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AVISTA CORP.
RESPONSE TO REQUEST FOR INFORMATION
JURISDICTION: Washington DATE PREPARED: 7/13/2007
CASE NO: UE-070804 & UG-070805 WITNESS: Bruce Folsom
REQUESTER: Public Counsel RESPONDER: Lori Hermanson (509) 495-4658
TYPE: Data Request RESPONDER: Jon Powell (509) 495-4047
REQUEST NO.: PC-38 DEPT: Energy Solutions
REQUEST:

Please provide the following:

a.  All projections and analyses prepared by, or for, Avista comparing its future funding
of DSM with, and without, a combination of capitalizing and expensing its DSM
expenditures. Please include all supporting input assumptions, calculations and
workpapers. If Avista has not prepared such a quantitative analysis or projection
please explain why not.

b.  All projections and analyses prepared by, or for, Avista comparing its future funding
of DSM with, and without, a predefined minimum capital budget. Please include all
supporting input assumptions, calculations and workpapers. If Avista has not
prepared such a quantitative analysis or projection please explain why not.

c.  All projections and analyses prepared by, or for, Avista comparing its future funding
of DSM with, and without, an electric fixed cost recovery charge. Please include all
supporting input assumptions, calculations and workpapers. If Avista has not
prepared such a quantitative analysis or projection please explain why not.

RESPONSE:

a. Please see Attachment A, page 1, column I for electric and page 2, column H for
natural gas, for comparison of future DSM funding vs. capitalizing and expensing.

b. The IRP process determines cost-effectiveness and the minimum funding level.
Current funding is insufficient to meet this minimum level and therefore spending will go
beyond the minimum level. Please see Attachment B, for 20 year projections of cost
effective acquisitions.

é. Please see Attachment A, which shows the funding requirements in columns b, d, & e.
No additional analysis has been completed.

Please also see the attached documents, Attachment C & D, that address utility cost
recovery of DSM such as capitalization and fixed cost recovery.
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