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J. A. Trachsel

MARKET POTENTIAL FOR NATURAL GAS SALES IN HOOD RIVER, OREGON

This report has been prepared to show the volume of
residentizl, commercial, snd industrisl business svailable in Hood River.
Sinca detailed negotistions have not been firmed with the major industriasl
concerns In the “rea, the results of this survey should be considered
preliminary.

Hood River is a small, pleasant community lying 60 miles
east of Portland on U.3. Highway 30, It is logated opposite White Silmon
ind Bingen, W:ashington :nd the communities sre connectad by the Hood
River Bridge.

The populution of Hood River :nd environs is » pproximutaly
4,000, There ure ibout 1,250 occupied dwellings, mostly over 30 ysurs
old. '

Homes ire generally well kept, Homes in the lower secticn
of Hood River ire larger dwallings with central furnsces. Ia the upper or
“heights” uraa, the homes. :ra generally smaller with circulating heaters
or floor furnaces.

Census information is not'yet avallable on home heating
fuels in Hood River, but it i3 estimated that 60 percant have oil heat, 20
percent use wood or sawdust, :nd 15 percent have elactric heating. It
should be noted that most of the homes .re of tha type that would be
sileable on the Homa Heating Service Plun.

Hood River's growth rate bas not been outstanding, New
construction totaled .bout 30 units last year, m:ny of these were
constructed in tha for fringes of Hood River. Most of the new homes used
ofl heat; 20 percent instslled elactric heat.

Oil prices in Hood River sre sbout ! cent per gallon higher
than in Portland. Electricity within the city limits is distributed by P.cific
Power & Light. Their rates in Hood River ire the $:me -3 in Portlend.
Qutside of the city, electricity is supplied by both P:cific Power & Light
:nd the Hood River Electric Cooperative. The co'cp.'s rites 'ra
spproximately 10 percent less than PP&L's for domastic use =nd sbout L5
percent lower on commercisl usaje.
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Propane is distributed by the Petrolane Company and by
Multnomah Fuel. A discussion with the manager of Petrolzne ravealed
that residential sales have not been encouraging but that commercial
business {8 good. Incidentally, the Petrolane manager sald he would
welcome the arrival of natural gas in the Hood River area since he falt
that the interest created by natural gas would increase the business of
both companies.

Industry consists of lumber and packing. Principal
employers include the Apple Growers Association, fruit processors which
employ between 160 and 1,750 persons, depending on the season; 2
distillery which employs :bout 7 to 25 persons; and the Hines Lumber
Company, s hardboard ind dimension lumber manufacturer, which employs
500 peopla year-round.

The community is 1ggressively seeking new industry. The
Port Commission owns and operates the Interstate Bridge and utilizes the
profit from the bridge operation to further industrial development. They
have constructed an industrial park adjacent to the bridge which will have
dock facilities as wall as railroad and highway access. They will also
construct buildings for qualified industrial occupants om 2 lease-back
arrangement. A German steel fabricating company is reported to be planning
to locate a plant in Hood River in the near future.

Another new development in the planning stage is a 100
unit retirement home to be located just outside the southern adge of the
city. Discussion with Mr. Ward Briggs, manager of the corporation that
is planning this development, revealed that electric heat has been specified.
He indicated, however, that they would consider naturzl gas and arrangements
ire being made to have our multiple dwelling representative call on him.

Following 18 2 preliminary three year forecast of customers.
Depending on the extent of the distribution system, it I8 not possible to
make i detailed presentation until distribution costs 2re available.
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lst Znd 3rd
Year Year Year
Residential
Number of Customers 60 8% 100
Maximum Day Therms 8,150 11,600 13,800
Annual Revenue $ 9,000 $13,200 $16,000
om a
Number of Customers 15 20 23
Maximum Day Therms 410 585 525
Annual Revenue 8,700 12,160 13,500
Industrial
Number of Customers 2 2 2
Maximum Day Therms 6,500 8,500 6,500
Annual Revenue 32,000 32,000 ° 32,000

. In 2ddition, the Hines Lumber Company, located at Dee,
12 miles south of Hood River, has annual requirements approximating
1.7MM therms which would bring annual revenue of $115,000 on Schedule
4 or $70,000 on Schedule 13.

J. A T,

JATiwh

ce: P. F. Hill
'\V. A COOk



Novewber 20, 1962

B1 Paso Natural Gas Compeny
P. 0. Box 1526
Salt Leake City 10, Utah

Attention: UMr. M. A. Zhrlich
Lear llel:

Snclosed herewith is a copy of the franchise we
have just obtained from the City of Hood River with our
acceptance thereof attached. 1 um also enclosing copies
of mcceptances of the Bingen and White Salmon franchises
which you had requeasted I send.

This should corplete the list of the material you
asked for. Ve are now in the process of planning construc-
Tion of our own facilities for cerving these areas and
would appreciate your keeping us advised on your program so
that we may coordinate our efforts.

If you need any further information please do
not hesitate to contact me at your convenience.

Very truly yours,

Harold W. Plerce
Attorney for
Horthwest Natural Gas Company

P jv
Ines.



ORDINANCE NO.

AN ORDINANCE GRANTING A NON-EXCLUSIVE GAS UTILITY FRANCHISE
TO NORTHWEST NATURAL GAS COMPANY, AND FIXING TERMS, CONDITIONS AND
COMPENSATION OF SUCH FRANCHISE.
THE CITY OF HOOD RIVER DOES ORDAIN AS FOLLOWS:

Section 1. Definitions and Explanations.

(1) As used in this ordinance:

(a) "Bridge" includes a structure erected within the
City to facilitate the crossing of a river, strean,
ditch, ravine or other place, but does not include
a culvert.

(b) "City" means the City of Hood River, and the area
within its boundaries, including its boundaries
as extended in the future.

(¢) "Council" means the legislative body of the City.

(d) "Grantee" means the corporation referred to in
Section 2 of this ordinance.

(e) "Gas mains" includes all gas transmission and
distribution facilities located on or under any
street, bridge or public place within the City.

(f) "Person" includes an individual, corporation,
association, firm partnership and joint stock
company .

(g) "Public place" includes any city-owned park,
place or grounds within the City that is open
to the public but does not include a street or
bridge.

(h) "Street" includes a street, alley, avenue, roed,
boulevard, thoroughfare or public highway within
the City, but does not include a bridge.

(2) As used in this ordinance, the singular number may include
the plural and the plural number may include the singular.

(3) Unless otherwise specified in this ordinance, any action
authorized or required to be taken by the City may be taken by the Council
or by am official or agent designated by the Council.



Section 2, tights Granted. Subject to the conditions and
regervations contained in this ordinance, the City hereby grants to
NORTHWEST NATURAL GAS COMPANY, a corporation, the right, privilege
and franchise to:

(L) Construct, maintain and operate a gas utility system
within the Cilty.

(2) 1Install, maintain and operate on and under the streets
and bridges and public places of the City, facilities for the transmission
and distribtution of gas to the City and its inhabitants and to other
customers and territory beyond the limits of the City; and

(3) Transmit, distribute and sell gas.

Section 3. Use of Bridges and Public Places by Grantee.

(1) Before the Grantee may use or occupy any bridge or public
place, the Grantee shall first obtain permission from the City so to do
and shall comply with any special conditions the City desires to impose
on such use or occupation.

(2) The compensation paid by the Grantee for this franchise
includes compensation for the use of bridges and public places located
within the City as authorized.

Section L.  Duration. This franchise is granted for a period
of twenty (20) years from and after the effective date of this ordinance,
prcvided, however, that if Grantee does not construct, maintain and
operate a gas utility system in the City within a period of two years
from such effective date, this ordinance shall be void.

Section 5. Franchise Not Exclusive. This franchise is not
exclusive, and shall not be construed as a limitation on the City in:

(1) Granting rights, privileges and authority to other persons
similar to or different from those granted by this ordinance.

(2) Constructing, installing, maintaining or operating any
city-owned public utility.

Section 6. Public Works and Improvements not Affected by
Franchise. The City reserves the right to:

(1) Construct, install, maintain and operate any public
improvement, work or facility.

(2) Do any work that the City may find desirable on, over
or under any street, bridge or public place.

(3) Vacate, alter or close any street, bridgs or public
placea.
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i Whenever the City shall excavate or periorm any worl in
/ B ! :

any of the present and future streets, alleys and public places o' the
City, or shall contract, or issue permits, for such excavation or work
vhere such excavation or work may disturb Grantee's gas mains, pipes

and appurtenances, the City shall, in writing, notily Grantee sufficiently
in advance of' such contemplated excavation or worlk to enable Grantee to
take such measures as may be deemed necessary to protect such gas meins,
pipes, and appurtenances from damage and possible inconvenience or injury
to the public. In any such case, the Grantee, upon request, shall furnish
maps or drawings to the City or contractor, as the case may be, showing
the approximate location of all its structures in the area involved in
such proposed excavation or other work.

(5) Whenever the City shall vacate any street or public place
for the convenience or benefit of any person or governmental agency and
instrumentality other than the City, Grantee's rights shall be preserved
as to any of its facilities then existing in such street or public place.

Section 7. Continuous Service. The Grantee shall maintain
and operate an adequate system for the distribution of gas in the City.
The Grantee shall use due diligence to maintain continuous and uninter-
rupted 2hk-hour a day service which shall at all times conform at least
to the standards common in the business and to the standards adopted
by state authorities and to standards of the City which are not in
conflict with those adopted by the state authorities. Under no cir-
cumstances shall the Grantee be liable for an interruption or failure
of' service caused by act of God, unavoidable accident, or other circum-
stances beyond the control of the Grantee through no fault of its own.

Section 8. Safety Standards and Work Specifications.

(1) The facilities of the Grantee shall at all times be main-
tained in a safe, substantial and workmanlike manner.

(2) For the purpose of carrying out the provisions of this
section, the City may provide such specifications relating thereto as may
be necessary or convenient for public safety or the orderly development
of the City. The City may amend and add to such specifications from
time to time.

Section 9. Control of Construction. The Grantee shall file
with the City maps showing the location of any construction, extension or
relocation of its gas mains in the streets of the City and shall obtain
from the City approval of the location and plans prior to cormencement of
the work. The City may require the Grantee to obtain a permit before
conmencing the construction, extension or relocation of any of its gas mains.

Section 10. Street Excavations and Restorations.

(1) Subject to the provisions of this ordinance, the Grantee
may malke necessary excavations for the purpose of constructing, installing,



maintaining and operating its facilities. kxcept in emergencies, prior
to making an excavation in the traveled portion of any street, bridge or
public place, and, when required by the City, in any untraveled portion
of any street, bridge or any public place, the Grantee shall obtain

from the City approval of the proposed excavation and of its location.

(2) Except as provided in subsection (3) of this section,
when any excavation is made by the Grantee, the Grantee shall promptly
restore the affected portion of the street, bridge, or public place to
the same condition in which it was prior to the excavation. The
restoration shall be in compliance with specifications, requirements
and regulations of the City in effect at the time of such restoration.
If the Grantee fails to restore promptly the affected portion of a
street, bridge or public place to the same condition in which it was
prior to the excavation, the City may make the restoration, and the
cost thereof shall be paid by the Grantee.

(3) At its option, the City may restore or resurface the
affected portion of any street, bridge or public place excavated by the
Grantee, and the cost thereof shall be paid by the Grantee.

Section 11. Location and Relocation of Facilities.

(1) A1l facilities of the Grantee shall be placed so that
they do not interfere unreasonably with the use by the City and the public
of the streets, bridges and public places and in accordance with any
specifications adopted by the City governing the location of facilities.

(2) The City may require, in the public interest, the removal
or relocation of facilities maintained by the Grantee in the streets of
the City, and the Grantee shall remove and relocate such facilities within
a reasonable time after receiving notice so to do from the City. The cost
of such removal or relocation of its facilities shall be paid by the Grantee,
but when such removal or relocation is required for the convenience or benefit
of any person or governmental agency and instrumentality other than the City,
Grantee shall be entitled to reimbursement for the reasonable cost thereof
from such person, agency or instrumentality.

Section 12. Compensation.

(1) As compensation for the franchise granted by this ordinance,
the Grantee shall pay to the City an amount equal to two per cent (2%) of
the gross revenue collected by the Grantee from its customers for gas
consumed within the City. Gross revenue shall be computed by deducting
from the totel billings of the Grantee the total net writeoff of uncollectible
accounts and excluding sales of gas at wholesale by the Grantee to any public
utility or public agency where the public utility or public agency purchasing
such gas is not the ultimate consumer, and by deducting revenues derived
from the sale of such gas under a tariff schedule applying to gas supplied
for industrial purposes.

(2) The compensation required by this section shall be due
for each calendar half year, or fraction thereof, within sixty (60) days
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after the close of such calendar half Year or fraction therecoi'. Within
sixty (60) deys after the termination of this franchise, compensation
shall be paid for the period elapsing since the close of the last calendar
half year for which compensation has been paid.

(3) The Grantee shall furnish to the City with each payment,
Of compensation required by this section a written statement, under oath,
executed by an officer of Grantee showing the amount of gross revenue of
the Grantee within the City for the period covered by the payment computed
on the basis set out in subsection (1) of this section. The compensation
for the period covered by the statement shall be computed on the basis
of the gross revenue so reported. If the Grantee fails to pay the entire
amount of compensation due the City through error or otherwise, the dif-
ference due the City shall be paid by the Grantee within 15 days from
discovery of the error or determination of the correct amount. Any over=-
payment to the City through error or otherwise shall be offset against the
next payment due from the Grantee.

(4) Acceptance by the City of any payment due under this
section shall not be deemed to be a waiver by the City of any breach of
this franchise occurring prior thereto, nor shall the acceptance by the
City of any such payments preclude the City from later establishing that
a larger amount was actually due, or from collecting any balance due to
the City.

Section 13. Books of Account and Reports. The (irantee shall
keep accurate books of account at an office in Oregon 'or the purpose of
determining the amounts due to the City under Section 12 o +his ordinance.
The City may inspect the Locks of account at any time during business hours
and may audit the books from time to time. The Council may require periodic
reports from the Grantee relating to its operations and revenues within the
City.

Section 1. Cellection Facilities. The Grantee may maintain
Tacilities in the City where 1t: cusiLomers may pay their bills for gas
service during normal business hours.

Section 15. Supplying Maps upon Request. = (iiantee shall
maintain on file, at an office in Oregon, maps and operationsl data
Pertaining to its operations in the City. The City may inspect the
maps and data at any time during business hours. Upon request of the
City the Grantee shall furnish to the City, without charge and on a
current basis, maps showing the location of the gas mains of the Grantee
in the City.

Section 16. Indemnification. The Grantee shall indemnify and
save harmless the City and its officers, agents and employees from any and
all loss, cost and expense arising from damage to property and/or injury to
or death of persons due to any wrongful or negligent act or omission of the
Grantee, its agents or employees in exercising the rights, privileges and
franchise hereby granted.




Section 17. assignment of Franchise. This i.unchise shall be
binding upon and inure to the benef’it of the successors, legal representatives
and assigns of the Granteec.

Section 18. Termination of Franchise for Cause. Upon the
willful failure of the Grantee, after 60 days notice and demand in writing,
to perform promptly and completely ecach and every term, condition or obli-
gation imposed upon it under or pursuant to this ordinance, the City may
terminate this franchise, subject to Grantee's right to a court review of
the reasonableness of such action.

Section 19. Permit and Inspection Fees. Nothing in this
ordinance shall be construed to limit the right of the City to require
the Grantee to pay reasonable costs incurred by the City in connection
with the issuing of a permit, making of an inspection, or performing
any other service for or in connection with the Grantee or its facilities,
whether pursuant to this ordinance or any other ordinance or resolution
now in effect or hereal*:r adopted by the City.

Section 20. Remedies Not Exclusive: When Requirement Waived.
All remedies and penalti:s under this ordinance, including termination of
the franchise, are cumulative, and the recovery or enforcement of one is
not a bar to the recovery or enforcement of any other such remedy or
penalty. The remedies and penalties contained in this ordinance, includ-
ing termination of the franchise, are not exclusive, and the City reserves
the right to enforce the penal provisions of any ordinance or resolution
and to avail itself of any and all remedies available at law or in equity.
Failure to enforce shall not be construed as a waiver of a breach of any
term, condition or obligation imposed upon the Grantee by or pursuant to
this ordinance. A specific waiver of a particular breach of any term,
condition or obligation imposed upon the Grantee by or pursuant to this
ordinance shall not be a waiver of any other or subsequent or future
breach of the same or of any other term, condition or obligation, or a
waiver of the term, condition or obligation itself.

Section 21. Acceptance. The Grantee shall, within thirty (30)
days from the date this ordinance takes effect, file with the City its
written unconditional acceptance of this franchise and if the Grantee fails
so to do, this ordinance shall be void.

PASSED by the Council of the City of Hood River this day
of , 1962.
APPROVED BY THE MAYOR, this day of , 1962.
Mayor
ATTEST:
Recorder
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Hovember 15, 1962

51 Paso Natural Cas Company
P. Q0. Box 1526
salt Lake City 10, Utah

Attention: UMr. M. A. Zhrlich
Dear llel;

In accordance with your request I om
enclosing copies of the franchices we have obtained
from the cities of White Salmon and Bingen, Washington.
/e expect to have the llood River franchise on Monday,
the nineteenth, and I will forward a copy of that to
you a3 soon as 1t is available.

It will not be necessary to obtain a franchise
from Dee since 1t 15 not an Incorporated city, nor
will it De necessary to obtain a certificate from the
State of Oregon to serve the Hood River-Dee area. The
Oregon statute does not require that we apply for »
certificate; it 1s permissive in nature rather than
uandatory.

If you nced any further information please
contact me at your convenlence.

Very truly yours,

Harold W. Plerce

Attorney for
dAP s jv Northwest Natural Gas Company
..':nc."! .



November 6, 1962

lire Jack Taylor, Secretary
Washington Utilities and

Iransportation Commission
Olympia, Vashington

Dear Mr. Taylor:

I am enclosing Certificate of Public
Convenicnce and Necessity io. 1, As Amended July 17,
1956, in Cause No. U-3883 as required by paragraph
2. of the Order in Cause No. U-9411, dated
November 5, 1962.

Very truly yours,

We A. Cook
Senior Vice President

VAC: jv
ne.

A



He Ifo Burnside liovember G, 1962
7, A. Cook
Certificete - Bingen-White Salmon Aress
Mtached is the original executed Certiflcate of Public Convenience
and Necessity dated November 5, 1962, Cause lio. U-9h11, from the Washington

Utilities and Transportation Commaission authorizing our operation im the
3ingen, White Salmon and adjacent areas.

e A. C.
WACs jv ’
set C. H. Cueffroy P. B. 0'Rourke
P. Fo. H11L Je S I-lm
C w ile :mumy H - ‘.‘f - Pierm

e V. Criffith We Jo liayfield



Cuertilicate No.,
WASHINGTON PUBLIC SERVICE COMMISSION

CERTIFICATE OF PUBLIC CONVENIENCE AND NECESSITY
TO OPERATE A GAS PLANT FOR HIRE

_ Northwast Natural Gas Company

{ Mamae |
of '35 5. A. Morrison Street, Portland 5, Oregon : is hereby authorized
(Address)
to nperale a gas plant for hlre in the general area or areas of: Camas, #“asncuga. ard
1incouver 1n Clark County; 8ingen and White Salmon 1n Klickitar o B
irdon 1n Skamania C sunty; and areas adjacant to aach of the oragoing
13 mar9 particularly designated as Appandices A-l and A-2., attschad

ir4to and Dy tnis refarence made i part heraof, =acn such appand 1
-onaisting of a map and attacned l(egal description

A% more partcularly designaied on “Fxhibit A" of certificate holder's application, as “Exhibit A" hay been ar may be amended.
Said “Exhibit A” ls on file with the Commnissien and ls open to pubiie Inspection
CONDITIONS:

1. Any gas plant operated by virtue of this certificate must be operated In accordance with (he Laws of the State of Wash-
Ington and the Rulea and Regulations of this Commisalon.

2. Thls certificate must be kept on file al the main office of the gus company except when directed to be tranamitted to
the Commission, and shall be subject at all times te Inspection by the anthorized representatives of the Commisaion,

3. This ceriificate shall be subject to revocation and canceilstion by the Commission apen a showing of procurement hy
false afidavit or ropresentstion.

+. This certificate is subject to the tarms, condit i n:
yrdara 1n Causa Yo, U-B826, affactiva Oacamber LB, 195%5, Causa No
'-d43107, affactive Cecembar 23, 1935 tnd Causa No. U-HHA?, affactiya
suly 71, 1956, '

C
re
Y
&

>. This cartificate is subject to the terms, conditions and provisions
tha ordar in Cause No., U-9411, affactive November 5. L3962, pursuant
to which thia carcificate is issuad.

L0 EA L™ 3
This certificate 1s issued upon finding by the Washington Public Service Commussion that public
conventence and necessity requires or will require such operation in accordance with section 4, chapter

316, Laws of 1955, and

Order No. U- 341l Dated Yovembar 5, (540

Dated at Olympia, Washington, NYovembox 3 e 5 1962
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