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Federal Communications Commission § 51.707 

to the interexchange carriers’ sub-
scribers. 

Subpart H—Reciprocal Com-
pensation for Transport and 
Termination of Telecommuni-
cations Traffic 

EDITORIAL NOTE: Nomenclature changes to 
subpart H appear at 66 FR 26806, May 15, 2001. 

§ 51.701 Scope of transport and termi-
nation pricing rules. 

(a) The provisions of this subpart 
apply to reciprocal compensation for 
transport and termination of tele-
communications traffic between LECs 
and other telecommunications car-
riers. 

(b) Telecommunications traffic. For 
purposes of this subpart, telecommuni-
cations traffic means: 

(1) Telecommunications traffic ex-
changed between a LEC and a tele-
communications carrier other than a 
CMRS provider, except for tele-
communications traffic that is inter-
state or intrastate exchange access, in-
formation access, or exchange services 
for such access (see FCC 01–131, para-
graphs 34, 36, 39, 42–43); or 

(2) Telecommunications traffic ex-
changed between a LEC and a CMRS 
provider that, at the beginning of the 
call, originates and terminates within 
the same Major Trading Area, as de-
fined in § 24.202(a) of this chapter. 

(c) Transport. For purposes of this 
subpart, transport is the transmission 
and any necessary tandem switching of 
telecommunications traffic subject to 
section 251(b)(5) of the Act from the 
interconnection point between the two 
carriers to the terminating carrier’s 
end office switch that directly serves 
the called party, or equivalent facility 
provided by a carrier other than an in-
cumbent LEC. 

(d) Termination. For purposes of this 
subpart, termination is the switching 
of telecommunications traffic at the 
terminating carrier’s end office switch, 
or equivalent facility, and delivery of 
such traffic to the called party’s prem-
ises. 

(e) Reciprocal compensation. For pur-
poses of this subpart, a reciprocal com-
pensation arrangement between two 
carriers is one in which each of the two 

carriers receives compensation from 
the other carrier for the transport and 
termination on each carrier’s network 
facilities of telecommunications traffic 
that originates on the network facili-
ties of the other carrier. 

[61 FR 45619, Aug. 29, 1996, as amended at 66 
FR 26806, May 15, 2001] 

§ 51.703 Reciprocal compensation obli-
gation of LECs. 

(a) Each LEC shall establish recip-
rocal compensation arrangements for 
transport and termination of tele-
communications traffic with any re-
questing telecommunications carrier. 

(b) A LEC may not assess charges on 
any other telecommunications carrier 
for telecommunications traffic that 
originates on the LEC’s network. 

§ 51.705 Incumbent LECs’ rates for 
transport and termination. 

(a) An incumbent LEC’s rates for 
transport and termination of tele-
communications traffic shall be estab-
lished, at the election of the state com-
mission, on the basis of: 

(1) The forward-looking economic 
costs of such offerings, using a cost 
study pursuant to §§ 51.505 and 51.511; 

(2) Default proxies, as provided in 
§ 51.707; or 

(3) A bill-and-keep arrangement, as 
provided in § 51.713. 

(b) In cases where both carriers in a 
reciprocal compensation arrangement 
are incumbent LECs, state commis-
sions shall establish the rates of the 
smaller carrier on the basis of the larg-
er carrier’s forward-looking costs, pur-
suant to § 51.711. 

§ 51.707 Default proxies for incumbent 
LECs’ transport and termination 
rates. 

(a) A state commission may deter-
mine that the cost information avail-
able to it with respect to transport and 
termination of telecommunications 
traffic does not support the adoption of 
a rate or rates for an incumbent LEC 
that are consistent with the require-
ments of §§ 51.505 and 51.511. In that 
event, the state commission may es-
tablish rates for transport and termi-
nation of telecommunications traffic, 
or for specific components included 
therein, that are consistent with the 
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proxies specified in this section, pro-
vided that: 

(1) Any rate established through use 
of such proxies is superseded once that 
state commission establishes rates for 
transport and termination pursuant to 
§§ 51.705(a)(1) or 51.705(a)(3); and 

(2) The state commission sets forth 
in writing a reasonable basis for its se-
lection of a particular proxy for trans-
port and termination of telecommuni-
cations traffic, or for specific compo-
nents included within transport and 
termination. 

(b) If a state commission establishes 
rates for transport and termination of 
telecommunications traffic on the 
basis of default proxies, such rates 
must meet the following requirements: 

(1) Termination. The incumbent LEC’s 
rates for the termination of tele-
communications traffic shall be no 
greater than 0.4 cents ($0.004) per 
minute, and no less than 0.2 cents 
($0.002) per minute, except that, if a 
state commission has, before August 8, 
1996, established a rate less than or 
equal to 0.5 cents ($0.005) per minute 
for such calls, that rate may be re-
tained pending completion of a for-
ward-looking economic cost study. 

(2) Transport. The incumbent LEC’s 
rates for the transport of telecommuni-
cations traffic, under this section, shall 
comply with the proxies described in 
§ 51.513(c) (3), (4), and (5) of this part 
that apply to the analogous unbundled 
network elements used in transporting 
a call to the end office that serves the 
called party. 

[61 FR 45619, Aug. 29, 1996, as amended at 61 
FR 52709, Oct. 8, 1996] 

§ 51.709 Rate structure for transport 
and termination. 

(a) In state proceedings, a state com-
mission shall establish rates for the 
transport and termination of tele-
communications traffic that are struc-
tured consistently with the manner 
that carriers incur those costs, and 
consistently with the principles in 
§§ 51.507 and 51.509. 

(b) The rate of a carrier providing 
transmission facilities dedicated to the 
transmission of traffic between two 
carriers’ networks shall recover only 
the costs of the proportion of that 
trunk capacity used by an inter-

connecting carrier to send traffic that 
will terminate on the providing car-
rier’s network. Such proportions may 
be measured during peak periods. 

§ 51.711 Symmetrical reciprocal com-
pensation. 

(a) Rates for transport and termi-
nation of telecommunications traffic 
shall be symmetrical, except as pro-
vided in paragraphs (b) and (c) of this 
section. 

(1) For purposes of this subpart, sym-
metrical rates are rates that a carrier 
other than an incumbent LEC assesses 
upon an incumbent LEC for transport 
and termination of telecommuni-
cations traffic equal to those that the 
incumbent LEC assesses upon the other 
carrier for the same services. 

(2) In cases where both parties are in-
cumbent LECs, or neither party is an 
incumbent LEC, a state commission 
shall establish the symmetrical rates 
for transport and termination based on 
the larger carrier’s forward-looking 
costs. 

(3) Where the switch of a carrier 
other than an incumbent LEC serves a 
geographic area comparable to the area 
served by the incumbent LEC’s tandem 
switch, the appropriate rate for the 
carrier other than an incumbent LEC 
is the incumbent LEC’s tandem inter-
connection rate. 

(b) A state commission may establish 
asymmetrical rates for transport and 
termination of telecommunications 
traffic only if the carrier other than 
the incumbent LEC (or the smaller of 
two incumbent LECs) proves to the 
state commission on the basis of a cost 
study using the forward-looking eco-
nomic cost based pricing methodology 
described in §§ 51.505 and 51.511, that the 
forward-looking costs for a network ef-
ficiently configured and operated by 
the carrier other than the incumbent 
LEC (or the smaller of two incumbent 
LECs), exceed the costs incurred by the 
incumbent LEC (or the larger incum-
bent LEC), and, consequently, that 
such that a higher rate is justified. 

(c) Pending further proceedings be-
fore the Commission, a state commis-
sion shall establish the rates that li-
censees in the Paging and Radio-
telephone Service (defined in part 22, 
subpart E of this chapter), Narrowband 
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