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Harrison Ray Water Company G -27-06
P.O. Box 2818
Pasco, WA 99302

Carole J. Washburn ’ . e
Secretary S
Washington Utilities and Transportation Commission L =
P.O. Box 47250 O

Olympia, WA 985047250 e E

RE: Harrison Ray Water Company - Transfer L -
To Harrison Water Company/Kiona, LLC

Dear Secretary:

Enclosed you will find the joint application of the above-referenced sale and
transfer application to include:

1. Application for transfer (with exhibits),
2. New Tariff Adopting existing rates and prices,
3. Statement re Instrument of Transfer,

4. Income Statement, Balance Sheet, Asset Listing, and Depreciation Schedule for
the old and new companies,

5. Copy of customer notice telling them of the transfer of the water system.
If you have any questions, please call me at 509-545-1908.
Sincerely,

D@m \'b@w/‘”{b

Manager — Harrison Water Company/Kiona, LLC
Vice President — Harrison Ray Water Company, Inc.

Enclosures as noted



BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION

COMMISSION
In the Matter of the Application for )
the Sale and Transfer of Assets )
From ) DOCKET
Harrison Ray Water Company, Inc. )
To : )
Harrison Water Company/Kiona, ) APPLICATION FOR SALE
LLC. ) AND TRANSFEROF -
) ASSETS AND TARIFF -~ .
) ADOPTION =
) i s
I X
BACKGROUND SRR

<

Application is hereby made to the WUTC for an Order authorizing the transfer
of property under the provisions of chapter 80.12 RCW and chapter 480-143
WAC.

INTRODUCTION

Harrison Ray Water Company, Inc. is a Washington corporation formed to act
as a utility service company. Harrison Ray Water Company, Inc. has operated
two water systems, one in Burbank, Washington and one in Kiona, Washington.
Harrison Water Company/Kiona, LLC was formed to obtain and operate the
Kiona water system. Harrison Ray Water Company, Inc. will continue to own
and operate the Burbank system. The water system to be transferred consists of
wells, pumps, transmission mains, reservoirs, hydrants, distribution mains,
meters, and appurtenances to serve the customers of Harrison Water
Company/Kiona, LLC.

The Kiona Water System is currently operating under a green operating permit
issued by the Washington State Department of Health and has no outstanding
orders or letters directing action.

As a result of this transfer of water system assets, Harrison Water
Company/Kiona, LLC will maintain Harrison Ray Water Company, Inc.’s
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SALE AND TRANSFER APPLICATION PAGE 2
water rates currently in effect and will be adopting the tariff of Harrison Ray
Water Company, Inc.

EXHIBITS

Pursuant to WAC 480-143-120 and WAC 480-143-130, please find attached the
following exhibits:

Exhibit 1 — Instrument of Transfer.

Exhibit 2 — Water Company 1 — Harrison Ray Water Company, Inc.

Income Statement, Balance Sheet, Asset Listing, and Depreciation Schedules, as
of December 31, 2005 — combined company disregarding the separation of the
two companies.

Exhibit 3 - Water Company 2 — Harrison Water Company/Kiona, LLC

Income Statement, Balance Sheet, Asset Listing, and Depreciation Schedule, as
of December 31, 2005 — separate schedule of the assets transferring to the new
company, and the separate Kiona income and expenses for 2005.

Exhibit 4 — Adoption of Tariff Notice.
Exhibit 5 - Customer notice of sale and transfer of water system.
METHOD OF FINANCE
The purchase price for the water system assets is not applicable — see exhibit 1.
TRANSFER IS IN THE PUBLIC INTEREST

The management and staff of Harrison Ray Water Company, Inc. will continue
to service both of these companies. They are prepared to provide all aspects of
water system repair and operations for both companies. Thus, the management
and operations will be unchanged, to the benefit of the public. Customers were
notified of the transfer along with their most recent billings. The proposed
tariff adoption bears an effective date of October 1, 2006; however the original
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SALE AND TRANSFER APPLICATION PAGE 3
tariff of Harrison Water Company/Kiona, LLC will be identical to the current
tariff of Harrison Ray Water Company, Inc.

This date is to coincide with company billing periods and allows a mutually
agreed closing date. For accounting purposes the bookkeeping records should
be considered transferred and effective on that date.

As a result of the sale and transfer of assets, the water rates and service charges
will not change. Harrison Water Company/Kiona, LLC will adopt the full tariff
of Harrison Ray Water Company, Inc., without change of any rate or charge
contained therein as occasioned by this transfer.

PRAYER

Based on the foregoing, the Applicants request approval of their application
respectfully submitted this 26th day of June 2006.

Harrison Ra er Company, Inc. Harrison Water. Company/Kiona, LLC

aminm Qnvenrne

Vice President Manager




SALE AND TRANSFER APPLICATION PAGE 4

FORM OF VERIFICATION FOR APPLICATION

STATE OF WASHINGTON
County of Benton

oM \'XARR |ISOM being first duly sworn,

deposes and says that he/she is the Manager of Harrison Water
Company/Kiona, LLC, the applicant in the proceeding entitled above, that
he/she has read the foregoing application and knows the contents thereof; that
the same is true of his/her own knowledge, except as to matter which are

therein stated on information or belief, and as to those matters he/she believes
them to be true.

S@Q\‘\]@me

Manager

Subscribed and sworn to bgfore me the EQ day of h Ly XE / 2006
i ‘.mmm,,
Ll 'atmaj

0.5 s "'o'"",
Notary Public in af(d fo the Staj€ o Washlngton re31d1ng: f \ 2.\
at Emlmum. : ©f NOTARY




Harrison Ray Water Company, Inc.
Harrison Water Company/Kiona, LLC

Statement re instrument of transfer

There is no instrument of transfer. Following is a description of the terms of the transfer.

Harrison Ray Water Company, Inc. was owned equally by two shareholders, Edworth
Ray and W.T. Harrison.

Upon application to establish a tariff and be regulated, the Washington Utilities and
Transportation Commission mandated that the Burbank Water System and the Kiona
Water System be operated jointly because of the common ownership by W.T. Harrison of
50% of the Burbank Water System and 100% of the Kiona Water System.

Harrison Ray Water Company, Inc has operated two water systems, one in Burbank,
Washington, and another, 20 miles away in Kiona, Washington. The funds to develop
the Burbank system were provided equally by the two shareholders, and the ownership of
the Burbank system and assets is correctly deemed to be Harrison Ray Water Company,
Inc. The funds to develop the Kiona system were provided solely by shareholder W.T.
Harrison. It has always been recognized by the parties that the Kiona assets and system
were owned by W.T. Harrison; however, the parties operated both systems on a
combined basis under Harrison Ray Water Company, Inc.

After Mr. Harrison’s death in 2003, Mr. Harrison’s heirs have sought to separate
operation of the Kiona assets and system, belonging to their family alone, from the
Burbank assets and system. All parties have agreed that the assets and systems should be
separated. No price or terms were established, because no purchase and sale will take
place. The assets and systems will simply be separated; no compensation will be paid.

No written documents have been prepared to formalize this transaction, however, by
signing the accompanying application, the officers of each entity confirm the accuracy of

this narrative.

Upon approval of this application, a quit claim deed showing release of interest by
Harrison Ray Water Company will be provided.

E)C#/W (T



11:26 PM
05/31/06
Accrual Basis

HRWC - Harrison Bypass Trust Combined (/_,4@7@@/3 0 R

Balance Sheet
As of December 31, 2005

ASSETS
Current Assets
Checking/Savings
Petty Cash
Columbia Trust Checking
Columbia Trust MMDA
Total Checking/Savings

Accounts Receivable
Accounts Receivable
Total Other Current Assets

Total Current Assets

Fixed Assets

Ltand
Structures & Improvements
Wells
Supply Mains
Pumping Equipment
Tool, Shop & Grg Equip
Software
Office Equipment
Accumulated Depreciation
Automobiles

Total Fixed Assets

Total Fixed Assets

TOTAL ASSETS

LIABILITIES & EQUITY
Liabilities
Current Liabilities
Other Current Liabilities
Accounts Payable
Payroll Liabilities
Total Other Current Liabilities

Total Current Liabilities

Total Liabilities

Equity
Common Stock
Additional Paid-In Capital
Retained Earnings
Net Income

Total Equity

TOTAL LIABILITIES & EQUITY

Burbank Kiona COMBINED
100.00 100.00
7.302.02 2,235.35 9,637.37
23,271.71 23,271.71
30,673.73 2,235.35 32,909.08
35,302.53 22,066.33 57,368.86
35,302.53 22,066.33 57,368.86
65,976.26 24,301.68 90,277.94
1,450.00 90,400.00 91,850.00
49,707.50 49,707.50
540,791.52 159,600.00 700,391.52
96,779.53 96,779.53
55,597.09 25,191.00 80,788.09
2,249.42 2,249.42
2,854.00 2,854.00
1,005.58 3,860.00 4,865.58
-393,173.00 -33,568.00 -426,741.00
21,804.95 21,804.95
379,066.59 245,483.00 624,549.59
379,066.59 245,483.00 624,549.59
445,042.85 269,784.68 714,827.53
9,000.00 1,495.33 10,495.33
1.414.91 1,703.76 3,118.67
10,414.91 3,199.09 13,614.00
10,414.91 3,199.09 13,614.00
10,414.91 3,199.09 13,614.00
37,071.10 37,071.10
583,304.94 13,000.00 596,304.94
-142,723.83 266,743.41 124,019.58
-43,024.27 -13,157.82  -56,182.09
434,627.94 266,585.59 701,213.53
445,042.85 269,784.68 714,827.53

WATZ2.
Con 74wy >

Page 1 of 1
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11:26 PM HRWC - Harrison Bypass Trust Combined ( HARL 15 P R.Ay

2il::tfngasis Profit Loss W ATE2 ComPA~ z/)
January through December 2005
Burbank Kiona COMBINED
income
Water Revenue 119,164.79  108,937.09 228,101.88
Interest Income 66.13 2.96 69.09
Miscellaneous Income ‘ 343.93 343.93
Expense Reimbursement Income 12,476.53 8,231.50  20,708.03
Total Income 132,051.38 117,471.55 249,222.93
Expense
Burbank Expenses
Salaries
Salaries Exp - Officer 25,414.50 17,740.43  43,154.93
Salaries - Other 28,210.00 29,662.96 57,872.96
Total Salaries 53,624.50 47,403.39 101,027.89
Taxes - Payroll 9,049.24 11545398  20,594.63 -
Employee Benefits 3,747.06 3,747.06
Auto Expense 5,447.08 5,923.17 11,370.25
Bank/Late Fees 358.39 81.85 440.24
Educational Expense 50.00 50.00 100.00
Insurance 1,897.03 2,881.18 4,778.21
Meals & Entertainment 46.32 35.66 81.98
Postage 1,197.51 1,053.69 2,251.20
Office Supplies 1,061.64 699.04 1,760.68
Subscriptions 147.47 147.48 294.95
Bad Debts 3,806.18 137.69 3,943.87
Depreciation Expense 43,260.68 15,892.00 59,152.68
Misc Licenses & Taxes 1,504.93 647.00  2,151.93
Materials & Supplies 3,893.46 13,746.14 17,639.60
Professional Services
Accounting 1,936.25 838.75 2,775.00
Professional Services - Other 19,336.37 5,840.09 25,176.46
Total Professional Services 21,272.62 6,678.84 27,951.46
Power 7,735.05 13,703.58 21,438.63
Property Taxes 1,642.40 185.33 1,827.73
Repairs & Maintenance 6,206.31 2,198.22 8,404.53
Taxes - Business/State 7.273.76 5,262.34 12,536.10
Telephone 605.31 605.34 1,210.65
Water Testing 995.89 336.00 1,331.89
WUTC Regulatory Fees ) 203.14 210.46 413.60
Miscellaneous Expense 49.68 50.26 99.94
Equipment Rental 0.00 174.37 174.37
Tools 0.00 680.95 680.95
Total Expense 175,075.65 130,329.37 305,405.02
Net Income -43,024.27 -13,157.82 -56,182.09

Page 1 of 1

Ex¥imt7T 1T



’:
(4

P.e/2
P.o

To: 7832163
ID=588 735 0736

LEMASTER+DANIELS TR! CGITIES

98:59

QCT-25-2984 22:06 From:
93-28B-66

SOESYBLE  QOELLI'ESE  BI0OTCH TETIESPE GOO 5500 90DS0CLL IO pusan
Y ERRRLE 00'CLIE6E 89'007°CY ILTIS6E 200 00D WVOLITLL dnoxg op ’ .
oSt gUOS) EFIIN'ET L1 et 000 6001 ] 00°¢ K% A COZION  IBXIADULN] 1T ANVANNG XA
0t powy  [E'S5E 69'5TC tE'3nT 9t°L] LU H 09 FOARERT  VALIODS GIHHUNYH 3TI3SYD 9T
oL gaond 8t'sHI 9ICLO og'Lo 956 ocY 000 ”NT yorLz e (4525) INIFIDVIN XV se
oS HaoxX 6L6vt L6'82L (el L) | UM 500 YLBiL O EB06) SHLNUEI0 d0LAY ) ¥
i ) . uowy  goPTH[ 16908 0CChe 2619 00 00 06T YO/CIZL 52 JAVALIOS OREITN JTLY M £Z
(429 ] HABS[ E1YCL'RNE SYOLR'RY RETINDTE EYPLEY) o [} 110) CETOY LEY '8 fO0T) TTAM (4%
st HusSH LS 139¢L I A $6'ELD noo 000 85192 AGTV/L STIOM I
0's1 A0St o ) TOSEL 000 ED109°ET 000 16°8TL0L €0 105 €T 109U SAITIINS ¥ SIXOT WALIN 0z
0'si adaoss w0 9y'LYy2 00 PLNA 4 000 o9 L[sF LYY DL 11774 SdvI 3dld % SYALAF(01-J. 6l
041 8ao0ss 000 ODORYS oon onoess 0o 000¢S 06°0SS SHOUE  INOAINVEANE NO DNIASAYSS 3)
0%} HQ0SE TL9LT 99 L%E 1839¢ SLDIE 4 1)) 009 8t BOHITE/D! STAOEISANTIVA INYHHIIE L}
O3 H2A0s1 6T2EV°LS 0WUTT O IS9°t 00265 K9 00D 00 6L°439°671 36/0/38 TIA XVEINg M
05 qqao0sl £9%bYy 0SIL 1839 389pC 000 113 <T91%) LOMYE6 S9X08 9363yl 6 5
DAY da0s1 rEHE $68ELT 3Ly ) )R (3 0o 000 oL'{61'¥ 962 LS INVHENG - 480D HRLS00Y 43
vl L0 B 1 ¥ A or'rel 21T 0TTT! 0070 000 69507 96/1EL01 NN BUNL - 391530 ALY AN tl
C'si 26051 842t L8°50L'T 95°807 1TL6DT 0o 00’0 SO0LSE 9641201 YJLSO09 dNNd dH OF A
0's1 2a0s1 647010 1698 TLT 89°6tT 000 000 0L £6€ AR /6 ANVADNH - JHLSHL HLVERIN 4
oSt €aose £843¢ €§Tid 1£X4) 65685 000 o0 2€L68 H6CD SAXOH HALIN ]}
(1Y |A00T T1(90T YRLLL'6L 1600t LOOY 6] o0 0 000 SEYOX 1T S6/6TIT AL Y00 %€ 6
o< adost SO S res O¥'(S EVILL oG 000 el 6/51/6 TINVI 4NN 8
oy Hid LU0 0OSTT o onusT’e D)2 1] oon (00T 185111 SINMVYAL U054 L
L) A s o0 KVSy9'cl o0 [OSH911 0o [€: 1)) GO'SKI'ED SLIS 1D . YI3Mm 9
ST S 00 106185 00 306158 oo €1 )] 00°6¥5°C SLSTR 934 ONITEINIONS 1Y
ose S 200 20985t €00 00°98L’st Rrogid 00 00°98L' St LUSTA WHALSAS ¥9IvM 12
[ 114 € 000 N0'»7991 1 000 0097991 [ 200 000 00 ¥Z99l1 LIS TH ANVHANG-WELTAS 33LVM ¥
00 poeT DO L 009 900 000 000 00’0 0098} SLS LT NV 4
Qs e 000 0059t onn 00 CH'TY 000 000 00 SHE Ty SLABIL ANVIRNA-IKALSAS YLV M 4
0]
polaj POy anjpA yoog  JdaQ puz | Loympoideq uoneixaideq iy Shuog 5 = JUGDR) 1500 ERTNT vond.58ag Aladaug . 19SSy
xep  xe] 19N 2] X8}, MONDD XB]  JOMg XW] %3 62} 295 x®] u) areg
500¢/LE/GL ‘3Ad
 afed SO/LE/RL - SO/LO/L RO 19SSY XeL 1026901-16

WY v 930¢/8¢/e0

ANVAWOOD HILYM AVH-NOSIHYVYH 0EPOLEEL

ExwrmT



2681 99'[1 019%6L2 0 0 0 0 0 019'6/2 uonesa1daq [ejoL
eI gLl Leell 0 0 0 0 0 LYE'eLL awdinb3 pue Aeuydel [e0l
veL'e 086¢Z L OW 80002 (88'6 83'6 v0/1€/21 dIND3 NOLLYLS dWNd YNOIX Ol
96901 L1990 02  AH8Q0S1  £0S'/t 009’651 009'65L £0/0¢/¢ VYNOIY W31SAS ¥3lvm 8
802 ogeee € OW /S % 629 Ga9 ¥0/1€/21 %06 34YMLJ0S Q13HANYH ¥
e 0008 §  DW9aooz 9 6L 62L ¥0/€1/¢1 %05 ¥ILNdIN0I dOLdVT €
501 0008 ¢  DWS8aQooz i L2 e y0/L1/¢1 %05 INIHOVW Xvd ¢
274 Ogeee € OW /S €6 622'¢ 622'C $0/€0/21 %06 YYMLIO0S ONITHE YIiVM L
juswidinb3 pue Assuiyoey
0 0 00¥'06 0 0 0 0 0 00¥'06 pue jejo)
0 00¥'06 00%'06 €0/0¢/¢ YNOIM - ONV1 £
puel
6L1'1 0 £98°G1 0 0 0 0 0 £98'G1 sbuipjing [e)oL
6L1'1 0Ey/0" 02  OW 9005t £98'G1 £€98%51 $0/1€/21 5079--NOILVLS dWNd YNOIY 6
sbuipjing
977 ‘YNOIN/ANVI0D ¥ILYM NOSIBEVH - 3 3INpauds
——T03q— ~O®g  ©°ff ~ POURW g SISEg Tpapsyg” T 16e0 piv/q iy 1711 1110+ Nt I B o S “PEANDIY TORUTIISaq N
Waun) Joud *ideg sisegd/  ‘jeg "%e@ /snuog "1dag 61 'sng /1509 ajeq aleq
abeneS  Joud /6l1 [e102ds ny
Joud
98tEC9-02 V 1SNYL SSVdAL NOSIHYVH "L'M LLLE WD
L abed ajnpayos uopeidaidaq |esdpad G002 GO/LERRL

Lxthmie



9:17 PMm W.T. Harrison Bypass Trust A Harrison Water Company/Kiona

06/15/06
Accrual Basis Balance Sheet
As of December 31, 2005

ASSETS
Current Assets
Checking/Savings .
101 - Bank of the West

Dec 31, 05
————

2,235.35
Total Checking/Savings 2,235.35
Other Current Assets
106 * Accounts Receivable (Kiona) 21,794.01
109 - Due from Harrison-Ray Water Co 272.32
Total Other Current Assets 22,066.33
Total Current Assets 24,301.68
Fixed Assets
1400 - Fixed Assets - Kiona
138-1 - Kiona Water System 159,600.00
150 - Accumulated Depreciation -33,568.00
160 - Land 90,400.00
161 - Pump Station Building 15,863.00
162 - Pump Station Equipment 9,328.00
163 - Office Equipment 3,860.00
Total 1400 - Fixed Assets - Kiona 245,483.00
Total Fixed Assets 245,483.00
TOTAL ASSETS 269,784.68
LIABILITIES & EQUITY
Liabilities
Current Liabilities
Other Current Liabilities
2200 - Due to Harrison-Ray Water Co 1,495.33
2300 - Payroll Liabilities 1,703.76
Total Other Current Liabilities 3,199.09
Total Current Liabilities - 3,199.09
Total Liabilities 3,199.09
Equity
3000 - Opening Bal Equity 266,743.41
305 - Additional Paid-In Capital 13,000.00
- NetIncome -13,157.82
Total Equity 266,585.59
TOTAL LIABILITIES & EQUITY

269,784.68

LXHI) % 11T 5
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06/15/06
Accrual Basis

W.T. Harrison Bypass Trust A Harrison Water Company/Kiona

Profit & Loss
January through December 2005

Jan - Dec 05
]

Income
402 - Water Revenue 109,214.26
406 - Customer Refunds -27.50
410 - Interest Income 2.96
413 - NSF Check Fees (Kiona) -249.67
416 - Payroll Reimbursement Income 8,231.50
Total Income 117,171.55
Expense
Expenses
601 - Salaries
Salaries Exp - Officer 17,740.43
601 - Salaries - Other 29,662.96
Total 601 - Salaries 47,403.39
602 - Taxes - Payroll 11,545.39
606 - Auto Expense 5,923.17
610 - Educational Expense 50.00
611 - Insurance 2,881.18
613 - Material & Supplies 13,746.14
614 - Meals & Entertainment 35.66
615 - Misc Licenses & Taxes 1 647.00
616 - Postage 1,053.69
617 - Office Supplies 699.04
620 : Repairs & Maintenance 2,198.22
621 - Subscriptions 147.48
622 - Teiephone 605.34
624 - Taxes - Business/State 5,262.34
626 - Equipment Rental 174.37
627 - Professional Services 6,678.84
628 - Tools 680.95
635 - Miscellaneous Expense 50.26
690 - Bad Debts 137.69
691 - Depreciation Expense 15,892.00
697 - Power 13,703.58
. 698 - Property Taxes 185.33
702 - Water Testing 336.00
703 - WUTC Regulatory Fees 210.46
704 - Bank Fee 81.85
Total Expenses 130,329.37
Net Income -13,157.82

|

Page 1 of 1

ExcHiIbit 2
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Original Sheet No. 1
WN U-1

For Commission's Receipt Stamp

GEN_2004_6.DOC
Harrison Water Company/Kiona, LLC

NAMING RATES FOR

Water Service

Kiona, Washington

And

CONTAINING RULES AND REGULATIONS

GOVERNING SERVICE

Issued July 1, 2006 Effective October 1, 2006

Issued by Harriso '@ r Company/Kiona, LLC

By O@ml / WW)W\) Title Manager

Address P.O. Box 2818, Pasco, WA 99302

Telephone Number (509) 545-1908 Fax Number (509) 627-4343
Original Sheet No. 2
WN U-1
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Harrison Water Company/Kiona, LLC For Commission's Receipt Stamp

INDEX PAGE
Sheet Title Sheet No.

COVER SHEET 1
INDEX PAGE 2
RULES AND REGULATIONS 5
Adoption of Rules and Regulatory Authorities 5
Schedules and Conditions, Application and Agreement for Service 5
Definition of Service, Disconnection Visit Charge / Reconnection Charge 6
Installation of Service Pipes and Meters 7
Distribution Main Extension. Responsibility for, and Maintenance of, Services 8
Access to Premises / Service Visit Charge 9
Interruption to Service, Bills / Late Payment Charge 10
Deposits / Responsibility for Delinquent Accounts 11
Discontinuance of Service 12, 13
Sprinkling and Irrigation, Rates 14
Account Set-Up Charge/NSF (Non-Sufficient Funds) Charge 15
Water Availability Letter Charge 15
Cross Connection Control 16
SERVICE AREA 20
Schedule No. '

1 FLATRATE SERVICE 21

2 METERED RATE SERVICE 22

3 READY TO SERVE SERVICE 23

4 CAPITAL IMPROVEMENT SURCHARGE 24

5 WATERSYSTEM FACILITIES CHARGE 25

10 SERVICE CONNECTION CHARGE 30,31
11  METER INSTALLATION CHARGE 32,33
12 CROSS CONNECTION CONTROL 40

X ANCILLARY CHARGES 45
Issued July 1, 2006 Effective October 1, 2006

Issued by HarrisonrWater Company/Kiona, LLC

By }(ng \V\-” Title Manager
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Original Sheet No. 5

WN U-1
Harrison Water Company/Kiona, LLC For Commission's Receipt Stamp
WATER SERVICE
RULES AND REGULATIONS

Rule 1 - Adoption of Rules of Regulatory Authorities

The rules regulating water service prescribed by the Washington Utilities and
Transportation Commission, after this called the Commission, are adopted and by this
reference are made a part of this tariff.

Rule 2 - Schedules and Condition_s

The schedules and conditions specified in this tariff for water service are subject to
change according to the public service laws of the State of Washington. The amount of
water furnished is subject to the Department of Health required standards of quantity
and quality. All schedules for water service apply to applicants for or customers
receiving water service from the utility.

Rule 3 - Application and Agreement for Service

Each prospective customer desiring water service will be required to sign the utility's
standard form of application before service is supplied.

An application for service is notice that the prospective customer desires water service
from the utility and represents agreement to comply with the utility's rules and
regulations on file with the Commission and in effect at the time service is furnished. In
the absence of a signed application for water service, the delivery of water by the utility
through a standard connection and the taking thereof by the customer will constitute an
agreement by and between the utility and the customer for the delivery and acceptance
of service under the applicable rate schedule(s) and these rules and regulations. For
new customers, a survey will be required as part of the application prior to accepting
the applicant as a customer.

Issued July 1, 2006 Effective October 1, 2006
Issued by Har‘r\iscfr{W)ater Company/Kiona, LLC

By (Bm\ll\ ()mv\/ Title__ Manager
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Original Sheet No. 6

WN U-1
Harrison Water Company/Kiona, LLC For Commission's Receipt Stamp
WATER SERVICE
RULES AND REGULATIONS

Rule 4 - Definition of Service

Service will be supplied as described in these rules and under the applicable rate
schedule(s). Service will be supplied only to those who secure their source of water
exclusively from the utility, unless otherwise provided under written contract. Water
service will be used only for the purpose specified in the service agreement and .
applicable rate schedule(s). A customer will not sell or permit others to use such

service, unless authorized to do so under written contract with the utility.

The customer will not increase demand or use of service as stated in the application for
service without giving prior notice of such increase. In the event of such increase, the
customer is required to pay the utility's regularly published rates for the increased
service from the date of connection and use of the service.

Whenever the customer wants to permanently discontinue the use of water through any
fixtures mentioned in the original application, the customer must cause the fixture to be
removed and the branch pipe or service supplying the same to be capped or plugged,
and must notify the utility in writing before any reduction in charge will be made.

Rule 5 - Disconnection Visit Charge / Reconnection Charge

When a utility employee is dispatched to disconnect service, that employee must accept
payment of a delinquent account and disconnect visit charge if specified in Schedule X.
If amount owning is tendered in cash, utility employee will not be required to dispense
change for excess of the amount due and owing. Any excess payment will be credited
to the customer's account. The utility will restore service when the cause of
discontinuance has been removed and payments of all proper charges due from
customer have been made.
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RULES AND REGULATIONS

Rule 5 - Disconnection Visit Charge / Reconnection Charge (cont’d)

A reconnection charge of fifty dollars ($50.00) will apply for reconnection of the
customer's service to the utility's distribution system. Such charge is to apply only in
cases where service has been discontinued for non-payment of delinquent account,
request of the customer (seasonal reconnection), and refusal to make proper repairs or
similar cause. No charge will be made for reconnection of service if the shut-off was
made for the convenience of the utility in making repairs, changes, etc.

Rule 6 - Installation of Service Pipes and Meters

The utility will construct service connections of a proper size from its distribution mains
to the customer's property. The utility reserves the right to refuse to construct a service
connection to any property if the applicant's pipes are not properly constructed and
protected.

Meter Installation (Utility) - The utility may meter any flat rate service at its discretion.
The utility's metered service rates will become effective, after the customer has received
30 days' written notice. All meters so placed will be installed and maintained by the
utility without direct retrofit cost to the customer.

Meter Installation (Customer Request) - A meter will be installed upon any flat rate
service at the request of the customer, provided that the actual cost of the meter and
installation is paid by the customer. The amount paid will be reimbursed to the
customer, by bill credit, by at least ten (10) percent of the meter and installation charge
each month until fully repaid. All meters will be installed and maintained by the utility
without future cost to the customer. The charge and conditions for this service are
specified in Schedule 11.
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RULES AND REGULATIONS

Rule 7 - Distribution Main Extension

Utility Allowance - Where elevation and construction conditions allow and one or more
bona fide prospective permanent customers request a main extension, the utility will
construct and pay for the same, if the utility has sufficient capacity available to meet
Department of Health standards of quantity and quality.

Customer ProRata Share - The cost of main extension in excess of the estimated
customer(s) revenue for three years (utility allowance) must be paid by the prospective
customers in advance.

Construction Contract - No main extension will be considered as coming under this rule
where the total cost of the main extension is greater than the estimated customer(s)
revenue for six years. Water main extensions and/or fire hydrants will be installed
after contracts have been approved by the Washington Ultilities and Transportation
Commission pursuant to WAC's for special contracts for water utilities and distribution
extensions.

Rule 8 - Responsibility for, and Maintenance of, Services

The point at which water will be delivered to and received by the customer will be on
the property line (Point of Delivery) of the customer’s property at a point designated by
the utility. The utility will install its meter or other connection device at the Point of .
Delivery, except, at its option, the utility may install its meter at some other agreed
point on the property of the customer, provided that in such event the property line will
nevertheless be deemed the Point of Delivery.
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Rule 8 - Responsibility for, and Maintenance of, Services (cont’d)

The customer will assume all responsibility after Point of Delivery for water supplied
by the utility. The utility will be exempt from all liability for loss or damage caused by
leakage or escape of water furnished by the utility, after water has passed the Point of
Delivery. If the customer has an Approved Backflow Prevention Assembly installed the.
assembly must be tested annually by a certified Backflow Assembly Tester specialist.

All service pipes and fixtures on the customer’s side of the Point of Delivery shall be
provided and must be maintained and protected from freezing at the customer’s
expense. Where there are leaking or defective pipes or fixtures, the water may be
turned off at the option of the utility until properly repaired. The utility may require
any service to be equipped with freeze prevention devises to be used during cold
weather conditions instead of permitting water to run continuously from faucets.

Rule 9 - Access to Premises / Service Visit Charge

The utility's regularly authorized agents or employees will have access to the premises
of the customer at reasonable hours for meter reading, inspection, connection,
disconnection, repair or removal of the utility's property.

The customer will pay a Service Visit Charge as specified in Schedule X when:
a. A utility employee or agent is dispatched to the premise and the condition
was caused by or was the responsibility of the customer.
b. The utility employee or agent has not had access to read the meter for at least
two billing cycles and the utility employee or agent is dispatched to access the
meter and continues to not have access to the meter.
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Rule 10 - Interruption to Service

The utility will make a diligent effort to render uninterrupted service and supply of
water. In cases where shut-off is necessary for repair, reconstruction, damage
prevention or similar cause, the utility will give advance notice to its customers of such .
scheduled shut-off. However, the utility will not be responsible for any damage that
may result from any cessation of services such as above outlined, nor for failure to give
notice of shut-off when circumstances are such that it is impossible to give notice as
stated above.

Rule 11 - Bills / Late Payment Charge

All bills shall be paid monthly in arrears and are due and payable upon receipt and are
considered delinquent no less than fifteen (15) days after the date mailed. Bills will be
deemed received upon personal delivery to customer or three (3) days following the
deposit of the bill in the United States mail to the customer's last known address.

Where the meter has not been read, a minimum bill will be rendered and adjusted when
the next succeeding meter reading is available.

Bills are due and payable upon receipt. Bills are considered late 15 days after the bill
mailing date. A Late Payment Charge as specified in Schedule X of the unpaid balance
shall be added to each account for each month the bill is unpaid. The late payment
charge will not be applied to any disputed amount unless such amount remains unpaid
for more than 15 days after the dispute has been resolved.

In addition, the utility will comply with all provisions of the Commission’s deposit
rules, specifically, the WAC on Deposits.
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Rule 12 - Deposits

The utility may require a deposit in situations when a customer is unable to establish or
maintain credit with the utility, or where a customer’s service has been disconnected for
nonpayment of amounts owed to the utility as defined by Commission rules.

The deposit will not be more than an average two-twelfths of estimated annual billing.
(For customers billed monthly)

When the Company collects customer deposits, interest must be paid for each calendar
year, at the rate for the one-year Treasury Constant Maturity calculated by the U.S.
Treasury, and published in the Federal Reserve’s Statistical Release H.15 on January 15
of that year. Interest is computed from the date of deposit to the date of refund or when
applied directly to the customer’s account.

The company must refund deposits plus accrued interest when there has been
satisfactory payment, as defined by Commission rules or upon termination of service,

less any amounts due the company by the customer.

Rule 13 - Responsibility for Delinquent Accounts

The utility will not refuse or discontinue service to an applicant or customer, who is not
in arrears to the utility even though there are unpaid charges due from the premises
occupied by the applicant or a customer, due to the unpaid bill of a prior tenant unless
there is evidence of intent to defraud.

The utility may not permanently deny service to an applicant because of a prior
obligation to the utility.
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Rule 14 - Discontinuance of Service

The utility reserves the right to discontinue service to its customers for:

(@)  Unpaid bills, as provided for in this tariff.

(b)  Water uses for purposes or properties other than those specified in the .
customer's application for service.

(c)  Willful waste of water through improper or defective piping, equipment, or
otherwise.

(d)  Piping or equipment that does not meet the company's standards or fails to
comply with other applicable codes and regulations.

()  Tampering with the company's property.

63} Vacating the premises.

(g)  Nonpayment of any proper charges, including deposit, as provided in this tarif.

(h)  Refusing to allow access as required in commission Rules.

(i) Violating rules, service agreements, or effective tariffs, including violation of
outdoor watering instructions given to customers in order to curtail water use
during time of shortage.

G) Use of equipment that detrimentally affects the company's service to its other
customers.

(k)  Service obtained by fraud.

() Fails to comply with cross connection control requirements.
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Rule 14 - Discontinuance of Service (cont'd)

The right to discontinue service may be exercised whenever and as often as any of the
foregoing situations occur, and neither delay nor omission by the utility to enforce this
rule any time will be deemed a waiver of its right to discontinue service.
Discontinuance of service by a customer - Customer shall be required to give notice to
the utility of their intention to discontinue service.

Required notice prior to disconnecting service: The Utility must serve a written
disconnection notice on the customer, either by mail, or, at the Utility's option, by
personal delivery of the notice to the customer's address, attached to the primary door.

A minimum of eight (8) business days' written notice will be given a customer before
service is discontinued, except in the case of danger to life or property. Before
disconnecting service, the utility must in addition to the first (1*) notice as described
above, provide a second (2) notice by on the two options listed below.

(1) Delivered notice - The company must deliver s second (2"¢) notice to the
customer and attach it to the customer's primary door. The notice must
contain a deadline for compliance that is no less then twenty-four (24) hours
after the of delivery that allows the customer until 5:00 p.m. of the following
day to comply, or

(2) Mailed notice - The company must mail a second (2" notice, which must
include a deadline for compliance that is no less than three (3) business days
after the date of mailing if mailed from within the state of Washington.

Disconnection notice will expire after ten (10) business days from the first day that the
Utility may disconnect service, unless other mutually agreed upon arrangements have
been made and confirmed in writing by the Utility. If mutually accepted arrangements
are not kept, the Utility may disconnect service without further notice.
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Rule 15 - Sprinkling and Irrigation

Water used for sprinkling and irrigation must be paid for at the regular prescribed tariff
rates for such service. The hours for such use will be as prescribed from time to time by
the utility, subject to protest by any customer effected and reviewed by the
Commission. During peak use months (June through September), and at such other
times when demand may be high, the utility may prohibit or limit sprinkling and
irrigation to preserve water for domestic consumption.

No person will use water for sprinkling or irrigation purposes during any fire in the
area, and all sprinkling or irrigation must be stopped immediately when a fire alarm is
sounded. Water use may resume three (3) hours after the fire has been extinguished.

Rule 16 - Rates

Rates for water service and supply are those published in the utility's tariff on file with
the Commission. Unless otherwise stated in this tariff, the rates apply to a single
service, to one customer at one premise. Where two or more families with separate
housekeeping establishments occupy the same or separate dwellings, each family using
water is considered a separate customer. Each separate housekeeping establishment or
business, using water service, will each be considered a customer.

When conditions require that more than one customer be supplied through one meter,
(Accessory Dwelling Units) each customer will be charged the minimum charge as
provided by the schedule of rates. If the consumption as shown by the meter exceeds
the allowance for the minimum charge multiplied by the number of customers, the
excess consumption charge will be computed at the regular rates for one customer and
the amount prorated equally to the multiple customers, or otherwise as may be agreed
among themselves.

Water service must be subscribed to on an annual basis. No proration or reduction in
billing is allowed unless this tariff proscribes temporary or seasonal rates.
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Rule 17 - Account Set-Up Charge/NSF (Non-Sufficient Funds) Charge

An account set-up charge as specified in Schedule X will be made for each new account
or change of account responsibility on an existing service. Such charge will be included
in the initial billing to the customer. This charge includes the utility dispatching an
employee to establish a base meter reading. An account set-up charge does not apply to:

(@) Installation of a new meter.

(b) Temporary or seasonal reconnection.

() Owners or agents assuming temporary responsibility for service to vacant premises.
An NSF check of ten dollars ($10.00) will be made for handling customer checks that

have been returned by the bank as NSF or account closed. This charge will be applied
to the next billing to the customer.

Rule 18 - Water Availability Letter Charge

Any prospective customer seeking a water availability letter or certificate of water
availability from the utility must first pay the appropriate charge as specified in
Schedule X. The water availability letter will include the date issued and the date of
expiration. Water availability letters will be valid for no more than one (1) year, or until
the expiration of the associated building permit, whichever occurs last.
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Rule 19 - Cross Connection Control

The customer shall not permit the plumbing on their premises to be connected to any
source of water supply other than the utility's, or to any potential source of
contamination, without first obtaining the utility's written permission and meeting the
utility's cross connection control criteria. The customer shall assure that effective back-
flow prevention measures are implemented to ensure continual protection of the water
in the public water distribution system. Any back-flow prevention assembly deemed
necessary by the utility to prevent entry of contaminants to the public water system
shall be installed at the customer's expense. Cross connection control program is
outlined in Schedule 12.
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SERVICE AREA
Water System List:
DOH
System Name County WETI #
Kiona Water System Benton 10724H
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SCHEDULE NO. 1
FLAT RATE SERVICE
Available

Within the limits of all Water Service Areas and at utility’s option and capability to
maintain Department of Health standards of quantity and quality.

Applicable

Applicable to domestic residential customers, where meters have not yet been installed.
Conditions

The charge for this service is not subject to cancellation or reduction for seasonal or
temporary periods, unless seasonal rates apply per this tariff. This charge will be the

monthly minimum bill for this class of service.

Monthly Rates

Each connection or customer $48.50

Company has no flat-rate customers, all are metered.
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SCHEDULE NO. 2
METERED RATE SERVICE
Available

Within the limits of all Water Service Areas and at utility’s option and capability to
maintain Department of Health standards of quantity and quality.

Applicable

Applicable to domestic residential customers served by the utility on a metered basis.
Conditions

The charge for this service is not subject to cancellation or reduction for seasonal or

temporary periods, unless seasonal rates apply per this tariff. This charge will be the
monthly minimum bill for this class of service.

Monthly Rates
Each connection or customer

Base Rate Rate
with zero allowance
3/4" service base rate (1.00) $27.50
Rate/100 Cubic Feet
Usage Rate (or portion thereof)
Consumption up to 500 cubic feet $27.50
consumption per 100 cubic feet, between 500 and 5,000 cubic feet $ .50
consumption per 100 cubic feet, over 5,000 cubic feet $ .70
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SCHEDULE NO. 12
CROSS CONNECTION CONTROL
Applicable

To all customers served by the Utility for purposes of assessing the presence of cross
connections and additional requirements applying to those customers that have cross
connections.

Rate:
Site Visit Charge - $(disconnection visit charge) plus
Premises Inspection Charge - $25.00 per hour prorated for time spent
Installation of Approved Backflow
Prevention Assembly -device cost and labor to be paid by
customer to outside contractor.
Certification to be provided annually to
water company. This provision per
Rule 19, Cross Connection Control.
Conditions:

1. This schedule is established pursuant to the requirements adopted by the
Washington State Department of Health in WAC 246-290-490, as it now exists or is
hereafter amended or replaced. Copies of this regulation are available from the
Washington State Department of Health or from the Utility.

2. All customers shall be surveyed as to the existence of cross connections pursuant
to the definition of cross connections established by the Washington State Department
of Health. A second survey shall be sent to those customers who fail to respond to the
initial survey. If the customer fails to respond to the second survey, then the following
non-response options may be necessary and the customer will be charged pursuant to
the rate(s) set forth in the rate section above. For new customers, a survey will be
required as part of the application prior to accepting the applicant as a customer.
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SCHEDULE NO. 12
CROSS CONNECTION CONTROL (cont’d)

Non-Response Options

a. Site Visit letter/appointment for on-site review of cross connection potential,
followed by a Site Visit for determination of cross connection potential as
defined in WAC 246-290-490. The customer will be assessed the charges set
forth in the rate section above.

b. Installation of Approved Backflow Prevention Assembly at customer’s
expense or as set forth in the rate section above. -

c. Notice of disconnection of service per WAC 480-110-355 (3a).

3. An on-site inspection is required for every customer meeting any criteria of
WAC 246-290-490 (4b) Table 9. The customer will be assessed the appropriate charges
set forth above.

4. If a cross connection is detected or is reported by the customer, then the Utility
will determine the appropriate remedy and notify the customer of the remedy, options,
and dates for compliance. If an Approved Backflow Prevention Assembly is required,
the Utility will determine the type of Approved Backflow Prevention Assembly that
must be installed, and must provide the customer with a date by which the device must
be installed. Installation will be the customer’s responsibility and sole expense. The
customer may choose to have the Approved Backflow Prevention Assembly installed
through any contractor acceptable to the Utility. If the customer does not install the
appropriate Approved Backflow Prevention Assembly within thirty days of
notification, the Utility may take appropriate action to correct. This may include the
Utility Installing an Approved Backflow Prevention Assembly at customer’s expense if
tariffed or may result in the Utility providing a notice of disconnection of service by the
date specified in the notice. The Approved Backflow Prevention Assembly will be
installed on a customer’s side of the service connection.
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SCHEDULE NO. 12
CROSS CONNECTION CONTROL (cont’d)

5. If the customer has an Approved Backflow Prevention Assembly installed the
assembly must be tested annually by a certified Backflow Assembly Tester (BAT)
specialist. The Utility will maintain a list of certified BAT specialists that are acceptable
to the Utility and the customer may choose from any such BAT specialist on the
Utility’s list. The customer will provide a copy of the acceptable annual report from the
BAT specialist. If the annual report is not provided within thirty days of the
anniversary date of the installation of the Approved Backflow Prevention Assembly,
then the Utility will provide a notice of disconnection pursuant to WAC 480-110-355
(3a). If a copy of the annual report is not received by the date for disconnection as
specified in the notice, the Utility will disconnect customer’s service.

6. No less often than every three years, the Utility shall re-survey its customers
concerning the existence of cross connections. If the customer does not respond to the
initial survey, a second survey will be sent. If the customer does not respond to the
second survey, then non-response options listed in paragraph 2 will apply.

7. For each customer meeting any criteria of WAC 246-290-490 (4b) Table 9, no less
than every three years, the Utility shall conduct a site visit, premises inspection and
shall assess the customer the charges set forth in the rate section above.

8. When necessary, the Utility will provide notices of disconnection as required in
WAC 480-110-355 (3a).

9. The Utility may immediately shut off water service if a public health emergency
exists, including when a backflow is occurring or an unprotected cross-connection with
sewage exists.
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SCHEDULE X
ANCILLARY CHARGES
Rule 5 Reconnection Charge $50.00
& Rule 14 Disconnection Visit Charge $00.00
Rule 9 Service Visit Charge $00.00
Rule 11 Late Payment Charge 2%
Of unpaid balance or Minimum Charge $ 1.00
Rule 17 Account Set-up Charge $00.00
NSF Check Charge $10.00
Rule 18 Water Availability Letter Charge $00.00
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HARRISON RAY WATER COMPANY
P.O. Box 2818
Pasco, WA 99302
509-545-1908

July 1, 2006

IMPORTANT NOTICE

Harrison Ray Water Company has requested permission from the Washington Utilities
and Transportation Commission (WUTC) for the transfer of ownership and operation of
the Kiona water system to Harrison Water Company/Kiona, LLC. This transfer is
contingent upon approval by the Washington Utilities and Transportation Commission..
This transfer of ownership is being completed to allow the separation of ownership and
operation of water systems in Burbank and Kiona, Washington. The proposed effective
date of this transfer, if approved, would be October 1, 2006. Harrison Water
Company/Kiona, LLC is not currently providing water service to other water systems;
however, Harrison Water Company/Kiona, LLC will be managed and staffed by the
same individuals currently serving you.

Your current water rates will not change because of this water system sale and transfer.
Any future changes will be the responsibility of Harrison Water Company/Kiona, LLC.

If you have any questions about how this sale may affect you, please call the company.
Toll free 1- (509) 545-1908.

If you have questions about the transfer process of your water system you may contact
the WUTC at the following address:

Secretary
Washington Utilities and Transportation Commission
P.O.Box 47250
Olympia, WA 98504-7250
1-800-562-6150 or comments@wutc.wa.gov

If you would like to comment on this proposal, it is important for you to do so now.
Comments must be submitted in writing or presented at the commission’s open
meeting to be considered as part of the formal record. The commission encourages
your written comments, in either favor or opposition, regarding this proposal. All open
meeting are held in Olympia, WA. If you would like to be added to the commission’s
mailing list to be notified of the open meeting date please call the toll-free number listed
above and leave your name and complete mailing address.
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