ANNUAL RATES  Past

Past Est'd '14-'16

of change (persh) 10 Yrs. 5Yrs.  t0'20-22
Revenues 1.0% -5%  3.0%
“Cash Flow” 15% -1.0% 5.5%
Earnings 1.0% -2.0% 9.5%
Dividends 8.0% 1.0% 7.5%
Book Value 5.0% 3.5% 5.0%
Cal- QUARTERLY REVENUES ($ mill.) Full
endar [Mar.31 Jun.30 Sep.30 Dec.31| VYear
2014 | 3891 3952 4939 4308 | 17090
2015 | 3899 4217 4550 4167 |16833
2016 | 3974 4169 4810 4713 | 17666
2017 | 4350 4400 4900 4700 | 18350
2018 | 4400 4600 5150 4950 | 19100

Cal- EARNINGS PER SHARE A Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| VYear
2014 49 57 171 27 3.06
2015 27 .83 .63 27 2.00
2016 22 46 g7 136 2.83
2017 .85 75 130 75 3.65
2018 .90 80 140 .80 3.90

Cal- | QUARTERLYDIVIDENDSPAIDBwt | Fyii
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2013 | 455 455 455 455 1.82
2014 | 455 455 455 455 1.82
2015 | 455 455 455 455 1.82
2016 | 455 455 49 49 1.89
2017 | 49 49

sion from an administrative law judge
for its general rate case. The utility
reached a settlement calling for rate in-
creases for electricity and gas totaling $88
million in 2017 (retroactive to the start of
the year), $444 million in 2018, and $361
million in 2019. The ALJ's recommenda-
tion was similar to the settlement, except
that the hike this year would be $86 mil-
lion. A ruling from the California Public
Utilities Commission (CPUC) is expected
soon.

The utility has reached a settlement
regarding its cost of capital. (In Cali-
fornia, the cost of capital is reviewed sepa-
rately from a general rate case.) The
settlement, if approved by the CPUC,
would reduce PG&E's allowed return on
equity from 10.4% to 10.25%, beginning in
2018. Its common-equity ratio would re-
main at 52%. The change would reduce the
utility’s earning power by an estimated
$29 million.

Earnings should be much improved
this year and next. Ever since a gas
pipeline exploded in San Bruno, California
in September of 2010, PG&E’'s earnings
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2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 [ 2011 [2012 {2013 [2014 |2015 2016 [2017 [2018 | ©VALUELINEPUB.LLC|20-22
6318 | 3274| 25.05| 2647 | 3178 | 36.02| 3742 | 4051 | 36.15| 3502 | 36.28 | 3492 | 3416 | 3591 | 3421 | 3485| 3565 | 36.75 |Revenues persh 4125
566 | 114| 480| 571| 712| 776| 802| 844| 837 | 82| 808| 732 | 633| 813 729 | 823 9.20| 9.65|"“Cash Flow" per sh 11.00
302 | d236| 205| 212| 235| 276 278| 322| 303| 28| 278| 207 | 183| 306 200 | 283| 365| 3.90 Earningspersh A 4.50
-- -- -- --| 123 132| 144 156| 168| 18| 182| 18| 182 | 18 182 | 193 208| 227 |Div'dDecl'dpersh Bmt| 290
733 794| 408| 372| 490| 690| 7.83| 1005| 1068 | 962 | 979 | 10.74 | 11.40 | 10.16 | 1051 | 11.26 | 11.65| 11.55 |Cap'l Spending per sh 1150
1189 | 947 1012 | 2062 | 19.60 | 2244 2418 | 2597 | 27.88 | 2855 | 29.35 | 30.35 | 3141 | 33.09 | 3369 | 3539 | 37.50 | 39.45 Book Value persh © 45.50
363.38 | 381.67 | 416.52 | 418.62 | 368.27 | 348.14 | 353.72 | 361.06 | 370.60 | 395.23 | 412.26 | 430.72 | 456.67 | 475.91 | 492.03 | 506.89 | 515.00 | 520.00 |Common Shs Outst'g D | 535.00
48 -- 95| 138| 154| 148| 168| 121| 130 | 158| 155| 207 | 237 | 150 264 | 211 Bold figyres are |Avg Ann’l P/E Ratio 155
.25 54 73 82 80 89 73 87 101 97 132 133 79 133 | 111| \ValuelLine Relative P/E Ratio .95
- - | 34% | 32%| 31% | 4.0% | 43% | 4.1% | 4.2% | 42% | 42% | 40% | 34% | 32% | ="' |Avg Ann'l Divd Yield 4.1%
CAPITAL STRUCTURE as of 12/31/16 . 13237 | 14628 | 13399 | 13841 | 14956 | 15040 | 15598 | 17090 | 16833 | 17666 | 18350 | 19100 |Revenues ($mill) 22100
Total Debt $18436 mill. Due in 5 Yrs $5479 mill. | 1020,0 | 1198.0 | 1168.0 | 1113.0 | 1132.0 | 893.0 | 828.0 | 1450.0 | 988.0 | 14310 | 1885 | 2060 |Net Profit ($mill) 2485
kgﬁ&gﬁ;ﬁfﬁ?}g;ﬂé 8X)LT Interest $754 mill. 34.6% | 262% | 311% | 33.0% | 30.3% | 23.9% | 245% | 19.2% | 19.2% | 3.7% | 20.0% | 20.0% |Income Tax Rate 200%
Leases, Uncapitalized Annual rentals $44 mil. 9.4% | 95% | 11.9% | 14.4% | 11.2% | 17.5% | 17.9% | 10.0% | 15.7% | 114% | 9.0% | 8.0% |/AFUDC %to Net Prolflt 7.0%
Pension Assets-12/16 $14729 mil. 52.6% | 52.2% | 51.4% | 49.6% | 48.8% | 48.7% | 46.6% | 48.5% | 48.8% | 47.1% | 46.5% | 45.5% |Long-Term Debt Ratio 47.0%
) _ Oblig $17305 mill. | 46.1% | 46.5% | 47.4% | 49.3% | 50.2% | 50.4% | 525% | 50.7% | 50.4% | 52.1% | 53.0% | 54.0% |Common Equity Ratio 52.5%
Pfd Stock $252 m|II6 Pzd Div'd $14 mill. 18558 | 20163 | 21793 | 22863 | 24119 | 25956 | 27311 | 31050 | 32858 | 34412 | 36475 | 38075 |Total Capital ($mill) 46300
;‘;3;16%5;@;2%'3%6) n/1° ;%g % fg's‘;;;ag‘ée;g‘é fggs 23656 | 26261 | 28892 | 31449 | 33655 | 37523 | 41252 | 43941 | 46723 | 50581 | 53725 | 56725 |Net Plant ($mill) 65300
shs. 5.00% 0 6.00%, cumulative nonredeemable | 4% | 78% | 67% [ 62% | 59% | 47% | 42% | 58% | 41% | 52% | 60% | 65% Return on Total Cap' 6.5%
and $25 par. 11.6% | 12.4% | 11.0% | 9.6% | 92% | 6.7% | 57% | 9.1% | 59% | 7.9% | 9.5% | 10.0% |Return on Shr. Equity 10.0%
Common Stock 507,782,249 shs. as of 2/7/17 11.8% | 12.6% | 11.2% | 9.7% | 92% | 6.7% | 57% | 9.1% | 59% | 7.9% | 9.5% | 10.0% |Return on Com Equity E | 10.0%
MARKET CAP: $34 billion (Large Cap) 6.0% | 68% | 55% | 39% | 3.4% | 1.0% 2% | 3.9% T% | 2.8% | 4.0% | 4.0% |Retainedto Com Eq 4.0%
ELECTRIC OPERATING STATISTICS 50% | 47% | 52% | 61% | 63% | 85% | 96% | 58% 88% | 65% | 57% | 58% |AllDiv'ds to Net Prof 63%
9% Change Retal Sales (KWH) 20_1[21 20_12 2?312 BUSINESS: PG&E Corporation is a holding company for Pacific  11%; gas, 7%; purchased, 58%. Fuel costs: 30% of revenues. '16
Avg. Indust, Use (MWH) NA NA NA | Gas and Electric Company and nonutility subsidiaries. Supplies reported depreciation rate (utility): 3.8%. Has 24,000 employees.
Avg. Indust. Revs. per KWH (¢) 998 9.73  9.90 | electricity and gas to most of northern and central California. Has ~Chairman, President & Chief Executive Officer: Anthony F. Earley,
gaPECLnggeak(MWgw NMIE NME NME 5.4 million electric and 4.4 million gas customers. Electric revenue Jr. President & CEO: Geisha J. Williams. Incorporated: California.
Aggua\oli)éd ggcg?r(“(/nw) MF  NMF NMF breakdown: residential, 40%; commercial, 39%; industrial, 11%; ag-  Address: 77 Beale Street, P.O. Box 770000, San Francisco, CA
% Change Customers (yr-end) +.6 +.7 +.7 | ricultural, 9%; other, 1%. Generating sources: nuclear, 24%; hydro,  94177. Tel.: 415-973-1000. Internet: www.pgecorp.com.
Fited Charge Cov. () 304 189 242 | PG&E has received a proposed deci- have been hurt by unrecovered costs asso-

ciated with the accident. Much of this (and
$300 million in fines) was funded with
equity, which is why the share count is
much higher than in 2010. PG&E expects
to record most of the last of these costs in
the first quarter of 2017. However . . .
Costs associated with a wildfire in
2015 are unresolved. The estimated
third-party claims are $750 million, and
the utility also incurred cleanup and legal
expenses. PG&E believes the claims are
recoverable through insurance, but the net
effect of this reduced the bottom line by
$0.27 a share in 2016.

We look for a dividend hike with the
July payment. That was the timing of
the raise last year—the first increase since
the San Bruno explosion. We estimate that
the board of directors will boost the
quarterly disbursement by $0.04 a share
(8.2%). PG&E is targeting a payout ratio
of 55%-65%.

We have a neutral stance on this
stock. The dividend yield and 3- to 5-year
total return potential are not far from the
averages for the electric utility industry.

(A) Diluted EPS. Excl. nonrec. gains (losses): | outstanding. Next earnings report due early |intang. In '16: $15.69/sh.

‘04, $6.95; '09, 18¢; '11, (68¢); '12, (15¢); '15, | May. (B) Div'ds historically paid in mid-Jan., | base: net orig. cost. Rate allowed on com. eq.
(21¢); 16, (5¢); gain from disc. ops.: ‘08, 41¢. | Apr., July, and Oct. = Div'd reinvest. plan avail.
'14 & '16 EPS don’t sum due to change in shs.
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T Shareholder investment plan avail. (C) Incl.

in '15: 10.4%; earned on avg. com. eq., '16:

Paul E. Debbas, CFA April 28, 2017
(D) In mill. (E) Rate | Company’s Financial Strength B+
Stock’s Price Stability 95
Price Growth Persistence 35
Earnings Predictability 50

8.2%. Regulatory Climate: Average.
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