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JAMESM. VAN NOSTRAND

Direct (503) 294-9679
jmvannostrand@stoeLcom

April 10, 2006

ELECTRONIC MAIL
AND OVERNIGHT DELIVERY
<records~wutc.wa.gov>

Ms. CaroleJ. Washburn
ExecutiveSecretary
WashingtonUtilities andTransportationCommission
1300S. EvergreenParkDrive SW
Olympia, WA 98504-7250

Re: DocketNo. UE-06_______
Petitionof PacifiCorpfor anOrderApprovingDeferralof CertainRateCredits
Associatedwith MidAmericanEnergyHoldings Company’sAcquisition of PacifiCorp
(Subsequentfiling in DocketNo. UE-051090)

DearMs. Washburn:

Enclosedfor filing arean original and fifteen (15)copiesofPacifiCorp’sPetitionfor Accounting
Order. An electroniccopyofthefiling will alsobesentto theCommission’srecordcenter.

Thankyou for your assistance.
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BEFORE THE WASHINGTON STATE
UTILITIES AND TRANSPORTATIONCOMMISSION

In theMatterof thePetitionof

PACIFICOR.Pdlb/aPacific Power DOCKET NO. UE-06____

for an OrderApprovingDeferralofCertain
RateCreditsAssociatedwith MidAmerican PETITIONFOR ACCOUNTING ORDER
EnergyHoldings Company’sAcquisition of
PacifiCorp

I. INTRODUCTION

Pursuant to WAC 480-07-880(2),PacifiCorpd/b/aPacific Power& Light Company

(“PacifiCorp” or“the Company”)submitsthis subsequentfiling to complywith the

Commission’sOrderNo. 07 in DocketNo. UE-051090. Orderingparagraph(4)of that

Orderfl 48, page15)directsPacifiCorpto file apetitionfor anaccountingorderwith

respectto certainratecreditsto be providedto PacifiCorp’sWashingtoncustomersin

connectionwith theacquisitionof PacifiCorpby MidAmericanEnergyHoldingsCompany

(“MEHC”),

2 In OrderNo. 07, the CommissionapprovedMEHC’s acquisitionofPacifiCorp,subjectto a

ConsolidatedList ofCommitmentsspecifiedin a settlementagreementsupportedby all

partiesto theproceeding.hi OrderNo. 08 issuedMarch 10, 2006,the Commissionadopted

arevisedConsolidatedList of Commitments,includingcertaincommitmentsthat provided

ratecreditsto PacifiCorp’sWashingtoncustomers.Specifically,in CommitmentWa 3,

MEHC andPacifiCorpagreedto provideamonthly credit to customersassociatedwith non-

fuel costreductionsin theWestValley lease(if andto theextentthat thecostsof West

Valley areincludedin Washingtonrates). In CommitmentWa 7, MEHC andPacifiCorp

agreedto provideamonthly credit associatedwith A&G costsavings. In bothcases,these
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ratecreditsareoffsetableby ademonstrationin aratecasethat PacifiCorphasactually

reducedthelevel ofthespecificcost item.

3 In CommitmentWa 3, MEHC andPacifiCorpagreedthat “[i]f andto theextentthat the

costsofWestValleyareincludedin Washingtonratesby Commissionorder,Washington’s

shareof themonthlyratecredit will be deferred(unlessincludedin ratesin Docket

No. UE-050684,PacifiCorp’scurrentgeneralrateproceeding),effectiveasofthefirst

monthafterthecloseofthetransactionto purchasePacifiCorp,forthebenefitofcustomers

and accrueinterestatPacifiCorp’sauthorizedrateofreturn.” Similarly, in Commitment

Wa 7, MEHC andPacifiCorpagreedthat “[b]eginning with thefirst monthafterthecloseof

thetransaction,Washington’sshareofthe$0.5 million monthlyratecreditwill be deferred

for thebenefitofcustomers(unlessincludedin ratesin DocketNo. UE-050684,

PacifiCorp’scurrentgeneralrateproceeding),and accrueinterestatPacifiCorp’sauthorized

rateofreturn.”

4 In its OrderNo.07in DocketNo. UE-051090,theCommissionaddedthefollowing

provisionto theapprovalofMEHC’s acquisitionofPacifiCorp:

“Within 30 daysafterthetransactionclosesPacifiCorpis required
to file apetitionfor an accountingorderto establishits authorityto
createdeferralaccounts,asnecessaryto makeeffectivetheterms
ofcommitmentnumbersWa 3 andWa 7, setforth in AppendixA
to theStipulation. Thefiling is to bemadeasa ‘subsequentfiling’
underWAC 480-07-880and-885.”

Orderingparagraph (4), ~ 48,page15. Thetransactionclosedon March21,

2006.

S In DocketNo. UE-050684,PacifiCorp’spendinggeneralrateproceeding,variousparties

proposedthat theratecreditsarising from CommitmentsWa 3 andWa 7 bereflectedin

ratesaspartoftheCommission’srateorderin that proceeding,which would makedeferral

ofsuchcreditsunnecessary.TheCommissionhasnot yetissuedits orderin that proceeding,
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soit is not knownwhetherdeferralof thesecreditsis necessary.If theCommission’srate

order in that proceedingdoesnot reflect suchcreditsin settingrates,PacifiCorpseeks

authority,pursuantto WAC 480-07-370(b)and in accordancewith OrderNo. 07 in Docket

No. UE-051090,to defertheratecreditsasofApril 1,2006,thebeginningofthefirst month

afterthecloseoftheMEHC acquisitionofPacifiCorp,for future incorporationin

PaciflCorp’srates.

II. BACKGROUND

6 PacitiCorpis an electricalcompanyandapublic servicecompanyin thestateof Washington

underRCW80.04.010,andis subjectto thejurisdictionoftheCommissionwith respectto

its rates,services,andaccountingpractices.PacitiCorpalsoprovidesretail electricity

servicein thestatesof California,Idaho,Oregon,Wyoming, andUtah.

7 This Petitionis filed pursuantto RCW 80.01.040(3),which authorizestheCommissionto

regulatein thepublic interesttherates,service,facilities, andpracticesofelectrical

companies;RCW 80.04.090,which authorizestheCommissionto prescribetheformsof

accountto be keptby public servicecompanies;andWAC 480-100-203,pertainingto the

accountingrequirementsapplicableto electricutilities in thestateof Washington.

8 Communicationsregardingthis Petitionshouldbe addressedto:

Shay]eahLaBray
WashingtonStateManager
PacifiCorp
825 NE Multnomah,Suite300
Portland,OR 97232
Telephone:(503)813-6176
Facsimile: (503)813-6060
E-mail: shayleah.labray(~paciflcorp.com
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JamesM. VanNostrand
StoelRivesLLP
900 SW Fifth Avenue,Suite2600
Portland,OR 97204-1268
Telephone:(503)294-9679
Facsimile: (503)220-2480
E-mail: jmvannostrand~stoel.com

In addition,PacifiCorprespectfullyrequestthat all datarequestsregardingthis matterbe

addressedto:

By email (preferred) datarequest~pacificorp.com

By regularmail DataRequestResponseCenter
PacifiCorp
825 NE Multnomah,Suite800
Portland,OR 97232

By facsimile (503) 813-6060

Ill. THE REQUESTEDACCOUNTING TREATMENT

9 Theamountofthedeferredaccountrelatedto theWestValley Lease(CommitmentWa3)

will be $417,000monthly on a Total Companybasis1and allocatedamongtheStatesbased

upontheSSGCTallocationfactorfor thetwelvemonthsending3/31/2006.Theamountof

thedeferredaccountrelatedto theA&G CostSavings(CommitmentWa 7) will be$500,000

monthly on aTotal CompanybasisandallocatedamongtheStatesbasedupontheSO

allocationfactorfor thetwelvemonthsending3/31/2006.SeeAppendix2 to Consolidated

List ofCommitments,Table2. PacifiCorpproposesto accountfor thesecostsin the

following manner:Amountsrelatedto theWestValley LeaseandA&G CostSavingswill

bechargedto Account400, OperatingRevenues,with thecredit beingrecordedin

Account254, OtherRegulatoryLiabilities. Theamortizationofthebalancewould be

accomplishedby debitingAccount254 andcreditingAccount 142, CustomerAccounts

This figurereflectsthevalueof thecreditassociatedwith CommitmentWa 3 under

theassumptionthatWestValley is fully includedin ratesin DocketNo. UE-050684,the
Company’spendinggeneralrateproceeding.
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Receivable. PacifiCorpwill accrueinterestexpenseon theunamortizedbalanceatarate

equalto its weightedaveragecostof capitalmostrecentlyapprovedby theCommissionin

DocketNo. UE-050684.

10 PacifiCorpdoesnot requestadeterminationofratemakingtreatmentof theseratecreditsat

this time andinsteadproposesto addressamortizationoftheserevenuesin PacifiCorp’snext

Washingtongeneralratecase.

IV. CONCLUSION

11 To theextentsuchauthorizationis necessaryfollowing theCommission’sdecisionin

PacifiCorp’spendinggeneralratecase,DocketNo. UE-050684,PacifiCorprequestsin this

subsequentfiling in DocketNo. LIE-OS1090 to deferthe above-referencedratecreditsasof

April 1, 2006,thebeginningofthefirst monthafterthecloseoftheMEHC acquisitionof

PacifiCoip.

DATED: April 10, 2006. STOEL LLP

Attorneysfor PacifiCorp
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CERTIFICATEOF SERVICE

I herebycertify that I servedacopyoftheforegoingdocumentuponthepartiesofrecord
in DocketNo. UE-051090by first-classmail andelectronicmail, addressedto said
parties/attorneys’addressesasshownbelow:

MelindaJ.Davison
MatthewPerkins
DavisonVan Cleve,P.C.
333 SW Taylor, Suite400
Portland,OR 97204

Email: mail@dvclaw.com

Simonffitch
AssistantAttorneyGeneral
PublicCounselSection
Office of AttorneyGeneral
900 FourthAvenue,Suite2000(TB-14)
Seattle,WA 98164-1012

Email: simonf@atg.wa.gov

DATED: April 10, 2006.
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RobertD. Cedarbaum
SeniorAssistantAttorneyGeneral
14005. EvergreenParkDr. S.W.
P0Box 40128
Olympia, WA 98504-0128

Email: bcedarba~wutc.wa.gov

Brad M. Purdy
Attorneyat Law
2019North 17th Street
Boise, ID 83702

Email: Bmpurdy~hotmail.com

M. VanNostrand


