STATE OF WASHINGTON

WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION
1300 S. Evergreen Park Dr. S.W., P.O. Box 47250 * Olympia, Washington 98504-7250
(360) 664-1160 * TTY (360) 586-8203 Ref. No. Docket'PG-06057l

CERTIFIED MAIL

March 16, 2007

Jim Hogan

Standards and Compliance Manager
Puget Sound Energy

PO Box 90868, EST-07W
Bellevue, Washington 98009-0868

Dear Mr. Hogan:

Subject: 2006 Standard Inspection of Gig Harbor LNG Peak Shaving

We conducted a natural gas inspection from November 28 to 30, 2006 of Puget Sound Energy’s
(PSE) Gig Harbor LNG Peak shaving facility. The inspection included a review of the operating
and maintenance, emergency plans, records review and inspection of the Gig Harbor facility.
Enclosed is our report containing the results of the inspection including one item of concern. No
areas of probable violations of state and federal pipeline safety codes identified. One area of
concern was identified. .

A comprehensive review of the 2006-2007 Gig Harbor LNG Operation and Maintenance (O&M)
Procedures and Emergency Operating Plan (EOP) was completed. A major benefit of this
inspection was a cross reference index that identifies code requirements to the O&M and EOP
procedures. A copy of the index is enclosed that will be used in future inspections and to
document revision in the manuals. We apprecmte the cooperation of Chuck Dougherty, Sharon
Morgan, and Don Hunt for their assistance in compiling the index. :

Due to the December 14-15, 2006 wind storm, a review of outstanding questions to complete the
cross reference index was not completed. As a result, the cross reference index will be finalized
during the 2007 LNG inspection.

Response Reguested
Please review the attached report and respond in writing by March 20, 2007 concermng the area

of concern.
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If you have any questions, or if we may be of any assistance, please contact Al Jones at (360)
664-1321. Please refer to docket numbers PG-060571 in any future correspondence regarding

this inspection.

Sincerel

(AL _

Alan E. Rathbun
Pipeline Safety Director

Enclosure:  Cross Reference Index
Outstanding Questions List from Procedure Review

The Washington Utilities and Transportation Commission (Commission) has the authority to enforce the minimum
safety regulations per Chapter 480-93 of the Washington Administrative Code (WAC) pertaining to the
construction, maintenance and operation of pipelines transporting natural gas in the state of Washington. In
addition, the Commission adopts the Code of Federal Regulations (CFR) Title 49, Part 191, 192 & .



WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION
2006 Liquefied Natural Gas Standard Inspection Report -
Puget Sound Energy — Gig Harbor LNG Peak Shaving Facility
Docket No. PG-060571

The inspection included a review of the procedures, emergency plan, records, inventory, and

field operations and maintenance of the Gig Harbor LNG peak shaving facility. One item of
concern was identified.

AREA OF CONCERN

The gas track instrument used at the Gig Harbor LNG facility is not considered a
flammable gas detector as specified in NFPA-59A Section 9.7.4. Last year,
portable detectors (Bascom-Turner) were available that measured the full range
of methane concentration. LNG vapors are not odorized and the sense of smell
cannot be relied on to detect the presence methane. The code requires three
portable detectors shall be available at all times. Using two for monitoring when
required and a third detector for backup. This provides a spare detector in the
event of failure of one of the primary detectors and also allows verification if the
two primary detectors provide different readings.
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