UB-0B0BLS ST

220 NW 2ND AVENUE
Rates and Regulatory Affairs

A . I PORTLAND, OR 97209
Facsimile: 503.721.2532 V NW Noatural | 03224211

www.nwnatural.com

L
e

May 13, 2008

Carole J. Washburn, Executive Secretary
Washington Utilities & Transportation Commission
1300 Evergreen Park Drive, S.W.

Post Office Box 47250

Olympia, Washington 98504-7250

1Z:8 W 91 AVHBIN

Dear Ms. Washburn,

Per WAC 480-90-275, attached are an original and two copies of the company’s
Resuits of Operations for the first quarter (January-March), 2008.

Included within each month’s section is a summary of the rate of return on rate base,
an income statement presentation of results, a report of operations and maintenance
expense broken out by FERC account and a detailed report of operations and
maintenance expense which shows the allocation methodology used. Each month’s
section also includes a report for the 12 months ending each month on the rate of
return on rate base and the income statement presentation of results.

Also attached are a report of allocation factors and a report of gross plant and
accumulated depreciation at December 31, 2006 and 2007. Finally, volumes,

customers and use per customer are presented on monthly and 12-months ended
bases for 2007 and 2008.

Reports are presented with system results, as well as with results for each state.
Please feel free to call me if you have any questions.
Sincerelyﬂd

Natasha C. Siores

Senior Rates Analyst

Rates & Regulatory Affairs
Extension 3588

attachments
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NW Natural
Rates & Regulatory Affairs

Report of Gross Plant & Accumulated Depreciation

2007 2006 Dec 06 - Dec 07
Dec Dec 12 month average
Gross Plant System System System Allocation Method. . ...
Intanaible Software 70,283,064 67,328,274 68,861,424 Direct & Total Customers
Other 84,795 84,795 84,795 Direct
Production 675,198 675,198 675,198 Direct
Transmission 18,855,883 18,694,783 18,585,021 Direct
Distribution 1,558,716,591 1,480,419,137 1,518,631,492 Direct
General 96,612,194 92,945,129 94,566,349 3-Factor & Direct
Storaqge and storage transmission 268,777,709 266,505,593 267,582,336 Firm Delivered Volumes
CNG and LNG 2,567,634 2,567,634 2,567,634 3-Factor
Total Gross Plant 2,016,573,067 1,929,220,543 1,971,554,250
2,016,573,067 - -
Accumulated Depreciation
Intangible (50,240,656) (44,146,527) (47,170,742) Total Customers
Production (684,628) (684,628) (684,628) Direct
Transmission (9,026,220) (8,672,152) (8,848,363) Direct
Distribution (645,214,711) (601,784,244) (623,593,982} Direct
General (45,867,846) (42,521,853) (44,545,150} 3-Factor
Storage and storage transmission (69,516,884) (63,790,133) (66,651,159) Firm Delivered Volumes
CNG and LNG (2,504,909) (2,380,229) (2,442,569) 3-Factor
Total Accumulated Depreciation 823,055,852 763,979,765 793,936,594
(823,055,852) 0 (0)
Gross Plant Qregon Oregon Oregon
Intanaible Software 61,532,984 58,875,742 60,254,504
Other 84,348 84,348 84,348
Production 675,198 675,198 675,198
Transmission 18,855,883 18,694,783 18,585,021
Distribution 1,385,707,786 1,318,231,591 1,351,803,652
General 88,617,729 85,184,889 86,758,325
Storage and storage transmission 246,331,671 244,275,861 245,250,098
CNG and LNG 2,314,722 2,314,722 2,314,722
Total Gross Plant 1,804,120,321 1,728,337,134 1,765,725,868
1,728,337 1,765,726
Accumulated Depreciation
Intanaible (44,301,440) (38,932,551) (41,596,447)
Production (684,628) (684,628) (684,628)
Transmission (9,026,220) (8,672,152) (8,848,363)
Distribution (588,220,174) (549,795,744) (569,146,327)
General (40,706,655) (37,758,398) (39,549,766)
Storage and storage transmission (64,479,894) (59,168,087) (61,821,811)
CNG and LNG 2,258,176 2,145,776 2,201,976
Total Accumulated Depreciation 749,677,186 697,157,335 723,849,319
(697,157) (723,849)
Gross Plant .. Washington Washington Washington
Intanaible Software 8,750,079 8,452,532 8,606,920
Other 447 447 447
Production
Transmission
Distribution 173,008,805 162,187,546 166,827,840
General 7,994,464 7,760,240 7,808,024
Storaqge and storage transmission 22,446,038 22,229,732 22,332,238
CNG and LNG 252,912 252,912 252,912
Total Gross Plant 212,452,745 200,883,409 205,828,382
Accumulated Depreciation
Intangible (5,939,216) (5,213,976) (5,574,295)
Production - - -
Transmission - - -
Distribution (56,994,537} (51,988,500) (54,447,655)
General (5,161,191) (4,763,455) (4,995,384)
Storage and storage transmission (5,036,990) (4,622,046) (4,829,348)
CNG and LNG (246,734) (234,453) (240,593)
Total Accumulated Depreciation (73,378,667) (66,822,430) {70,087,276)




NW Natural

Washington Quarterly Results of Operations Report

State Allocation Factors
Updated for year ended 2007 data

Customers
Total Customers
December 2007
December 2006
Average
% of System

Residential Customers
December 2007
December 2006
Average
% of System

Commercial Customers
December 2007
December 2006
Average
% of System

Industrial Customers
December 2007
December 2006
Average
% of System

The Dalles
December 2007
December 2006
Average
% of System

Portland / Vancouver
December 2007
December 2006
Average
% of System

Portland / Vancouver Commercial
December 2007
December 2006
Average
% of System

Volumes - 12 Months Ended 12/31/07
Firm Delivered
% of System

Sales Volumes
% of System

Sendout Volumes
% of System

‘System Washington Oregon
652,012 65,992 586,020
636,584 63,741 572,843

- 644,298 64,867 579,432
10.07% 89.93%
589,676 60,787 528,889
575,116 58,671 516,445
582,396 59,729 522,667
10.26% 89.74%
61,397 5,147 56,250
60,523 5,015 55,508
60,960 5,081 55,879
8.33% 91.67%
939 58 881
945 55 890
942 57 886
6.00% 94.00%
7,005 1,803 5,202
6,829 1,765 5,064
6,917 1,784 5,133
25.79% 74.21%
461,293 64,189 397,104
450,704 61,975 388,729
455,999 63,082 392,917
13.83% 86.17%
39,809 4,946 34,863
39,203 4,815 34,388
39,506 4,881 34,626
12.35% 87.65%

System Washington Oregon
752,825,552 71,693,700 681,131,853
9.52% 90.48%
791,888,943 74,049,999 717,838,944
9.35% 90.65%
1,216,646,357 87,794,794  1,128,851,563
7.22% 92.78%

Washington Results of Operations 2008 5/13/2008 4:54 PM
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NW Natural
State Allocation Factors

3-factor formula (simple average) Washington Oregon
Gross Plant Directly Assigned 10.89% 89.11%
Number of Employees Directly Assigned 8.60% 91.40%
Number of Customers 10.07% 89.93%
Average 9.85% 90.15%
Derivation of factor for 3-factor - Gross Plant Directly Assigned
December 31, 2006 System Washington Oregon
Intangible - Other 84,795 447 84,348
Production 675,198 0 675,198
Transmission 18,694,783 0 18,694,783
Distribution 1,480,419,137 162,187,546  1,318,231,591
December 31, 2007 System Washington Oregon
Intangible 84,795 447 84,348
Production 675,198 0 675,198
Transmission 18,855,883 0 18,855,883
Distribution 1,558,716,591 173,008,805 1,385,707,786
Average System Washington Oregon
Intangible - Other 84,795 447 84,348
Production 675,198 0 675,198
Transmission 18,775,333 0 18,775,333
Distribution 1,519,567,864 167,598,175 1,351,969,688
Gross Plant Directly Assigned 1,539,103,190 167,598,622  1,371,504,567
% of System 10.89% 89.11%
Allocation Factors - Summary Washington Oregon
Customers-all 10.07% 89.93%
Customers-Residential 10.26% 89.74%
Customers-Commercial 8.33% 91.67%
Customers-Industrial 6.00% 94.00%
Customers-The Dalles 25.79% 74.21%
3-factor 9.85% 90.15%
firm volumes 9.52% 90.48%
sales volumes 9.35% 90.65%
sendout volumes 7.22% 92.78%
sales/sendout volumes 8.29% 91.72%
Customers Portland/Vancouver 13.83% 86.17%
Customers Portland/Vancouver 80% 11.06% 88.94%
Customers Portland/Vancouver Con 12.35% 87.65%
Payroll 9.89% 90.11%
Admin Transfer 11.70% 88.30%
Employee Cost 10.26% 89.74%
Regulatory 30.00% 70.00%
Telemetering 10.77% 89.23%
Direct-Wa 100.00% 0.00%
Direct-Or 0.00% 100.00%
Gross plant direct assign 10.89% 89.11%
Depreciation 10.75% 89%
Rate Base 11.81%

Washington Results of Operations 2008 5/13/2008 4:54 PM
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