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ILIAD WATER SERVICE, INC.

SCHEDULE 104 — ALDER LAKE

TREATMENT SURCHARGE

A. Applicable:

Applicable to all retail customers receiving service on the Alder Lake Water System.

B. Charge:
Flat Rate, Per Month*

Each connection, rate case cost surcharge, until June 1, 2011 $ 434
Each connection, treatment plant surcharge, until June 1, 2011 $20.25
Each connection, total monthly surcharge, until June 1, 2011 $24.59
Each connection, treatment plant surcharge only,

from July 1, 2011 until June 1, 2028: $20.25

OR

One-Time Total Charge $3,224.08

s Total of payments for customers choosing the flat rate per month option is
$5,015.33, including interest.

State utility tax shall be assessed in addition to the surcharge.

C. Purpose:

This surcharge is to recover loan costs of the installation of a new chlorination plant
and the legal rate case costs associated.
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ILIAD WATER SERVICE, INC.

, SCHEDULE 104 — ALDER LAKE

TREATMENT SURCHARGE

D. Conditions:

Each customer must choose whether to pay the assessment as a one-time total charge
or a charge over time. Each customer must exercise his or her choice within thirty
days of the effective date of this Schedule as set out by commission order. There will
be no prepayment penalty to any customer who initially chooses monthly payments if
the customer pays the balance due during the period the surcharge is in effect.

The first bill including a surcharge for those customers that choose payments over
time will be the June, 2008 bill.

The surcharge for collection of rate case costs will expire upon collection of $5,940
with no interest or on June 1, 2011, whichever occurs first. This Schedule and the
surcharge for plant construction will expire upon the Company collecting $116,575 in
principal sums (excluding interest and taxes) or June 1, 2028, whichever occurs first.
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