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September 9, 2005
Ms. Carole J. Washburn, Executive Secretary

Washington Utilities and Transportation Commission

P.O. Box 47250

Olympia, Washington 98504-7250
 MACROBUTTON InsertMultipleAddressee Double-click here to insert Addressee information 
Re:
Puget Sound Energy, Inc.'s Power Cost Only Rate Case ("PCORC") 

Docket No. UE-050870

Dear Ms. Washburn:
Evidence in Support of the Proposed Settlement

Pursuant to WAC 480-07-730(1) and -740(2), please find enclosed an original and twelve copies of the following evidence in support of the Settlement Agreement that all parties executed and filed with the Commission in this proceeding on August 30, 2005:
· The Joint Testimony and Exhibits of Kimberly Harris, John Story, James Russell and Donald Schoenbeck In Support of Settlement Agreement;

· The Testimony of Henry Macintosh Regarding Resource Prudence In Support of the Settlement Agreement; and

· The Testimony of Roger Garratt Regarding the Status of the Hopkins Ridge Wind Facility In Support of the Settlement Agreement.

Please note that the parties to this proceeding have also stipulated that the Commission should admit into evidence the testimony and exhibits that were prefiled by PSE on June 7, 2005, in this proceeding, for the record and as further support for the proposed Settlement. 

Legal Points that Bear on the Proposed Settlement

WAC 480-07-740(2) also requires that the parties to a settlement provide "a summary of legal points that bear on the proposed settlement."  

The Settlement makes some changes to the existing PCA Mechanism, which was established by the Commission’s Twelfth Supplemental Order in PSE's 2000-01 general rate case, Docket Nos. UE-011570 and UG-011571 (consolidated).  The Commission has authority under RCW 80.04.210 to amend its prior orders upon notice to the public service company affected.  Nevertheless, the parties were concerned that not all of the entities who participated in the 2000-01 rate case settlement on the PCA Mechanism are parties to this 2005 PCORC proceeding. 

To address such concerns, the Company informed all parties to its 2001/02 general rate case of the agreed changes to the PCA Mechanism by sending a copy of the Settlement Agreement to the service list for that case, along with a cover letter that alerts these parties to the agreed changes to the PCA Mechanism.  The Company did so on September 1, 2005, as shown in Exhibit A to this letter (submitted here without the enclosure). 

The Parties therefore are asking the Commission to reopen Docket Nos. UE-011570 and UG-011571 only for the limited purpose of amending the Commission’s Twelfth Supplemental Order, pursuant to RCW 80.04.210, in order to approve these agreed changes to the PCA Mechanism, and see no legal impediment to doing so. 

Generally, the parties believe that the proposed Settlement meets all applicable legal standards with respect to utility ratemaking, including RCW 80.28.010 and RCW 80.28.020 (rates shall be fair, just, reasonable and sufficient and neither unduly preferential nor discriminatory).  

The parties are not aware of any other legal point with respect to the proposed Settlement that requires the Commission's consideration. 

Sincerely, 


Robert D. Cedarbaum
Senior Counsel 

Enclosures

cc: 
Kirstin S. Dodge
Robert W. Cromwell, Jr.
S. Bradley Van Cleve

