Marple & Marple, Inc., P.S. 100 North Fruitiand, Suite C
CERTIFIED PUBLIC ACCOUNTANTS Kennewick, WA 99336

Phone: 509-586-4194
Fax: 509-582-5091
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1337-B George Washington Way
Richland, WA 99354

Phone: 509-943-7330

Fax: 509-943-7331

August 25, 2005

Washington Utilities and Transportation Commission
P.O. Box 47250

Olympia, WA 98504-7250

Re:  Application for Rate Increase

Ladies & Gentlemen:

Attached is an application for rate increase for Southgate Water Systems, Inc.

The filing is being made to increase revenue to provide funds for increased operating costs

and capital equipment additions.

We are requesting that the basic fee be increased from $48 to $55 per month and that the
rate for each 1,000 gallons used in excess of 45,000 gallons up to 60,000 per month be
increased from 30¢ to $1.50 and for each 1, 000 gallons in excess of 60,000 per month the rate

be increased to $3.00.

The new rates are projected to add to total annual revenue as shown below:

Basic fee increase of $7.00 per month for
44 users would provide an increase in
annual gross revenue of

The increase in the usage charge per 1,000

gallons used in excess of 45,000 gallons up to 60,000
based on 2004 use would be

The increase in the usage charge per 1,000 gallons
in excess of 60,000 gallons based on 2004 would be

Total estimated increase in general gross
revenue

$14,626

Robert E. Marple, CPA / rem@marplecpa.com
Steven J. Marple, CPA / sim@marplecpa.com
Robert D. Marple, CPA / rdm@marplecpa.com

Kent G. Toyoda, CPA / kgt@marplecpa.com

Heidi Rybarczyk-Gomez, CPA / hrg@marplecpa.com
Kay Mamiya, CPA / kkm@marplecpa.com
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$ 3.696
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Would you please review the application and let us know if the rate increase is approved or
let us know if you need any additional information. Thank you for your assistance.

Very fruly yours,
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Robert E. Marple
REM/tk

Enclosure
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