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Paralegal Olympia, Washington 98502 2
(360) 956-7001 s
Fax (360) 753-6862 N

December 5, 2002

Ms. Carole J. Washburn, Executive Secretary
Washington Utilities and Transportation Commission
1300 South Evergreen Park Drive SW

Olympia, WA 98504-7250

Re: Transfer of the Water System Serving the Plat of Kayak from Kayak
Point Water Co., Inc. to Kayak Estates Water, LLC

Dear Ms. Washburn:

Enclosed are the original and three copies of the above-referenced
Application. This matter was previously filed with the Commission under
Docket No. UW-991921. However, the Application had to be withdrawn
because of litigation among persons claiming to have an ownership interest in
Kayak Point Water Co., Inc. The litigation has been resolved and the parties are
interested in moving forward on the transaction.

Based upon the 2001 annual report filed by Kayak Point Water Co., Inc.,
there is utility plant in service of $1,739,365.00 and there is accumulated
depreciation of $1,011,964.00 for a net utility plant of $727,401.00. Using
Commission Staff’s analysis from 2000 in Docket No. UW-991921 on net CIAC,
updated to the current time using-a conservative amortization rate of 2.5%,
there is a net CIAC of $158,128.00. When this is subtracted from net plant,
this produces a rate base of $569,276.00. The purchase price for the assets is
$457,000.00. The purpose of pointing this out is not to try to arrive at a final
rate base figure for ratemaking purposes. These figures are provided to address
an issue that was raised under Docket No. UW-991921 as to whether or not
the purchase price exceeded rate base. In this case, it does not.
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Kayak Point Water Co., Inc. has been under direction from the
Department of Health to file a metered water rate. The Company has not yet
done so. The new owners, Kayak Estates Water, LLC, have authorized me to
communicate their commitment that they will file a metered rate within sixty
days of the date the transfer is approved.

Thank you for your attention to this matter.

: f
'l. -
.~}

RICHARD

A. FINNIGAN

RAF/km
Enclosures

cc: Owen Sawyer
Bud Levine



BEFORE THE

WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

IN THE MATTER OF THE APPLICATION )
TO TRANSFER THE WATER SYSTEM )
FROM KAYAK POINT WATER CO., INC. )
TO KAYAK ESTATES WATER LLC )

Docket No. UW-

APPLICATION

COMES NOW Kayak Point Water Co., Inc. (“Kayak Point”) and Kayak Estates
Water LLC, a Washington limited liability company (“Kayak Estates”), and submit this
joint application to transfer that certain water system from Kayak Point to Kayak Estates.

INTRODUCTION

The water system to be transferred consists of wells, pumps, reservoirs,
distribution mains, meters and appurtenances to serve customers of the Plat of Kayak and
are located in Snohomish County, Washington.

The water system includes the normal storage, well and distribution facilities to
serve the customers of the system. The system meets Department of Health standards for
serving the number of customers on the system. The system is under an Agreed Order
with the Department of Health, copy attached. The system has made substantial progress
under the Agreed Order, see letter from Department of Health of November 8, 2002,
copy attached. The new owners have agreed to meet the requirements of the Agreed

e

Order.

JBK/Kayak-Appl



EXHIBITS
Pursuant to Chapter 480-143 WAC, attached hereto are the following exhibits:
Exhibit1 -  Instrument of Transfer
Exhibit2 - 2001 Annual Report of Kayak Point Water Co., Inc.
Exhibit 3 -  Balance sheet of Kayak Estates Water, LL.C

METHOD OF FINANCE

It is contemplated that the purchase price shall be paid from the revenue of the

system at existing rates.

THE TRANSFER IS IN THE PUBLIC INTEREST

This transfer of property is in the public interest because it places the water
system with the water purveyor that can most conveniently and efficiently provide
service to the customers of that system.

PRAYER
Based on the foregoing, the Applicants request approval of their application.

Respectfully submitted this 5th day of December, 2002.

Ricﬁara A. Fiﬁrﬁga
Attorney for Kayak Estates Water LLC

JBK/Kayak-Appl



STATE OF WASHINGTON )
) SS.
County of Snohomish )

Owen C. Sawyer, being first duly sworn, deposes and says that he is the
President of Kayak Point Water Co. Inc., the applicant in the proceeding entitled above,
and that he has read the foregoing application , and knows the contents thereof: that the
same are true of his own knowledge, except as to matters which are therein stated on
information or belief, and as to those matters he believes them to be true.

@/{ At @/Aﬂ«u/ly\—’

SUBSCRIBED AND SWORN TO before me this /5 W day of November,

2002.

Deovis Allewp

OFFICIAL SEAL N (Print Notary Name )
DORIS ALLSUP

7

TARY PUBLIC - OREGON .
O IANGSION NO. 358305 NOTARY PUBLIC in and for the State

JULY 5, 2008 . 1
MY COMMISSION EXPIRES Of Oregon, residing at £l ”—?5

My commission expires 7 -5 -A0L,




Nov 25 02 01:59p Richard A Finnigan 360 753 6862

Cad ﬁCOé’/MfL
STATE OF WASHINGFON-)
Sl Fmvieio) ss.
County of-Snehkensish )

Kristian Armstrong, being first duly swom, deposes and says that he is the
Managing Member of Kayak Estates Water LLC, the applicant in the proceeding entitled
above, that he has read the foregoing application and knows the contents thereof; that the
same are true of his own knowledge, except as to matters which are therein stated on
information or belief, and as to those matters he believes them to be true.

f ————

P

SUBSCRIBED AND SWORN TO before me this day of
. 2002,

Zecphpcle A

(Print Notary Name)
NOTARY PUBLIC in and for the State
of Washington, residing at
My commission expires

JBK/Kayak-Appl
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Signature of Document Signer No. 1 Signature of Document Signer No. 2 (if any)

Subscribed and sworn to (or affirmed) before me
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N
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STATE OF WASHINGTON

DEPARTMENT OF HEALTH

20435 72nd Ave. S., Suite 200, K17-12 « Kent, Washington 98032-2358

November 8, 2002

OWEN SAWYER PRESIDENT
KAYAK POINT WATER CO INC
1307 MOORE STREET # 704
BROOKINGS OR 97415

Subject: Kayak Point Water Co. Inc., ID # 231115
Snohomish County
Stipulations for Future Increases in Approved Service Connections

Dear Mr. Sawyer:

A couple months ago, I had a conversation with Dave Dorland where I described what I will look
for before providing the next increase in approved service connections. I am now putting this in
writing for your information and for documentation purposes.

When we released the 25 connections in October 2001, we hoped the newly installed booster
station was the solution to the water pressure problems. It was expected that 25 connections
would be sufficient to cover a one-year period for your engineer and hired management to
complete the Water System Plan Update (WSP). As you know, when summer time came
around, it was discovered that the booster pumps were not the complete solution to the water
pressure problems during peak demands.

Considering our goals for public health protection, it is important to assure that a water system
has the capacity in place before adding more connections. For Kayak Point Water Company, the
following must be addressed before we restore any more approved connections: .

- 1. A bypass must be installed around the booster pumps with a valve that automatically opens if
the pumps become disabled, a power outage occurs, or during a fire flow event. Because fire
flow is required in parts of the water system, the bypass pipe must be at least 6-inch
diameter. Your engineer should be involved in sizing the pipe and selecting the appropriate

~ valves. It would be best to take care of this right away, considering the liability the water
company could face if a fire occurs before this is fixed. Please submit the revised as-built
drawings when this is completed. Iam available to review the design prior to installation if

you prefer.

2. Some improvement may be needed in the pump controls, since it was necessary to set them
manually last summer. ’




Kayak Point Water Co.
November 8§, 2002
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3. Iwill need to see that the system gets through a summer without a pressure problem
“occurring before we release additional connections. I agree that a metered rate with
conservation pricing will play an important role. But we will need to see demonstrated

Success.

4. Evidence must be provided that water demands are reduced within the 300-gpm
instantaneous and 42-afy limits of the Water Right Permit. To do this, daily source meter
readings need to continue during the months of June through September, and at least monthly
during other months. We are aware that the instantaneous limit was exceeded during the
summer of 2002. A full year of data could be submitted next fall to demonstrate if water use

has been reduced below these limits.

5. We need to be convinced that serious effort is underway on the WSP. Since water demands
chould decrease after the metered rate is in effect, it would be understandable to extend the
schedule for completing parts of the WSP. We discussed all elements of the WSP Update in
our January 2002 pre-planning meeting with John McDonnell and Dave Dorland. The
elements that do not relate to water demands could be submitted by next summer to show
that progress is being made. The rest of the WSP could be finished after the meter data

collection is completed next summer.

6. A written flushing program must be submitted along with documentation that it is being
implemented. The written program will become part of the WSP. T understand that Iliad is
creating dated photographs when flushing is done. Ihave not received any of these since
August. It would be good to submit updated photos soon.

This letter does not affect the 25 additional connections that were released previously, for a total
of 348. The work by Iliad Inc this summer shows that an effort is being made. We look forward
to the completion of the above tasks prior to discussing a further increase in approved

connections.

If you, Iliad, or your engineer have any question about these provisions, I can be reached at (253)
395-6766.

Sincerely, :
Karen S. Heneghan, PE

Regional Engineer
Northwest Drinking Water Operations

Cc:  Dave Dorland, Iliad Inc.
John McDonnell, PE, Western Engineers Inc.
Bruce Straughn, Snohomish Health District
Jim Ward, Washington Utilities and Transportation Commission
Linda Scott, DOH NW Drinking Water Operations



In Re:

KAYAK POINT WATER COMPANY Docket No. 02-XXX

SNOHOMISH COUNTY
AGREED ORDER

ID# 231115

To: OWEN SAWYER
KAYAK POINT WATER CO INC
1307 MOORE ST, #704
BROOKINGS OR 97415

This document constitutes a notice of correction for
purposes of chapter 43.05 RCW. Pertinent references to the
Washington Administrative Code (WAC) and the Code of Federal
Regulations (CFR) are indexed in Part VII herein. This order is
intended to address the water quality concerns of the Kayak Point
Water Company water system. This order is not intended to
address all aspects of the drinking water program for which the
purveyor is expected to comply. Response to this order shall be
sent to the Department of Health, Northwest Regional Office,

Kent, Washington (Department).

I. FINDINGS

1.1 TIdentity of System. Kayak Point Water Company is a

public water system in Snohomish County, Washington. The
purveyor of said system is Owen Sawyer whose address is 1307
Moore Street #704, Brookings, Oregon 97415. The system provides
water for 337 residential connections, serves a population of
approximately 800 persons and is classified as a Group A

community water system as defined under WAC 246-290-020.

AGREED ORDER Page 1 of 1



1.2 Covered by regulations. Kayak Point Water Company is a
"public water system" as defined under RCW 70.119A.020(4). Owen

Sawyer is a "purveyor" as defined under WAC 246-290-010. The
operation of this public water system is governed by chapter 246-
290 WAC, the regulations of the State Board of Health regarding

Group A public water systems.

1.3 Violation of duty to reliably provide water at adequate

pressure. The purveyor has a duty to provide an adequate
quantity of water in a reliable manner during normal operating
conditions in accordance with WAC 246-290-420 (Appendix A). The
purveyor must maintain water pressure at the customer’s service
meter, or property line if a meter is not used, at the approved
design pressure for both average and peak demand periods, but in
no case less than 20 psi. The Kayak Point Water Company approved
design pressure is thirty (30) pounds per square inch (psi). The
purveyor has been unable to maintain adequate pressure at the
high points of the system on several occasions. Water outages
occurred on these and possibly more dates: June 2, 9, and 12,
2002.

II. ORDER

In view of the foregoing, under authority of WAC 246-290-
050, you are ORDERED AND IT IS MUTUALLY AGREED between the
purveyor and the Department of Health (DOH) to take the following
actions to comply with chapter 246-290 WAC.

2.1 DNotify consumers. Provide notice as required under WAC
246-290-495 (Appendix B), to all customers of Kayak Point Water

Company describing:
¢ That you have entered into this Agreed Order with the
Department of Health.

¢ Your plan for resolving the problems.

AGREED ORDER Page 2 of 2



¢ Water use restrictions that must be instituted until further
notice.
¢ Enforcement that the Company will take against customers who

fail to comply with the water use restrictions.

e Your schedule for flushing water mains in the area

influenced by manganese sediment.

e That loss of water pressure at the high points of the system
can cause bacterial contamination that can impact all
customers of the water system. Therefore, customers cannot
be assured that the water is safe to drink. As a
precaution, boiling water or using bottled water for

drinking is suggested.

e That you will be collecting extra bacteria samples each
month until the pressure problems are fully resolved and the
Department of Health agrees that this requirement can be

discontinued.

e That if a violation of bacteria standards occurs, you will
disinfect the water system with chlorine and notify all

customers.

¢ How customers should contact the company and how Iliad Inc.
will respond to customer calls and the timeframe for such
response.
The notice shall be substantially similar to the "Notice to Water
System Users" (Appendix C). We understand that you will hand
deliver notices on Friday, June 14, 2002 to at least notify
customers of the water use restrictions. Copies of the complete
written notice as specified above shall be delivered to customers
as quickly as possible and provided to the Department within ten
(10) days of signing this agreed order to verify compliance under
WAC 246-290~-495.

2.2 Resolve the low pressure problems. Within 10 days of

this order, identify all repairs and improvements necessary to

AGREED ORDER Page 3 of 3



continuously restore pressure throughout this water system and

provide your schedule for completing these improvements.

2.3 Notify the Department of low pressure or out of water

events. By 10:00 am the following business day, inform the
Department of any event that resulted in pressure below 30 psi at
the high points of the system and of action that has been and/or
will be taken.

2.4 Patrol the water system service area. Between 7:30 to

9:00 am and 5:00 to 7:30 pm patrol the service area daily to
identify any customers in violation of the water use
restrictions, and institute action against such customers as

described in the notice to customers under section 2.1.

2.5 Conduct flushing program and provide evidence to the

Department. Flush the water mains in the area affected by

manganese precipitation at least every two weeks, during off peak
demand, until the pressure problems are fully resolved. Continue
the flushing program once per month thereafter. Notify affected
customers in advance of flushing. Also, provide evidence to the
department that this flushing was done within 5 days after each

time it is done.

2.6 Monitor bacteriological quality. Monitor

bacteriological quality a minimum of five (5) times per month
from representative points in the distribution system as required
under WAC 246-290-300 and WAC 246-290-320 (Appendix D) until
otherwise notified in writing by DOH. Reports shall be submitted
as required under WAC 246-290-480 (Appendix E).

2.7 Conduct bacteriological contamination follow-up. Take
follow-up action as required under WAC 246-290-320(1) and (2), if

or when bacteriological contamination is found in any water

sample.
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III. PLACE TO SUBMIT DOCUMENTS AND REQUESTS

3.1 Reports. All documents or reports required by this
agreed order to be submitted to the Department shall include the
Docket Number on page 1 and be sent to Ingrid Salmon at the
following address:

Department of Health
NW Drinking Water Operations
20435 72™ Ave S, Suite 200, K17-12
Kent, WA 98032-2358

3.2 Questions. Questions about compliance with this agreed
order should be sent in writing to Ingrid Salmon at the above

address.

3.3 Requests. A request to extend a time period to achieve
compliance for good cause, or to otherwise modify the agreed
order, may be filed with the Department by sending a written
request to Ingrid Salmon at the above address within the time
period specified for compliance. Any such request will be
reviewed and a written response provided to you within fifteen

(15) days of the Department's receipt of your redquest.

IVv. SUPPLEMENTAL AND MODIFICATION

4,1 Allowed. The Department may supplement or modify this
agreed order i1f changes are warranted to ensure compliance with
chapter 246-290 WAC or to allow for your practical ability to

correct the violations.

4.2 By consent. The regional compliance manager and

regional engineer for the Department of Health, Northwest

AGREED ORDER Page 5 of 5



Drinking Water Operations are authorized to modify this agreed

order with your consent.

4.3 Without your consent. The regional manager for the

Department of Health, Northwest Drinking Water Operations, may

modify this agreed order with or without your consent.

V. TECHNICAL ASSISTANCE SERVICES

Technical assistance services available from the Department
may be obtained by calling Karen Heneghan at (253) 395-6766 or

writing to her at the address listed in 3.1 above.

VI. NOTICE OF PENALTY FOR VIOLATION OF AGREED ORDER

If you fail to comply with any provision of this agreed
order, the Department may impose upon you civil penalties
calculated on a per day basis of up to five thousand dollars
($5,000.00) per violation per day, or in the case of a violation
determined to be a public health emergency, a penalty of not more
than ten thousand dollars ($10,000.00) per violation per day
under authority of chapter 70.119A RCW. Each violation shall be

a separate and distinct offense when determining the penalty.

Failure to comply with this agreed order shall also result
in the system being considered inadequate and the operating
permit issued by the Department will be categorized as red. A
system categorized as red may have loans, building permits and
on-site sewage disposal permits denied for properties connected

or to be connected to the system.

Furthermore, failure to comply with this agreed order may
result in referral to the United States Environmental Protection

Agency (EPA) for federal enforcement action.
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SO ORDERED AND AGREED this 14th day of June 2002 at Kent,

Washington.

Robert E. James, Regional Manager
Northwest Drinking Water Operations
Washington State Department of Health

AGREED to this day of 2002 at P

Washington.

Owen Sawyer
Kayak Point Water Co., Inc.
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VII. INDEX OF APPENDICES

Appendix Title
2 WAC 246-290-420

B ittt ittt i WAC 246-290-495

C ie i ittt oononssnnononnns Notice to Water System Users
D ittt it i i e e WAC 246-290-300 and 320

B ittt ittt ittt WAC 246-293-480
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SALES AND LICENSE AGREEMENT
KAYAK POINT WATER SYSTEM

THIS AGREEMENT is made and entered this 10th day of November, 1999 by and
between Kayak Point Water Co., Inc. (the “Seller”) and Kayak Estates Water LLC (the
“Purchaser”).

RECITALS

WHEREAS, Seller is the grantee of a certain public water system (the “Water System”)
located in Snohomish County, Washington, serving the Plat of Kayak per Exhibit one (1).

WEREAS, Seller desires to sell said Water Systems to the Purchaser, including but not
limited to the water rights, water service area, required licenses, easements and permits,
water distribution lines and equipment, all as more particularly described in Exhibit 2,
“Quitclaim Deed,” which is attached hereto and incorporated herein by this reference.

WHEREAS, the Purchaser desires to purchase said Water System, including the water
rights, easements, rights, licenses, permits, authorizations and covenants and restrictions
as described in Exhibit 2 and required for Water System operation.

NOW, THEREFORE, the parties hereto agree as follows:

1. In consideration of the Purchaser’s agreement to pay Seller the sum of Four
Hundred, Fifty Seven Thousand Dollars ($457,000.00), under the following terms
and conditions: 1) A cash down payment of $250,000 payable in good funds at
the close of escrow. 2) A note in the principal amount of $207,000 paying
interest only at 8-1/2% for the first three years (monthly payments @ $1,466.25
with fully amortized monthly payments of interest and principal in years four (4)
through fifteen (15) of $2,297.82. This note will be secured by the assets of the |
Water Company subordinate only to the first 35% of gross revenues generated by
maintenance fees and the first 15 lot assessment fees collected. 3) Seller agrees to
sell to the Purchaser the Water System as described in Exhibit 2. This Agreement
s subject to all of the terms and conditions below and in Exhibit 2.

2. CONVEYANCE

Upon closing, the Seller shall quitclaim and convey to the Purchaser all right,
title, and interest conveyed to Kayak Point Water Co., Inc., and any after-acquired
title, right and interest in and to use of the Water System. Such Conveyance to the
Purchaser shall also include the water rights water service area consisting of the
Kayak Plat Divisions per Exhibit 1, as authorized by the North Snohomish
County Coordinated Water System Plan. Per service area map Exhibit A.

3. . WARRANTIES




a) Seller shall warrant that, as of the date and time of closing, the Water
System is constructed and operating in compliance with all applicable laws and
regulations, except for low pressure areas have been discovered in Section H for
the water system service area. The low pressure condition is below Washington
State Health Department Standards.

The Kayak Point Water Company, Inc. will be responsible for correcting any low
pressure problems within Section H (only) of the water system service area that
does not meet Washington State Health Department Standards.

b) Seller shall warrant that, as of the date and time of closing, the property
and contract rights and Water System shall be free of any and all liens, security
interests or encumbrances of whatsoever nature, created or arising after the’
transter of such rights. Seller warrants that it has no knowledge of any other
claims or interests by any other person in the property rights, contract rights and
Water System conveyed hereby beyond those expressly described herein and will
hold the Purchaser harmless of any such claims. Seller warrants to the Purchaser
that Seller has corporate authority to make the conveyance to the Purchaser that
Seller has corporate authority to make the conveyance to be made pursuant to this
Agreement and to grant the license granted herein. Seller shall and does hereby
warrant and agree to defend the title of the Purchaser, its successors and assigns,
against the claims of all third parties claiming to own the same or claiming any
interest therein or encumbrance thereon, by virtue of conveyance or grant by
Seller or any other action by Seller. Seller further warrants that, effective upon
closing, all bills and taxes relating to operations, engineering, construction,
installation and repair of the Water System by Seller, or of persons authorized by
Seller, shall have been paid in full, and hereby agrees to defend the Purchaser
against any such claims. Seller’s obligation to defend claims warranted against in
this paragraph includes litigation fees and expenses at trial and on appeal. Seller
shall and does also hereby agree to hold harmless the Purchaser against any loss
or judgement based upon claims warranted against in this paragraph.

All regular billings, fees, and receivable for water service shall be prorated as of
the date of closing, which shall be the date of sale.

CONDITIONS

a) Conveyance of the Water System, Ground Water Right No. G1-23278C,
(G1-24415C and G1-25989C, and the Kayak Point water service area are all
expressly subject to the approval of the Washington State Utility and
Transportation Commission (as provided in RCW 90.03.310), the State
Department of Healtly, and the terms and conditions of the North Snohomish
County Coordinated Water System Plan.

b) Should any of the conditions as described in above fail to occur due to



denial of authorization or approval by any of the listed public agencies, and in any
even within the period described in Section 6 b) below, then this Agreement shall
be voidable at the Seller’s option upon ten days written notice to the Purchaser.

c) Seller agrees that he will deliver to Purchaser all books and records
concerning the affairs relating to this water system, including any and all
engineering data in his possession.

d) The Seller agrees, upon receiving full payment of the purchase price and
interest in the manner specified in Section 1, to execute and deliver to Purchaser a
Quit Claim Deed to said water system and appurtenances.

e) The Purchaser agrees, until the purchase price is fully paid, to keep the
buildings, equipment and pumps which are above ground now and hereafter
insured to the actual cash value thereof against loss or damage both by fire and
windstorm in a company acceptable to the Seller and for the Seller’s benefit as its
interest may appear, and to pay all premiums therefor and to deliver copies of all
policies and renewals thereof to the Seller.

f) Purchaser agrees, to keep the system operating in accordance with all
regulatory agencies’ requirements, unless required to close the system because of
an act of God or unforeseen circumstances beyond his reasonable control,
including the lack of maintenance, usage and/or assessment payments of the part
of the lot owners.

CLOSING

a) This Agreement shall be executed by Seller and the “original” hereof
delivered to the Purchaser, with a copy to escrow; and the Seller shall cause all
necessary releases to be executed in recordable form and placed in escrow, along
with copies to the Purchaser, pending completion of the conditions in section 5,
above, and approval and execution by the Purchaser of the “original” of this
‘Agreement. Upon execution of the “original” of this Agreement, the Purchaser
shall deliver to escrow a fully executed copy thereof, along with a warrant in the
amount provided in Section 1,-above. At closing the escrow agent shall issue
check in payment to the Seller. The escrow agent shall hold quitclaim deed, upon
closing, convey the Water System and water sérvice area to the Purchaser, and all
releases required hereunder, and deliver the same, with proof of recording, to the
Purchaser. Except quitclaim deed that will be delivered to Purchaser upon
receiving full payment per Section 1.

Dennis Jordan, Inc. P.S. shall be the escrow agent, subject to the reasonable
approval of the Seller. As provided above, the escrow agent shall be responsible
for receipt and disbursement of funds upon closing, and for recording of
documents of sale and release of encumbrances. Fifty percent (50%) of closing
and escrow shall be paid by the Seller, as shall be the costs of recording and filing
all necessary releases of security interests or other encumbrances.



b) Closing shall occur as soon as reasonably practicable, not to exceed ten
(10) days, after receipt by the escrow agent of a copy of the fully executed
“original” Agreement from the Purchaser, along with the required warrant. If this
Agreement is not executed by the Purchaser and delivered to escrow within sixty
(60) days following execution of all pertinent documents by Seller and delivery of
same to escrow, then it shall be voidable at Seller’s option upon ten day written
notice to the Purchaser.

REMEDIES

a) Time is of the essence of this Agreement, and it is agreed that in case the
Purchaser shall fail to comply with or perform any condition or agreement hereof
or to make any payment required hereafter promptly at the time and in the manner
herein required, the Seller may elect to declare all the Purchaser’s right hereunder
terminated, and upon his doing so, all payments made by the Purchaser hereunder
and all improvements shall be forfeited to the Seller as liquidation damages, and
the Seller shall have the right to re-enter and take possession of the real estate:
and no waiver by the Seller of any default on the part of the Purchaser shall be
constructed as a waiver of any subsequent default.

b) Upon the Seller’s election to bring suit to enforce any covenant of this
Agreement, including suit to collect any payment hereunder, the Purchaser agrees
to pay a reasonable sum as attorney’s fees and all costs and expenses in
connection with such suit, which sums shall be included in any judgement or
decree entered in such suit.

If the Seller shall bring suit to procure an adjudication of the termination of the
Purchaser’s rights hereunder, and judgement is so entered, the Purchaser agrees to
pay a reasonable sum as attorney’s fees and all costs and expenses in connection
with such suit, and also the reasonable cost of searching records to determine the
condition of title at the date such suit is commenced, which sums shall be
included in any judgment or decree entered in such suit.

NOTICES

All notices or other communications required or desired to be given pursuant to
this Agreement shall be in writing and shall be deemed to have been delivered
when personally delivered via courier or when deposited in the United States
mail, certified mail, return receipt requested, postage pre-paid, addressed to:

Kayak Point Water Company, Inc. Kayak Estates Water LLC
251 Windrose Dr. P. O. Box 20429
Port Ludlow, WA 98365 ‘Seattle, WA 98102



or 10 such gthor address notlos of which It given pursuent to this Paragruph.

9. SLRVIVAL

The wastantion, coveaants, asd othér smibstantive provisions of this Agresment
shal) aurviva cloting.

This Salos Agreement, with Rxhibits, sat forth the satire, Anal, and exclutive
undcrstanding of the Sollcr and {he Purchaser with rogard to the subjest matiar harsof,
. snd superscdes any and all prior agrecmonts with respect tharsto.

IN WITNESS WHEREOY, Q Ve ( ]’ . &wgﬁt has oxecuted this

Ayemtdﬁ:_?ﬂ day of A/D % 1999

RSN AN

Kayak Paiot Water Co., Inc.

By. %ﬂ/‘rﬂ/‘m Q@tbau“r

pue_{ -9~ 1999

. Notary Public tn and foe tha State of Washington
_ Rosiding a1 o
My Commission Expires: 1/29,/27

Koyek Estates Water LLC

By: _ﬁdc':——/—”‘ Title D/Z&‘CTH/L-I//V!M/?USMGQ/MM

Date: [{-12-99

:‘\\;\\\\“\
= 0\‘} ..... L { 6“\'
FAERCLAN I
Notary Publlc In and for the Stas of Washiugtodf 9 NOT4, oL D ',,
Residing ot: __ S /¢ 2 i ~JhEiQ
My Commlsston Bxplres: /[;??'/0/ 2 A
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EXHIBIT 2
QUIT CLAIM DEED

THE GRANTOR, Kayak Point Water Co., Inc. for and in consideration of the sum of
Four Hundred and Fifty Seven Thousand Dollars ($457,000.00), and other good and
valuable consideration, receipt of which is hereby acknowledged, conveys and quitclaims
to Kayak Estates Water LLC, P.O. Box 20429, Seattle, WA, 98102.

All right, title, and interest, including any after-acquired title, of Kayak Point Water Co.,
Inc. (“Seller”) in the Water System (“Water System”) located on following real property:

The Plats of Kayak. All of Sections 29, 30, 31 and 32, Township 31 North, Range 4 East

- W.M,, Except that portion belonging to Snohomish County Parks Department. Section
25, Township 31 North, Range 3 East, W.M., Except Lots 1 through 12, Block 70, and
Except Lots 5 through 14, Block 71, all in C.D. Hillman’s Birmingham Water Front.
Addition to the City of Everett, Division 2, at Port Susan, Located in Snohomish County,
Washington. All without the approved service area per Exhibit A Attached.

>

Including without limitation:

a) Any and all wells, pumps, pump houses, generator, water storage tanks, meters, water
lines, valves, pipes and any and all equipment and apparatus used with or connected
thereto;

b) Any and all permits, entitlements, and governmental approvals for the Water System,
including without limitation that-water service area for the Water System as
‘authorized in accordance with the North Snohomish County Coordinated Water
system Plan adopted pursuant to Chapter 70.116 RCW and Chapter 246-293 WAC;

¢) Any and all development and contract rights in or associated with the Water System;

d) Any and all site plans, drawings, soil tests, engineering studies and like materials
related to the Water System;

e) Any and all easements and rights to use the Water System and any and all real
property occupied by the water System or used in connection with the installation,
construction, maintenance and operation of the Water System including without
limitation (i) the Protective Covenants recorded.September 21, 1984, in Volume
1861, pages 0185 and 0187 of the official records of Snohomish County, Washington
at Auditors File No. 8409210258, (ii) the dedications contained in the recorded plat
maps for the real property described above;
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f) Seller's rights to recetve paymeut of any monthly fee, ready-to-serve fee, water use
fee, hook-up assessment fee, or any other fec due and payable to Seller under any
“Wwater service agreement” entered with any water scivice customor of the Water
System. Such right to recsive payment of all fees und charges except the “hook-up
assessment fee” shall be effective for any setvices provided after October 31, 1999; it
ig hereby stipulated that therc aro & 1otal of 43 “hookup nzzossment fees” ralating 10
underdeveloped lots in Section H all within the Company Scrvice Area, the right to
which, shauld hookup to serve sither of such parcels be requested, is also hereby
conveyed and transferred under this conveyance and quitclaim deed; and

g) Any and all water rights, whether certificated, inchoate, subject to permit, or
otherwise authorized pursuant to law, including but not limited to that water rights
described in ground water rights Certificate G1-23278C, (1-24415C and G1-25989C
copies of which are attached hereto as Attachment 1, and incorporated herein by this
reference. S

All of the above real and personal property, water rights and other rights are situated in
the county of Snohomish, state of Washington.

7! .
Dated this 9 day of /(AD/ , 1999,

By:
V/"y President  \

State of Washington )
) ss.
County of King )

-2
Onthis 7 dayof ZZUVMIQQ , 1999 before me the undersigned a Notary Public in and for the State
of Wagshington, duly commissioned and sworn, personally appcared Owen Sewyer, President, to me known
10 be the Individuat described (n and who exccuted the foragolng instrument of behalf of Kayak Polnt ‘
Water Co., Inc., and acknowledged to me that he signod and sealed this ¢aid instrument ag the corporation’s
free and voluntary act and deed for the uses and purposes therein mentloned and that he is authorized on
behalf of the corporation to exs¢ute documents on behalf of said corperation.

.\\\\\\\\\\
=oRh LM
W :’éo ......... \‘
GIVEN under my hand and official seal this Dy of [lovenhis, 1995, Z o._i;\\"\\sSlo,\;g_..@_yl"'
7 IS NOTp, R R,
. ’ :-O —_— b aE 25
Notary Public in and for the Sate of Wnshi.ngton"l X ;2
Residing at Sealdt i} '.‘/k\q';?_g_._ ONer S
My Commisslon Explees: /. 29// N HaginS
\ -

ASCCRCC
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f C\(} | Attachment I

1ORITY DATE

|- .l(,_.lg

.« ATE OFF WASHINGTON
DEPARTMENT OF ECOLOGY

CERTIFICATE OF WATER RIGHT

D SUffBCE Water (lssued In mccordance with the provisions of Chepter 117, Laves of Waeshi

r?(on for 1917, and
smandmaents therato, and the rules snd regulations of the Depariment of

cology.)

E Ground Water ({lssued in eccordance with the provisions of Chepter 263. Laws of Wathin

ton for 1946, and
smendments thereto, end the rules and reguiatl

ons of the Department of cology.)

APPLICATION NUMBER PERMIT NUMBER CERTIFICAT.E NUMBER
December 20, 1978 G1-23278 G1-23278p G1-23278C
ﬁA‘E '
,Iliad, Inc. .
A,_DDRESS (STREET) tciryy {STATE} {ZtP COODE)
'.O. Box 20098 Seattle Washington : 98102

¢

conlained In the Permit issued by the Departme
Inaccordance with the Isws of the Stafe of Wast
of record as shown, but is limited to an amour

mt of Ecology, and that sald rightlo the use of sald walers has been perfecled
1ington, and Is hereby conli

rmed by the Depgjf_m'gnl-ol Ecalogy and entered
1 actually beneliclally used. ' '

PUBLIC WATER TO BE APPROPRIATED

‘OURCE

TR

Well

1BUTARY OF (1If SURAF ACE WATERS)

]

AXIMUM CUBIC TEET PER SECONOD

S

¢

MAXIMUM GALLONS TER MINUTE MAXIMUM ACRE-FEET PER YEAR
70

VY. TYPE OF USE. PERIOD OF USE

anity davestic supply - continuously (107 hames)

2

LOCATION OF OIVERSION/WITHDRAWAL

h'A-ppF!O)('Nh‘\'l'E LOCATION OF DIVENS'ON—WITIH’)NI\WAL

54

.66 feet south and 2547.55 feet west of the northeast corner of Sec 31

A

&3

‘DCATEQ WITHIN ISMALLEST LEGAL SUNDIVISION)

SECTION TOWNSHIP N, RANGE. (E. OR W.) w.M. W.A.LA.|COUNTY

5 . Snohamd sh

- RECORDED PLATTED PROPERTY .
gr 8LOCK OF (GIVE NAME OF PLAT OR ADOITION)
LEGAL DESCRIPTION OF PROPERTY ON WHICH WATER IS TO BE USED

éegal description attached.

ECORDE

Uig PH I3



T] Attachment T STATE OF WASHINGTON Leess b
- DEPARTMENT OF ECOLOGY
¥y CERTIFICATE OF WATER RIGHT
i
|
1 ith th tsi f Chapter 117, La f Washington for 1917, and
> . [ Ssurface Water 2%';‘:’3,“2"’3“31'3&'18?::é“me.‘rf{.‘?,ﬁ‘ﬁ;,u.u;ﬁ."ér the' Department of Beatogy ) o * °"
B i d ith th Isi f Chepter 263, L. f Washington f 1948, and
ﬁ _[E Ground Water emendman once vt the rules ang regulations of the Damey e of Ecotogy ] "
) RIORITY DATE APPLICATION NUMBER PERMIT NUMBER CERTIFICATE NUMBER
December 14, 1983 G1-=24415 51-24415p &1=24415C
qum .
[ iDavid . Dorland.
- ADDRESS (STREET} ~ C/ {CIiTY) {STATE} [ZIP COOE)
B_Q. Baox 20098 Seattle Washington 98102

In accordance with the laws ofthe S
of record as shown, but is limited t

@ State of Washington as h
contalned in the Permit Issued by the Department of Ecology,

late of Washington, and is

prooftothe satisfaction of the Department of Ecology of aright to

ereindefined, and under and specifically subjecttot
and that sald rightto the use of said walers has b

O an amount actually benelicially used.,

hereby confirmed by the Department of Ecology and entered

PUBLIC WATER TO BE APPROPRIATED )
SOURCE

[ Well

i TRIBUTARY OF (IF SURFACE WATERS]

MAXIMUM GALLONS PER MINUTE MAXIMUM ACRE-FEET PER YEAR

57 42.0

\
["g MAXIMUM CUBIC FEET PER SECOND

QUANTITY, TYPE OF USE. PERIOD OFf USE

mmity domestic supply — continucusly (105 hares)

[ LOCATION OF DIVERSION/WITHDRAWAL

; APPROXIMATE LOCATION OF OIVERSION—w

~700 feet north from sy corner o

ITHDRAWAL

£ Sec. 29

} LOCATED WITHIN {SMALLEST LEGAL SUBDIVISION]) SECTION TOWNSHIP N. RANGE, (E. OR W.) W.M. | W.RLLA, COUNTY
{‘;E: 29 31 4E 5 Snohanish
RECORDED PLATTED PROPERTY
oT BLQCK OF (GIVE NAME OE PLAT OR ADDITION)
g_ﬁ 1 Kayak Point Estates

LEGAL'DESCRIPTION OF PROPERTY ON WHICH WATER IS TO BE USED

gplat of Rayak Point Estates

P

| WA 586!

-

A

fm



F{ Attachment T STATE OF WASHINGTON
DEPARTMENT OF ECOLOGY

AMENDED PERMIT

TO APPROPRIATE PUBLIC WATERS OF THE STATE OF WASHINGTON

————

= Surface Water (lasued In accordance with the provisiona of Chapler 117, Laws of Washington for 1917, and amendments thereto, and the tules and regulations of
fE D the Department of Ecology.) ’
: GrOUnd Water (Issued In accordance with the provisions of Chapter 283, Laws of Washington for 1945, and amendments theteto, and the rules and regulations of
the Department of Ecology.)
PRIORITY DATE I APPUCATION NUMBER . . f PERMIT NUMBER ! CERTIFICATE NUMBER
T!wembcr 29, 1990 G1-25989 G1-25989 P
i
NAME )
1yak Water Development Co. ¢/o Owen Sawyer, President
'RESS (STREET) e STATE) ' (@P coog)
251 Windrose Drive - Port Ludlow WA : 98365

§§e applicant is, pursuant to the Report of Examination which has been accepied by the applicant, hereby granted a permir 10 appropriate

@ following described public warters of the State of Washingion, subject to existing rights and to the fintitations and provisions ser our
herein.
A

SOURCE
2 Wells

IUTARY OF (IF SURFACE WATERS)

PUBLIC WATERS TO BE APPROPRIATED

CUBIC FEET PER SECONO MAXIMUM GALLONS PER MINUTE MAXIMUM ACRE-FEET PER YEAR

LN - 300* 156*
£ TITY, TYPE OF USE. PERIOD OF USE

Community domestic supply

¥

‘_257 gpm and 42 acre feet/year of above quantities are already covered by water right certificate G1-24415C

L LOCATION OF DIVERSION/WITHDRAWAL
XIMATE LOCATION OF DIVERSION--WITHORAWAL

£1: 250 feet east and 750 feet north from the south quarter corner of Section 29
52: 250 feet east and 700 feet north from the south (uarter corner of Section 29

a4

H

i

ZICATED WITHIN SMALLEST LEGAL sUBDMISION) SECTION TOWNSHIP N. RANGE., (E OR W) W.M. W.ALA COUNTY
SWY: SEV. 29 31 1E 5 Snohomish
3 RECORDED PLATTED PROPERTY
&7 BLOCK OF (GIVE NAME OF PLAT OR ADOITION)

1 Kayak Point Estates
a LEGAL DESCRIPTION OF PROPERTY ON WHICH WATER IS 7O BE USED

1 of Sections 29, 30, 31, and 32, Township 31 North, Range 4 East, W.M., Except that portion belonging to
Snohomish County Parks Department. Section 25, Township 31 North.; Range 3 East, W.M., Except Lots |
* qugh 12, Block 70, And Except Lots 5 through 14, Block 71, all in C.D. Hillman’s Birmingham Water Front

lition 1o the City of Everett, Division 2, at Port Susan, Located in Snohomish County, Washington.

g



]

DESCRIPTION OF PROPOSED WQRKS

I 3 x 470 SWL 268
60 h.p. pump (future)
=and 6’ mainlines
i

1 DEVELOPMENT SCHEDULE
i )lN PROJECT 8Y THIS DATE: COMPLETE PROJECT BY THIS DATE: WATER PUT TO FULL USE BY THIS DATE:
tarted September 30, 1994 September 30, 1995

Ehe total combined quantity from G1-25989 and G1-24415 C shall not exceed 300 gpm, 156 acre feet year.

PROVISIONS

Installation and maintenance of an access port as described in Ground Water Bulletin No. 1 is required. An
;:r line and gauge may be installed in addition to the access p()rl

An approvcd measuring device shall be installed and maintained in accordance with RCW 90.03. 360, WAC 508-

4 020 through WAC 508-64-040 (lnstallation, operation_and maintenance requirements attached hereto).
leter readings shall be recorded monthly and this data shall be maintained and be made available to the
Department of Ecology upon request.

tatic water level (SWL) shall be measured at least once €ach month. Measurements shall be taken after the
p has been shut off and the water level in the well has been stabilized. The data shall be maintained and

p~ue available to Ecology upon request. However, Ecology’s Water Resources Section (NWRO) shall be
Yotified if the SWL is determined to be below the level normally recorded at that time of year.

‘Fhis permit is subject to the implementation of the minimum requirements established in the interim Guidelines
gm per] ) pi€ q !

ror Public Water Systems Regarding Water Use Reporting, Demand Forecasting Methodology and Conservation
ﬁrograms, July 1990, which are attached.

This permit shall be subject 10 cancellation should the permittee fail to comply with the above

Eevelopmem schedule and/or fail to give notice 1o the Department of Ecology on fonns provided by that Department
focumenting such compliance. . .

>

ki

Given under my hand and the seal of this office at Bellevue, Washington,

‘uﬁl

&1is 15th day of December, 1994.

it

Department of Ecology

e e 25055 | s

Stephen j Hirschey, Section Su ervxsor Water Resources

“;Qu'ui- o) —"ﬁ

g\MENDED PERMIT - 2. : No. G1-25989 P



Promissory Note

3 207.000.00 _December 1, 1999

Legms of note: see below; after dare, withowt grace, for value received, Kayak Fstates
Water LLC, P. O, Bax 20429 Seatle WA 98102 promise__ to pay 1o or order,

at__Kayak Point Water Company, Ing.. 251 Windrase Dr., Pont Ludlow, WA 98365
the sum of _ ITwo Hundred and Seven Thousand DOLLARS, with interest )
thercon at the rate of 8-1/2 per cent per annum from date hereof, payable

**(SEE BELOW)Y** Principal and interest
payable ar the office of same as above at Port Ludlow, WA . If any

interest shall remain unpaid after due, this note shall become due and payahle a1 once
without further notice, at the option of the holder thereof,

Thas nole shall hear interest at the rate of ¢ight and a half percent per annum after
maturity or after faiture to pay interest payment, and if this note shall be placed in the
hands of an attorney for collection or if suit shall be brought to collect any of the
principal or imerest of this note. Thereof | promise to pay, in addition to the costs
provided by statute, such sum as the court may adjudge reasonable as attorney’s fees
therein,, (including any action w enforce the judgement and his provision as to sttorney's
fees and costs shall survive the judgement ) any judgement entered hereon shall bear
unterest atthe rate of 12 percemt per amum. Each maker of this note executces the same
as a principal and not as a surety

Temms of Note:

A pote in the principal amount of $207,000 paying interest only at 8-1/2% for the first
three years (momthly payments @ 31,466.25 with fully smortized monthly payments of
interest and principal in years four (4) through fifteen (15) of $2,267.82. This note will
be secured by the asscts of the Water company subordinate only to the fivst 35% of gross
revenues generated by maintenance {ees and the first 15 lot assessment fees collected.

. Kaysk Estates Water LLC
Keatigd frmeons—
1]
/]/(MQ(};L«J;‘/ Membesr
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ANNUALREPORT

5 11

. OF
WATER UTILITIES

'Exact Legal Name of Respondent | ' Make Address Changes Here

KAYAR POINT WATER COMPANY, INC. | 1307 MOORE STREET
OWEN SAWYER, PRESIDENT | . 'BROOKINGS,.OR 97415

TO THE

WASHINGTON UTILITIES AN D

f . TRANSPORTATION COMMISSION

c -+ FOR THE :
YEAR ENDED DECEMBER 31 2001

. . ORIGINAL to be mailed to the Washi_ngton Utilities & Transportation Commis_sion, o
. 1300 S. Evergreen Park Drive S.W., P.O Box 47250, Olympia, WA 98504-7250

(For Commission Use Only)

Reception No.

160-01

160-11

032-05
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Line
No.
(D)

13
14

15
16

17

18
19

20
21
22
23

24
25
26
27
28

COMPANY INFORMATION

Kayak Point Water Company, Inc.

Description

1307 Moore Street

(Exact name of utility)

—

Mailing Add
Brookings (Mailing OR ress) 97415
(City) (State) (Zip) (County)
601-404-455-3
'Unified Business Identifier' (UBI) Number Telephone Number  541-412-7329
Fax Number  541-412-7329

E-mail or Web Address
Date Utility First Organized
Location of Books and Records

N/A

7-15-83

PO Box 20098
Seattle, WA 98102

0

Method Of Accounting (Cash/Accrual)  CASH
Type of Business (Proprietorship, Partnership, C-Corp, LLC, S-Corp)  Corporation
CONTACTS
Name Title Principal Business Address Telephone
Person to send correspondence:

0. C. Sawyer President 1307 Moore Street 541-412-7329.
- Brookings, OR 97415
Person who prepared this report:

Water Services PO Box 20429, Seattle, WA 98102 800-928-3750
“Robert Overhus 637/6-WML PO Box 20429, seattle, WA —928-
Certified Water Manager: Certificate '

‘Number: '
Iliad, Inc. PO Box 20098, Seattle, WA 98102 206-282-4200
imergency l-lesponse Personnel: -
Managers, Officers & Directors:
0. C. Sawyer President Brookings, OR 541-412-7329
C. D. bawyer V. FPres. Salem, OR 503-598-7390
awyer V. Pres. Spokane, WA _509-487-8708

OWNERSHIP

Report every corporation or person owning or holding directly or indirectly 5 percent
or more of the voting securities of the company.

Name
0. C. Sawyer

Ownership Percent
100

Telephone
541-412-7329

Principal Business Address
1307 Moore St.

Brookings, OR 97415

01-1




'~ Line
i No.
L

O 00~ O L

10

12
13
14
15

16
17
18
19

20

21

11

Account

No.
(a)

400
471
474

401
403
406
408
409

414
415-416
419
421

426
427
433

INCOME STATEMENT

For the Calendar Year ___2001___

Total
Account Name Water Other Company
®) © (d) (e)

REVENUES
Operating Revenue Accounts $ 109,141 § 109,141
Miscellaneous Revenue Accounts
Other Revenue Accounts -
Utility Operating Revenue (AddL1thruL3)$ 109,141 § 109,141

EXPENSES
Operating Expense Accounts 68,236 68,236
Depreciation Expense 34,283 34,283
Amortization Expense :
Other Tax & License 5,840 5.840
Federal Income Taxes
Utility Operating Expense (AddL5thrul9) $ 108,449 $ 108,449
Utility Operating :

Income (Loss) (L4 minus L10) $ 692 $ 692
OTHER INCOME AND DEDUCTIONS
Other Income:
Gain (Loss) From Disposition Of Plant
Jobbing and Contract Work
Interest & Dividend Income
Nonutility Income
Total Other Income (AddL12thruLl15) § 3
Other Deductiqns:
Miscellaneous Nonutility Expenses
Interest Expense
Extraordinary Income/Deduction
Total Other Deductions (AddL17thru L19) §
Net Income (Loss)
(Add L11 plus L16 minus L20) $ 692

01-2

3 692




‘Line
1 No.
(L)

LU O T

16
17
18
19

20

21
22
23
24
25
26
27
28
29
30

31

(93]
135

Account
No.

(2)

101
104
108
110
114

124
127
131
141
151
162
186

201-204
211
214-215
218

224
231
232
235
236.
253
265
271
272

COMPARATIVE BALANCE SHEET

For the Calendar Years _ 2000__ & _ 2001__

2000 2001
Previous Current
Account Name Year Year
®) © (d)
ASSETS:
Utility Plant $ 1,584,876 $ 1,739,365
Utility Plant Purchased or Sold
Less: Accumulated Depreciation 077,681 1,011,964
Accumulated Amortization

Utility Plant Acquisition Adjustment
Net Utility Plant (Add L1 thru L5) § 607,195 § 727,401
Utility Investments
Special funds (Surcharges, Facility Charges)
Cash

26,711
Customer Accounts Receivable

J—

Plant Materials and Supplies

Prepayments

Other Deferred Debits

Other Assets (Specify)

Total Assets v (AddL6thrull4) § 633,906 g

730,722

EQUITY CAPITAL AND LIABILITIES:

Capital Stock Issued S 1,000 $

1,000

Other Paid In Capital e 319,604

319,600

Retained Earnings
Proprietary Capital 300,000

300,000

Total Equity Capital (AddL16 thuL19) § 528,480 g

529,172

Interest Rate
Long-Term Debt : 05,426

201,550

Accounts Payable

Notes Payable

Customer Deposits

Accrued Taxes

Other Deferred Credits

Miscellaneous Operating Reserves

Contributions In Aid Of Construction (CIAC)

Less: Accurnulated Amortization Of CIAC

Other Liabilities (Specify)

Total Liabilities (AddL21thrul30)$ 105,426  $

201,550

Total Equity Capital and Liabilities (Add L20 & L31) § 633,906 s

730,722

01-3
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26
27
28
29
30
31
32

WATER UTILITY PLANT (101)

Line Account Balance Balance
No. Account Name Begin Year Additions Retirements End Year
(a) ®) (©) d ® -
301 Organization 5 3 i b
302 Franchises
303 Land and Water Rights
304  Structures and Improvements 6,536 6,536
305 Collecting & Impounding Reservoirs
306 Lake, River and other intakes .
307 Wells and Springs 78,319 78,319
309 Supply Mains :
310 Power Generation Equipment 45,367 45,367
311 Pumping Equipment 89,057 51,934 140,991
320 Water Treatment Equipment
330 Distribution Reservoirs & Tanks 158,690 158.690
" 331 Transmission & Distribution Mains 1,206,907 41,472 1,248,379
333 Service Connections
334 Meters and Meter Installation 61,083 61,083
335 Hydrants
339  Other Plant & Misc. Equipment
340 Office Fumniture and Equipment
341 Transportation Equipment
343 Tools, Shop and Garage Equipment
345 Power Operated Equipment
346 Communication Equipment
348  Other Tangible Plant
Water System Plan
101  Utility Plant Total (AddL1thruL24)$ 1,584,876 $ 154,489 § $ 1,739,365
SOURCES OF CONTRIBUTIONS IN AID OF CONSTRUCTION (CIAC)
Report below all plant, equipment, and monies (connection charge) received during the year for capital plant.
: Cost or CIAC
Number of Charge per Amount
Description of Charges Connections Connection Received
@) ®) © @
3 b 3
Total (Add L26 thruL32) $ 3 b

33
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Line
No.
@

10
11
12
13
14
15
16
17
18
19

20

STOMER COUNT SUMMARY

Number at

Number at New
Description Begin Year Services End Year Temporary
(a) ® (c) (@ ()
Total Unmetered 323 11 334
Total Metéred 0 0 0
Total Master Metered 323 11 334
Connections served by Master Meters 323 11 334
‘Other Services (Specify) 0 0 0
Total Customers Billed (Add L1-L3) 323 11 334
Total Customers (Add L1, L2, & L4) 323 11 334
WATER CATEGORY SUMMARY
PURCHASED GROUND TOTAL LOSS or WATER
or SURFACE WATER FROM ALL WASTAGE SOLD TO
WATER (Wells) CATEGORIES CUSTOMERS
Month Cubic Feet Cubic Feet Cubic Feet Cubic Feet Cubic Feet
(@ ®) (c) (®)+(c)=(d) (e) ®
January 380,000 380,000 0 380,000
February 229,000 229,000 0 229,000
March 357,329 357,329 ) 357,329
April 396,270 396,270 0 396,270
May 466.60] 466,601 0 466,601
June 545,660 - 545,660 0 545,660
July 1,161,904 11,161,904 0 1,161,904
September §35.780 635,780 0 635,780
October 419,360 419,360 0 419,360
November 401,730 401.730 0 401,730
December 492,615 492,615 0 492,615
Total (Add L8 thruL19) V6,941,486 16,941,486 | 0O 76,941,486 |

(d) - Category Master Meters Records CONVERSION:
(e) - Category Leakage or Wastage of Water

(0 - Individual Customer Meter Records

1 cubic foot = 7.48 gallons

\
2
\\




Line

—_~Z
o

oo~ OB WN -

39
40
41

43
44

45

46
47

Account

_ Previous Current
No. Account Name Year Year
(a) (b) (c) (d)
OPERATING ACTIVITIES
400 Cash Operating Revenues $ 98,595 $ 109,141
414 Gain (Loss) Disposition Of Utility Property
418 interest & Dividend Income 1 180
Other Cash Revenues
Total Operating Cash Inflows (Add L1 thru L4) $ 700,775 $ 10O, T4l
601 Salaries and Wages - Employees $ 3,217 $
603 Salaries and Wages - Officers .
604 Employee Pensions and Benefits
615 Purchased Power 7.194 7,625
618 Chemicals
620 Materials and Supplies 8,902 9,860
631  Contractual Engineer — %70
632 Contractual Accounting _ 9.515 11,454
633 Contractual Legal 2.3573 3,437
634 . Confractual Management/SMA : _] 9,381 21,000
635 Testing 1.872 1
641  Rental of Building/Real Property —LaBl2 —2.ll0
650 Transportation Expense
655 Insurance Expense 3,204 3,212
665  WUTC Regulatory, Fees =087 1.877
666 WUTC Regulatory, Rate Case Expense - ~
670 Bad Debt Expense
675.1  Travel/ Education/ Bank/ CCR
675.2 Office/ Postage / Phone 318 3/5
675.3 Repairs & Maintenance 9. 660 5. 338
401 Utility Operatlng Expenses (Add L6 thrul25) $7¢7.196 $ 68 326
408.10  Utility Excise Tax 3.863 4,658
408.11 Property Tax T 1.04k 1,326
408.12 Payroll Tax ——i
408.13 Other Tax, License & Regulatory Fees 1,744
409 Federal Income Taxes _
Total Operating Cash Outflows (Add L26 thru L31) $ 73847 $™74.310
Net Cash, Operating Activities (L5 minus L32) $ ™5z g9g $ 34,831
INVESTING ACTIVITIES
101 Additions to Property, Plant and Equipment 4,993 154,489
Sale/(Purchase) of Short-term Investments
Service Connection/Facilities Charge/Contribution . (3.500)
Cash/Other
Net Cash, Investing Activities (Add L34 thru L37) 3 (1.493) $ (154,489)
FINANCING ACTIVITIES
Principal Payments on Current Debt
Proceeds From Issuance of Current Debt
Principal Payments on Long-term Debt 28,422
Proceeds From Issuance of Long-term Debt 06,268
Interest Paid on Debt S
Net Cash, Financing Activities (Add 139 thru L43) $ 28, 422) $(96,268)
NET CHANGE IN CASH (Add L33,L38&L44) $ (3,987) $ (215,926)
CASH BALANCE BEGINNING OF YEAR $_30,698 $ 26,711
CASH BALANCE END OF YEAR (Add L45 & L46) $ 26,711 $ (189,215)

CONSOLIC ED STATEMENTS OF CASHFLC S
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COMPANY NAME: . Kavak Point Water Company, Inc. RECEPTION N

Line
No.
@)

—
Sv oo aw

il

12

13

"EGULATORY FEE CALCULATION

In accordance with Title 80 RCW chapter 80.24 "Regulatory Fees," the Commission requires utility companies to

file reports of gross intrastate operating revenue and pay fees on that revenue. Every public service company subject

to regulation by the Commission shall, on or before the reporting date of each year, file with the Commission a statement
on oath showing its gross intrastate operating revenue from operations for the preceding calendar year and pay a fee.

The 2001 regulatory fee for Water Utilities is as follows:b

Utility Revenue ( S0 - $50,000 of gross intrastate operating revenue) ) 0.1%

Utility Revenue (Amount above $50,000 of gross intrastate operating revenue) . 0.2%
Calculation:

Total gross intrastate operating revenue for 2001, page 01-2, L4, Column (c) 109,141

Less non-fee paying revenues. (L4, column (d), page 01-2) -(_-)

Net Gross Intrastate Operating Revenue $ w

Intrastate Revenue $50.000 or less
If L3 s $50,000 or less
multiply L3 x 0.1% (.001)=
(if less than one dollar, enter one dollar on line L4)
This is your current year Regulatory fee.

Intrastate Revenue over $50,000

If L3 is greater than $50,000

Enter amount from L3 109,141
less $50,000 base (50,000)
Additional amount above $50,000 base 59,141
multiply $50,000 x 0.1% (.001)= , $50.00
multiply L7 x 0.2% (.002)= .
AddL8and L9 = $ 168.28

This is your current year Regulatory fee.

Late Filing
Penalty: If paying after May 1, multiply L4 or L10 x 2% (.02)=

Interest: 1% (.01) due for each month after due date, June 1.

e.g., If paying after June 1, multiply L4 or L10 x 1% (.01)
If paying after July 1, multiply L4 or L10 x 2% (.02)

TOTAL DUE v AddL4orL10,andL11and L12 173.33
’ This is your TOTALDUE= § )
Type of .Payment - Do pot send cash in the mail - WUTC now accepts credit card payments.
X~ Check Money Order
Charge to: () Amex () Discover () Visa ) Masierca:d
Card Number: Expiration Date

C T 1 r 1 1 Tt T § { 1 [T 1t 1 1 Pofaxpoded J § 1 1

Certification: I, the undersigned, under penalty for false statement, certify that the information is true, valid, and correct, that I am
authorized to execute on behalf of the applicant, and that [ agree to pay above total amount according to card issuer agreement.

Narmne, printed Customer's Signature

haded areas are for commission use only. 01-7




From @ LOWEN PHONE No. : S41 412 7329 Jun. 27 2892 6:26AM POL

JUH 55 'GQ i{£!$ Eﬁ Ho1ah e Wb P64 3840 TO 15414107300 P, 5218

MANAGEMENT DISCUSSION

Management discussion and analysis of Financial Condition and Results of Qperatiun for the calendar
year ending December 31, 2001,

Include any now system(c) added or removed from tie company, DOH WFI uwubey, and
the date of purchnse or gale,

- CERTITICATION
State of Y-'Iashing;‘t_on | '
County of King
| 0. C. Sawyer makes oath and soys

(Name of officer)

that hefshe is _Prepideut
(Oflicial title of officer)

of Kayak Point Water Company, Inc,
' (Exact legal title or name of company)

that he/she has examined the forsgolng report; that to the best of his/her knowledge, information, and
belief, all sitements of fact conmined in the report are true and the report is a correet staternent of the
business affhirs of the sbove named company in respect to each and every matter set forth therein during
the period from and including January 1, 2001, to and including December 31, 2001 g

42 glzéégg W7 et Bl
——= 1mature of officer)

6/26/02
Darte

01-§
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AFFILIATED INTEREST TRANSACTIONS
WAC 480-146-360 Reporting of affiliated interest transactions.

(1) Bvery public scrvico cumpuny, as defincd in the applisution of rulep WAC 480-146.240,

must file with the comynigsion by June | of every yesr au annual report uf al) affiliated incereat
transactions that oceurred dutiug the period Janusry 1 through Decemboar 31 uf the preceding year.
wAffiliated interest transactions” mean contructs of artangements between affiliated Intorcsts

ot defined in RCW B0.16.010 as follnws:

_ Bvery cotporation and persoin owning or holding directly or indirectly five parcent or mora nf the
voting scouritics of any public service company en gaged in any intragtate business in this state;

Every corporation and person, other then those above specifiad, in any chain of successlve ownership

of five percent or more of voting securities, the chain beginning with the holder of the volig sevurities

of such public service company;

Every corporation flve percent o1 more of whose voting securities are owned by any peison ot

corporation owning five percent or more of the voling securites of such public servicc company or by any

person or corporation in any such chain of successive ownership of five percent or more of vating geourities:

Every corporation or person with which the publio service company heas 2 management o1 senvice contract,
and '

Every person who is an offlcer or director of such public service compsny or of any corparation in any
chain of succassive ownership of five petcent or more of voting secutities.

Does the company have uny afiiliaied interest tansactions as défined above
X No, Please sign this page and no further action is required.

Yes, Please sign this page and complete Page 01-10.

CERTIFICATION

0. €. Sawyex

(Neme of officer) .
that he/ght {6 President

{Officral title of officer)
of kayek Point Water Company, Ine.

(Exact legal title or name of company)
shat he/she has examined the foregoing affiliated interest repart; that 1o the best of his/ier knowledge,
information, end beilef, 2l statements of fact contained in the report are truc ahd the report is 8 carrect
staternen! duning the period from and including January 1, 2001, t0 and includ%emb 31,2001,

makes oath and says

gn}mlto oincer

6/26/02
Date

01-9




AFFILIATED INTEREST REPOR

(2) The annual report must include a corporate organization chart of the public service company
and its affiliates. (Please Attach)

(3) The annual report must contain the following information for each affiliate that had transactions with the
public service company during the preceding year:

@A description of the products or services flowing between the public service company
~and any affiliated interest;

~ (b) A description of the pricing basis or costing method and procedures for allocating costs for such
products or services rendered, and the amount and accounts charged;

(¢) A description of the terms of any loans between the public service company and its affiliate and a
listing of the year-end loan amounts and maximum loan amounts outstanding during the year;

(d) A description of the terms and maximum amount of any debt guarantees by the public
service company for any affiliate and a listing of the year end debt amounts and maximum debt
amounts outstanding during the year;

(e) A detailed description of the activities of the affiliates with which the public service company
has transactions; (Please Attach) '

(f) A list of all common officers and directors of the affiliated interest company and the public service
company along with their titles in each organization, and;

(g) Appropriate financial information for each affiliated interest company including, but not limited to,
a balance sheet and income statement. (Please Attach)

The commission may request any additional information during its review of the public service company's
annual report of affiliated interest transactions.

(4) The annual report required by this section will supersede the reporting requirements contained in
previous commission orders authorizing affiliated interest transactions pursuant to chapter 80.16 RCW.

(5) The public service company is obligated to file verified copies of affiliated interest contracts
and arrangements as stated in WAC 480-146-350.

01-10




STATE OF WASHINGTON

WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

1300 8. Evergreen Park Dr. S.W., P.O. Box 47250 < Olympia, Washingion 98504-7250
(360) 664-1160 © TTY (360) 586-8203

February 25, 2002
ANNUAL REPORT / REGULATORY FEES

Section 80.04.080 of the Revised Code of Washington requires every water company to file
an annual report with the Washington Utilities and Transportation Commission
(Commission). Please complete the enclosed form for the year ended December 31, 2001.
All accounting words and phrases that appear in this form are to be interpreted in accordance
with the applicable Uniform System of Accounts specified by Washington Administrative
Code 480-110-275

Each question or schedule must be answered fully and accurately. Where the words, “none”
or “not applicable” truly and completely state the fact, they may be given as the answer to any
particular inquiry. No question or schedule should be left unanswered. The general
instructions are provided to assist in the preparation of the annual report. Prepare an original
and one (1) copy of the report (retain the copy for your records). Return the original to the
Commlssmn by May 1, 2002.

The regulatory fees for 2002 will be at the statutory amount based on gross intrastate
operating revenues: 0.1% of the first $50,000; 0.2% of revenues over $50,000. A general
order for the 2002 rate is not required since the Commission is not taking action to reduce the
fee below the statutory rate. The 2001 annual report and associated 2002 fees are due on or
before May 1, 2002.

As a result of legislation passed during the 1994 Legislative Session, a late fee of 2% of the
amount due will be imposed on fees paid after May 1, 2002. Fees remaining unpaid after
June 1, 2002 will be assessed an additional interest charge of 1% per month on the amount
due, (refer to page 7 of the annual report for further clarification on penalty fees). The
Commission now accepts credit card payments, (refer to page 7 of the annual report if making
payments by credit card).

earss
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KAYAK ESTATES WATER LLC
PROFORMA BALANCE SHEET
ON DATE OF PURCHASE
ASSETS
CASH 54,700.00
WATER SYSTEM PLANT 713,251.00
TOTAL ASSETS 767,951.00

LIABILITIES AND MEMBERS EQUITY

NOTE/LONG TERM DEBT PAYABLE 457,000.00
MEMBER'’S EQUITY 310951.00
TOTAL LIABILITES AND

MEMBERS’ EQUITITY 767,951.00




Ry

Kayak Estates Water LLC 207,000.00
Purchase Loan 2/21/2003
Enter Values
Loan Amount 1$207,000:00
Annual Interest Rate
Loan Period in Years
Start Date of Loan
Number of Customers
Monthly Payment $2,099.53 Annual Payment 25,194.38
Number of Payments 180 Monthly Payment $2.099.53
Total Interest $170,915.73 B&O Tax 0.00
Total Cost of Loan $377,915.73 Monthly Payment $0.00
Monthly Payme:  $2,099.53
Payment
No. Date Beginning Balance Payment Principal Interest Ending Balance
1 10/1/87 $ 207,000.00 $ 2,099.53 §$ 547.03 § 1,552.50 $ 206,452.97
2 11/1/87 206,452.97 2,099.53 551.13 1,548.40 205,901.83
3 12/1/87 205,901.83 2,099.53 555.27 1,544.26 205,346.57
4 1/1/88 205,346.57 2,099.53 559.43 1,540.10 204,787.13
5 2/1/88 204,787.13 2,099.53 563.63 1,535.90 204,223.50
6 3/1/88 204,223.50 2,099.53 567.86 1,531.68 203,655.65
7 4/1/88 203,655.65 2,099.53 572.11 1,527.42 203,083.53 ¢
8 5/1/88 203,083.53 2,099.53 576.41 1,523.13 202,507.13
9 6/1/88 202,507.13 2,099.53 580.73 1,518.80 201,926.40
10 7/1/88 201,926.40 2,099.53 585.08 1,514.45 201,341.32
11 8/1/88 201,341.32 2,099.53 589.47 1,510.06 200,751.85
12 9/1/88 200,751.85 2,099.53 593.89 1,505.64 200,157.95
13 10/1/88 200,157.95 2,099.53 598.35 1,501.18 199,559.60
14 11/1/88 199,559.60 2,099.53 602.83 1,496.70 198,956.77
15 12/1/88 198,956.77 2,099.53 607.36 1,492.18 198,349.41
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Kayak Point Water Co. Inc. ~ NOV 18 2002
1307 Moore Street #704
Brookings, Oregon 97415

LALLLEL LTI PR YY)

November és , 2002
Dear Kayak Point Water Customer:

Kayak Point Water Co. Inc. has asked the Washington Utilities and Transportation
Commission (WUTC) for authorization to transfer ownership and control of the company
to Kayak Estates Water LLC through an asset sale. This transfer is contingent upon
approval by the WUTC. -

If transfer of ownership is approved, the WUTC will continue to regulate the rates,
services, terms and conditions of your water service. The transfer will not resultina
change in your water rates.

Kayak Estates Water LLC is a limited liability company owned and managed by peopic
with decades of experience in the water business. It is expected that Kayak Estates will
provide you with excellent servicc.

If you have questions about this request, please call us at (541) 412-7329. Questions
about the approval process may be directed to the WUTC at the following address:
" Secretary
Washington Utilities and Transportation Commission
P. O. Box 47250
Olympia, Washington 98504-7250
(800) 562-6150
e-mail: comments @wutc.wa.gov.

Comments on the request must be submitted in writing or presented at the WUTC open
meeting to be considered as part of the formal record. All open meetings are held in
Olympia. If you would like to be added to the WUTC mailing list to be notified of the
meeting date on this matter, please call the toll-free number above and leave your
complete name and mailing address. :

A report on the outcome of this application will be provided when it becomes available.
Sincerely,

Kayak Point Water Co. Inc. '

| .-
Owen C. Sawyer
President

wk TOTAL PARGE. B4
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KAYAK POINT WATER CO., INC. @ D
For issier’S Rédaipt Sta

SCHEDULE NO. 1

Or. nal Sheet No. 21

WN U-1

FIAT RATE SERVICE

Available
Within the water system service area.

Applicable

To all customers receiving unmetered service.

Rateé Pexr Month
Water Service $ 25.00
- (317

- T

Customers are billed every three months in «zdzamee of
service.

January 21, 1994 Febraary—20°, 1994




Original Sheet No. 22

WN U-1
KAYAK POINT WATER CO., INC. {N)
SCHEDULE NO. 2
READY TO USE SERVICE
Available

Within the water system service area.

Applicable

Applies to those parcels or lot owners who made
application for water service, paid all appropriate
tariff charges and met all conditions of applying for
water service and from whom the Company has accepted the
application for service and installed such service
connection capable of providing water service to the
property line of the lot. The party will be assessed the
ready to use charge until such time as the party
activates water service. When the party activates water
service they will be subject to the monthly metered rates
and surcharges as provided in the Company’s tariff.

Rates Per Month
Ready to Use Service $ 8.00

This service is billed every three months in
arrears.

Issued August 6, 2001 Effective September 6, 2001

Issued by YAK POINT WATER CO., INC.
By J4;g;>f“ Title Attorney

Y Richard A. Finnigan
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Or nal Sheet No. 30

WN U-1 JUN 131834
. WASH. . & TRANS. o3y
KAYAK POINT WATER CO., INC. @ P %:/-
) Fol m&sons Beeipt St
SCHEDULE NO. 10
SERVICE CONNECTION CHARGE
Applicable

To lot owners in the original Atlantic Richfield development

when water service is requested to the lot initially.
4% .SZc>2=

1. A charge of ; : will be made the first time a
customer’'s service pipe, 1 inch or smaller, is connected to the
utility’'s main within the Atlantic Richfield original development
lots. The charge for a larger connection will be the cost of
labor and materials. These non-refundable charges do not include
the cost of a meter, which will be furnished, installed and
maintained by the utility. :

2. The utility will own and maintain 'all materials involved
in making a service connection.

3. The service connection charge will be paid before the
water is turned on.

J/
January 21, 1994 Febraary—26., 1994 (4&%%%
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