participation, Arrangement & Agent Fees $942,500.00
Legal Fees 32,959.37

Total 975.459.37




$30 Million Demand Promissory Note (maintained)

On June 1, 2006, PSE entered into a revolving credit agreement, represented by a Demand
Promissory Note, with Puget Energy. Under the Note, PSE may borrow, repay and reborrow up to
$30 million. Each loan is subject to Puget Energy’s approval and made at its sole discretion.

Puget Energy may demand repayment of outstanding principal and interest at any time. The facility
can be used for general corporate purposes. The rate of interest PSE pays for loans under the Note
is the lowest of the weighted average borrowing rates during the month paid by PSE on
outstanding Commercial Paper or loans under PSE’senior unsecured revolving credit facility or
loans under the $200 Million Receivables Securitization Agreement. If no loans have been
outstanding during the month under the three previous methods, then the Note shall carry interest
at the 1 month LIBOR rate plus 0.25%.

Level of Expenses

There were no expenses associated with entering into the agreement.

Securities Transactions

Retirement of $150 million Senior Notes

On June 1st, 2008, 3.363% Senior Notes totaling $150.0 million matured and were repaid. The
notes were originally issued under the company’s electric mortgage indenture. There was no cost
associated with the repayment other than interest due on the notes on that date.

Retirement of $25 million Senior Notes

On September 8™ 2008, 7.61% Senior Notes totaling $25.0 million matured and were repaid. The
notes were originally issued under the company’s electric mortgage indenture. There was no cost
associated with the repayment other than interest due on the notes on that date.

Retirement of $3.5 million and $1.0 million Series B Medium Term Notes

On August 18" and 19" 2008, 6.53% and 6.51% Medium Term Notes, Series B, totaling $3.5
million and $1.0 million respectively, matured and were repaid. The notes were originally issued
under the company’s gas mortgage indenture. There was no cost associated with the repayment
other than interest due on the notes on that date.

Issuance of New Long-Term Debt Securities

There were no issuances of new long-term debt securities in 2008.




Issuance of Common Stock

There were no issuances of common stock in 2008.

Securities Scheduled to Mature in the Following Reporting Period (year ending Dec. 31, 2009)

Series Coupon Maturity _Principal
Sr. Medium Term Note B 6.460% Mar-2009 $150,000,000
Medium Term Note C 6.610% Dec-2009 $ 3,000,000
Medium Term Note C 6.620% Dec-2009 $ 5,000,000
Summary

Capital Structure and Cost of Capital

Exhibit A attached shows the Company’s resulting capital structure and cost of capital for the year
ending December 31, 2008.




ATTACHMENT A to PSE’s Annual
Report of Securities Transactions
dated May 28, 2009

- Cost of Capital for the Year Ending
December 31, 2008
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