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April 29, 2009

Mr. David W. Danner, Executive Director and Secretary
Washington Utilities and Transportation Commission
1300 S. Evergreen Park Drive, S.W.

Olympia, WA 98504-7250

€2:5 WY 08 Y

RE: 2008 Gas Commission Basis Report Pursuant to WAC 480-090-257

Dear Mr. Danner:

Enclosed are two copies of the 2008 Gas Commission Basis Report for Avista Utilities. The
report is being filed pursuant to WAC 480-090-257. The report is based on the period of twelve
months ended December 31, 2008. This report is being supplied for informational purposes only.
If you have any questions, please contact me at (509) 495-8601.

Sincerely,

Liz M. Andrews

Manager, Revenue Requirements

Enclosure



AVISTA UTILITIES

Restatement Summary
Washington Gas

Twelve Months Ended December 31, 2008

Column Description
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Per Results Report

Deferred FIT Rate Base

Deferred Gain on Office Building
Gas Inventory

Weatherization and DSM Investment
Customer Advances

Actual

Weather Normalization & Gas Cost Adjust
Eliminate B & O Taxes
Property Tax
Uncollectible Expense
Regulatory Expense Adjustment
Injuries and Damages
FIT
Net Gains & Losses
Eliminate A/R Expenses
Office Space Charges to Subs
Restate Excise Taxes
Restate Debt Interest

Restated Total

Washington Gas
NOI Rate Base ROR
$12,726 $182,999
0 (28,945)
0 99)
0 15,327
0 448
0 (49)
12,726 169,681 7.50%
(1,126) 0
©) 0
93 0
89 0
@) 0
214 0
(10) 0
8 0
60 0
1 0
9 0
(128) 0
$11,925 $169,681 7.03%
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AVISTA UTILITIES
GAS RESULTS OF OPERATION
WASHINGTON RESTATED RESULTS

TWELVE MONTHS ENDED DECEMBER 31, 2008

(000'S OF DOLLARS)

A

Page 1 of 4 4/29/2009

Per Deferred Deferred Gain Weatherization
Line Results FIT on Office Gas and DSM Customer
No. DESCRIPTION Report Rate Base Building Inventory Investment Advances
a b c d e f g
REVENUES
1 Total General Business $221,067
2 Total Transportation 3,443
3 Other Revenues 153,093
4  Total Gas Revenues 377,603 0 0 0 0 0
EXPENSES
5 Exploration and Development 0
Production
6 City Gate Purchases 317,896
7 Purchased Gas Expense (9,103)
8 Net Nat Gas Storage Trans 2
9 Total Production 308,795 0 0 0 0 0
Underground Storage
10 Operating Expenses 436
11 Depreciation 276
12 Taxes 126
13 Total Underground Storage 838 0 0 0 0 0
Distribution
14 Operating Expenses 6,123
15 Depreciation 5,686
16 Taxes 17,092
17 Total Distribution 28,901 0 0 0 ] 0
18  Customer Accounting 4,949 0 0
19  Customer Service & Information 5,169
20  Sales Expenses 442
Administrative & General
21 Operating Expenses 10,045
22 Depreciation 1,561
23 Taxes 19
24 Total Admin. & General 11,625 0 0 0 0 0
25 Total Gas Expense 360,719 0 0 0 0 0
26 OPERATING INCOME BEFORE FIT 16,884 0 0 0 0 0
FEDERAL INCOME TAX
27 Current Accrual 1,125
28 Deferred FIT 3,064
29 Amort ITC (31)
30 NET OPERATING INCOME $12,726 30 30 30 30 30
RATE BASE: PLANT IN SERVICE
31 ‘Underground Storage 15,260
32 Distribution Plant 240,778 448 (49)
33 General Plant 24,256
34 Total Plant in Service 280,294 0 0 0 448 (49)
ACCUMULATED DEPRECTATION
35 Underground Storage 7,581
36 Distribution Plant 81,405
37 General Plant 8,309
38 Total Accum. Depreciation 97,295 [} 0 0 0 0
39 DEFERRED FIT 0 (28,945) 53
40  GAS INVENTORY 0 15,327
41 GAIN ON SALE OF BUILDING 0 (152)
42 TOTALRATE BASE $182,999 ($28,945) (399) $15,327 $448 - (349)

43 RATE OF RETURN
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AVISTA UTILITIES

GAS RESULTS OF OPERATION

WASHINGTON RESTATED RESULTS

TWELVE MONTHS ENDED DECEMBER 31, 2008

(000'S OF DOLLARS)
Weather Eliminate Regulatory
Line Subtotal Normalization & B&O Property Uncollectible Expense
No. DESCRIPTION Actual Gas Cost Adjust Taxes Tax Expense Adjustment
a - h i j k 1
REVENUES
1 Total General Business $221,067 $(9,775) $(7,565)
2 Total Transportation 3,443 (74)
3 Other Revenues 153,093
4 Total Gas Revenues 377,603 9,775) (7,639) 0 0 0
EXPENSES
5 Exploration and Development 0
Production
6 City Gate Purchases 317,896 (7,620)
7 Purchased Gas Expense (9,103)
8 Net Nat Gas Storage Trans 2
9 Total Production 308,795 (7,620) 0 0 0 0
‘Underground Storage
10 Operating Expenses 436
11 Depreciation 276
12 Taxes 126 (13)
13 Total Underground Storage 838 0 0 (13) 0 0
Distribution
14 Operating Expenses 6,123
15 Depreciation 5,686
16 Taxes 17,092 (375) (7,634) (128)
17 Total Distribution 28,901 (375) (7,634) (128) 0 0
18  Customer Accounting 4,949 (28) 0 0 (137) 0
19  Customer Service & Information 5,169
20  Sales Expenses 442
Administrative & General
21 Operating Expenses 10,045 (20) 1 11
22 Depreciation 1,561
23 Taxes 19 2)
24 Total Admin. & General 11,625 (20) 1 (2) 0 11
25  Total Gas Expense 360,719 (8,043) (7,633) (143) (137) 11
26 OPERATING INCOME BEFORE FIT 16,884 (1,732) (6) 143 137 (11)
FEDERAL INCOME TAX
27 Current Accrual 1,125 (606) 2) 50 48 )
28 Deferred FIT 3,064
29 Amort ITC 31)
30 NET OPERATING INCOME $12,726 (31,126) (34) $93 389 (37)
RATE BASE: PLANT IN SERVICE
31 Underground Storage 15,260
32 Distribution Plant 241,177
33 General Plant 24,256
34 Total Plant in Service 280,693 0 0 0 0 0
ACCUMULATED DEPRECIATION
35 Underground Storage 7,581
36 Distribution Plant 81,405
37 General Plant 8,309
38 Total Accum, Depreciation 97,295 0 0 0 0 0
39 DEFERRED FIT (28,892)
40 GAS INVENTORY 15,327
41 GAIN ON SALE OF BUILDING (152)
42 TOTALRATE BASE $169,681 30 $0 30 30 30
43 RATE OF RETURN 7.50%
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AVISTA UTILITIES
GAS RESULTS OF OPERATION
WASHINGTON RESTATED RESULTS

TWELVE MONTHS ENDED DECEMBER 31, 2008

Page 3 of 4 4/29/2009

(000'S OF DOLLARS)
Injuries Net Eliminate Office Space Restate
Line and Gains & AR Charges to Excise
No. DESCRIPTION Damages FIT Losses Expenses Subs Taxes
a m n o p q T
REVENUES
1 Total General Business
2 Total Transportation
3 Other Revenues
4 Total Gas Revenues 0 0 [ 0 0 0
EXPENSES
5 Exploration and Development
Production
6 City Gate Purchases
7 Purchased Gas Expense
8 Net Nat Gas Storage Trans
9 Total Production 0 0 0 0 0 0
Underground Storage
10 Operating Expenses
11 Depreciation
12 Taxes
13 Total Underground Storage 0 0 0 0 0 0
Distribution
14 Operating Expenses
15 Depreciation (13)
16 Taxes (14)
17 Totat Distribution 0 0 (13) 0 0 (14)
18  Customer Accounting 0 92) 0 0
19  Customer Service & Information
20  Sales Expenses
Administrative & General
21 Operating Expenses (329) @)
22 Depreciation
23 Taxes
24 Total Admin. & General (329) 0 0 0 (2) 0
25 Total Gas Expense (329) 0 (13) 92) (2) (14)
26 OPERATING INCOME BEFORE FIT 329 0 13 92 2 14
FEDERAL INCOME TAX
27 Current Accrual 115 (246) 5 32 1 5
28 Deferred FIT 256
29 Amort ITC
30 NET OPERATING INCOME $214 (310) 38 $60 31 39
RATE BASE: PLANT IN SERVICE
31 Underground Storage
32 Distribution Plant
33 General Plant
34 Total Plant in Service 0 0 0 0 0 0
ACCUMULATED DEPRECIATION
35 Underground Storage
36 Distribution Plant
37 General Plant
38 Total Accum. Depreciation 0 0 0 0 0 0
39 DEFERRED FIT
40 GAS INVENTORY
41 GAIN ON SALE OF BUILDING
42 TOTALRATEBASE 30 30 $0 30 30 30
43 RATE OF RETURN
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AVISTA UTILITIES
GAS RESULTS OF OPERATION
WASHINGTON RESTATED RESULTS

TWELVE MONTHS ENDED DECEMBER 31, 2008

(000'S OF DOLLARS)
Restate
Line Debt Restated
No. DESCRIPTION Interest Total
a s -
REVENUES
1 Total General Business $203,727
2 Total Transportation 3,369
3 Other Revenues 153,093
4 Total Gas Revenues 0 360,189
EXPENSES
5 Exploration and Development 0
Production .
6 City Gate Purchases 310,276
7 Purchased Gas Expense (9,103)
8 Net Nat Gas Storage Trans 2
9 Total Production 0 301,175
Underground Storage
10 Operating Expenses 436
1 Depreciation 276
12 Taxes 113
13 Total Underground Storage 0 825
Distribution
14 Operating Expenses 6,123
15 Depreciation 5,673
16 Taxes 8,941
17 Total Distribution 0 20,737
18  Customer Accounting 4,692
19 Customer Service & Information 5,169
20 Sales Expenses 442
Administrative & General
21 Operating Expenses 9,706
22 Depreciation 1,561
23 Taxes 17
24 Total Admin. & General 0 11,284
25  Total Gas Expense 0 344,324
26 OPERATING INCOME BEFORE FIT 0 15,865
FEDERAL INCOME TAX
27 Current Accrual 128 651
28 Deferred FIT 3,320
29 Amort ITC (31)
30 NET OPERATING INCOME (3128) $11,925
RATE BASE: PLANT IN SERVICE
31 Underground Storage 15,260
32 Distribution Plant 241,177
33 General Plant 24,256
34 Total Plant in Service 0 280,693
ACCUMULATED DEPRECIATION
35 Underground Storage 7,581
36 Distribution Plant 81,405
37 General Plant 8,309
38 Total Accum. Depreciation 0 97,295
39 DEFERRED FIT (28,892)
40 GASINVENTORY 15,327
41 GAIN ON SALE OF BULDING (152)
42 TOTALRATE BASE 30 $169,681
43 RATE OF RETURN 7.03%

Page 4 of 4 4/29/2009
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AVISTA UTILIITES

Commission Basis Report
Washington Gas Adjustment Descriptions
Twelve Months Ended December 31, 2008

b. Per Results Report

Results of Operations Report amounts are for the twelve months ended December 31,
2008. Dollar figures tie to the Company's financial general ledger records in total. Rate base
was computed using the average of monthly averages method. These amounts are a component
of actual results of operations.

c. Deferred FIT Rate Base

These amounts reflect the deferred tax balances arising from accelerated tax depreciation
and contributions in aid of construction, which are not included in the Results of Operations
Utility Plant Report. These amounts are reflected on an average-of-monthly-averages basis.
These amounts are a component of actual results of operations.

d. Deferred Gain on Office Building

These amounts reduce rate base by the net of tax, unamortized gain on the sale of the
office building. The facility was sold in December 1986 and leased back by the Company.
Although the Company repurchased the building in November 2005, the Company opted to
continue to amortize the deferred gain over the remaining amortization period scheduled to end
in 2011. The treatment of the gain on the sale follows the Commission's Order Granting
Application in Cause No. FR-86-150. These amounts are a component of actual results of
operations.

e. Gas Inventory

This adjustment increases rate base by the average of monthly average value of gas stored
at the Company's Jackson Prairie underground storage facility. This restating adjustment is
consistent with Docket No. UG-991607; UG-050483; UG-070805; and UG-080417.
f. Weatherization and DSM Investment

This adjustment includes the balance of company investments in Weatherization and

DSM as a rate base item consistent with Docket No. UE-991606/UG-991607; UE-050482/UG-
050483; UE-070804/UG-070805; and UE-080416/UG-080417.

Page 1



AVISTA UTILIITES

Commission Basis Report
Washington Gas Adjustment Descriptions
Twelve Months Ended December 31, 2008

g. Customer Advances

These amounts decrease rate base for customer advances, as they will most likely be
recorded as contributions in aid of construction at some future time. These amounts are a
component of actual results of operations.

h. Weather Normalization and Gas Cost Adjustment

This adjustment normalizes weather sensitive gas therm sales by eliminating the effect of
temperature deviations above or below historical normals. This adjustment also restates therms
sold to reflect the weather normalized therms and then reprices the adjusted therms sold based
upon the authorized weighted average cost of gas. These restating adjustments are required per
WAC 480-90-208.

i. Eliminate B & O Taxes

This adjustment removes the revenues and expenses associated with local business and
occupation taxes. The adjustment eliminates any timing mismatch that exists between the
revenues and expenses by eliminating the revenues and expenses in their entirety. This restating

adjustment is consistent with Docket No. UE-991606/UG-991607; UE-050482/UG-050483; UE-
070804/UG-070805; and UE-080416/UG-080417.

j- Property Tax

This adjustment restates the test period accrued levels of property taxes to reflect the
actual amounts. This restating adjustment is consistent with Docket No. UE-991606/UG-
991607; UE-050482/UG-050483; UE-070804/UG-070805; and UE-080416/UG-080417.
k. Uncollectible Expense

This adjustment restates the accrued expense to the actual level of net write-offs for the

test period. This restating adjustment is consistent with Docket No. UE-991 606/UG-991607;
UE-050482/UG-050483; UE-070804/UG-070805; and UE-080416/UG-080417.

L Regulatory Expense Adjustment

Page 2



AVISTA UTILIITES

Commission Basis Report
Washington Gas Adjustment Descriptions
Twelve Months Ended December 31, 2008

This adjustment restates regulatory expense to reflect the WUTC and IPUC assessment
rates applied to revenues for the test period. This restating adjustment is consistent with Docket
No. UE-991606/UG-991607; UE-050482/UG-050483; UE-070804/UG-070805; and UE-
080416/UG-080417.

m. Injuries and Damages

As a result of the Commission's Order in Docket No. U-88-2380-T the Company changed
to the reserve method of accounting for injuries and damages not covered by insurance. This
restating adjustment replaces the accrual with actuals to adjust to the six-year rolling average of
injuries and damages payments not covered by insurance. This adjustment is consistent with
Docket No. UE-991606/UG-991607; UE-050482/UG-050483; UE-070804/UG-070805; and UE-
080416/UG-080417.

n. FIT Adjustment

This adjustment removes the effect of certain Schedule M items, matches the
jurisdictional allocation of other Schedule M items to related Results of Operations allocations
and eliminates any prior period income tax expense. This restating adjustment is consistent with
Docket No. UE-991606/UG-991607; UE-050482/UG-050483; UE-070804/UG-070805; and UE-
080416/UG-080417. '

o. Net Gains/Losses

This adjustment reflects a ten-year amortization of net gains realized from the sale of real
property disposed of between 1999 and 2008. This restating adjustment is made as a result of the
Commission's Order in Docket No. UE-050842/UG-050483 and is consistent with Docket Nos.
UE-070804/UG-070805 and UE-080416/UG-080417.
p- Eliminate Accounts Receivable Expenses

This adjustment removes expenses associated with the sale of customer accounts

receivable. This restating adjustment is consistent with Docket No. UE-991606/UG-991607;
UE-050482/UG-050483; UE-070804/UG-070805; and UE-080416/UG-080417.

q. Office Space Charges to Subsidiaries

Page 3



AVISTA UTILIITES

Commission Basis Report
Washington Gas Adjustment Descriptions
Twelve Months Ended December 31, 2008

This adjustment removes a portion of the office space costs (building lease and O&M
costs, common area costs, copier expense and annual office furniture rental) using the percentage
of 1abor dollars charged to subsidiary activities by employee compared to total labor dollars by
employee. These percentages are applied to the employees’ office space (expressed in square
feet) and multiplied by office space costs/per square foot. This restating adjustment is made as a
result of the Commission's Third Supplemental Order in Docket No. U-88-2380-T, which
required the company to perform a space utilization study to allocate costs to subsidiaries. This
restating adjustment is consistent with Docket No. UE-991 606/UG-991607; UE-050482/UG-
050483; UE-070804/UG-070805; and UE-080416/UG-080417.

Y. Restate Excise/Franchise Taxes

This adjustment removes the effect of a one-month accrual lag in actual results to reflect
the actual level of taxes paid. This restating adjustment is consistent with Docket No. UE-
991606/UG-991607; UE-050482/UG-050483; UE-070804/UG-070805; and UE-080416/UG-
080417.

S. Restate Debt Interest

This adjustment restates debt interest using the average weighted cost of total debt at
December 31, 2008 and reflects the federal income tax effect of the restated level of interest for
the test period. The methodology utilized in this restating adjustment is consistent with Docket
No. UE-991606/UG-991607; UE-050482/UG-050483; UE-070804/UG-070805; and UE-
080416/UG-080417. _

Page 4
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AVISTA UTILITIES
GAS ADJUSTMENT SUMMARY
TWELVE MONTHS ENDED DECEMBER 31, 2008
(000'S OF DOLLARS)

Description

WASHINGTON
DEFERRED FIT RATE BASE
GAS

System ‘Washington Idaho

REVENUES
Total General Business
Total Transportation
Other Revenues

Total Gas Revenues

EXPENSES
Exploration & Development
Production
City Gate Purchases
Purchased Gas Expense
Net Nat. Gas Storage Trans
Total Production
Underground Storage
Operating Expenses
Depreciation
Taxes
Total Underground Storage
Distribution
Operating Expenses
Depreciation
Taxes
Total Distribution

Customer Accounting
Customer Service & Information
Sales
Administrative and General
Operating Expenses
Depreciation
Taxes
Total Admin. & General
Total Gas Expense

Operating Income before FIT

Federal Income Taxes
Current Accrual (at 35%)
Amort ITC
Deferred FIT

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE
Underground Storage
Distribution Plant
General Plant
Total Plant in Service
ACCUMULATED DEPRECIATION
Underground Storage
Distribution Plant
General Plant
Total Accum. Depreciation
DEFERRED TAXES
GAS INVENTORY
GAIN ON SALE OF BUILDING

TOTAL RATE BASE

(=
(=]

$0 $0 $0

0 0 0
(28,945) (28,945) 0

($28,945) ($28,945) $0




AVISTA UTILITIES
Gas Accumulated Deferred Taxes
Average - Twelve Months Ended December 31, 2008

Alloc Gas
Basis System Washington ldaho
ACCELERATED TAX DEPRECIATION
Gas North NDP (42,088,912) (27,672,197) (14,416,715)
General Utility CD AA 4 (1,845,502) (1,221,925) (623,577)
General Utility CD AN 4 (318,315) {210,760) (107,555)
Total Accelerated Tax Depr (44,252,729) (29,104,882) (15,147,847)
CIAC (Gas-WA) Gas D 954,974 954,974
CIAC (Gas-ID) Gas - D 401,502 401,502
FMB & MTN Redeemed 12 (878,498) (579,888) (298,610)
DSM (Gas-WA) Gas D {(215,536) (215,536)
DSM (Gas-ID) Gas D (106,443) (106,443)
Total Other Deferred FIT 155,999 159,550 (3,551)
Total Deferred FIT (44,096,730) (28,945,332) (15,151,398)
Allocation Notes:
Jurisdictional four-factor 4 100.000% 66.211% 33.789%
Net gas plant - AMA 12 100.000% 66.009% 33.991%
Net gas general plant - AMA 13 100.000% 66.568% 33.432%
Net distribution plant - AMA NDP
: Gross (1) 364,876,321 240,777,704 124,098,617
A/D (1) (122,475,349) (81,405,367) (41,069,982)
Net Distribution Plant 242,400,972 159,372,337 83,028,635
Percent 100.000% 65.747% 34.253%
Direct - D
Source of Allocation Factors: Results of Operations Report G-PLT-12A
(1) Source: Results of Operations (G-PLT-12A)
tm file: 2008 AMA DFIT.xls
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AVISTA UTILITIES
Accumulated Deferred Taxes
Average - Twelve Months Ended December 31, 2008

Total
System Electric Gas - North Gas - South

Electric (231,736,208)  (231,736,208)
GAS North (42,088,912) (42,088,912)
GAS Oregon (18,935,938) (18,935,938)
General Utility CD AA (9,622,010) (6,923,998) (1,845,502) (852,510)
General Utility CD AN (1,524,642) (1,206,327) . (318,315)

Total Accelerated Tax Depr (303,907,710)  (239,866,533) . (44,252,729) (19,788,448)
Average of Monthly Averages
CIAC (Dist-WA) Elec 190610 ED WA 7,478,960 7,478,960
CIAC (Dist-ID) Elec 190610 ED ID 4,320,889 4,320,889
CIAC (Gas-WA) Gas 190610 GD WA 954,974 954,974
CIAC (Gas-ID) Gas 190610 GD ID 401,502 401,502
CIAC (Gas-OR) Gas 190610 GD OR - 264,054 264,054
Colstrip PCB 283200 ED AN (680,779) (680,779)
FMB & MTN Redeemed 283850 CD AA (4,580,279) (8,295,969) (878,498) (405,813)
DSM (Elec-ID) Elec 283720 ED ID (673,369) (673,369)
DSM (Gas-WA) Gas 283720 GD WA (215,536) (215,536)
DSM (Gas-ID) Gas 283720 GD ID {106,443) (106,443)

Total Other Deferred FIT 7,163,973 7,149,732 155,999 (141,759)

Total Deferred FIT (296,743,737)  (232,716,801) (44,096,730) (19,930,207)
Results of Operations DFIT (19,232,070)
DFIT per AMA Calculation (19,930,207)
DFIT Adjustment 698,137
Source of Allocation Factors: Results of Operations Report E-ALL-12A
CDAA-7 100.000% 71.960% 19.180% 8.860%
CDAN-9 100.000% 79.122% 20.878% 0.000%
tm file: 2008 AMA DFIT.xls
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Electric - 282900

Gas North - 282900

Oregon Gas - 282900
General Utility - 282900
General Utility - 282900
Total Accelerated Tax Depr

CIACs

BAF & Acquisition adjustments -

Total Plant for Rate Base

Source: General Ledger

AVISTA UTILITIES

Accumulated Deferred Taxes
Associated with Accelerated Tax Depreciation
Estimated Balance at 12/31/2008

GD AN

GD OR

CD AA

CD AN

Balance at Balance at Average Balance
12/31/2007 12/31/2008 12/31/2008
(219,900,877) (243,571,538) (231,736,208)
(38,778,025) (45,399,798) (42,088,912)
(16,901,937) (20,969,939) (18,935,938)
(9,101,736) (10,142,283) (9,622,010)
(1,450,338) (1,598,945) (1,524,642)
(286,132,913) (321,682,503) (303,907,708)
12,804,071 14,036,684 13,420,378
(652,126) (1,081,738) (866,932)
(273,980,968) (308,727,557) (291,354,263)
tm file: 2008 AMA DFIT.xls

Sheet: AvgCalc



AVISTA UTILITIES

" Account  General Ledger Serv Juris Dec-07 Dec-08
190610  ADFIT CIAC DISTRIBUTION ED ID 4,088,496 4,553,281
190610  ADFIT CIAC DISTRIBUTION ED WA 7,076,711 7,881,208
190610  ADFIT CIAC DISTRIBUTION GD ID 404,283 398,721
190610  ADFIT CIAC DISTRIBUTION GD OR 272,993 255,115
190610  ADFIT CIAC DISTRIBUTION GD WA 961,588 948,359

12,804,071 14,036,684
282900 ADFIT CD AA (9,101,736) (10,142,283)
282900 ADFIT CD AN (1,450,338) (1,598,945)
282900 ADFIT ED AN (219,900,877) (243,571,538)
282900 ADFIT GD AN (38,778,025) (45,399,798)
282900 ADFIT GD OR (16,901,937) (20,969,939)
282680 ADFIT OREGON WPNG ACQUISITION - NONOP GD OR (905,627) (1,170,418)
(287,038,540) (322,852,921)
282190  ADFIT NON-UTILITY PLANT zzZ 7z (53,699) (58,175)
282380  ADFIT SANDPOINT ACQUISITION - NONOP 7z ZZ 307,200 146,855
253,501 88,680
Total DFIT per General Ledger (273,980,968) (308,727,557)
2008 AMA DFIT.xIsDFIT GL 4/20/20098:03 AM



Source: General Ledger

Dec-07

Dec-08
Total

Average

Dec-07
Dec-08
Total

Average
Jan-08
Feb-08
Mar-08
Apr-08
May-08
Jun-08
Jul-08
Aug-08
Sep-08
Oct-08
Nov-08
Total
Average of monthly averages

Dec-07
Dec-08
Total

Average
Jan-08
Feb-08
Mar-08
Apr-08
May-08
Jun-08
Jul-08
Aug-08
Sep-08
Oct-08
Nov-08
Total
Average of monthly averages

AVISTA UTILITIES

Accumulated Deferred Taxes
AMA Twelve Months Ended December 31, 2008

CIAC (Dist-WA) CIAC (Dist-ID) CIAC (Gas-WA) CIAC (Gas-ID) CIAC (Gas-OR)
190610 ED WA 190610 EDID 190610 GD WA 190610 GD ID 190610 GD OR Rate Base
7,076,711 4,088,496 961,588 404,283 272,993 12,804,071
7,881,208 4,553,281 948,359 398,721 255,115 14,036,684
14,957,919 8,641,777 1,809,947 803,004 528,108
7,478,960 4,320,889 954,974 401,502 264,054 13,420,379
Colstrip PCB  Bond Redemp.
Elec
283200 ED AN 283850 CD AA
(714,895) (5,388,226)
(646,663) (4,223,395)
(1,361,558) (9,611,621)
(680,779) (4,805,811)
(709,209) (5,332,812)
(703,523) (4,691,255)
(697,837) (4,637,622)
(692,151) (4,583,988)
(686,465) {4,530,355)
(680,779) (4,520,855)
(675,093) (4,471,301)
(669,407) (4,421,728)
(663,721) (4,372,115)
(658,035) (4,322,541)
(652,349) (4,272,968)
(8,169,348)  (54,963,351)
(680,779) (4,580,279)
DSM DSM DSM
Elec-ID Gas-WA Gas-iD
283720 ED ID 283720 GD WA 283720 GD IiD
(897,420) (274,408) (124,144)
(449,318) (156,663) (88,743)
(1,346,738) (431,071) (212,887)
(673,369) (215,536) (106,444)
(860,078) (264,596) (121,194)
(822,736) (254,784) (118,244)
(785,395) (244,972) (115,283)
(748,053) (235,160) (112,343)
(710,711) (225,348) (109,393)
(673,369) (215,536) (106,443)
(636,027) (205,724) (103,483)
(598,685) (195,911) (100,543)
(561,343) (186,099) (97,593)
(524,001) (176,287) (94,643)
(486,660) (166,475) (91,693)
(8,080,427) (2,586,428) (1,277,319)
(673,369) (215,536) (106,443)

tm file: 2008 AMA DFIT.xls

Sheet:

Other DFIT_AMA

Cy,



GL Account Balance Ferc Account : '283850', Accounting Period : '2008%'

Ferc Acct Desc:ADFIT FMB & Service:CD Jurisdiction:AA
Ferc Acct:283850 MTN REDEEMED
Accounting Period  Beginning Balance Monthly Activity Ending Balance
200801 -5,388,226.13 55,413.98 -5,332,812.15
200802 -5,332,812.15 641,557.35 -4,691,254.80
200803 -4,691,254.80 53,633.26 -4,637,621.54
200804 -4,637,621.54 53,633.26 -4,583,988.28
200805 -4,583,988.28 53,633.26 -4,530,355.02
200806 -4,530,355.02 9,500.37 -4,520,854.65
200807 -4,520,854.65 49,553.44 -4,471,301.21
200808 -4,471,301.21 49,573.35 -4,421,727.86
200809 -4,421,727.86 49,613.18 -4,372,114.68
200810 -4,372,114.68 49,573.35 -4,322,541.33
200811 -4,322,541.33 49,573.35 -4,272,967.98
200812 -4,272,967.98 49,573.35 -4,223,394.63

Sum: 1,164,831.50

2008 AMA DFIT.xIs283850 CD AA



GL Account Balance Ferc Account : '283720', Accounting Period : '2008%'

Ferc Acct:283720 Ferc Acct Desc:ADFIT DSM Service:GD Jurisdiction: WA
Accounting Period Beginning Balance Monthly Activity Ending Balance
200801 -274,407.87 9,812.05 -264,595.82
200802 -264,595.82 9,812.05 -254,783.77
200803 -254,783.77 9,812.05 -244.971.72
200804 -244,971.72 9,812.05 -235,159.67
200805 -235,159.67 9,812.05 -225,347.62
200806 -225,347.62 9,812.05 -215,535.57
200807 -215,535.57 9,812.05 -205,723.52
200808 -205,723.52 9,812.05 -195,911.47
200809 -195,911.47 9,812.05 -186,099.42
200810 -186,099.42 9,812.05 -176,287.37
200811 -176,287.37 9,812.05 -166,475.32
200812 -166,475.32 9,812.05 -156,663.27

Sum; 117,744.60

2008 AMA DFIT.xIs283720 GD WA



GL Account Balance Ferc Account : '283720' , Accounting Period : '2008%'

Ferc Acct:283720 Ferc Acct Desc:ADFIT DSM

Service:GD

Jurisdiction:ID

Accounting Period Beginning Balance

Monthly Activity  Ending Balance

200801 -124,143.57 2,950.03 -121,193.54
200802 -121,193.54 2,950.03 -118,243.51
200803 -118,243.51 2,950.03 -115,293.48
200804 -115,293.48 2,950.03 -112,343.45
200805 -112,343.45 2,950.03 -109,393.42
200806 -109,393.42 2,950.03 -106,443.39
200807 -106,443.39 2,950.03 -103,493.36
200808 -103,493.36 2,950.03 -100,543.33
200809 -100,543.33 2,950.03 -97,593.30
200810 -97,593.30 2,950.03 -94,643.27
200811 -94,643.27 2,950.03 -91,693.24
200812 -91,693.24 2,950.03 -88,743.21

Sum: 35,400.36

2008 AMA DFIT.xIs283720 GD ID

4/20/20098:04 AM



AVISTA UTILITIES

GAS ADJUSTMENT SUMMARY DEFERRED GAIN
TWELVE MONTHS ENDED DECEMBER 31, 2008 ON OFFICE BUILDING
(000'S OF DOLLARS) GAS
Line
No. Description System ‘Washington Idaho
REVENUES
1  Total General Business
2 Total Transportation
3 Other Revenues
4 Total Gas Revenues ‘ 0 0 0
EXPENSES
5  Exploration & Development
Production

6 City Gate Purchases

7 Purchased Gas Expense

8 Net Nat. Gas Storage Trans

9 Total Production 0 0 0
Underground Storage

10 Operating Expenses

11 Depreciation

12 Taxes
13 Total Underground Storage 0 0 0
Distribution

14 Operating Expenses

15 Depreciation

16 Taxes 0

17 Total Distribution 0 0 0

18  Customer Accounting
19  Customer Service & Information
20  Sales
Administrative and General
21 Operating Expenses
22 Depreciation

23 Taxes

24 Total Admin. & General 0 . 0 0

25 Total Gas Expense 0 0 0

26  Operating Income before FIT 0 0 0
Federal Income Taxes

27 Current Accrual 35.0% 0 0 0

28 Amort ITC
29 Deferred FIT

30 NET OPERATING INCOME ~ $0 $0 $0

RATE BASE
PLANT IN SERVICE

31 Underground Storage

32 Distribution Plant

33 General Plant

34 Total Plant in Service 0 0 0
ACCUMULATED DEPRECIATION

35 Underground Storage

36 Distribution Plant

37 General Plant

38 Total Accum, Depreciation 0 0 0
39 DEFERRED TAXES 80 53 27
40 GAS INVENTORY

41 GAIN ON SALE OF BUILDING (228) (152) (76)

42 TOTAL RATE BASE ($148) (399 (549)




AVISTA UTILITIES

SALE/LEASEBACK OF GENERAL OFFICE FACILITY
RATE BASE ADJUSTMENT - DEFERRED GAIN AND RELATED TAXES
TWELVE MONTHS ENDED DECEMBER 31, 2008

CALCULATION OF AVERAGE OF MONTHLY AVERAGES:

Do

COMPANY ELECTRIC GAS
Deferred Deferred Deferred Deferred Deferred Deferred
Gain Bal Tax Bal Gain Bal Tax Bal Gain Bal Tax Bal
PERIOD 253.850 190.850 253.850 190.850 | 253.850 190.850
(ED) (GD)
Dec 2007 (1,045,824) 366,046 (784,368) - 274,532 (261,456) 91,514
Dec 2008 (784,368) 274,546 (588,276) 205,904 (196,092) 68,642
TOTAL (1,830,192) 640,592 (1,372,644) 480,436 (457,548) 160,156
Divide by 2 2 +2 +2 +2 +2 +2
Beg/End Mo Avg k ) 320,296 (686,322) 240,218 (228,774) 80,078
Jan 2008 (1,024,036) 358,421 (768,027) 268,813 (256,009) 89,608
Feb 2008 (1,002,248) 350,796 (751,686) 263,094 (250,562) 87,702
Mar 2008 (980,460) 343,171 (735,345) 257,375 (245,115) 85,796
Apr 2008 (958,672) 335,546 (719,004) 251,656 (239,668) 83,890
May 2008 | (936,384) 327,921 (702,663) 245,937 (234,221) 81,984
Jun 2008 [ ): 320,296 (686,322) 240,218 (228,774) 80,078
Jul 2008 (893,308) 312,671 (669,981) 234,499 (223,327) 78,172
Aug 2008 (871,520) 305,046 (653,640) 228,780 (217,880) 76,266
Sep 2008 (849,732) 297,421 (637,299) 223,061 (212,433) 74,360
Oct 2008 (827,944) 289,796 (620,958) 217,342 (206,986) 72,454
Nov 2008 (806,156) 282,171 (604,617) 211,623 (201,539) 70,548
TOTAL (10,981,152) 3,843,552 (8,235,864) 2,882,616 (2,745,288) 960,936
Divide by 12 +12 +12 +12 +12 +12 +12
Ave Monthly Average | - 320,296 (686,322) 240,218 (228,774) 80,077
Allocation to Jurisdictions--Gas
r System I Washington | Idaho J
Per Gas Allocation Note 2: 100.000% 66.616%  33.384%
Deferred Gain (228,774) (152,400) (76,374)
Deferred Taxes 80,077 53,344 26,733
Net Gas Adj (148,697) (99,056) (49,641)
FILE: CB-DefGainBldg.xls jmp 04-28-2009



GL Account Balance

Ferc Account : '253850'

Ferc Acct 253850

'Period Beginning Balance Monthly Activity i Ending Balancg!
200712 | -266,903.00 | 544700  -261,456.00 =
200801 26145600 544700 -256,009.00
200802 25600000 544700  -250,562.00
200803 25056200 . 544700 24511500
200804 -»245,1‘_15.0'0':; L 544700 -239,668.00
200805 o  -2_39,668_.00.\ 544700 234221 00’. \/
200806 23422100 5447.00  -228,774.00
200807 ..o 228774, oor,}-"tj_fj;_"_ 544700, “223,327.00
j0808 22332700 . 544700 -217,880.00
200800 21788000 544700 21243300
200810;, ';  W _212,43300 T te L N 5’44700 3 —206 986.00
200811 . -206986.00 544700 201,539.00
0 201,539.00 Sa700  -196,092.00
| " Total for All Values: 70,811.00
Sum: 70,811.00

Page 1 of GL Account - Actr:ity by Month



GL Account Balance

Ferc Account : 190850’

Ferc Acct 190850

Period Beginning Balance Monthly Activity | Ending Balance|
200712 9341955 .1,906.00 91,5135

200801 . 9151355 . 190600 . 8960755
200802 . g9goTss . o -Loe00 87,7015
200803 . BLIOLSS . -190600 8579555
200804 . 8579555 190600 - 83,889.55
200805 . 8388955 . 190600 - 8198355
200806 0 sl983sS 0 -190600 8007155
200807 S 8007755 190600 7817155
200808 o 71mlss 1,906.00 - 76,265.55
200800 626555 190600 7435955
200810 P o as0s00 7245355
200811 mdsss 190600 70,547.55
s00812 . 0s41sS 190600  68,641.55 J

Total for All Values: -24,778.00 '
Sum: -24,778.00

Page 1 of GL Account - Activity by Month
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AVISTA UTILITIES
GAS ADJUSTMENT SUMMARY
TWELVE MONTHS ENDED DECEMBER 31, 2008
(000'S OF DOLLARS)

Description

REVENUES
Total General Business
Total Transportation
Other Revenues

Total Gas Revenues

EXPENSES
Exploration & Development
Production
City Gate Purchases
Purchased Gas Expense
Net Nat, Gas Storage Trans
Total Production
Underground Storage
Operating Expenses
Depreciation
Taxes
Total Underground Storage
Distribution
Operating Expenses
Depreciation
Taxes
Total Distribution

Customer Accounting
Customer Service & Information
Sales
Administrative and General
Operating Expenses
Depreciation
Taxes
Total Admin. & General
Total Gas Expense

Operating Income before FIT

Federal Income Taxes
Current Accrual
Deferred FIT
Amort ITC

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE
Underground Storage
Distribution Plant
General Plant
Total Plant in Service
ACCUMULATED DEPRECIATION
Underground Storage
Distribution Plant
General Plant
Total Accum, Depreciation
DEFERRED TAXES
GAS INVENTORY
GAIN ON SALE OF BUILDING

TOTAL RATE BASE

35.0%

GAS INVENTORY
ADJUSTMENT
GAS
System ‘Washington Idaho

0 0 0
0 0 0
0 0 0

0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
$0 $0 $0
0 0 0
0 0 0
15,327 15,327 0
$15,327 $15,327 $0




AVISTA UTILITIES
Calculation of Gas Inventory
Twelve Months Ended December 31, 2008

GAS IN STORAGE:
Jackson Prairie
Acct 164100 GDAN
Dec07 11,597,586
Dec08 25,582,737
Total 37,180,323
Divide by 2 +2
Beg/End mo avg. 18,590,162
Jan-08 7,272,449
Feb-08 1,988,738
Mar-08 4,450
Apr-08 605,606
May-08 10,364,088
Jun-08 19,710,482
Jul-08 39,749,627
Aug-08 42,062,187
Sep-08 40,133,925
Oct-08 40,140,986
Nov-08 38,676,072
Totals $259,298,772
+12
Average Monthly Average $21,608,231
Allocation to Jurisdictions: Total Washington Idaho
Allocation Note 1 100.00% 70.93% 29.07% \/
System Contract Demand-SGS-1 Demand
INVENTORY STORAGE ADJ [ 21,608,231 ] 15,326,718 | 6,281,513 |
NOTES:
(1) From account balance listing - Jackson Prairie.
file: WA- Gaslnv - 2008.x1s JDM 4/24/2009



Ferc Acct

164100

Total for All Values: 12,220,438.78
Sum: 12,220,438.78

Period Beginning Balance Monthly Activity i Ending Balancei
200712 13,362,298.11 -1,764,711.75  11,597,586.36
200801 11,597,586.36 432513701 7,272,449.35
200802 7,272,449.35 -5,283,711.06  1,988,738.29
200803 1,988,738.29 198428847 | 4,449.82
200804 444982 601,156.16  _ 605,605.98
200805 - 605,605.98 0,758,481.62  10,364,087.60.
200806 . ' 10,364,087.60 934630435 1971048195
200807 ©19,710,481.95 20,039,144.94  30,749,626.89
200808 39,749,626.89 231256039 - 42,062,187.28
200809 - 142,062,187.28 1192826212 40,133,925.16
200810 . 40133,925.16 S 7,060.94  40,140,986.10
200811 0 40,140,986.10 1146491361, 38,676,07249
200812 . 367607249, o 13,093335.60. 25,582,736.89.

Page 1 of

GL Account - Activity by Month
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AVISTA UTILITIES
GAS ADJUSTMENT SUMMARY
TWELVE MONTHS ENDED DECEMBER 31, 2008
(000'S OF DOLLARS)

Description

REVENUES
Total General Business
Total Transportation
Other Revenues

Total Gas Revenues

EXPENSES
Exploration & Development
Production
City Gate Purchases
Purchased Gas Expense
Net Nat. Gas Storage Trans
Total Production
Underground Storage
Operating Expenses
Depreciation
Taxes
Total Underground Storage
Distribution
Operating Expenses
Depreciation
Taxes
Total Distribution

Customer Accounting
Customer Service & Information
Sales
Administrative and General
Operating Expenses
Depreciation
Taxes
Total Admin. & General
Total Gas Expense

Operating Income before FIT

Federal Income Taxes
Current Accrual
Amort ITC
Deferred FIT

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE
Underground Storage
Distribution Plant
General Plant
Total Plant in Service
ACCUMULATED DEPRECIATION
Underground Storage
Distribution Plant
General Plant
Total Accum, Depreciation
DEFERRED TAXES
GAS INVENTORY
GAIN ON SALE OF BUILDING

TOTAL RATE BASE

DSM INVESTMENT
RATE BASE
GAS
System Washington

0 0 0
0 0 0
0 0 0
0 0
0 0 0
0 0 0

0
0 0 0
0 0 0
0 0 0
35.0% 0 0 0
$0 $0 $0
702 448 254
702 443 254

0
0 0 0
$702 $448 $254




AVISTA UTILITIES

Gas DSM Adjustment
For the Year Ended December 31, 2008

Balances at December 31, 2008
System  Washington

Rate Base
December 31, 2008 Gas DSM Investment Balance 701,161 / 447,610

Assigned to Jurisdictions As Completed
by vintage System Contract Demand 1C

File: GasDSMWks

253,651

X% 04-14-2009
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GL Account Balance

Ferc Account : '186710', Accounting Period : '200812'

Ferc Acct ‘ 186710

Accounting Period 200812

Monthly Activity ‘ Ending Balance]

Service| Jurisdiction | Beginning Balance

Gb D . 26197967 842867 253,551.00
ED DD - . 130045618 10669105 1283,765.13
GD WA - arseama7 o 203442 44761005

Sum: -143,154.14

Page 1 of O GL Account Monthly BalancesD



AVISTA UTILITIES
GAS ADJUSTMENT SUMMARY
TWELVE MONTHS ENDED DECEMBER 31, 2008
(000'S OF DOLLARS)

Line

BW N

27
28
29

30

Description

CUSTOMER
ADVANCES
GAS

System

‘Washington

Idaho

REVENUES
Total General Business
Total Transportation
Other Revenues

Total Gas Revenues

EXPENSES
Exploration & Development
Production
City Gate Purchases
Purchased Gas Expense
Net Nat. Gas Storage Trans
Total Production
Underground Storage
Operating Expenses
Depreciation
Taxes
Total Underground Storage
Distribution
Operating Expenses
Depreciation
Taxes
Total Distribution

Customer Accounting
Customer Service & Information
Sales
Administrative and General
Operating Expenses
Depreciation
Taxes
Total Admin. & General
Total Gas Expense

Operating Income before FIT

Federal Income Taxes
Current Accrual (at 35%)
Amort ITC
Deferred FIT

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE
Underground Storage
Distribution Plant
General Plant
Total Plant in Service
ACCUMULATED DEPRECIATION
Underground Storage
Distribution Plant
General Plant
Total Accum. Depreciation
DEFERRED TAXES
GAS INVENTORY
GAIN ON SALE OF BUILDING

TOTAL RATE BASE

$0

(=]

(=1

$0

(122)

$0

49

$0

3)

122

49)

()

($122)

(349)

(873)




AVISTA UTILITIES
CUSTOMER ADVANCES

AVERAGE OF MONTHLY AVERAGE SUMMARY
TWELVE MONTHS ENDED DECEMBER 31, 2008

ELECTRIC GAS
Account
Number TOTAL Washington Idaho Washington Idaho
252100 CDAA $653 $289 $178 $123 $63
252100 ED (1,121,546) (232,613)  (888,933)
252100 GD (122,505) (48,947) (73,558)
TOTALS [ ($1,243,398)] ($232324)]  ($888,755)]  ($48,824)]  ($73,495)|

2008 CustAdv.xls: Recap

jdm 04-28-2009



AVISTA UTILITIES

ALLOCATION OF UNASSIGNED CUSTOMER ADVANCES
TWELVE MONTHS ENDED DECEMBER 31, 2008

WWP Elec
WA
ID

WWP Gas
WA
D

WPNG Gas
OR

TOTAL

File: 2008 CustAdv.xls: UnassignAlloc

Distribution Unassigned Advances

Plant Percentage Account 252100
561,248,264 38.27% 289
346,443,234 23.63% 178
238,917,426 16.29% 123
123,305,713 8.41% 63
196,507,381 13.40% 101

1,466,422,018 100.00% 754

jdm 04-28-2009



AVISTA UTILITIES
RATE BASE ADJUSTMENT - CUSTOMER ADVANCES
TWELVE MONTHS ENDED DECEMBER 31, 2008

CALCULATION OF AVERAGE OF MONTHLY AVERAGES:

TOTAL ELECTRIC GAS
Customer
Advance Bal Wash Idaho Wash. Idaho
PERIOD 252000 252000 252000 252000 252000
CDAA
Dec 2007 0
Dec 2008 0
TOTAL 0
Divide by 2 +2
Beg/End Mo Avg 0
Jan 2008 5,120
Feb 2008 2,062
Mar 2008 2,404
Apr 2008 0
May 2008 0
Jun 2008 0
Jul 2008 0
Aug 2008 0
Sep 2008 0
Oct 2008 0
Nov 2008 (533)
TOTAL 9,053
Divide by 12 +12
754 |See allocation of unassigned customer advances worksheet.
Ave Monthly Average 653 289 178 | 123 63

2008 CustAdv.xls: AMACalc

jdm 04-28-2009



AVISTA UTILITIES S/
RATE BASE ADJUSTMENT - CUSTOMER ADVANCES

TWELVE MONTHS ENDED DECEMBER 31, 2008

CALCULATION OF AVERAGE OF MONTHLY AVERAGES:

TOTAL ELECTRIC
Customer EDWA EDID
Advance Bal Wash Idaho
PERIOD 252000 252000 252000
WA ID

Dec 2007 (1,132,649) (232,448) (900,201)

Dec 2008 (1,141,051) (245,878) (895,173)
TOTAL (2,273,700) (478,326) (1,795,374)

Divide by 2 +2 +2 +2

Beg/End Mo Avg (1,136,850) (239,163) (897,687)
Jan 2008 (1,150,177) (232,448) (917,729)

Feb 2008 (1,102,459) (232,448) (870,011)

Mar 2008 (1,102,859) (232,448) (870,411)

Apr 2008 (1,103,950, (232,448) (871,502)

May 2008 (1,101,292) (232,448) (868,844)

Jun 2008 (1,090,944) (214,278) (876,666)

Jul 2008 (1,087,705) (211,908) (875,797)

Aug 2008 (1,123,967) (210,328) (913,639)

Sep 2008 (1,163,467) (249,828) (913,639)

Oct 2008 (1,145,921) (249,828) (896,093)

Nov 2008 (1,148,951) (253,778) (895,173)
TOTAL (13,458,542) (2,791,351)  (10,667,191)

Divide by 12 +12 +12 +12

Ave Monthly Average (1,121,545) (232,613) (888,933)

2008 CustAdv.xls: AMACalc

jdm 04-28-2009



AVISTA UTILITIES
RATE BASE ADJUSTMENT - CUSTOMER ADVANCES
TWELVE MONTHS ENDED DECEMBER 31, 2008

CALCULATION OF AVERAGE OF MONTHLY AVERAGES:

TOTAL GAS
Customer GDWA GDID
. Advance Bal Wash Idaho
PERIOD 252000 252000 252000
Dec 2007 (133,285) (59,727) (73,558)
Dec 2008 (122,036) (48,478) (73,558)
TOTAL (255,321) (108,205) (147,116)
Divide by 2 +2 +2 +2
Beg/End Mo Avg (127,661) (54,103) (73,558)
Jan 2008 (122,036) (48,478) (73,558)
Feb 2008 (122,036) (48,478) (73,558)
Mar 2008 (122,036) (48,478) (73,558)
Apr 2008 (122,036) (48,478) (73,558)
May 2008 (122,036) (48,478) (73,558)} -
Jun 2008 (122,036) (48.,478) (73,558)
Jul 2008 (122,036) (48,478) (73,558)
Aug 2008 (122,036) (48,478) (73,558)
Sep 2008 (122,036) (48,478) (73,558)
Oct 2008 (122,036) (48,478) (73,558)
Nov 2008 (122,036) (48,478) (73,558)
TOTAL (1,470,057) (587,361) (882,696)
Divide by 12 +12 +]2 +12
Ave Monthly Average (122,505) (48,947) (73,558)

2008 CustAdv.xls: AMACalc

jdm 4/24/2009



GL Account Balance

Ferc Account : 252000

Ferc Acct 252000

Period ‘ Beginning Balance I, Monthly Activity t Ending Balancej

200712 0.40 -0.40
200801 0.00 , 5,120.00
200802 512000 -  3,05820
200803 © 2,061.80 - 342.50
0804 240430 . 240430

200805 X . 0.00

200806 000 000

200807 . . . £ 0.00 " 000

200808 .. .0 o 000 ©0.00

1 | 0.00 . . o 000
[ 526

200811 B

200812 ,,

Total for All Values: -0.40
Sum: -0.40

0.00
5,120.00
2,061.80

2,404.30

0.00

0,00

0.00
0.00
0.00
0.00
0.00

. 53263

7 oo

Page 1 of

GL Account - Activity by Month



GL Account Balance

Ferc Account : '252000'

Ferc Acct

252000

""CUSTOMER ADVANCE ASSIGNED TOP

i; Ending Balanc

Period Beginning Balance Monthly Activity €|
200712 24508750 12,640.00  -232,447.50
200801 - " 232,447.50 0.00  -232,447.50
200802 232,447.50 000  -232,447.50
200803 232,447.50 000  -232,447.50
200804 23244750 000 - -232,447.50
200805 . 2324750 000 23244750
200806 23244750 . 18,17000  -214,277.50
200807 - 21427750 237000  -211,907.50
200808 211,907.50 1,580.00  -210,327.50
200809 210,327.50 39,50000  -249,827.50
200810 -249,827.50 000  -249,827.50
200811 -249,827.50 1305000  -253,777.50
200812 -253,777.50 790000  -245,877.50

Total for All Values: -790.00

Sum: -790.00

Page 1 of

GL Account - Activity by Month



GL Account Balance

Ferc Account : '252000

Ferc Acct

E‘iod Beginning Balance Monthly Activity ] Ending Balance
200712 T 80936891 83213 -900,201.04
200801 1.900,201.04 [17,52820  -917,729.24
200802 . 017,72924 . 47,1870  -870,010.54
200803 87001054 . . 40022 -870,410.76
200804 - -870,410.76 . 109140  -871,502.16
200805 © 871,502.16 265800  -868,844.16
200806 -868,844.16 782147  -876,665.63
200807 -876,665.63 860.00  -875,796.63
200808 . -875,796.63 3784200  -913,638.63
200809 913,638.63 000  -913,638.63
200810 -913,638.63 1754540  -896,093.23
200811 -896,093.23 92000  -895,173.23
200812 . . 89517323 . 000  -895,173.23

Total for All Values: 4,195.68

Sum: 4,195.68
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GL Account Balance

Ferc Account : '252000"

Ferc Acct 252000 STOMERADVANCEASS|GNED 0P| Service
"Period Beginning Balance Monthly Activity % Ending Balancgi
200712 . 59,727.20 000  -59,727.20
200801 ; 59,727.20 11,249.23 48,47797
200802 . 4847191 v . 000 4847797
200803 . 4saTiol 000 4847797
200804 48.471.97 000  -48,477.97
260805 N 48,4771.97 000 4847797
200806 . 4847797 000  -48,477.97
200807 48,477.97 0.00 48.477.97
200808 . 4847197 ' ' 000  -48,477.97
200809 ' -48,471.97 0.00 -48,471.97
200810 : -48,477.97 0.00 -48,471.97
200811 - | 4847197 0.00 4847797
200812 48471197 000 4847797
Total for All Values: 11,249.23
Sum: 11,249.23

Page 1 of GL Account - Activity by Month



GL Account Balance

Ferc Account : '252000

Ferc Acct 252000

- Fei Acct Desc -

"CUSTOMER ADVANCE ASSIGNED TO P Service: GD. -

“Period i Beginning Balance

Montily Actwity ) Ending Balance]

200712
200801
200802
200803
200804
200805
200806
200807
200808 *
200809
200810
200811
200812 -

-13,557.60
-73,557.60

-73,557.60
| 73,557.60

7355760

73,557.60

-73,557.60
-73,557.60

73,557.60
-73,557.60
- 73,557.60

-73,557.60
. 73,557.60

0.00

0.00 .

0.00
0.00
10.00
0.00

0.00 .
0.00.

0.00
0.00
0.00
0.00
0.00
Total for All Values: 0.00
Sum: 0.00

-73,557.60

-73,557.60

-73,557.60
-73,557.60

 -73,557.60

-73,557.60
-73,557.60
-73,557.60
-73,557.60
-713,557.60
=73,557.60
-73,557.60
-73,557.60
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AVISTA UTILITIES
GAS ADJUSTMENT SUMMARY
TWELVE MONTHS ENDED DECEMBER 31, 2008
(000'S OF DOLLARS)

Description

WEATHER NORMALIZATION

REVENUES
Total General Business
Total Transportation
Other Revenues

Total Gas Revenues

EXPENSES
Exploration & Development
Production
City Gate Purchases
Purchased Gas Expense
Net Nat. Gas Storage Trans
Total Production
Underground Storage
Operating Expenses
Depreciation
Taxes
Total Underground Storage
Distribution
Operating Expenses
Depreciation
Taxes
Total Distribution

Customer Accounting
Customer Service & Information
Sales
Administrative and General
Operating Expenses
Depreciation
Taxes
Total Admin. & General
Total Gas Expense

Operating Income before FIT

Federal Income Taxes
Current Accrual (at 35%)
Amort ITC
Deferred FIT

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE
Underground Storage
Distribution Plant
General Plant
Total Plant in Service
ACCUMULATED DEPRECIATION
Underground Storage
Distribution Plant
General Plant
Total Accum. Depreciation
DEFERRED TAXES
GAS INVENTORY
GAIN ON SALE OF BUILDING

TOTAL RATE BASE

AND GAS COST ADJUSTMENT
GAS
System ‘Washington Idaho

($13,774) ($9,775) ($3,999)
(13,774) 9,775) (3,999)
(10,702) (7,620) (3,082)
(10,702) (7,620) (3,082)

0 0 0
(385) (375) (10)
(385) (375) (10)
(39 28) 145}
3Bh (20) €8))
(£1Y)] (20) \ an
(11,157) (8,043) (3,114)
(2,617) (1,732) (885)
916) (606) 310)
(8$1,701) ($1,126) ($575)

0 0 0

0 0 0

$0 $0 $0




AVISTA UTILITIES

Weather Adjustment
Revenue Related Expenses
‘Washington and Idaho Gas

TWELVE MONTHS ENDED DECEMBER 31. 2008

Washington Gas

file: ConvFandRelated-Dec 31,2008.xls / WeatherWks

Revenue adjustment ($9,774,953)
Purchased Gas Cost (7,619,792)
Distribution taxes
WA excise tax 0.038409 (375,442)
Customer accounting
Uncollectibles 0.002892 (28,270)
Administrative & general
Commission fees 0.002000
Franchise fees 0.000000
Total A&G 0.002000 (19,550)
Total expense (8,043,054)
Operating income before FIT (1,731,899)
FIT 35.0% (606,165)
Net operating income ($1,125,734)
Idaho Gas
Revenue adjustment ($3,999,077)
Purchased Gas Cost (3,082,376)
Distribution taxes
Idaho state income tax 0.012214 (11,197
Customer accounting
Uncollectibles 0.002668 (10,670)
Administrative & general
' Commission fees 0.002507 (10,026)
Total expense (3,114,269)
Operating income before FIT (884,808)
FIT 35.0% (309,683)
Net operating income (8$575,125)

tlk 04-27-2009
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{
AVISTA UTILITIES
GAS ADJUSTMENT SUMMARY ELIMINATE
TWELVE MONTHS ENDED DECEMBER 31, 2008 B & O TAXES
(000'S OF DOLLARS) GAS
Line
No. Description System Washington Idaho
REVENUES
1 Total General Business ($9,116) ($7,565) ($1,551)
2 Total Transportation (82) (14) ®8)
3 QOther Revenues
4 Total Gas Revenues (9,198) (7,639) (1,559)
EXPENSES
5  Exploration & Development
Production
6 City Gate Purchases
7 Purchased Gas Expense
8 Net Nat. Gas Storage Trans
9 Total Production 0 0 0
Underground Storage
10 Operating Expenses
11 Depreciation
12 Taxes
13 Total Underground Storage 0 0 0
Distribution
14 Operating Expenses
15 Depreciation
16 Taxes (9,193) (7,634) (1,559)
17 Total Distribution (9,193) (7,634) (1,559)
18  Customer Accounting
19  Customer Service & Information
20  Sales
Administrative and General
21 Operating Expenses 1 1
22 Depreciation
23 Taxes
24 Total Admin. & General 1 1 0
25  Total Gas Expense (9.192) (7.633) (1,559)
26  Operating Income before FIT ©6) 6) 0
Federal Income Taxes
27 Current Accrual 35.0% ) ) 0
28 Amort ITC
29 Deferred FIT
30 NET OPERATING INCOME ($4) $4). $0
RATE BASE
PLANT IN SERVICE
31 Underground Storage
32 Distribution Plant
33 General Plant
34 Total Plant in Service 0 0 0
ACCUMULATED DEPRECIATION
35 Underground Storage
36 Distribution Plant
37 General Plant
38 Total Accum. Depreciation 0 0 0
39 DEFERRED TAXES
40 GAS INVENTORY
4]  GAIN ON SALE OF BUILDING
42 TOTAL RATE BASE $0 $0 $0




AVISTA UTILITIES
CALCULATION OF IDAHO STATE INCOME TAX

TWELVE MONTHS ENDED DECEMBER 31, 2008 ELIMINATE
(000's OF DOLLARS) B & O TAXES
GAS
Line
No. Description Idaho
REVENUES
1  Total General Business ’ ($1,551)
2 Total Transportation ®)
3 Other Revenues 0
4 Total Gas Revenues (1,559)
EXPENSES
5  Exploration & Development 0
Production
6 City Gate Purchases 0
7 Purchased Gas Expense 0
8 . Net Nat. Gas Storage Trans 0
9 Total Production 0
Underground Storage
10 Operating Expenses 0
11 Depreciation 0
12 Taxes 0
13 Total Underground Storage 0
Distribution
14 Operating Expenses 0
15 Depreciation 0
16 Taxes (1,559)
17 Total Distribution (1,559)
18  Customer Accounting 0
19  Customer Service & Information 0
20 Sales 0
Administrative and General
21 Operating Expenses 0
22 Depreciation 0
23 Taxes 0
24 Total Admin. & General 0
25  Total Gas Expense (1,559)
26  Operating Incomne before FIT and SIT 0

27  Idaho State Income Tax
Adjusted Rate of 0.010721 $0



AVISTA UTILITIES
ELIMINATE B & O TAXES
TWELVE MONTHS ENDED DECEMBER 31, 2008

Gas
Washington Idaho
Expense per Account 408.12 7,633,614 1,558,955
(Results Report E-OTX-124)
Excise Tax exemption for Tribal members
on Tribal land per WAC 458-20-192 (996)

B&O Taxes Collected through Schedule 158 and 158A 7,638,491 1,559,160

Net Impact on NOI Before FIT ($5.872) (8205)
(before ID SIT)

For WA & ID this adjustment eliminates the impact of Schedule

158 and WA Sch 158A from both revenues & expense.

file: B&OTax.xls \ Adj Summary tlk 04-08-2009



AVISTA UTILITIES

B & O TAX COLLECTED
TWELVE MONTHS ENDED DECEMBER 31, 2008
GAS
DESCRIPTION | CLASS I Schedule 158 | Schedule 158A 12ME 12/08
() Total
WASHINGTON
GENERAL BUSINESS
Residential 1 4,534,983.04 -1.05 4,534,981.99
Firm - Commercial 21 2,958,174.15 -994.46 2,957,179.69
Interruptible - Commercial 22 36,056.25 36,056.25
Firm - Misc Industrial 31 44 878.08 44,878.08
Interruptible - Misc Industrial 41 0.00 0.00
PGA Adj Commercial Lg Cust 16 -8,593.32 -8,593.32
PGA Adj Industrial Lg Cust 17 0.00 0.00
Total General Business 7,565,498.20 -995.51 7,564,502.69
OTHER REVENUES
-Gas Transportation - Cornmercial 91 50,626.20 50,626.20
-Gas Transportation - Industrial 92 23,361.74 23,361.74
Total Other Revenues 73,987.94 0.00 73,987.94
TOTAL 7,639,486.14 -995.51 7,638,490.63
(2) Reverse Interdepartmental 80 439.02 439.02
| DESCRIPTION | CLASS | SCH | 12ME12/08 |
IDAHO
GENERAL BUSINESS
Residential 1 158 972,138.05
Commercial-Firm 21 158 566,294.65
Commercial-Interruptible 22 158 3,769.44
Industrial-Firm-Misc 31 158 8,924.86
Industrial-Interruptible 41 158 0.00
PGA Adj Commercial Lg Cust 16 158 -191.49
PGA Adj Industrial Lg Cust 17 158 -325.87
1,550,609.64
OTHER REVENUES
-Gas Transportation - Commercial 91 158 8,540.39
-Gas Transportation - Industrial 92 158 9.60
Total Other Revenues 8,549.99
TOTAL 1,559,159.63
(2) Reverse Interdepartmental 80 158 0.00
SYSTEM TOTAL 9,197,650.26

(1) Schedule 158A reflects refinded WA excise tax embedded inrates to tribal members on tribal land per WAC 458-20-192.
This amount needs to be added back to the excise tax expense to offset the elimination of the refund.

(2) Interdepartmental revenues are mot subject to B&O taxes and any entries in the reverme runs
are due to errors in the revenue system and the amournts should be reversed. They are not
included in the expense accrual.

source: Revenue Runs

B&OTax.xs Gas tlk - rates 04-08-2009



Gas Revenue Report by Location Current Month and Year-to-Date

Accounting

Rate Schedule:158

17 »d:200812

for Accounting Period : 200812 , Rate Schedule : 158

Meters

Revenue Amt

Total §

z
oQ
-4

D Ug

YTD Revenue Amt

State Cde

Ferc Acct

Revenue Class

ID

480000

01

$127,598.95

$972,138.05

Total for 480000 -

" $127,598.95]

© $972,138.05

481200

16

$0.00

-$191.49

21

$70,138.43

$566,294.65

Total for 481200 | .-

. 870,138.43| ©

-'$566,103.16

481250

22

$368.80

$3,769.44

“Total for 481250 ..~

o 8368.80]

- $3,769.44

481300

17

$0.00

-$325.87

31

$1,080.27

$8,924.86

Total for 481300

" $1,080.27] -+

- $8,598.99

489300

91

$619.50

$8,540.39

92

$0.00

$9.60

. :$619,50

$8,549.99

- Total for ID

Total for 489300 | -

$199,805.95}: -

.. $1,559,159.63

WA

480000

01

$560,598.72

$4,534,983.04

Total for 480000 |

:$560,598.72] .

" $4,534,983.04

481200

16

$0.00

-$8,593.32

21

$361,524.91

$2,958,174.15

Total for 481200 | - - -,

~ $361,524.91]

2'$2,949,580.83

481250

22

$3,664.95

$36,056.25

“Total for 481250 | "

L $3/664.95

. $36,056.25

481300

31

olalolaslololslelslaslololaloloje]aols|olole]o

$44,878.08

“Total for 481300

$5,588.23

$5,588.23|:

.- $44,878.08

484000

80

$439.02

“Total for 484000 7. .

L $439.02

489300

91

$50,626.20

92

$1,834.61

$23,361.74

86,5521

$73,987.94

. $938,010.74}

T $7.639,925.16

Total for 158

Total for WA - /v e

’ $1,137,816.69] -~

- $9,199,084.79

Total for 158

slalslelolole|ols]lolelala]|alolelolelaiololelalole|e|slolo|ale

"$1,137,816.69] -

slelslasliololaslalalalalolae]ololaslolelalalalslolola]alalolols]o

slelae|laslic]|of:

elalelalololalolalala|ola]lololalolalalololalolola]lole]o]loles]o

“--$9,199,084.79.

Gas Revenue Report by Location

Accounting
Period:200812

Rate Schedule:158A

Current Month and Year-to-Date

for Accounting Period : 200812 , Rate Schedule : 158A

Meters

Usage

Revenue Amt

Total §

Avg N

D Ud YTD Revenue Amt

State Cde

Ferc Acct

Revenue Class

WA

480000

01

-$0.21

-$1.05

Total for 480000 | -

o2t

-$1.05

481200

21

—$8”0.50

-$994.46

Total for 481200 | **

slole|o

Slo|leolo

- .-$994,46

£ 899551

| ,_-"otal for 158A

Total for WA

. -$995.51

[Total for 158A

alaels|slole]o

slelejeslolelo

" -$995,51

%
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AVISTA UTILITIES
GAS ADJUSTMENT SUMMARY
TWELVE MONTHS ENDED DECEMBER 31, 2008
(000'S OF DOLLARS)

Line

No.

(V] BN

\O 00~

11
12
13

14
15
16
17

18
19
20

21
22
23
24
25

26

27
28
29

30

31
32
33
34

35
36
37
38
39
40
41

42

Description

REVENUES
Total General Business
Total Transportation
Other Revenues

Total Gas Revenues

EXPENSES
Exploration & Development
Production
City Gate Purchases
Purchased Gas Expense
Net Nat. Gas Storage Trans
Total Production
Underground Storage
Operating Expenses
Depreciation
Taxes
Total Underground Storage
Distribution
Operating Expenses
Depreciation
Taxes
Total Distribution

Customer Accounting
Customer Service & Information
Sales
Administrative and General
Operating Expenses
Depreciation
Taxes
Total Admin. & General
Total Gas Expense

Operating Income before FIT

Federal Income Taxes
Current Accrual (at 35%)
Amort ITC
Deferred FIT

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE
Underground Storage
Distribution Plant
General Plant
Total Plant in Service
ACCUMULATED DEPRECIATION
Underground Storage
Distribution Plant
General Plant
Total Accum. Depreciation
DEFERRED TAXES
GAS INVENTORY
GAIN ON SALE OF BUILDING

TOTAL RATE BASE

PROPERTY TAX
ADJUSTMENT
GAS
System Washington Idaho
0 0 0
0 0 0
(13 (13) 0
(13) 13) 0
(128) (128) 0
(128) (128) 0
@ @ 0
(2) 2) 0
(143) (143) 0
143 143 0
50 50 0
$93 $93 $0
0 0 0
0 0 0
30 $0 $0




AVISTA UTILITIES

Property Tax Adjustment-Gas
For the Twelve Months Ended December 31, 2008

System Washington Idaho

Property Tax Adjustment

Underground Storage -17,668 -12,532 -5,136

Distribution -208,102 -128,604 79,498

Administrative and General -3,017 -1,998 -1,019
Idaho SIT 0.012216 1,046 1,046
Total expenses -227,741 -143,134 -84,607
Operating income before FIT 227,741 143,134 84,607
FIT 0.350 79,709 50,097 29,612
Net operating income 148,032 93,037 54,995

R&PTax1208.TotalExp 1.xIsR&PTaxJuris_TotalPymt 4/24/200912:04 PM



AVISTA UTILITIES

Property Tax Adjustment-Gas
For the Twelve Months Ended December 31, 2008

Functionalization based on Plant Balances at 12/31/2008

System Washington Idaho
Underground Storage -17,668 -17,668 0
Distribution -208,102 -128,604 -79,498
General -3,017 -1,518 -1,499
Total
Allocation Percentages
Underground Storage
Distribution
General
Total 100.000% 100.000%
Alloc. System ‘Washington Idaho
WA Property Tax Adjustment
Underground Storage 1C -17,668 -12,532 -5,136
Distribution 99 -128,604 -128,604 0
General 4 -1,518 -1,005 -513
Total -147,790 -142,141 -5,649
ID Property Tax Adjustment
Underground Storage 1C 0 0 0
Distribution 99 -79,498 0 -79,498
General 4 -1,499 -993 -506
Total -80,997 -993 -80,004
Underground Storage Total -17,668 -12,532 -5,136
Distribution Total -208,102 -128,604 79,498
General Total 3,017 -1,998 -1,019
Total Adjustment -228,787 -143,134 -85,653
Allocation Notes
System Contract Demand--SGS8-1 ) 1C 100.000%
Jurisdictional 4 Factor 4 100.000%
Direct 99 0.000% 0.000% 0.000%

R&PTax1208.TotalExp 1.xIsR&PTaxJuris_TotalPymt

4/24/200912:04 PM



AVISTA UTILITIES

Property Tax Adjustment
For the Twelve Months Ended December 31, 2008

Electric Gas
Washington
Current Period Expense 5,831,000 1,329,000
Accrual per Results by State (Situs) 6,265,146 1,476,790
Adjustment (434,146) (147,790)
Idaho
Current Period Expense 2,952,000 625,000
Accrual per Results by State (Situs) 3,033,644 705,997
Adjustment (81,644) (80,997)
Montana
Current Period Expense 6,669,000
Accrual per Results by State (Situs) 6,660,132
Adjustment 8,868
Oregon
Current Period Expense 13,000
Cyote Springs Expense 138,000
Subtotal Expense 151,000
Accrual per Results by State (Situs) -7,802
Adjustment 158,802
Colstrip Indirect (Note 1)
Current Period Expense 4,228
Accrual per Results 4,228
Adjustment 0
Total (348,120) (228,787)
Total
Current Period Expense 15,607,228 1,954,000
Amount reflected in results (E-OTX-12A & G-OTX-12A) 15,955,348 2,182,787
Adjustment (348,120) (228,787)

4/24/200911:51 AM
R&PTax1208.TotalExp 1.xIs
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Line

W PN

O 0~ A

11
12
13

14
15
16
17

18
19
20

21
22
23
24
25

26

27
28
29

30

3
32
33
34

35
36
37
38
39
40
41

0

AVISTA UTILITIES
GAS ADJUSTMENT SUMMARY
TWELVE MONTHS ENDED DECEMBER 31, 2008
(000'S OF DOLLARS)

Description

UNCOLLECTIBLE
EXPENSE
GAS

System ‘Washington Idaho

REVENUES
Total General Business
Total Transportation
Other Revenues

Total Gas Revenues

EXPENSES
Exploration & Development
Production
City Gate Purchases
Purchased Gas Expense
Net Nat. Gas Storage Trans
Total Production
Underground Storage
Operating Expenses
Depreciation
Taxes
Total Underground Storage
Distribution
Operating Expenses
Depreciation
Taxes
Total Distribution

Customer Accounting
Customer Service & Information
Sales
Administrative and General
Operating Expenses
Depreciation
Taxes -
Total Admin. & General
Total Gas Expense

Operating Income before FIT

Federal Income Taxes
Current Accrual
Amort ITC
Deferred FIT

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE
Underground Storage
Distribution Plant
General Plant
Total Plant in Service
ACCUMULATED DEPRECIATION
Underground Storage
Distribution Plant
General Plant
Total Accum., Depreciation
DEFERRED TAXES
GAS INVENTORY
GAIN ON SALE OF BUILDING

TOTAL RATE BASE

2 0 2

(284) 137) (147)

0 0 0
(282) (137) (145)

282 137 145

35.0% 99 48 51

$183 $89 ' $94

$0 $0 $0




AVISTA UTILITIES
UNCOLLECTIBLES ADJUSTMENT
TWELVE MONTHS ENDED DECEMBER 31, 2008

CALCULATION OF ADJUSTMENT:

SYSTEM WASHINGTON _IDAHO
ELECTRIC
Actual Net Write-offs (1) 1,790,738 1,205,325 585,413
Less:
Accrual for Write-offs (2) 1,927,667 1,266,805 660,862
Equals
Net Under (Over) Accrued (136,929) (61,480) (75,449)
GAS
Actual Net Write-offs (1) 896,273 649,306 246,967
Less:
Accrual for Write-offs (2) 1,180,623 786,484 394,139
Equals
Net Under (Over) Accrued (284,350) (137,178) (147,172)
Notes:

(1) Actual Net Write-offs from calculation below, "Allocation of Write-offs to Services.”

(2) Accrual for Write-offs from B-OPS and G-OPS Results of Operations reports, Account 904 totals.

ALLOCATION OF WRITE-OFFS TO SERVICES:

Sales to Ultimate Allocated Net
Customers (1) Percent Write-offs (2)
@ ) ©
WASHINGTON TOTALS
Electric 416,715,575 64.990% 1,205,325
Gas 224,509,683 35.010% 649,306
Total ‘ [ 641,225,258 | 100.000% 1,854,631
IDAHO TOTALS
Electric 219,366,305 70.330% 585,413
Gas 92,558,114 29.670% 246,967
Total { 311,924,419 | 100.000% 832,380
Total Company 953,149,677 2,687,011

(1) Sales to Ultimate Customers plus Transportation Revenue from E-OPS and G-OPS Results of Operations reports.

(2) Allocated Write-offs from Account 144xxx Query.

jmp
- Rates
ConvFandRelated-Dec 31,2008.xIsUncollCalc 04-24-2009



AVISTA UTILITIES
UNCOLLECTIBLES ADJUSTMENT
TWELVE MONTHS ENDED DECEMBER 31, 2008

Acct 144 Sub Amount
Washington
Write-Offs WA 200 3,569,334.91
Reinstatements WA 600 (1,178,728.62)
Recoveries WA 700 (535,974.85)
1,854,631.44
Idaho
Write-Offs ID 200 1,457,575.31
Reinstatements ID 600 (391,760.35)
Recoveries ID 700 (233,435.41)
832,379.55

jmp
: - Rates
ConvFandRelated-Dec 31,2008.xIsUncoliCalc 04-24-2009
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GL Account Balance

Ferc Account : '144200’

Ferc Acct .

" 350,i39.98  38,226,028.69.
226,028.69" : 40421839 . 38,630,247.08
200807 3863024708 380336.19  39,010,583.27
200808 . 3001058327 382,765.31 39,393,348.58
200800 . 3039334858 33731542 39,730,664.00
200810 0 L30730,66400 L . 314,102.65 40,044,766.65
00811, 40044766657 1 < L 26603016 4031079681
40,310,706.81 0 T 241,934.29 7 40,552,731:10"
Total for All Values: 3,569,334.91

Sum: 3,569,334.91

88

8.71 :

Page 1 of GL Account - Activity by Month



GL Account Balance

Ferc Account : '144600'

Ferc Acct- 144600

-78,007.81:
-72,735.83

¢ n87,817:38
Total for All Values: -1,178,728.62
Sum: -1,178,728.62

| 87,79185 .
-85,173.12°

27481943
+196,386.87:
" 486,017.07.

6,024,854.50
-6,110,027.62
-6,188,035:43
-6,260,771.26
-6,335,590.69
6,431.977.56

Page 1 of

GL Account - Activity by Month



GL Account Balance

Ferc Account : ‘144700

Ferc Acct. 144700

e Monthly Activity l Ending Balancc;

' 28,008.01 -6,125,785.90

Beginning Balance |

A13:77:7.756,504,242,30.
5087557 16,557,118
. 3627696  -6,593,304.83
T 4026791 -6,633,66274
Total for All Values: -535,974.85
Sum: -535,974.85

Page 1 of GL Account - Activity by Month



© 144200

" Monthly Activity . |

Beginning Balance
TASAAITI0
1751834713

Ending Balance
751834713,

) 17,655,990.31
17,727,186.51

7,098,152.81
18,199,843.22-

| '52.81 1201,690.41
1819984322 . T
18,359,455.98 o 16593790 18,525393.88
©18,525,393.88 12966567 . 18,655,059.55
18,655,059.55 106,827.13  18,761,886.68
1 18,761,886.68 B 83,450.99  18,845,337.67
" 18,845337.67 S 668554 18912,023.21

Total for All Values: 1,457,575.31

Sum: 1,457,575.31

29 17,582,356.42.
07 . 17,827,376.58"

159461276 18,359,455.98

Page 1 of GL Account - Activity by Month



GL Account Balance

Ferc Account : '144600'

Ferc Acét

144600

Period | - "Beginning Balance - .. | - - - Monthly Activity !Ending Balance
| 2,947,969 T 085791 2.978827.82

9" .3,008,526.01

o 20,854.25
L 2470423

3,125,112.88
3,149,907.11
-3,174,791.63

3

| 39,026.96 .-3,279,751.30

AL B310774S3

T s 9553 -3330,73026
Total for All Values: -391,760.35
Sum: -391,760.35

Page 1 of GL Account - Activity by Month

o



GL Account Balance

Ferc Account : '144700'

Fero Acct

I Endmg Balance

: Begmmng Balance

200808: .
200809 .

'3’03 ls05229

: '905_617 68

301184085

©-3,051,848.40
| -3,069,797.76
©3,096433. 08
A, 110,297, 24:‘_;"
--;;34 122,131.64. "

- -_Monthly Act1v1ty
T . -10,703.48
114,964, 89

',51=9,13__7.7,4
LI5456.13
©.17,660.38
:19,211.84
20,796.11
117,949.36
26,635.32
13,864.16
- -11,834.40

Total for All Values -233,435.41
Sum: -233,435.41

1692145

291632116
”,'l-i,'93128605,
- -28,300.15° “

T3,011,84045
-3,031,052.29

-3,051,848.40
-3,060,797.76
-3,096,433.08
-3,110,297.24

3,122,131.64
-3,139,053.09

Page 1 of

GL

Account - Activity by Month

q
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AVISTA UTILITIES
GAS ADJUSTMENT SUMMARY

TWELVE MONTHS ENDED DECEMBER 31, 2008

(000'S OF DOLLARS)

Description

REVENUES
Total General Business
Total Transportation
Other Revenues

Total Gas Revermes

EXPENSES
Exploration & Development
Production
City Gate Purchases
Purchased Gas Expense
Net Nat. Gas Storage Trans
Total Production
Underground Storage
Operating Expenses
Depreciation
Taxes
Total Underground Storage
Distribution
Operating Expenses
Depreciation
Taxes
Total Distribution

Customer Accounting
Customer Service & Information
Sales
Administrative and General
Operating Expenses
Depreciation
Taxes
Total Admin. & General
Total Gas Expense

Operating Income before FIT

Federal Income Taxes
Current Accrual
Amort ITC
Deferred FIT

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE
Underground Storage
Distribution Plant
General Plant
Total Plant in Service
ACCUMULATED DEPRECIATION
Underground Storage
Distribution Plant
General Plant
Total Accum. Depreciation
DEFERRED TAXES
GAS INVENTORY
GAIN ON SALE OF BUILDING

TOTAL RATE BASE

REGULATORY EXPENSE
ADJUSTMENT
GAS
System ‘Washington

0 0 0
0 0 0
0 0 0
0 0
0 0 0

11 11
11 11 0
11 11 0
an (1n 0
35.0% @ @ 0
(6] $7 $0
0 0 0
0 0 0
$0 $0 $0




Revised Expense: (1)
WUTC
IPUC

TOTAL REVISED EXP

Less Accrual: (2)
wWUTC
IPUC

TOTAL ACCRUAL

ADJUSTMENT

NOTES:

(1) Source of revised WUTC and IPUC fees are shown on the following pages.

Avista Utilities
Calculation of Regulatory Expense Adj-Gas
Twelve Months Ended December 31, 2008

System Washington Idaho

449,024 449,024

232,075 232,075

681,099 449,024 232,075

438,327 438,327

218,450 218,450

656,777 438,327 218,450
24,322 10,697 13,625

(2) See attached schedules for accrual figures.

Reg fees wksht.123108.xIsRegulatory exp-gas

TM 04-28-2009



Avista Utilities
WUTC Filing Fees Adjustment
Twelve Months Ended December 31, 2008

WUTC AND IPUC FEES
Total Washington Idaho
Gas Revenues: (1)
Sales to Ultimate Consumers:
(499) Unbilled 10,963,941 7,505,570 3,458,371
(480) Residential 190,131,406 133,210,822 56,920,584
(481) Commercial / Industrial 111,504,360 79,863,774 31,640,586
(484) Interdepartmental 539,915 486,720 53,195
Total Sales to Ultimate Consumers 313,139,622 221,066,886 92,072,736
Other Operating Revenues:
(488) Misc Service Revenues 30,570 17,897 12,673
(489) Revenue From Gas Transport 3,928,175 3,442,797 485,378
(493) Rent From Gas Property 9,643 9,643 0
Total Other Operating Revenues 3,968,388 3,470,337 498,051
Total Gas Subject to Fees 317,108,010 224,537,223 92,570,787
Fee Calculation
First $50,000 @ .001 (Washington) 0.001000
Fee Rate (2) 0.002000 0.002507
REGULATORY FEES 681,099 449,024 232,075

- Gas includes Acct 489 Gas Transportation and Acct 484
Interdepartmental Revenues.

Notes:
(1) Figures from Results report G-OPS-12A

(2) Rate from 2008 Commission Fees letters/orders: WA, 04/15/08 (per website form); ID, 04/25/08

Reg fees wksht.123108.xIsReg fees wksht

TM 04-28-2009
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AVISTA UTILITIES
GAS ADJUSTMENT SUMMARY
TWELVE MONTHS ENDED DECEMBER 31, 2008
(000'S OF DOLLARS)

Description

REVENUES
Total General Business
Total Transportation
Other Revenues

Total Gas Revenues

EXPENSES
Exploration & Development
Production
City Gate Purchases
Purchased Gas Expense
Net Nat. Gas Storage Trans
Total Production
Underground Storage
Operating Expenses
Depreciation
Taxes
Total Underground Storage
Distribution
Operating Expenses
Depreciation
Taxes
Total Distribution

Customer Accounting
Customer Service & Information
Sales
Administrative and General
Operating Expenses
Depreciation
Taxes
Total Admin. & General
Total Gas Expense

Operating Income before FIT

Federal Income Taxes
Current Accrual (at 35%)
Amort ITC
Deferred FIT

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE
Underground Storage
Distribution Plant
General Plant
Total Plant in Service
ACCUMULATED DEPRECIATION
Underground Storage
Distribution Plant
General Plant
Total Accum. Depreciation
DEFERRED TAXES
GAS INVENTORY
GAIN ON SALE OF BUILDING

TOTAL RATE BASE

INJURIES
AND DAMAGES
GAS
System Washington Idaho
0 0 0
0 0 0
0 0 0
0 0
0 0 0
(329) (329 0
(329) (329) 0
(329) (329) 0
329 329 0
115 115 0
$214 5214 50
0 0 0
0 0 0
$0 $0 $0




Avista Utilities
Gas System
Injuries and Damages Adjustment
Account 925
Twelve Months Ended December 31, 2008

72 Month Actuals

System  Washington Idaho

Accrual per Results

Directly Assigned 0 0 0
Allocated (4) 537,965 356,192 181,773

Total 537,965 366,192 181,773
Revised Annual Ac;,crual-Direct | 77,031 26,883 50,149
increase (Decrease) in E*penée | (460,934)  (329,309) (131,624)
Idaho SIT @ 0.012216 1,608 0 1,608
Operating Income Before FIT 459,326 329,309 130,016
FIT Expense @ 35% 160,764 115,268 45,506
Net Operating Income 298,562 214,051 84,510
Allocation Note 4: Jurisdictional Four Factor 100.000% 66.211% 33.789%

file: 2008 inj & dam adj calc.xls KKS 4/23/2009




Avista Utilities

Injuries and Damages Adjustment
Twelve Months Ended December 31, 2008

l

Year

2003
2004
2005
2006
2007
2008

6 yr Avg

Six Year Average Injuries and Damages Payments J
Electric Gas
Washington Idaho Total Washington Idaho Total

71,525 78,015 149,540 18,018 81,242 99,260

58,871 291,950 350,821 22,292 13,964 36,256
127,808 55,027 182,835 17,372 8,033 25,405
645,996 223,631 869,627 24,876 7,844 32,720
815,064 67,456 882,520 12,656 119,316 131,972
48,274 43,309 91,583 66,083 70,493 136,576
294,590| 126,565} 421,154| 26,883 50,149 77,031

KKS 4/23/2009
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AVISTA UTILITIES
GAS ADJUSTMENT SUMMARY FEDERAL
TWELVE MONTHS ENDED DECEMBER 31, 2008 INCOME TAX
(000'S OF DOLLARS) GAS

Description. System ‘Washington

Idaho

REVENUES

Total General Business
Total Transportation
Other Revenues

Total Gas Revemes 0 0

EXPENSES

Exploration & Development

Production
City Gate Purchases
Purchased Gas Expense
Net Nat, Gas Storage Trans

Total Production 0 0
Underground Storage
Operating Expenses
Depreciation
Taxes

Total Underground Storage 0 0
Distribution
Operating Expenses
Depreciation
Taxes 0

Total Distribution 0 0

Customer Accounting

Customer Service & Information

Sales

Administrative and General
Operating Expenses
Depreciation
Taxes

Total Admin. & General 0 0

Total Gas Expense 0 0

Operating Income before FIT 0 0

Federal Income Taxes
Current Accrual (at 35%) (385) (246)
Deferred FIT 385 256
Amort ITC

(139)
129

NET OPERATING INCOME $0 ($10)

RATE BASE

PLANT IN SERVICE
Underground Storage
Distribution Plant
General Plant

$10

Total Plant in Service 0 0
ACCUMULATED DEPRECIATION
Underground Storage
Distribution Plant
General Plant

Total Accum. Depreciation 0 0
DEFERRED TAXES
GAS INVENTORY
GAIN ON SALE OF BUILDING

TOTAL RATE BASE $0 $0

$0




AVISTA UTILITIES
Gas FiT Adjustment
For the Twelve Months Ended December 31, 2008

System Washington Idaho
Taxable NO! per Results 3,291,467 3,214,301 77,166
(Per G-FIT-12A)
Schedule M Reallocations and Adjustments
(1) Injuries and Damages
Elim Orig Sch M (1,100,321) (732,990) (367,331)
(2) DSM Book Amortization Allocation
Elim Orig Sch M (437,556) (306,792) (130,764)
Add Reallocation 437,556 336,413 101,143
Reallocated Taxable NOI 2,191,146 2,510,932 (319,786)
FIT Normal Accrual per Results 1,152,013 1,125,005 27,008
(Per G-FIT-12A)
Adjusted FIT Normal Accrual 766,901 878,826 (111,925)
[Current FIT Adjustment (385,112) (246,179) (138,933)|
System Washington Idaho
Deferred FIT Adjustment
(1) Injuries and Damages
Elim Orig Alloc 385,112 256,076 129,036
|Total Deferred FIT Adjustment 385,112 256,076 129,036

FIT Adj - 20081231.xls

tm 4/24/20093:57 PM



AVISTA UTILITIES
Gas FIT Adjustment

For the Twelve Months Ended December 31, 2008

Effective Tax Rate Test

Net Operating income Before FIT 25,096,975 16,885,296 8,211,679
Less: Allocated Interest Charges 9,129,186 6,016,860 3,112,326
15,967,789 10,868,436 5,099,353
Current FIT per ROO 1,152,013 1,125,005 27,008
Deferred FIT per ROO 5,024,446 3,063,766 1,960,680
Adjustment to FIT 0 9,897 (9,897)
Adjusted FIT Expense 6,176,459 4,198,668 1,977,791

Net FIT/DFIT Adj 0

FIT Adj - 20081231.xls

9,897

' (9,897)

tm 4/24/20093:57 PM



FIT Adjustments and Reallocations
Gas System
For the Twelve Months Ended December 31, 2008

(1) Injuries and Damages AMOUNT
Reverse Schedule M and Deferred Tax amounts for actual payment and Sch M $1,100,321
accrual so that tax expense reflects the accrued level of injuries & DFIT ($385,112)
damages expense which is adjusted in Injuries & Damages Adjustment.

Allocation Reallocation

{Sch M $1,100,321 #2| [Sch M # 4]
WA 732,990 66.616% WA 0 66.211%
iD 367,331 33.384% ID 0 33.789%
Allocation Reallocation

{DFIT ($385,112) #14] [DFIT # 4]
WA -256,076 66.494% WA 0 66.211%
ID -129,036 33.506% ID 0 33.789%

(2) DSM Book Amortization Allocation AMOUNT

Reallocate incorrect allocation of DSM Schedule M additions Sch M $437,556
to match direct assignment per account 908990 amortization. "WA Amort $336,413
DS refated DFIT is appropriately assigned to direct WA /D ID Amort $101,143
Allocation Reallocation

[Sch M $437,556 #6] [SchM $437,556 Direct]

WA 306,792 70.115% WA 336,413 76.885%

ID 130,764 29.885% ID 101,143 23.115%

FIT Adj - 20081231.xIs

tm 4/24/20093:57 PM
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AVISTA UTILITIES
GAS ADJUSTMENT SUMMARY
TWELVE MONTHS ENDED DECEMBER 31, 2008
(000'S OF DOLLARS)

Line

No.

FOQu VL S

14
15
16
17

18
19
20

21
22
23
24
25

26

27
28
29

30

31
32
33
34

35
36
37
38
39
40
41

42

Description

REVENUES
Total General Business
Total Transportation
Other Revenues

Total Gas Revenues

EXPENSES
Exploration & Development
Production
City Gate Purchases
Purchased Gas Expense
Net Nat. Gas Storage Trans
Total Production
Underground Storage
Operating Expenses
Depreciation
Taxes
Total Underground Storage
Distribution
Operating Expenses
Depreciation
Taxes
Total Distribution

Customer Accounting
Customer Service & Information
Sales
Administrative and General
Operating Expenses
Depreciation
Taxes
Total Admin. & General
Total Gas Expense

Operating Income before FIT

Federal Income Taxes
Current Accrual
Amort ITC
Deferred FIT

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE
Underground Storage
Distribution Plant
General Plant
Total Plant in Service
ACCUMULATED DEPRECIATION
Underground Storage
Distribution Plant
General Plant
Total Accum. Depreciation
DEFERRED TAXES
GAS INVENTORY
GAIN ON SALE OF BUILDING

TOTAL RATE BASE

NET
GAINS & LOSSES
GAS
System ‘Washington Idaho
0

0 0 0
0 $0 $0
0 0 0
0 0 0
0 0 0

(13) (13)
0 0 0
(13) 13) 0
0 $0 $0
0 $0 $0
0 0 0
(13) (13) 0
13 13 0
35.0% 5 5 0
$8 $8 $0
0 0 0
0 0 0
$0 $0 $0
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AVISTA UTILITIES
GAS ADJUSTMENT SUMMARY
TWELVE MONTHS ENDED DECEMBER 31, 2008
(000'S OF DOLLARS)

Description

REVENUES
Total General Business
Total Transportation
Other Revenues

Total Gas Revenues

EXPENSES
Exploration & Development
Production
City Gate Purchases
Purchased Gas Expense
Net Nat. Gas Storage Trans
Total Production
Underground Storage
Operating Expenses
Depreciation
Taxes
Total Underground Storage
Distribution
Operating Expenses
Depreciation
Taxes
Total Distribution

Customer Accounting
Customer Service & Information
Sales
Administrative and General
Operating Expenses
Depreciation
Taxes
Total Admin. & General
Total Gas Expense

Operating Income before FIT

Federal Income Taxes
Current Accrual
Amort ITC
Deferred FIT

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE
Underground Storage
Distribution Plant
General Plant
Total Plant in Service
ACCUMULATED DEPRECIATION
Underground Storage
Distribution Plant
General Plant
Total Accum. Depreciation
DEFERRED TAXES
GAS INVENTORY
GAIN ON SALE OF BUILDING

TOTAL RATE BASE

ELIMINATE
A/R EXPENSES
GAS
System Washington

0 0 0
0 0 0
0 0 0

0
0 0 0
92) 92) 0
0 0 0
2 2 0
92 92 0
35.0% 32 32 0
$60 $60 30
0 0 0
0 0 0
50 $0 50




' AVISTA UTILITIES
ACCOUNTS RECEIVABLE EXPENSE ELIMINATION
TWELVE MONTHS ENDED DECEMBER 31, 2008

Eliminate Expense
(1) Accounts Receivable Sold - Program Fees
(1) Accounts Receivable Sold - Maturity Yield Fees

Total Expense Adjustment

(1) Source: Results of Operations Reports E-903-12A & G-903-12A

Washington Washington
ELECTRIC GAS
Account 903920 -114,476 -18,539
Account 903930 -455,532 -73,772
-570,008 -92,311

2008 Elim AR exp wks.xls

JDM 4/24/2009
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AVISTA UTILITIES
GAS ADJUSTMENT SUMMARY

TWELVE MONTHS ENDED DECEMBER 31, 2008

Line

w W =

O 0~ O

11
12
13

14
15
16
17

18
19
20

21
22
23
24
25

26

27
28
29

30

31
32
33
34

35
36
37
33
39
40
41

42

(000's OF DOLLARS)

Description

REVENUES
Total General Business
Total Transportation
Other Revenues

Total Gas Revenues

EXPENSES
Exploration & Development
Production
City Gate Purchases
Purchased Gas Expense
Net Nat. Gas Storage Trans
Total Production
Underground Storage
Operating Expenses
" Depreciation
Taxes
Total Underground Storage
Distribution
Operating Expenses
Depreciation
Taxes
Total Distribution

Customer Accounting
Customer Service & Information
Sales
Administrative and General
Operating Expenses
Depreciation
Taxes
Total Admin. & General
Total Gas Expense

Operating Income before FIT

Federal Income Taxes
Current Accrual
Amort ITC
Deferred FIT

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE
Underground Storage
Distribution Plant
General Plant
Total Plant in Service
ACCUMULATED DEPRECIATION
Underground Storage
Distribution Plant
General Plant
Total Accum. Depreciation
DEFERRED TAXES
GAS INVENTORY
GAIN ON SALE OF BUILDING

TOTAL RATE BASE

OFFICE SPACE CHARGES
TO SUBSIDIARIES
GAS
System ‘Washington

0 0 0
0 0 0
0 0 0
0

0 0 0

2 @
2 @) 0
2 ) 0
2 2 0
35.0% 1 , 1 0
$1 $1 $0
0 0 0
0 0 0
$0 $0 $0




AVISTA UTILITIES
ALLOCATION OF OFFICE SPACE CHARGES
TO SUBSIDIARIES
TWELVE MONTHS ENDED DECEMBER 31, 2008

TOTAL ELECTRIC GAS WPNG
Total Company Allocation
to Subsidiaries -~ $11,801 $3,145 $1,453
Per utility 4 factor note 7 * 100.000% 71.960% 19.180% 8.860%
Per jurisdictional 4 factor note 4 * (WA portion only). 65.696% 66.211%
Allocation to WA by service $9,836 $7,753 $2,083

* See Results of Operations Report E-ALL-12A and G-ALL-12A

2008-12 SubChgs.xls

jmp 04-24-2009




Avista Utilities

Subsidiary Office Space Analysis:
Office Space Charges for Employees
Charging Time to Subsidiary Projects

For The Twelve Months Ended December 31, 2008

Total hours charged 7,316.00
(Excluding Executive Officers)
Hours charged 5,269.00
FTEs 253 a
Standard office space 100 b square feet

$14.07 ¢ Office Space Cost/ per sq ft.
Furniture/Phones/Computer $2,484 d Annual Cost/Workstation

$ 9,857 a*b*c+ a*d

(Executive Officers)
Hours charged 2,047.00
FTEs 098 a
Average Executive Square footage 296 b square feet

$14.07 ¢ Office Space Cost/ per sq ft.
Furniture/Phones/Computer $2,484 d Annual Cost/Workstation

$ 6,543 a*b¥ct+ a*d

$ 16,400 All Employees

Notes:
Office space rate is $13.67, developed by Facilities, plus $0.40 for copier expense - total is $14.07
Approximate annual incremental costs for furniture, phone and personal computer is $2,484 per workstation.

2008-12 SubChgs.xls jmp 04-24-20093:27 PM



Transaction Analysis Selection: Accounting Period :'2008%' , Organization : '%' , Project Number : ‘%', MAC : '343'

TRAN_Detail for MAC-Sub Hours - 2008.xIs
Transaction Summary

Accounting Summary Exp Category:Labor [Mac:343
szd:<An Report Category:<All>
Expenditur |Project Desc Transaction Amount Transaction
e Qty SUM
Organizatio
n TOTAL Energy Other
F50 AdvantagelQ Billing .00 .00
K51 Capital sub billing .00 .00
K07 AdvantagelQ Billing 27.54 1.00 1.00 1.00
ES0 AdvantagelQ Billing - 75.12 6.00 6.00 6.00
$50 AdvantagelQ Billing , 125.44 8.00 8.00 8.00
E54 AdvantageiQ Billing . 294,06 16.00]  16.00 16.00
Y55 Avista Subsidiary Support 385.38 7.20 7.20 7.20
208 AdvantagelQ Billing 2 713.99 40.00 40.00 40.00
V08 Avista Subsidiary Support 1,303:23 42.00 42.00 42.00
B09 AlQ Costs 606.98 11.00 11.00 11.00
AdvantagelQ Billing 1,000.00 40.00 40.00 40.00
M54 Avista Subsidiary Support - 2,153.92 101.00] 101.00 101.00
P09 AdvantagelQ Billing .1,291.92 28.00 28.00 28.00
i Avista Clean Energy Test Site . .668.50 15.00 15.00 15.00
Incremental Deal Cosis -780.79 17.00 17.00 17.00
F54 Avista Subsidiary Support 914.69 14.00 14.00 14.00
Capital sub billing 3,777.59 196.00] 196.00 196.00
Z89 Avista Energy Sub Billing 4,844.69 80.80 80.80 80.80
Avista Subsidiary Support - 5,338.93 63.38 63.38 63.38
Capital sub billing .. 11683 4.00 4.00 4.00
Incremental Deal Costs o .00 .00 - .00
Pentzer sub billing +:.00 .00 - .00
: *-IWind Power Project T .00 - .00
Y01 Avista Subsidiary Support 70 12;880.19 353.60| 353.60 353.60
F52 AdvantagelQ Billing S 16,240.79 32.00] 3200 32.00
J54 Avista Subsidiary Support - .17,718.21 254.00{ 254.00 254.00
El4 Avista Subsidiary Support +21;231.50 715.00f 715.00 715.00
Y54 Avista Subsidiary Support 21,522.39 351.60] 351.60 351.60
D54 Avista Subsidiary Support 10,777.68 204.00f 204.00 204.00
Capital sub billing -:.39,079.67 1,816.00| 1,816.00 1,816.00
Cs4 Avista Energy Billing +:10,000.80 203.00| 203.00 203.00
Avista Energy Sub Billing +:29,193.06 576.00f 576.00 576.00
Avista Subsidiary Support :723,724.36 484.00f 484.00 484.00
Pentzer sub billing 1,469.13 33.00 33.00 33.00
Jo1 Avista Energy Sub Billing " -124,368.81 1,744.00| 1,744.00 1,744.00
Wind Power Project .39,999.72 416.00f 416.00 416.00
S Lo 7,872.58| 7,872.58 2,603.80 5,268.78
Officers:
EO1 Avista Subsidiary Support 275,006.14 2,047.20 2047.2 0 2,047.20
Subs:
40E Avista Energy Billing 119,894.24 358.53
03 AdvantagelQ Billing 22,001,156.93| 1,071,883.07
Avista Energy Billing .00 .00
Avista Energy Sub Billing .00 .00
Development Upriver Dam .00 .00
VPnet Billing 45.76 .00
iiTotal £ 0% 5.02:788.637:46]: - 1,082,161:38

jmp 04-24-2009
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AVISTA UTILITIES
GAS ADJUSTMENT SUMMARY
TWELVE MONTHS ENDED DECEMBER 31, 2008
(000'S OF DOLLARS)

Description

REVENUES
Total General Business
Total Transportation
Other Revenues

Total Gas Revenues

EXPENSES
Exploration & Development
Production
City Gate Purchases
Purchased Gas Expense
Net Nat. Gas Storage Trans
Total Production '
Underground Storage
Operating Expenses
Depreciation
Taxes
Total Underground Storage
Distribution
Operating Expenses
Depreciation
Taxes
Total Distribution

Customer Accounting
Customer Service & Information
Sales
Administrative and General
Operating Expenses
Depreciation
Taxes
Total Admin. & General
Total Gas Expense

Operating Income before FIT

Federal Income Taxes
Current Accrual (at 35%)
Amort ITC
Deferred FIT

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE
Underground Storage
Distribution Plant
General Plant
Total Plant in Service
ACCUMULATED DEPRECIATION
Underground Storage
Distribution Plant
General Plant-
Total Accum. Depreciation
DEFERRED TAXES
GAS INVENTORY
GAIN ON SALE OF BUILDING

TOTAL RATE BASE

RESTATE WASHINGTON

EXCISE TAXES
GAS
System Washington Idaho

0 0
0 0
0 0
(14) (14)
14) (14)
0 0
(14) (14)
14 14
5 5
9 9
0 0
0 0
0 0




Avista Utilities

Restate Public Utility Excise Tax to Actual
TWELVE MONTHS ENDED SEPTEMBER 30, 2008

* Actual Payments:

Jan-08

Feb-08
Mar-08
Apr-08
May-08
Jun-08
Jul-08

Aug-08
Sep-08
Oct-08
Nov-08
Dec-08

Total Actual Payments

Deduct Washington State Excise Tax amount reflected in results
Add Back Timing Difference (1)

Adjustment of Washington State Excise Tax

*  Source: Combined Monthly Excise Tax Return Lines 52 (Electric), 53 (Gas),

Electric Gas
1,491,180.26 1,330,603.79
1,621,389.68 1,452,168.52
1,340,348.75 989,779.78
1,312,547.89 917,453.32
1,180,323.81 627,104.08
1,141,127.35 342,404.01
1,135,353.31 221,979.66
1,269,557.57 187,820.36
1,261,227.39 201,194.68
1,339,378.57 288,133.74
1,189,838.46 598,786.14
1,444,679.82 1,020,455.60

$15,726,952.86 $8,177,883.68
$15,704,846 $8,173,442
($28,313) ($18,866)
($6,206) ($14,424)

(these values now incorporate LTHEAP tax credit and Renewable energy credits

as assigned to service).

) LIHEAP Tax credit assigned to service
LIHEAP Tax credit benefit to acct 908610

One Month Lag Timing Difference

908610 prior period amount for Dec 2007 recorded in Jan 2008

Unexplained Difference

File:Excise Tax.xls

(217,147.30) (144,764.86)
245,460.03 163,631.31
28,312.73 18,366.45
(28,299.67) (18,866.45)
13.06 0.00

tik- Rates 04-08-2009
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AVISTA UTILITIES
GAS ADJUSTMENT SUMMARY
TWELVE MONTHS ENDED DECEMBER 31, 2008
(000'S OF DOLLARS)

Description

REVENUES
Total General Business
Total Transportation
Other Revenues

Total Gas Revenues

EXPENSES
Exploration & Development
Production
City Gate Purchases
Purchased Gas Expense
Net Nat. Gas Storage Trans
Total Production
Underground Storage
Operating Expenses
Depreciation
Taxes
Total Underground Storage
Distribution
Operating Expenses
Depreciation
Taxes
Total Distribution

Customer Accounting
Customer Service & Information
Sales
Administrative and General
Operating Expenses
Depreciation
Taxes
Total Admin. & General
Total Gas Expense

Operating Income before FIT

Federal Income Taxes
Current Accrual (at 35%)
Amort ITC
Deferred FIT

NET OPERATING INCOME

RATE BASE
PLANT IN SERVICE
Underground Storage
Distribution Plant
General Plant
Total Plant in Service
ACCUMULATED DEPRECIATION
Underground Storage
Distribution Plant
General Plant
Total Accum. Depreciation
DEFERRED TAXES
GAS INVENTORY
GAIN ON SALE OF BUILDING

TOTAL RATE BASE

RESTATE
DEBT INTEREST
GAS
System ‘Washington Idaho
0 0
0 0
0 0
0
0 0
0 0
0 0
0 0
128 128
($128) ($128)
0 0
0 0
$0 $0




AVISTA UTILITIES
Restate Debt Interest
Washington - Gas
TWELVE MONTHS ENDED DECEMBER 31, 2008

(000's)
Rate Base

Adjustment Description Adjustments
b  Per Results Report $182,999
¢ Deferred FIT Rate Base (28,945)
d Deferred Gain on Office Building (99)
e Gas Inventory 15,327
f Weatherization and DSM Investment 448
g Customer Advances 49)

Total Restated Rate Base $169,681

Weighted Average Cost of Debt

Restated Debt Interest $5,650

Actual Interest (G-FIT-124) $6,017

Increase (Decrease) in Interest Expense (8367)

FIT Rate x 0.350

Increase (Decrease) in FIT $128

file: CBGASsumm2008CB.xls km 4/29/2009



AVISTA UTILITIES

CALCULATION OF CONVERSION FACTOR: WASHINGTON GAS

TWELVE MONTHS ENDED DECEMBER 31, 2008
Revenues
Expense:
Uncollectibles (1)
Commission Fees (2)
Washington Excise Tax (3)
Franchise Fees (4)
Total Expense
Net Operating Income Before FIT
Federal Income Tax @ 35.00%
REVENUE CONVERSION FACTOR
NOTES:
(1) Calculation of Effective Uncollectible Rate:
Net Write-Offs *
Divided by:
Sales to Ultimate Customers + Transport **
EFFECTIVE RATE

* From Uncollectible Adjustment Workpapers.
** From Results of Operations Report G-OPS-12A.

1.000000

0.002892

0.002000

0.038409

0.000000

(0.043301

0.956699

0.334845

0.621855

649,306

224,509,683

0.002892

(2) WUTC fees rate per Regulatory Fee Calculation Schedule, Annual Report Year 2008 -

(3) Calculation of Effective Washington Excise Tax :
Nominal Rate *
Multiplied by
Uncollectibles Factor:
Revenue 1.000000
Less: Effective Uncoll Rate 0.002892

0.038520

0.997108

EFFECTIVE RATE
* From Combined Excise Tax Return.

(4) Calculation of Franchise Fee Rate:
Total Fees Paid (Millwood/Spokane) *
Divided by:
Sales to Ultimate Customers + Transport **
EFFECTIVE RATE

* From Excise/Franchise Tax Adjustment Workpapers.

** From Results of Operations Report G-OPS-12A.

0.038409

0

224,509,683

0.000000

CF



