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SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-K

/X/ ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the fiscal year ended December 31, 2018 

OR

/  / TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the transition period from ___________ to ___________

Commission
File Number

Exact name of registrant as specified in its charter,
state of incorporation,
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telephone number

I.R.S.
Employer

Identification
Number

1-16305 PUGET ENERGY, INC.
A Washington Corporation
355 110th Ave NE
Bellevue, Washington 98004
(425) 454-6363

91-1969407

1-4393 PUGET SOUND ENERGY, INC.
A Washington Corporation
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PSE owns and operates the Swarr vaporized propane-air station located in Renton, Washington which includes storage capacity 
for approximately 1.5 million gallons of propane.  This vaporized propane-air injection facility delivers the thermal equivalent of 
10,000 Dth of natural gas per day for up to 12 days directly into PSE’s distribution system; however, it is temporarily out-of-
service pending planned environmental and reliability upgrades.  PSE owns and operates an LNG peaking facility in Gig Harbor, 
Washington, with total capacity of 10,600 Dth, which is capable of delivering the equivalent of 2,500 Dth of natural gas per day. 

Tacoma LNG Facility 
 Currently under construction at the Port of Tacoma, the Tacoma LNG facility is expected to be operational in late 2020.  In 

January 2018, the Puget Sound Clean Air Agency (PSCAA) determined a Supplemental Environmental Impact Statement (SEIS) 
is necessary in order to rule on the air quality permit for the facility.  As a result of requiring a SEIS, PSCAA's timing and decision 
on the air quality permit has delayed the Company's construction schedule and, pending the PSCAA's timing and decision on the 
air quality permit, may further impact the schedule and costs. The Tacoma LNG facility will provide peak-shaving services to 
PSE’s natural gas customers, and will provide LNG as fuel to transportation customers, particularly in the marine market.  Pursuant 
to the Washington Commission’s order, PSE will be allocated 43.0% of the capital and operating costs, consistent with the regulated 
portion of the Tacoma LNG facility, and Puget LNG will be allocated the remaining 57.0% of the capital and operating costs.  The 
portion of the Tacoma LNG facility allocated to PSE will be subject to regulation by the Washington Commission.  

Natural Gas Transportation Capacity
PSE currently holds firm transportation capacity on pipelines owned by Cascade Natural Gas Company (CNGC), NWP, Gas 

Transmission Northwest (GTN), Nova Gas Transmission (NOVA), Foothills Pipe Lines (Foothills) and Enbridge Westcoast Energy 
(Westcoast).  GTN, NOVA, and Foothills are all TransCanada companies.  PSE pays fixed monthly demand charges for the right, 
but not the obligation, to transport specified quantities of natural gas from receipt points to delivery points on such pipelines each 
day for the term or terms of the applicable agreements.

PSE holds approximately 542,900 Dth per day of capacity for its natural gas customers on NWP that provides firm year-round 
delivery to PSE’s service territory.  In addition, PSE holds approximately 447,100 Dth per day of seasonal firm capacity on NWP 
to provide for delivery of natural gas stored at Jackson Prairie to natural gas customers.  PSE holds approximately 217,900 Dth 
per day of firm transportation capacity on NWP to supply natural gas to its electric generating facilities.  In addition, PSE holds 
over 34,200 Dth per day of seasonal firm capacity on NWP to provide for delivery of natural gas stored in Jackson Prairie for its 
electric generating facilities.  PSE’s firm transportation capacity contracts with NWP have remaining terms ranging from one to 
26 years.  However, PSE has either the unilateral right to extend the contracts under the contracts’ current terms or the right of 
first refusal to extend such contracts under current FERC rules.

PSE’s firm transportation capacity for its natural gas customers on Westcoast’s pipeline is 135,800 Dth per day under various 
contracts, with remaining terms of two to six years.  PSE has other firm transportation capacity on Westcoast’s pipeline, which 
supplies the electric generating facilities, totaling 88,400 Dth per day, with remaining terms of two to five years and an option for 
PSE to renew its rights under the Westcoast contract.  PSE has firm transportation capacity for its natural gas customers on NOVA 
and Foothills pipelines, each totaling approximately 79,000 Dth per day, with remaining terms of two to five years and an option 
for PSE to renew its rights on the capacity on NOVA and Foothills pipelines.  PSE has other firm transportation capacity on NOVA 
and Foothills pipelines, which supplies the electric generating facilities, each totaling approximately 41,000 Dth per day, with 
remaining terms of two to five years.  PSE’s firm transportation capacity for its natural gas customers on the GTN pipeline, totaling 
over 77,000 Dth per day, with remaining terms of five years and PSE has a first right-of-refusal to extend such contracts under 
current FERC rules.  PSE has other firm transportation capacity on GTN pipeline, which supplies the electric generating facilities, 
totaling 40,600 Dth per day, with remaining terms of two to five years.  PSE holds 259,000 decatherms per day of firm capacity 
on CNGC to connect generating facilities to the pipeline grid with remaining terms of one to three years.

Capacity Release
The FERC regulates the release of firm pipeline and storage capacity for facilities which fall under its jurisdiction.  Capacity 

releases allow shippers to temporarily or permanently relinquish unutilized capacity to recover all or a portion of the cost of such 
capacity.  The FERC allows capacity to be released through several methods including open bidding and pre-arrangement.  PSE 
has acquired some firm pipeline and storage service through capacity release provisions to serve its growing service territory and 
electric generation portfolio.  PSE also mitigates a portion of the demand charges related to unutilized storage and pipeline capacity 
through capacity release.  Capacity release benefits derived from the natural gas customer portfolio are passed on to PSE’s natural 
gas customers through the PGA mechanism.
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