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2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 [ 2011 [2012 {2013 [2014 |2015 2016 [2017 [2018 | ©VALUELINEPUB.LLC|20-22
2040 | 1926 | 21.62| 2737 | 3283 | 2196| 2068 | 2177 | 1479 | 19.04 | 1996 | 1858 | 1445 | 1230 | 11.00 | 11.31| 11.50 | 12.00 |Revenues per sh 14.25
181 1.87 1.82 187 1.94 2.23 2.39 2.40 2.69 3.01 331 3.69 3.46 340 3.23 331 340 3.50 | “Cash Flow” per sh 4.25
.65 72 87 .89 92 1.23 1.32 1.25 133 150 1.73 1.79 1.94 1.98 1.69 1.69 1.95 2.05 |Earnings per sh A 250
.67 .67 .67 67 67 67 68 .70 71 73 .76 .80 .85 .95 1.05 1.16 127 1.40 |Div'd Decl'd per shEBm 1.75
144 1.49 1.04 151 1.65 267 3.04 4,01 437 4.36 6.48 5.85 4.99 2.86 2.74 331 4.90 2.95 | Cap’l Spending per sh 1.75
6.67 6.27 6.87 1.14 759 8.79 916 | 10.14 | 1052 | 11.73 | 1306 | 14.00 | 1530 | 16.27 | 16.66 | 17.24 | 17.95| 18.60 Book Value persh € 20.50
155.98 | 157.00 | 174.80 | 180.00 | 181.20 | 182.40 | 183.60 | 187.00 | 194.00 | 195.20 | 196.20 | 197.60 | 198.50 | 199.40 | 199.70 | 199.70 | 199.70 | 200.00 |Common Shs Outst'g P | 201.50
174 141 118 141 149 13.7 13.8 124 108 133 14.4 15.2 17.7 18.3 17.7 17.7 | Bold figyres are |Avg Ann’l P/E Ratio 16.5
.89 a7 67 74 79 14 73 .75 72 .85 .90 97 .99 .96 89 94 ValuejLine Relative P/E Ratio 1.05
5.9% | 6.6%| 65%| 5.3% | 4.9% | 40% | 3.8% | 45% | 50% | 37% | 31% | 29% | 25% | 26% | 35% | 39%| ="' |Avg Ann'l Divid Yield 4.3%
CAPITAL STRUCTURE as of 3/31/17 ) 3797.6 | 4070.7 | 2869.7 | 3716.9 | 39159 | 3671.2 | 2867.7 | 2453.1 | 2196.9 | 2259.2 | 2300 | 2400 |Revenues ($mill) 2850
Total Debt $3056.2 mill. Due in 5 Yrs $853.3 mill. 2442 | 2314 | 2583 | 2953 | 342.9 | 3550 | 387.6 | 3958 | 337.6| 3382 | 395| 405 |Net Profit ($mill) 490
kgﬁ&gﬁjﬁ?ﬁﬁem 3X)LT Interest $142.9 mill. ™55 3% | 304% | 31.7% | 34.9% | 30.1% | 26.0% | 24.9% | 30.4% | 29.2% | 30.5% | 32.0% | 32.0% |Income Tax Rate 32.0%
t 16% | 17% | 91% | 57% | 9.0% | 2.7% | 26% | 17% 37% | 6.4% | 13.0% | 7.0% |AFUDC % to Net Profit 3.0%
Leases, Uncapitalized Annual rentals $6.0 mill. 44.4% | 53.3% | 50.6% | 50.8% | 51.6% | 50.7% | 43.1% | 45.9% | 44.3% | 41.1% | 45.5% | 47.0% |Long-Term Debt Ratio 52.0%
) ] 55.6% | 46.7% | 49.4% | 49.2% | 48.4% | 49.3% | 56.9% | 54.1% | 55.7% | 58.9% | 55.5% | 53.0% |Common Equity Ratio 48.0%
Pension Assets-12/16 $595.9 mill. | 30255 | 4058.6 | 4129.7 | 4652.5 | 5300.4 | 5615.8 | 5337.2 | 5999.7 | 5971.6 | 5849.6 | 6590 | 7030 |Total Capital ($mill) 8625
Pfd Stock None Oblig $672.2mill. | 45463 | 52498 | 59116 | 64644 | 7474.0 | 83448 | 6672.8 | 6979.9 | 73224 | 7696.2 | 8395 | 8695 |Net Plant ($mill) 8775
95% | 7.0% | 7.9% | 7.8% | 7.8% | 7.7% | 86% | 7.8% | 69% | 7.0% | 7.0% | 7.0% |Return on Total Cap'l 7.0%
p
Common Stock 199,704,099 shs. 145% | 12.2% | 12.7% | 12.9% | 13.4% | 12.8% | 12.8% | 12.2% | 10.2% | 9.8% | 11.0% | 11.0% |Return on Shr. Equity 12.0%
o 145% | 12.2% | 12.7% | 12.9% | 13.4% | 12.8% | 12.8% | 12.2% | 10.2% | 9.8% | 11.0% | 11.0% |Return on Com Equity E| 12.0%
MARKET CAP: $7.1 billion (Large Cap) 71% | 54% | 60% | 6.7% | 7.7% | 7.2% | 7.3% | 65% | 4.0% | 3.3% | 4.0% | 3.5% |Retainedto Com Eq 3.5%
ELECTRIC OPERATING STATISTICS 51% | 55% | 53% | 48% | 43% | 44% | 43% | 4T% 61% | 67% | 64% | 68% |All Div'ds to Net Prof 2%
9% Change Retal Sales (KWH) 20_1[71 2_0218 25)11? BUSINESS: OGE Energy Corp. is a holding company for Oklaho-  coal, 33%; gas, 31%; wind, 5%; purchased, 31%. Fuel costs: 39%
Avg. Indust. Use (MWH) 770 754 NA | ma Gas and Electric Company (OG&E), which supplies electricity to  of revenues. '16 reported depreciation rate (utility): 3.0%. Has
Avg. Indust. Revs. per KWH (¢) 573 505 5.17 | 836,000 customers in Oklahoma (84% of electric revenues) and 2,500 employees. Chairman, President and Chief Executive Officer:
gaPECLng geak (ng\ll 63’\3% 65’\% 65%@ western Arkansas (8%); wholesale is (8%). Owns 25.7% of Enable  Sean Trauschke. Incorporated: Oklahoma. Address: 321 North Har-
Aggua\oli)éd ggch?r(“(/n ) NA NA NA Midstream Partners. Electric revenue breakdown: residential, 42%; vey, P.O. Box 321, Oklahoma City, Oklahoma 73101-0321. Tele-
% Change Customers (yr-end) +1.0 +1.2 +1.1 | commercial, 25%; industrial, 15%; other, 18%. Generating sources:  phone: 405-553-3000. Internet: www.oge.com.
Fited Charge Cov. () 36 314 336 | OGE  Energy's utility subsidiary fect on June 1st. ) )
ANNUAL RATES Past Past Estd 1216 received a disappointing rate order in We have cut our 2017 earnings esti-
ofchange (persh)  10vis.  5vis.  to'2022 | Oklahoma. The commission granted Ok- mate by $0.10 a share, to $1.95. This is
Revenues -85% -85%  3.5% lahoma Gas and Electric a rate increase of due to the disappointing rate order in Ok-
“Cash Flow” 5.0%  2.0%  45% | just $8.8 million, based on a return of 9.5% lahoma. The company now believes profits
Earnings 6.0% 35%  5.5% ; ; o ; ; ; ;
Dividends 45% 75% 90% | On acommon-equity ratio of 53%. This was are likely to come in at the low end of its
Book Value 80% 75% 35% | well below the utility’s request for a $92.5 targeted range of $1.93-$2.09. We have
cal QUARTERLY REVENUES ( mill) ol million increase, based on a 10.25% ROE, also trimmed our 2018 forecast by $0.05 a
enga;r Mar.3L Jun30 Sep.30 Dec 31 Y:ar and fell far short of even an administra- share, to $2.05. Even this might prove op-
2014 15604 6118 7507 5262 |24531 tive law judge’s recommendation of a $40.7 timistic if OG&E gets a disappointing rul-
2015 | 4801 5499 7198 4471 21969 million hike, based on a 9.87% ROE. ing in its next rate case in Oklahoma.
2016 | 4331 5514 7439 5308 |22592 | What's more, the regulators reduced We expect a hefty increase at the
2017 | 4560 550 750 544 |2300 | OG&E'’s depreciation by $36.4 million an- board’s next dividend meeting, in late
2018 | 475 575 800 550 [2400 | nually. This will not affect the company's September. OGE has reiterated its ex-
A earnings, but will hurt cash flow. The or- pectation of 10% annual dividend growth
Cal- EARNINGS PER SHARE Full . . . h
endar |Mar.3L Jun30 Sep.30 Dec3l| vear | d€F Was retroactive to July 1, 2016. through 2019. Despite the reduction in our
OG&E is hoping for a better outcome earnings estimates, the company’s payout
2014 .25 .50 .94 .29 198 . e S N Y
2015 9 m 88 15 | 19| In its next rate case. This is planned for ratio is still moderate for a utility. Also,
the fourth quarter, with new tariffs taking OGE benefits from distributions (probably
2016 13 .35 .92 .29 1.69 d A - d - " g
2017 18 47 1.00 30 | 195 effect in mid-2018. The utility will seek at least $140 million this year) from its
2018 20 50 1.05 30 | 205| recovery of a project to modernize a gas- 25.7% stake in Enable Midstream Part-
y proj g
Cal- | QUARTERLY DIVIDENDS PAID & = Ful fired generating plant, which is expected ners, a natural gas master limited part-
to cost $425 million. nership.
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year . h - . .
2013 | 209 209 209 209 8l The regulatory news was better in Ar- This stock has a dividend yield that is
014 | 225 25 25 25 ‘93| Kansas. The state commission approved a slightly above the utility average. To-
2015 | 25 25 95 o715 | 103 | settlement calling for a rate hike of $7.1 tal return potential to 2020-2022 is greater
2016 | 275 275 275 3025 | 113 | million, based on a 9.5% return on a 50% than that of most utilities.
2017 | 3025 3025 common-equity ratio. New tariffs took ef- Paul E. Debbas, CFA June 16, 2017

(A) Diluted EPS. Excl. nonrecurring losses: '02, | historically paid in late Jan., Apr., July, & Oct. » | Rate allowed on com. eq. in OK in '16: 9.5%; in
20¢; '03, 7¢; '04, 3¢; '15, 33¢; gains on discon-
tinued operations: '02, 6¢; ‘05, 25¢; '06, 20¢.

Div'd reinvestment plan available. (C) Incl. de-
ferred charges. In '16: $2.03/sh. (D) In millions,

10.0%. Regulatory Climate

Next earnings report due early Aug. (B) Div'ds | adj. for split. (E) Rate base: Net original cost.
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AR in '11: 9.95%; earned on avg. com. eq., '16:

Company’s Financial Strength A
Stock’s Price Stability 85
: Average. Price Growth Persistence 65
Earnings Predictability 80
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