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PUGET SOUND ENERGY

Electric Tariff G

SCHEDULE 122

POWER COST HEDGE ADJUSTMENT

APPLICABILITY:

This schedule applies to all Customers receiving Electric Service pursuant to Schedule Nos. 7, 8, 10, 11, 12, 24, 25, 26, 29, 31, 35, 43, 46, 49, 57, 307, 324, 325, 326, 331, 346, 349.

PURPOSE:

This schedule implements the annual power cost hedge rate option subject to any adjustments pursuant to this Tariff.   

APPLICATION:

Customers selecting the hedged cost option may not change their election and switch to tracked power costs until the next enrollment period.  Enrollment periods will occur annually during the month of October or such other month as the Company may designate.  Customers electing the hedged option must notify the Company.  Customers who do not make an election will have their power costs adjusted in accordance with Schedule 123.   

CALCULATION:

The adjustments under this schedule are added to or subtracted from the rates under the above-listed schedules.  The adjustments are calculated for each calendar year by the Company as follows:

An estimate of the variable power costs (in cents per kilowatt hours of total estimated retail power load) for secondary power purchase costs (net of secondary power sales revenues) and natural gas and oil fuel purchase costs upon which hedges are based is developed for the upcoming year.  The amount by which such estimate is greater or lesser than the amount of such variable power costs (in cents per kilowatt hour of retail power load included by the Washington Utilities and Transportation Commission for the test year) is the Variable Cost Adjustment (VCA) for such year and is added or subtracted, respectively, as a cents per kilowatt hour adjustment pursuant to this schedule for the up-coming year.

An estimate of the hedge costs (in cents per kilowatt hour of hedged load) is developed for the upcoming year.  This estimate is compared to the Base Hedge Cost (BHC), which is the amount of hedge costs (in cents per kilowatt hours of total estimated retail power load) included in revenue requirement by the Washington Utilities and Transportation Commission for the test year.  The amount by which such estimate is greater or lesser than the BHC is the Hedge Cost Adjustment (HCA) for such year and is added or subtracted, respectively, as a cents per kilowatt hour adjustment pursuant to this schedule for the up-coming year.
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