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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

	In the Matter of the Requested Termination of the Special Contract between

CASCADE NATURAL GAS

                   and

PUGET SOUND ENERGY, INC.,


	DOCKET NO. UG-020482

ORDER APPROVING TERMINATION OF SPECIAL CONTRACT


BACKGROUND

1 On April 12, 2002, Cascade Natural Gas Corporation (Cascade) filed with the Commission a request for termination of its currently effective special contract with Puget Sound Energy, Inc., (Puget) for service to its Fredonia Facility in Bellingham, Washington.

2 Puget increased its electric generation capacity at the site which necessitated a new compressor investment.  At the same time their special contract in Docket             UG-981059 was due to expire on September 30, 2003.  In order to bring 20 years of certainty to the costs of delivery of fuel, Puget and Cascade mutually agreed that Schedule 664 rates and a facilities charge for the compressor investment plus the remaining contract obligation was preferable to a new special contract.

3 Staff examined the request filed herein by Cascade Natural Gas Corporation,       April 12, 2002, for evidence of cost shifting to other Cascade customers and recommended termination of the Special Contract in Docket UG-981509. 

CONCLUSIONS OF LAW

4 The Washington Utilities and Transportation Commission has jurisdiction over the subject matter pursuant to RCW 80.01.040.  

5 Since the special contract termination and return of Puget’s Fredonia site to Tariff Schedule 664 transportation service is consistent with the public interest, it is deemed appropriate that Cascade be granted approval of its request to terminate the special contract in Docket UG-981509 effective May 9, 2002.

O R D E R

6 THE COMMISSION APPROVES the requested termination of the special contract filed herein by Cascade Natural Gas Corporation, April 12, 2002, is hereby granted, and said special contract termination with return to tariff transportation service shall become effective May 9, 2002.  

DATED at Olympia, Washington and effective this 8th day of May, 2002.
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